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OATH OR AFFIRMATION 

I, Lynnwood Jen swear (or affirm) that, to the best of my knowledge and belief, the 
financial report pertaining to the firm of Ace Diversified Capital, Inc. as of 

July 31 , 2~, is true and correct . I further swear (or affirm) that neither the company nor any 
partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely 

as that of a customer. 

This filing** contains (check all applicable boxes): 

~ (a) Statement of financial condition. 

□ (b) Notes to consolidated statement of financial condition. 

Signature : 

Title : 
CEO 

~ (c) Statement of income (loss) or, if there is other comprehe.nsive income in the period(s) presented, a statement of 
comprehensive income (as defined in§ 210.1-02 of Regulation 5-X). 

~ (d) Statement of cash flows. 
~ (e) Statement of changes in stockholders' or partners' or sole proprietor's equity. 
0 (f) Statement of changes in liabilities subordinated to claims of creditors. 

~ (g) Notes to consoliclatecf financia l statements. 
~ (h) Computation of net capital under 17 CFR 240.15c3-1 or 17 CFR 240.18a-1, as applicable. 

D (i) Computation of tangible net worth under 17 CFR 240.18a-2. 
0 (j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15c3-3. 
0 {k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.1Sc3-3 or 

Exhibit A to 17 CFR 240.18a-4, as applicable. 
0 (1) Computation for Determination of PAB Requirements under Exhibit A to§ 240.1Sc3-3. 

iii (m) lnfonnation relating to possession or control requirements for customers under 17 CFR 2.40.1Sc3-3. 
0 (n) Information relating to possession or control requirements for security-based swap customers under 17 CFR 

240.1Sc3-3(p)(2) or 17 CFR 240.18a-4, as applicable. 
~ (o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net 

worth under 17 CFR 2.40.15c3-1, 17 CFR 2.40.18a-1, or 17 CFR 2.40.18a-2, as applicable, and the reserve requirements under 17 
CFR 2.40.15c3-3 or 17 CFR 2.40.18a-4, as applicable, if material differences exist, or a statement that no material differences 
exist. 

0 (p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition. 

~ (q) Oath or affirmation in accordance with 17 CFR 240.17a-S, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicab le. 

0 (r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. 
Ii! (s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 2.40.18a-7, as applicable. 
~ (t) Independent public accountant's report based on an examination of the statement of financial condition. 

~ (u) Independent public accountant's report based on an examination of the financial report or financial statements under 17 
CFR 2.40.17a-5, 17 CFR 240.18a-7, or 17 CFR 2.40.17a-12, as applicable. 

0 (v) Independent public accou ntant's repo1·t based on an examination of certain statements in the compliance report under 17 
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. 

~ (w) Independent public accountant's report based on a review of the exemption report uncfer 17 CFR 240.17a-5 or 17 
CFR 240.18a-7, as applicable. 

~ (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.1Sc3-le or 17 CFR 240.17a-12, 
as applicable. 

0 (y) Report describing any material inadequacies found to elCist or found to have existed since the date of the previous audit, or 
a statement that no materia l inadequacies exist, under 17 CFR 240.17a-12(k). 

0 (z) Other:------------ ------------------- ------­

""'To request confidential treatment of certain portions of this filing, see 11 CFR 240.17a-5(e}{3) or 17 CFR 240.18a-7(d)(2), as 
applicable. 
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BRIAN W. ANSON 
Certified Public Accountant 
18455 Burbank Blvd ., Suite 406, Tarzana, CA 91356 • Tel. (818) 636-5660 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Shareholder's and Board of Directors of Ace Diversified Capital, Inc. 

Opinion on the Financial Statements 

I have audited the accompanying statement of financial condition of Ace Diversified Capital, Inc. as of 
July 31, 2026, the related statements of income, changes in shareholder's equity, and cash flows for the 
year then ended, and the related notes ( collectively referred to as the financial statements). In my opinion, 
the financial statements present fairly, in all material respects, the financial position of Ace Diversified 
Capital, Inc. as of July 31, 2026, and the results of its operations and its cash flows for the year then ended 
in conformity with accounting principles generally accepted in the United States of America. 

Basis for Opinion 

These financial statements are the responsibility of Ace Diversified Capital, Inc's. management. My 
responsibility is to express an opinion on Ace Diversified Capital, Inc. financial statements based on my 
audit. I am a public accounting firm registered with the Public Company Accounting Oversight Board 
(United States) (PCAOB) and am required to be independent with respect to Ace Diversified Capital, Inc. 
in accordance with the U.S. federal securities laws and the applicable rules and regulations of the 
Securities and Exchange Commission and the PCAOB. 

I conducted my audit in accordance with the standards of the PCAOB. Those standards require that I plan 
and perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement, whether due to error or fraud. My audit included performing procedures to assess 
the risks of material misstatement of the financial statements, whether due to error or fraud, and performing 
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence 
regarding the amounts and disclosures in the financial statements. My audit also included evaluating the 
accounting principles used and significant estimates made by management, as evaluating the overall 
presentation of the financial statements. I believe that my audit provides a reasonable basis for my opinion. 

Auditor's Report on Supplemental Information 

The information contained in Schedule I, II, and III ("Supplemental Information") has been subjected to 
audit procedures performed in conjunction with the audit of the Ace Diversified Capital, Inc.'s financial 
statements. The Supplemental Information is the responsibility of the Ace Diversified Capital, Inc. 's 
management. My audit procedures included detem1ining whether the Supplemental Information 
reconciles to the financial statements or the underlying accounting and other records, as applicable, and 
performing procedures to test the completeness and accuracy of the information presented in the 
Supplemental Information. In forming my opinion on the Supplemental Information, I evaluated whether 
the Supplemental Information, including its form and content is presented in conformity with 17 C.F.R. § 
240.17a-5. In my opinion, Schedules I, II, and III are fairly stated, in all material respects, in relation to 
the financial statements taken as a whole. 

~ 
Brian W. Anson, CPA 

I have served as Ace Diversified Capital, Inc. auditor since 2004. 

Tarzana, California 

September 28, 2026 



ACE DIVERSIFIED CAPITAL, INC. 

Statement of Financial Condition 
For the Year Ended July 31, 2026 

Cash 

Commissions Receivable 

Deposits with Clearing Organizations 

Furniture and Equipment 

Net of Accumulated Depreciation 

Officer Loan 

Other Assets 

Total Assets 

ASSETS 

LIABfLITIES AND STOCKHOLDERS' EQUITY 

LIABILITIES 

Accounts Payable 

Income Tax Payable 

Commissions Payable 

Total Liabilities 

STOCKHOLDERS' EQUITY 

Common Stock, no par value, 55,000 shares 

authorized, issued, and outstanding 

Additional Paid-in-Capital 

Accumulated Deficit 

Total Stockho lders' Equity 

Total Liabilities and Stockholders' Equity 

The accompanying notes are an integral part of these financial statements 

$ 

$ 

$ 

$ 

327,131 

231,045 

55,854 

66,212 

14,119 

694,361 

6,468 

28,686 

173,467 

208,621 

55,000 

376,650 

54,090 

485,740 

694,361 
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ACE DIVERSIFIED CAPITAL, INC. 

Statement of Income 
For the Year Ended July 31, 2026 

REVENUES 

Commissions 

Revenue from Sale of Investment Company shares 

Revenue from Sale of Insurance based products 

Options Income 

Other Income 

Interest Income 

EXPENSES 

Clearing Fees 

Commissions 

Total Revenues 

Legal and Professional Fees 

Rent 

Other Expenses 

Total Expenses 

NET INCOME BEFORE INCOME TAX EXPENSE 

LESS: INCOME TAX EXPENSE 

NET INCOME 

$ 

$ 

The accompanying notes are an integral part of these financial statements 

360,883 

185,406 

66,962 

16,884 

389 
1,699,649 

2,330,173 

66,102 

2,024,745 

45 ,014 

26,700 
65 , 101 

2,227,662 

102,51 I 

28,687 

73,824 

3 



Beginning balance, August I , 2025 

Net Income 

Ending balance, July 31, 2026 

ACE DIVERSIFIED CAPITAL, INC. 

Statement of Stockholders' Equity 
For the Year Ended July 31, 2026 

Additional 

Common Paid-In 

Stock Capital 

$ 55,000 $376,650 

$ 55,000 $376,650 

Accumulated 

Deficit 

$ (19,734) 

73,824 

$ 54,090 

The accompanying notes are an integral part of these financial statements 

Total 

Stockholders' 

Equity 

$ 4ll ,916 

73,824 

$ 485 ,740 

4 



ACE DIVERSIFIED CAPITAL, INC. 

Statement of Cash Flows 
For the Year Ended July 31, 2026 

CASH FLOWS FROM OPERA TING ACTIVITIES: 

Net Income 

Noncash Items Included in Net Income: 

Depreciation 

Adjustments to reconcile net income to net cash 

provided by operating activities: 

(Increase) decrease in assets 

Commissions Receivable 

Deposits with Clearing Organizations 

Other Assets 

[ncrease (decrease) in liabilities 

Accounts Payable 

Commissions Payable 
Income Tax Payable 

Total adjustments 

Net cash provided by operating activities 

Net increase in Cash 

Cash at beginning of year 

Cash at end of year 

Supplemental Disclosures 

Cash paid during the year for : 
Interest 

Income taxes 

$ 73 ,824 

537 

(95 ,140) 

(1,182) 

(1 ,630) 

3,346 

63 ,503 
14,918 

(15,648) 

58,713 

58,713 

268,955 

$ 327,668 

$ 

$ 13 ,387 

The accompanying notes are an integral patt of these financial statements 5 



ACE DIVERSIFIED CAPITAL, INC. 

Notes to Financial Statements 
July 31, 2026 

Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

General 

Ace Diversified Capital, [nc. (the "Company") was incorporated in the state of California on July 31, 1996. The 
Company is a registered broker-dealer in securities under the Securities and Exchange Act of 1934, a member of the 
Financial Industry Regulatory Authority ("F[NRA") and the Securities [nvestor Corporation ("SIPC"). 

The Company is engaged in business as a securities broker-dealer, that provides several classes of services, 
including equities, options, mutual funds, insurance-based products, and margin lending. The Company transacts 
business with its clients in primarily California, and secondarily overseas in Taiwan and China. 

The Company clears its clients ' accounts through another broker-dealer, Wedbush, [nc., on a fully disclosed basis. 
The Company maintains a clearing deposit at Wedbush, which totalled$ 55,830 on July 31, 2026. 

Summa1y of Significant Accounting Policies 

The Company uses the accrual basis of accounting for financial statement purposes. lt is subject to regulation by 
SEC and FlNRA. 

Commissions receivables are stated at their gross amount with no allowance for doubtful accounts. An allowance 
was not deemed necessary as the amounts expected to be uncollectable, based on historica l experience, are 
immaterial. 

Securities transactions and the related commission income and expenses are recorded on a trade date basis. 

Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect the reported amounts of assets at the date of the 
financial statements and the reported amounts of revenue and expenses during the reporting period. Actual results 
could differ from those estimates, but management does not believe such differences will materially affect the 
Company's financial position, results of operations, or cash flow. 

Cash and Cash Equivalents 

Company maintains its cash in bank deposit accounts which at times, may exceed uninsured limits. The Company 
has not experienced any losses in such accounts . The Company considers as cash all short-term investments with an 
original maturity of three months or less to be cash equivalents. All the Company's cash and cash equivalents are 
held at high credit quality financial institutions. 

Property & Equipment: 

Property and equipment are stated at cost. Purchases greater than $1,000 are capitalized. Repairs and maintenance to 
these assets are charged to expenses as incurred; major improvements enhancing the function and/or useful life are 
capitalized. When items are sold or retired, the related cost and accumulated depreciation are removed from the 
accounts and any gains or losses arising from such transactions are recognized. Property and equipment are 
depreciated over their estimated useful lives of three (3) to seven (7) years by the straight-line method . Depreciation 
expense for year ended July 31 , 2026, was $537. 

6 



ACE DIVERSIFIED CAPITAL, INC. 

Notes to Financial Statements 
July 31, 2026 

Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Fair Value Measurement 

ASC 820 defines fair value, establishes a framework for measuring fair value, and establishes a fair value hierarchy 
which prioritized the inputs to valuation techniques. Fair value is the price that would be received to sell an asset or 
paid to transfer a liability in an orderly transaction between market patiicipants at the measurement date. A fair 
value measurement assumes that the transaction to sell the asset or liability or, in the absence of a principal market, 
the most advantageous market for the asset or liability . Valuation techniques that are consistent with the market, 
income or cost approach, as specified by F ASB ASC 820 are used to measure fair value. 

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three broad 
levels: 

Level I - Valuations based on quoted prices in active markets for identical assets or liabilities that an entity 
has the ability to access. 

Level 2 - Valuations based on quoted prices for similar assets and liabilities in active markets, quoted 
prices for identical assets and liabilities in markets that are not active, or other inputs that are observable or 
can be corroborated by observable data for substantially the full term of the assets or liabilities. 

Level 3 - Valuations based on inputs that are supportable by little or no market activity and that are 
significant to the fair value of the asset or liability. 

The Company had no financial instruments to measure for fair value as of July 3 I, 2026. 

Concentrations of Credit Risk 

The Company is engaged in various trading and brokerage activities in which counter patties primarily include 
broker-dealers, banks, and other financial institutions. In the event counter parties do not fulfil their obligations, the 
Company may be exposed to risk. The risk of default depends on the creditworthiness of the counter party or issuer 
of the instrument. It is the Company's policy to review, as necessary, the credit standing of each counterparty. 

Note 2: INCOME TAXES 

For the year ended July 31, 2026, the components of the Company ' s income tax expense are as follows: 

State Income Taxes (California) 

Federal Income Tax 

Total [ncome Tax Expense 

$ 

$ 

9,062 

19,624 

28,686 

[ncome taxes are provided for the tax effects of transactions reported in the financial statements and consist of taxes 
currently due. Deferred income tax assets and liabilities are computed annually for differences between the financial 
statement and tax basis of assets and liabilities that will result in taxable or deductible amounts in the future based 
on enacted tax laws and rates applicable to the periods in which the differences are expected to affect taxable 
income. Valuation allowances are established when necessary to reduce deferred tax assets to the amount expected 
to be realized . As of July 31 , 2026, there were no material differences between the financial statement and tax basis 
of assets and liabilities. Consequently, no deferred tax asset, liability or valuation allowance has been recorded on 
the on the Statement of Financial Condition. 
Income tax expense for year ended July 31 ,2026 was $28,686. 

7 



ACE DIVERSIFIED CAPITAL, INC. 

Notes to Financial Statements 
July 31, 2026 

Note 2: INCOME TAXES (CONTINUED) 

The Company accounts for unce1tain tax positions in accordance with ASC Topic 740, Accounting for Uncertainty 
in Income Taxes (income, sales, use and payroll), which requires the Company to report any uncertain tax positions 
and to adjust its financial statements for the impact thereof. As of July 3 l, 2026, the Company determined that it 
had no tax positions that did not meet the "more likely than not" threshold of being sustained by the applicable tax 
authority. The Company files tax and information returns in the United States Federal and California state 
jurisdictions. These returns are generally subject to examination by tax authorities for the last three years. 

Note 3: NET CAPITAL REQUIREMENT 

The Company is subject to the uniform Net Capital Rule (SEC Rulel5c3-1) of the Securities and Exchange 
Commission, which requires both the maintenance of minimum net capital and the maintenance of a maximum ratio 
of aggregate indebtedness to net capital, both as defined shall not exceed 15 to I . Net capital and aggregate 
indebtedness change day by day, but on July 31 , 2026, the Company's net capital of $204,752 exceeded the 
minimum net capital requirement of 6 2/3% of aggregate indebtedness $13 ,908 or $5,000, whichever is greater, by 
$190,844 and the Company's ratio of aggregate indebtedness of $208,621 to net capital was 1.0 I to I , which is less 
than the 15 to I maximum ratio requirement. 

Note 4: RELATED PARTY TRANSACTIONS 

The Company has an outstanding note receivable from one of its shareholders. The note carries an interest rate of 
5% and will mature on July 31 , 2027. On July 31 , 2026, the outstanding balance of the note was $66,212, of which 
is included in the statement of financial condition . 

Note 5: COMMITMENTS AND CONTINGENCIES 

The Company is currently leasing an office space in San Gabriel, California, on a month-to-month basis. Rent 
expense for year ended July 3 1, 2026, was $26,700. 

ASU 2016-02: Leases 

In February 2016, The FASB issued ASU 2016-02 on Leases. Under the new guidance, leases will be required to 
recognize a lease liability and a right-of-use asset for all leases at the commencement date (with the exception of 
short-term leases). ASU-2016-02 is effective for annual and interim periods beginning on or after December 15, 
2018 and early adoption is permitted. The Company's lease is month to month; therefore, no right-of-use asset is 
required . 

Note 6: REVENUE RECOGNITION 

ASC 606, Revenue from Contracts with Customers, was issued in May 2014. ASC 606 provides guidance related to 
revenue from contracts with customers. Guidance applies to all entities and to all contracts with customers, with the 
exception of the following transactions noted in ASC 606-10: lease contracts, insurance contracts, financial 
instruments and other contractual rights or obligations, guarantees, nonmoneta1y exchanges between entities in the 
same line of business. The Company applied ASC 606 on August 1, 2018 using the modified retrospective method. 
The Company has performed an assessment of its revenue contracts and has not identified any material changes to 
the timing or amount of its revenue recognition under ASU 2014-09. The Company's accounting policies did not 
change materially as a result of applying the principles of revenue recognition from ASU-2014-09 and are largely 
consistent with existing guidance and current practices applied by the Company. 

8 



ACE DIVERSIFIED CAPITAL, INC. 

Notes to Financial Statements 
July 31, 2026 

Note 6: REVENUE RECOGNITION (CONTINUED) 

Revenue is measured based on a consideration specified in a contract with a customer and excludes any sales 
incentives and amounts collected on behalf of third parties. The Company recognizes revenue when it satisfies a 
performance obligation by transferring control over a product or service to a customer. Taxes and regulato1y fees 
assessed by a government authority or agency that are imposed on or concurrent with a specified revenue-producing 
transaction, that are collected by the Company from a customer, are excluded from revenue. 

The Company generates its revenue in the form of commissions, concessions, trail commissions and interest. 

The Company charges commissions on the sale of equities and options, the sale of investment company shares, and 
insurance-based product revenue. The Company's commission income is derived from transactions when the 
Company is engaged as an agent. 

Security commission revenue represents the sale of over-the-counter stock, put and call options trades, and 
insurance products. The revenue earned from the sale of these products is recognized upon satisfaction of 
performance obligations, which occurs on the trade date. 

Revenue from the sale of investment company shares consists of the sale of mutual fund products and I 2b- I fees 
related to the management of these assets. Revenue earned from the sale of these products is recognized upon 
satisfaction of performance obligations, which occurs on the settlement date. 12b- I fees are recognized periodically 
based on average assets under management. 

Revenue from the sale of insurance-based products represents the sale of fixed annuities and other life insurance 
products. The revenue earned from the sale of these products is recognized upon satisfaction of performance 
obligations, which occur on the trade date. The Company primarily earns trail revenue from the management of 
fixed annuity and life insurance assets, which is recognized monthly, as earned, based on the average assets. 

Interest income consists of interest earned on securities borrowings and margin interest. These fees are recognized 
over-time. 

Note 7: SEGMENT REPORTING 

The Company is engaged in a single line of business as a securities broker-dealer, which is comprised of several 
different classes of services, which are defined in the Revenue Recognition footnote (Note 6). The company has 
identified its Chief Executive Officer as the chief operating decision maker ("CODM"), who uses net income to 
evaluate the results of the business, predominantly in the forecasting process, to manage the Company. 
Additionally, the CODM uses excess net capital, which is not a measure of profit and loss, to make operational 
decisions while maintaining capital adequacy, such as whether to reinvest profits or pay dividends . The Company's 
operations constitute a single operating segment and therefore, a single reportable segment, because the CODM 
manages the business activities using information of the Company as whole. The accounting policies used to 
measure the profit and loss of the segment are the same as those described in the summary of significant accounting 
policies. All revenue segments and significant expenses for the year ended July 3 I, 2026 are disclosed on the 
Statement of Income. 

9 



Note 8: LITIGATION 

ACE DIVERSIFIED CAPITAL, INC. 

Notes to Financial Statements 
July 31, 2026 

The Company was not subject to any litigation during the period August l 't, 2025, through July 3 I, 2026. 

Note 9: SUBSEQUENT EVENTS 

Management has reviewed the results of operations for the period of time from its year end July 31 , 2026, through 
September 28, 2026, the date the financial statements were available to be issued and have determined that no 
adjustments are necessary to the amounts reported in the accompanying financial statements, nor have any 
subsequent events occurred, the nature of which would require disclosure. 

10 



ACE DIVERSIFIED CAPlT AL, INC. 

Schedule I 
Statement of Net Capital 

For the Year Ended July 31, 2026 

Focus 07 /3 l /2026 

Stockholders' Equity, 07/31 /2025 $ 485 ,740 

Less: Non-allowable Assets 

Officer Loan 66,212 

Commissions Receivable 200,657 

Other Assets 14, 119 

Tentative net capital 204,752 

Haircuts: 

NET CAPITAL 204,752 

Minimum requirements of 6 2/3% of aggregate 

indebtedness or $5,000, whichever is greater 13,908 

Excess net capital $ 190,844 

Aggregate indebtedness $ 208,621 

Ratio of aggregate indebtedness to net capital 1.01:1 

There are no material differences between the audit and Focus filed at 07 /3 l /2026. 

Audit 07 /3 1/2026 

$ 485,740 

66,212 

200,657 

14,119 

204,752 

204,752 

13,908 

$ 190,844 

$ 208,621 

1.01:1 

The accompanying notes are an integral part of these financial statements 

Change 

II 



ACE DIVERSIFIED CAPITAL, INC. 

July 31, 2026 

Schedule II 
Determination of Reserve Requirements 

Under Rule 15c3-3 of the Securities and Exchange Commission 

The Company is exempt from the Reserve Requirement of computation according 

to the provision of Rule l5c3-3(k)(2)(ii) and as suppo1ted by footnote 74 to SEC Release 34-70073 . 

Schedule III 
Information Relating to Possession or Control 

Requirements Under Rule 15c3-3 

The Company is exempt from the Rule l 5c3 -3 as it relates to Possession and Control requirements 

under the (k)(2)(ii) exemptive provision and as supported by footnote 74 to SEC Release 34-70073 

The accompanying notes are an integral part of these financial statements 12 



BRIAN W. ANSON 
Certified Public Accountant 
18455 Burbank Blvd., Suite 406, Tarzana., CA 91356 • Tel. (818) 636-5660 

REPORT OF INDEPENDENT REGISTERED PUBLIC 
ACCOUNTING FIRM 

Board of Directors 
Ace Diversified Capital, Inc. 
San Gabriel, California 

I have reviewed management's statements, included in the accompanying Exemption Report in 
which (I) Ace Diversified Capital, Inc., identified the following provisions of 17 C.F.R. § 15c3-
3(k) under which Ace Diversified Capital, Inc. claimed an exemption from 17 C.F.R. §240. l 5c3-
3: (k)(2)(ii) (the "exemption provisions") and (2) Ace Diversified Capital, Inc., stated that Ace 
Diversified Capital, Inc. , met the identified exemption provisions throughout the most recent 
fiscal year without exception and (3) Ace Diversified Capital, Inc. stated that Ace Diversified 
Capital, Inc. is also filing this Exemption Report because the Company' s other business activities 
contemplated by Footnote 74 of the SEC Release No. 34-70073 adopting amendments to 17 
C.F.R. 240. l 7a-5 are limited to (I) effecting securities transactions via subscriptions on a 
subscription way basis where the funds are payable to the issuer or its agent and not to the 
Company; (2) receiving transaction based compensation for business done directly with mutual 
fund companies and insurance issuers where the funds are payable to the issuer or its agent and 
not the Company and The Company (i) did not directly or indirectly receive, hold, or otherwise 
owe funds or securities for or to customers, ( other than money or other consideration 
received and promptly transmitted in compliance with paragraph (a) or (b )(2) of Rule l 5c2-4 
and/or funds received and promptly transmitted for effecting transactions via subscriptions 
on a subscription way basis where the funds are payable to the issuer or its agent and not to 
the Company); (ii) did not carry accounts of or for customers; and (iii) did not carry PAB 
accounts (as defined in Rule l 5c3-3) throughout the most recent fiscal year without exception. 
Ace Diversified Capital, Inc. ' s management is responsible for compliance with the exemption 
provisions and its statements. 

My review was conducted in accordance with the standards of the Public Company Accounting 
Oversight Board (United States) and accordingly, included inquiries and other required 
procedures to obtain evidence about Ace Diversified Capital, Inc. 's compliance with the 
exemption provisions. A review is substantially less in scope than an examination, the objective 
of which is the expression of an opinion on management's statements. Accordingly, I do not 
express such an opinion. 

Based on my review, I am not aware of any material modifications that should be made to the 
management's statements referred to above for them to be fairly stated, in all material respects. 

~ 
ian W. Anson 
Certified Public Accountant 
Tarzana, California 
September 28, 2026 



Assertions Regarding Exemption Provisions 

We, as directors of management of Ace Diversified Capital Inc. ("the company"), are responsible for 
compliance with the annual reporting requirements under Rule l 7a-5 of the Securities Exchange Act of 
1934. Those requirements compel a broker or dealer to file annual reports with Securities Exchange 
Commission (SEC) and the broker or dealer's designated examining authority (DEA). One of the reports 
to be included in the annual filing is an exemption report prepared by an independent public accountant 
based upon a review of asse1tions provided by the broker or dealer. Pursuant to that requirement, the 
management of the Company hereby makes the following assertions: 

Identified Exemption Provision: 

The Company claims exemption from the custody and reserve provisions of Rule 15c3-3 by operating 
under the exemption provided by Rule l 5c3-3 , (k)(2)(ii). 

The Company is also filing this Exemption Repo1t relying on Footnote 74 of the SEC Release No. 34-
70073 adopting amendments to 17 C.F.R. §240. l 7a-5 because the Company limits its business activities 
to : (1) effecting securities transactions via subscriptions on a subscription way basis where the funds are 
payable to the issuer or its agent and not to the Company; (2) receiving transaction based compensation 
for business done directly with mutual fund companies and insurance issuers where the funds are payable 
to the issuer or its agent and not the Company. The Company (i) did not directly or indirectly receive, 
hold, or otherwise owe funds or securities for or to customers, (other than money or other consideration 
received and promptly transmitted in compliance with paragraph (a) or (b)(2) of Rule 15c2-4 and/or funds 
received and promptly tnnsmitted for effecting transactions via subscriptions on a subscription way basis 
where the funds are payable to the issuer or its agent and not to the Company); (ii) did not can-y accounts 
ofor for customers; and (iii) did not carry PAB accounts (as defined in Rule 15c3-3) throughout the most 
recent fiscal year without exception. 

Statement Regarding Meeting Exemption Provision: 

The Company met the identified exemption provision without exception throughout the period starting 
August I , 2025, through July 31 , 2026 . 

Ace Diversified Capital Inc. 

By: 

\ /.(Jen, Lynnwood) 



BRIAN W. ANSON 
Certified Public Accountant 
18455 Burbank Blvd., Suite 406, Tarzana, CA 91356 • Tel. (818) 636-5660 

Independent Accountant's Report on Applying Agreed - Upon Procedures Related to an Entity's 
SIPC Assessment Reconciliation. 

Board of Directors 
Ace Diversified Capital, Inc. 
San Gabriel, California 

In accordance with Rule l 7a-5 (e)(4) under the Securities Exchange Act of 1934, I have performed 
the procedures enumerated below with respect to the accompanying Schedule of Assessment and 
Payments [General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection 
Corporation (SIPC) for the Year Ended July 31, 2026, which were agreed to by Ace Diversified 
Capital, Inc. and the Securities and Exchange Commission, Financial Industry Regulatory 
Authority, Inc., and SIPC, solely to assist you and the other specified parties in evaluating Ace 
Diversified Capital, Inc. compliance with the applicable instructions of the General Assessment 
Reconciliation (Form SIPC-7). Ace Diversified Capital, Inc.'s management is responsible for Ace 
Diversified Capital, lnc.'s compliance with those requirements. This agreed-upon procedures 
engagement was conducted in accordance with attestation standards established by the American 
Institute of Certified Public Accountants. The sufficiency of these procedures is solely the 
responsibility of those parties specified in this report. Consequently, I make no representation 
regarding the sufficiency of the procedures described below either for the purpose for which this 
report has been requested or for any other purpose. The procedures I performed and my findings are 
as follows: 
I. Compared the listed assessment payment in Form SIPC-7 with respective cash disbursement 
records entries from the cash disbursements journal and related bank statements and reconciliations, 
noting no differences. 

2. Compared the amounts reported on the audited Form X-l 7a-5 for the year ended July 31, 2026, 
as applicable with the amounts reported in Form SIPC-7 for the year ended July 31, 2026, noting no 
differences. 

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working 
papers, such as clearing firms' records supporting securities revenues, noting no differences. 

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related 
schedules and working papers, such as revenues from third party support and bank records 
supporting the adjustments, noting no differences. 

I was not engaged to, and did not conduct an examination, the objective of which would be the 
expression of an opinion on compliance. Accordingly, I do not express such an opinion. Had I 
performed additional procedures other matters might have come to my attention that would have 
been reported to you. 

This report is intended solely for the information and use of the specified parties listed above and is 
ed to be and should not be used by anyone other than these specified parties. 

nan W. Anson 
Certified Public Accountant 
Tarzana, California 
September 28, 2026 



SIPC-7 
37 REV 0722 

SECURITIES INVESTOR PROTECTION CORPORATION 

GENERAL ASSESSMENT FORM 
For the fiscal year ended 7/31/2026 

SIPC-7 
37 REV 0722 

---- ,_,.., _____________ ·• --, 
Determination of "SIPC NET Operating Revenues" and General Assessment for: ! 

MEMBER NAME SEC No. 
ACE DIVERSIFIED CAPITAL INC 8-49555 

For the fiscal _period b~ g ~- ----- 8/1/2025 

1 Total Revenue (FOCUS Report - Statement of Income (Loss) - Code 4030) 

2 Additions: 

3 

a Total revenues from the securities business of subsidiaries (except foreign 
subsidiaries) and predecessors not included above. 

b Net loss from principal transactions in securities in trading accounts. 

c Net loss from principal transactions in commodities in trading accounts . 

d Interest and dividend expense deducted in determining item 1. 

e Net loss from management of or participation in the underwriting or 
distribution of securities. 

f Expenses other than advertising, printing, registration fees and legal fees 
deducted in determining net profit management of or participation in 
underwriting or distribution of securities. 

g Net loss from securities in investment accounts. 

h Add lines 2a through 2g. This is your total additions. 

Add lines 1 and 2h 

4 Deductions: 

a Revenues from the distribution of shares of a registered open end investment 
company or unit investment trust, from the sale of variable annuities, from the 
business of insurance, from investment advisory services rendered to 
registered investment companies or insurance company separate accounts 
and from transactions in security futures products. 

b Revenues from commodity transactions. 

c Commissions, floor brokerage and clearance paid to other SIPC members 
in connection with securities transactions. 

d Reimbursements for postage in connection with proxy solicitations. 

e Net gain from securities in investment accounts. 

f 100% commissions and markups earned from transactions in (I) certificates 
of deposit and (ii) Treasury bills, bankers acceptances or commercial paper 
that mature nine months or less from issuance date. 

g Direct expenses of printing , advertising , and legal fees incurred in connection 
with other revenue related to the securities business (revenue defined by 
Section 16(9)(L) of the Act). 

h Other revenue not related either directly or indirectly to the securities business. 
Deductions in excess of $100,000 require documentation 

5 a Total interest and dividend expense (FOCUS Report - Statement 
of Income (Loss) - Code 4075 plus line 2d above) but 
not in excess of total interest and dividend income $ 0.00 

b 40% of margin interest earned on customers securities accounts 
(40% of FOCUS Report - Statement of Income (Loss) -
Code 3960) $673,720.00 

$ 78.00 

$ 252,368.00 

$66,102.00 

$15,348.00 

c Enter the greater of line Sa or Sb $ 673,720.00 

6 Add lines 4a through 4h and Sc. This is your total deductions. 

Page 1 

$ 2,329,707.00 

$ 78.00 

$2,329,785.00 

$ 1,007,538.00 



SIPC-7 
37 REV 0722 

SECURITIES INVESTOR PROTECTION CORPORATION 

GENERAL ASSESSMENT FORM 

For the fiscal year ended 7/31/2026 

7 Subtract line 6 from line 3. This is your SIPC Net Operating Revenues. 

8 Multiply line 7 by .0015 This is your General Assessment. 

9 Current overpaymenUcredit balance, if any 

1 O General assessment from last filed 2026 SIPC-6 or 6A 

11 a Overpayment(s) applied on all 2026 SIPC-6 and 6A(s) 

b Any other overpayments applied 

c All payments applied for 2026 SIPC-6 and 6A(s) 

d Add lines 11a through 11c 

12 LESSER of line 10 or 11d. 

13 a Amount from line 8 

b Amount from line 9 

c Amount from line 12 

$ 0.00 

$ 0.00 

$ 926.00 

d Subtract lines 13b and 13c from 13a. This is your assessment balance due. 

14 Interest (see instructions) for O days late at 20% per annum 

15 !Amount you owe SIPC. Add lines 13d and 14. 

16 OverpaymenUcredit carried forward (if applicable) 

!
SEC No. 

,8-49555 
j 

Designated Examining Authority 
DEA: FINRA 

]MEMBER NAME ACE DIVERSIFIED CAPITAL INC 
!MAILING ADDRESS 923 EAST VALLEY BLVD STE 213 
• SAN GABRIEL, CA 91776 
j 
!.........•~•- ·--- A_~"' ... "<-• --

FYE 
2026 

Subsidiaries (S) and predecessors (P) included in the form (give name and SEC number) 

$ 926.00 

$ 926.00 

$1 ,983.00 

$ 0.00 

$ 926.00 

- --·~ 
Month 

Jul 

[Z] By checking this box, you certify that you have the authority of the SIPC member to sign this 
form; that all information in this form is true and complete; and that on behalf of the SIPC 
member, you are authorized, and do hereby consent, to the storage and handling by SIPC of 
the data in accordance with SIPC's Privacy Policy 

-

ACE DIVERSIFIED CAPITAL INC Mike Rokhi 

SIPC-7 
37 REV 0722 

$1,322,247.00 

$1,983.00 

$ 0.00 

$ 926.00 

$ 1,057.00 

$ 0.00 

$ 1,051.00! 

$ 0.00 

(Name of SIPC Member) 

9/24/2026 

(Authorized Signatory) 

mike@rndcompliance.com 

(Date) (e-mail address) 

Completion of the "Authorized Signatory" line will be deemed a signature. 

This form and the assessment payment are due 60 days after the end of the fiscal year. 
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