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INDEPENDENT ACCOUNTANT’S REVIEW REPORT

To: Epibone, Inc. Management

We have reviewed the accompanying financial statements of Epibone, Inc (the Company) which comprise the consolidated
balance sheets as of December 31, 2025 & 2024 and the related consolidated statements of operations, consolidated statement
of changes in shareholders’ equity, and consolidated statement of cash flows for the years then ended, and the related notes to
the financial statements. A review includes primarily applying analytical procedures to management’s financial data and
making inquiries of Company management. A review is substantially less in scope than an audit, the objective of which is the
expression of an opinion regarding the financial statements as a whole. Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements:

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal controls relevant to the preparation and fair presentation of financial statements that are free from
material misstatement whether due to fraud or error.

Accountant’s Responsibility:

The accountant’s responsibility is to conduct the review engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the AICPA. Those
standards require us to perform procedures to obtain limited assurance as a basis for reporting whether we are aware of any
material modifications that should be made to the financial statements for them to be in accordance with accounting principles
generally accepted in the United States of America. We believe that the results of our procedures provide a reasonable basis for
our conclusion.

The accountant is required to be independent of the entity and to meet the accountant’s other ethical responsibilities, in
accordance with the relevant ethical requirements relating to the review.

Accountant’s Conclusion:

Based on our review, we are not aware of any material modifications that should be made to the accompanying financial
statements in order for them to be in accordance with accounting principles generally accepted in the United States of
America.

Substantial Doubt About the Entity’s Ability to Continue as a Going Concern:

As discussed in Note 1, specific circumstances raise substantial doubt about the Company’s ability to continue as a going
concern in the foreseeable future. The provided financial statements have not been adjusted for potential requirements in case
the Company cannot continue its operations. Management’s plans in regard to these matters are also described in Note 1. Our
conclusion is not modified with respect to the matter.

N} Capital CPAS LLe

Indianapolis, IN

September 23, 2026
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Epibone, Inc
Notes to the Unaudited Financial Statements
December 31%, 2025 and December 31, 2024

months. Conditions and events creating the doubt include the fact that the Company has commenced principal
operations and realized losses for the last two years and may continue to generate losses. The Company’s
management has evaluated this condition and plans to generate revenues and raise capital as needed to meet its
capital requirements. However, there is no guarantee of success in these efforts. The financial statements do not
include any adjustments that might result from the outcome of this uncertainty

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The Company’s financial statements are prepared in accordance with U.S. generally accepted accounting
principles (“GAAP”). The Company’s fiscal year ends on December 31.

Basis of Consolidation — Foreign Operations

The financials of the Company include its wholly-owned subsidiary, Epibone Limited, an entity operating out of
The United Arab Emirates. All significant intercompany transactions are eliminated. Operations outside the
United States are subject to risks inherent in operating under different legal systems and various political and
economic environments. Among the risks are changes in existing tax laws, possible limitations on foreign
investment and income repatriation, government price or foreign exchange controls, and restrictions on currency
exchange. The Company does not engage in hedging activities to mitigate its exposure to fluctuations in foreign
currency exchange rates. During 2025 and 2024, the Company reported $0.00 in earnings/(losses) from foreign
subsidiaries. Dividends received from foreign subsidiaries amounted to $0.00 for 2025 and 2024, respectively.
Net assets of foreign operations were $67,026 and $0.00 at December 31, 2025 and 2024, respectively.

Foreign Currency Translation

The functional currencies of the Company's foreign operations are the local currencies. The financial statements of
the Company's foreign subsidiaries have been translated into U.S. dollars. All balance sheet accounts have been
translated using the exchange rates in effect at the balance sheet date. Income statement amounts have been
translated using the average exchange rate for the year. Foreign currency transaction gains (losses) resulting from
exchange rate fluctuations on transactions denominated in a currency other than the functional currency totaled
approximately $5 in 2025, and are included in other expenses in the accompanying consolidated statements of
operations.

Use of Estimates and Assumptions

In preparing these unaudited financial statements in conformity with U.S. GAAP, the Company’s management
makes estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported expenses during the
reporting period.

Making estimates requires management to exercise significant judgment. It is at least reasonably possible that the
estimate of the effect of a condition, situation or set of circumstances that existed at the date of the financial
statements, which management considered in formulating its estimate, could change in the near term due to one
or more future confirming events. Accordingly, the actual results could differ significantly from those estimates.

Fair Value of Financial Instruments
FASB Accounting Standards Codification (ASC) 820 “Fair Value Measurements and Disclosures” establishes a
three-tier fair value hierarchy, which prioritizes the inputs in measuring fair value. The hierarchy prioritizes the

inputs into three levels based on the extent to which inputs used in measuring fair value are observable in the
market.

Page | 9
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Epibone, Inc
Notes to the Unaudited Financial Statements
December 31%, 2025 and December 31, 2024

e First Tier (Senior Preferred Stock): Holders of Series A-1 and Series A-Bonus Preferred Stock are entitled
to receive, on a pari passu basis, prior and in preference to any distributions to holders of Pull-Through
Preferred Stock or Common Stock, an amount per share equal to $0.9154 (Series A-1 Original Issue Price)
and $0.001 (Series A-Bonus Original Issue Price), respectively, plus any declared but unpaid dividends. If
assets are insufficient to satisfy the full preference, the entire available assets of the Company are
distributed ratably among the Senior Preferred holders in proportion to their full preferential
entitlements.

e Second Tier (Pull-Through Preferred Stock): After payment in full of the Senior Preferred Liquidation
Amount, holders of Pull-Through Preferred Stock (Series Seed, Seed-1, Seed-2, and Series A) are entitled
to receive, on a pari passu basis, prior and in preference to any distributions to Common Stock, an
amount per share equal to their respective preferential amounts (Series Seed: $0.7052; Series Seed-1:
$0.60909; Series Seed-2: $0.68061; Series A: $0.9154 per share), plus any declared but unpaid dividends. If
remaining assets are insufficient, they are distributed ratably among the Pull-Through Preferred holders
in proportion to their full preferential entitlements.

e Third Tier (Common Stock): After payment of all Preferred Stock liquidation preferences, any remaining
assets available for distribution are distributed pro rata among the holders of Common Stock.

Deemed Conversion: For purposes of determining liquidation distributions, each holder of Preferred Stock is
deemed to have converted their shares into Common Stock immediately prior to the liquidation event if an actual
conversion would yield an aggregate distribution greater than their liquidation preference amount.

NOTE 7 — SUBSEQUENT EVENTS

The Company has evaluated events subsequent to December 31, 2025 to assess the need for potential recognition
or disclosure in this report. Such events were evaluated through September 23, 2026, the date these financial
statements were available to be issued.

Independent Common Stock Valuation (IRC Section 409A)

On January 9, 2026, the Company received an independent valuation analysis of its common stock prepared by
Carta Valuations LLC. The analysis, which utilized an option pricing model (OPM) backsolve based on the
Company's recent arm's-length Series A-1 recapitalization transaction, concluded that the fair market value of the
Company’s common stock on a non-marketable, minority basis was $0.12 per share as of the December 16, 2025
valuation date

Sul “apital Raisi | Financi

Private Placement Bridge Financing: The Company is actively pursuing a $5,000,000 private placement bridge
round. The terms of this bridge round are to be determined, with proceeds intended to fund the commercial
launch of the Company’s cartilage products and serve as a financial bridge to a planned $30,000,000 Series B
financing round or Initial Public Offering (IPO) scheduled within the next 12 months.
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