Exhibit 99.3

PLEDGE AGREEMENT

1. GRANT OF SECURITY INTEREST. The undersigned Kanders Florida Holdings, Inc.
(“Pledgor") hereby irrevocably and unconditionally grants a security interest in, a lien upon and the right of
set-off against, ahd assigns and fransfers to Bank of America, Nl A. and its successors and assigns
(collectively, "Bank”) all property referred to in Exhibit A attached hereto and incorporated herein, 28
hereafter amended or supplemented from time fo time (the "Collateral”). The parties hereto expressly
agree that all rights, assets and property at any time held in or credited to any securities account
constifuting Collateral shall be treated as financial assets as defined in the Untfarrm Commercial Code as
in effect in any applicable state (the “UCC").

2, INDEBTEDNESS.

(a) The Collateral secures and will secure all Indebtedness of Pledgor to Bank.
Each person or entity obligated under any Indebtednass is somelimes referred 10 in this
Agreement as a “Deptor.”

{b} “Indebtedness” means:

(i) 2l debts, obligations or liabilities, of every kind or character of Debtor
or any one or more of them to Bank, now or hereafter existing or incurred.under (i) each
of the two Loan Agreements, dated as of the date heraof, between Bank and Pledgor, (i)
the Business Loan Agreement, dated as of February 5, 2008, between Kanders Aviation,
LLC and the Bank and {jii) the Business Loan Agreement, dated as of September 19,
2007, between Kanders Aviation, LLC and the Bank, whether absolute or contingent,
primary or secondary, secured or unsecured, joint or several, voluntary or involuntary,
due of hot due, or incurred directly or indirectly or acquired by Bank by assignment or
otherwise; including interest acoruing after commancement of any insolvency,
rearganization or like proceeding relating to any Debtor, whether or not allowed in such
proceeding and further including all debt, obligations or liabilities arising under or incurred
in connection with any and all letters of credit issued by Bank for the account of any
Debtor or at the request of any Debtor thereunder and any reimbursement, indemnity or
similar agreements given by any Debtor to Bank in connection therewith,

{iiy all obligations and sabilities of Pledgor to Bank hereunder, and

(it} &l costs, attorneys' fees and expenses incurred by Bank in
connection with the coliection or enforcement of any of the above.

3. LIMITATION ON EXTENSIONS OF CREDIT; COLLATERAL MAINTENANCE.

(a) Bank is not obligated to make any extension of credit under any
Indebtedness i, as a result, the Outstanding Balance (as defined later in this Section) would
exceed the Borrowing Base (as defined later in #his Section). In addition, at all imes during the
term of this Agreement, Pledgor agrees to maintain, as security for the indebtedness, Collateral
of a type described on the table(s) set forth below this paragraph {(coliectivery, the *Collateral
Table") and otherwise acceptable to Bank (“Eligible Coltateral"} with an Adjusted Collateral
Value in excess of the Outstanding Balance. The Adjusted Collateral Value shall be
determined by multiplying the Collateral Value (determined as set forth later in this Section) by
the Margin Call Percentage shown on the Collateral Table for the applicable Eligible Collateral.
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Advance Margin Call
Coltaterai Type Percentage Percentags
Listed Stocks (NYSE/ASE) 70% 75%
(non-purpose loan)
NASDAQ Global Setect or Globai Market Tier Stocks' 70% 75%
{non-purpose locanj
U.S. Government Obhgations 90% 95%
U.S. Agency Bonds 80% 85%
State/Municipal Bonds " o
(A or higher) 80% 86%
Corporate Bonds® o 0
{BAA or higher) 80% 85%
Cash Surrender Value of Life Insurance 95% 95%
Bank or Merrill Lynch Time Deposits and Savings Accounts 100% 100%
Other Federally Insured Deposit Accounts 90% 90%
Mutual Funds (quoted daily in WSJ or Barrans)
Money Market B85% 95%
U. 8. Government Chligations 90% 95%
Municipal Bonds 80% 85%
Corporate Bonds' 80% 85%
Equities’ 70% i 75%

1Loans for the purpose of purchasing or camying margin stocks are imited by Regufation Uto a &0% Advance Percentage. or such

other percentage as may be established by the Federal Reserve Board from time fo time.

2Does not apply to convertible bonds which are convertible into stocks which are Ivited to the applicabla percentages for the stock

to which thay may convert,

Bank shall have no obligation to give any Collateral Vatue to any Collateral of a type not shown on the

Collateral Table.

{b) (i} If the Outstanding Balance exceeds at any time the sum of the

amounts determined by multiplying the Collateral Value by the Margin Call Percentage shown on

the Collaleral Table for each type of Etigible Collateral ptedged to the Bank, then Pledgor shall
have two (2) business days from the date notification (whether oral or written) of such
noncompliance is delivered to Pledgor, to either pledge additional Eligible Collateral

satisfactory to Bank, in its sole discretion, or reduce the Outstanding Balance such that, after
giving effect thereto, the Outstanding Balance is less than the Borrowing Base as of the date

on which such action is taken by Pledgor, Any reduction in the Outstanding Balance shall not

affect or reduce any future principal payments due except to the extent such reductions are
applied in accordance with the documents evidencing or securing the Indebtedness.

(i} In the event Pledgor fails to comply with the terms of subsection (b))
of this Section, Bank may, without any further nofice of any kind, exercise any of the
following rights and remedies, at Bank’s option: (A) the rights and remedies set out in
the Section entitled "EVENTS OF DEFAULT; REMEDIES", including without limitation,
the right to accelerate the Indebtedness and liquidate the Collateral, (B) the right to seil
all or any part of the Collateral and apply the proceeds of such sale to the Outstanding
Balance to the extent necessary so that the Outstanding Balance is less than the
Borrowing Base and (C) in the event that the Indebtedness relates In whole or in part to
letter(s) of credit issued by Bank, the right to selt all or any part of the Callateral and hold
as cash secunty for the undrawn amounts of all such letter{s} of credit, an amount equal
to the undrawn amounts of such letter(s) of credit.

L2.
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(iii} In the event Pledgor fails to comply with the terms of subsection (3)
of this Section and the Eligible Coliateral Is declining speedily in value or threatens 10
decline speedily in value then, notwithstanding subsection {b3(i) of this Section, Bank
shall have no obligation to give notice of ihe failure to comply with subsection {a) of this
Section nor to provide an opportunity to cure such noncompliance, and in such a case
Bank may immediately at Bank's sole option (A} declare the Indebtedness to be
immediately due and payable, andfor (B) exercise its rights and remedies sef outin
subsection (b) of the Section entitled "EVENTS OF DEFAULT: REMEDIES", including
withoU! limitation, seHing all or any part of the Collateral and appiying the proceexis of
such Collateral o the Qutstanding Balance.

(c) Subject to the other provisions of this Section and any written agresment
to the contrary with Bank, if no Event of Default has occurred under this Agreement of would
result from such action, Pledgor may (i) sell, trade, of withdraw any part of the Collateral; or (i}
substitute new Collateral for existing collateral, provided that, in gither event, the new Collateral
shall be acceptable to Bank in its sole discretion and, after glving effect to sych sale, trade,
withdrawal or substitution, the QOutstanding Balance Is {ess than the Borrowing Base. Pladgor
acknowledges and agrees that 1o the extent Bank is calculating Pledgor’s compliance
hereunder based upon Other Collateral (as defined below), Bank may restrict withdrawal ot
substitution of Collateral in its sole discretion to the extent deemed necgssary of advisable by

Banik to preserve the figuidity and quality of the Coliateral.

(d) Without limiting any other provision of this Agreement, if Pledgor now or
hereafter pledges, assigns, mortgages or otherwise grants a security interest or other lien in all or
any part of the Collateral to secure other indebtedness or obligations, now existing or hereafter
arising, of Pledgor, any Debtor and/for any other third party to Bank (collectively, the “Other
Indebtedness”) andfor Pledgor, any Debtor and/or other third party now or nereafter pledges,
assigns, mottgages or otherwige grants a security interest or other lien in other assets
(collectively, “Other Collateral") to secure all or part of the indebtedness, Pledgor acknowledges
and agress that:

() any pledge agreements, security agreements, assignments andfor
mortgage Instruments given 1o secure Other Indebtedness of evidencing such pledge,
assignment, mortgage or other security interest or lien of any Other Collateral, shall be
cumulative hereof o the extent any of the Other Indebtedness is not included in ihe
gefinition of \ndebledness or unless otherwise indicated in wriling and to the extent of any
confiict between the applicable terms ihereof, Bank shall be permitted to rely on such
provisions as i selects 1n its sole discretion;

{ii) the percentage applied to the matket value of any Other Collateral fot
the purpose of determining the advance and call ratios, if any, will be setby RBank at the
iime such Other Collateral is pledged to Bank;

(iiiy atthe sole option of Bank, any of all Other indebtedness may be
aggregated with the Indebtedness as defined in this Agreement and any of all Other
Coliateral may be aggregated with the Collaterat as defined in this Agreement for the
purposes of any calculations made, from time to time, pursuant to this Section;

(iv) any failure to meet the requirements of any provisions of this
Section, as applicable, shall permit Bank to refuse to make advances of other financial
accommodations or to allow sales, trades, withdrawals or substitutions of Collateral
andlor constiute an Event of Default under the lerms of this Agreement, in which ¢ase
Bank may exercise any and all rights and remedies pursuani to the terms of this
Agreement or otherwise available 1o Bank by centract or i taw or in equity; and
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(v} any proceeds of any sale of Collateral or any Other Collateral may be
applied to the indebtedness, Other Indebtedness and/or any other indebtedness that may
be secured by any Other Collateral as Bank may determing in its sole discretion.

Pledgor hereby waives notice of any additional lien or security interest granted in any Other Collaterat and
notice of any other indebtedness secured by any Other Coltateral.

{e) For purposes hereot:

(i) The "Borsrowing Base” Is the sum of the amounts determined hy
multiplying the Collateral Value by the Advance Percentage (shown an the Callatersl
Table) for sach type of Eligible Coliateral pledged to Bank.

{iiy The “Outstanding Balance” means the outstanding principal batance
of the Indebtedness from time to time, including the undrawn and the drawn and
unveimbursed amaunts of any letters of credit. In the case of any guaranty included in
the calculation of the Ouistanding Balance, the calculation shalt include the outstanding
principal amount of any facility subject to the guaranty, subject to any liritation set forth
in the guararnty.

{iil){A) The Collateral Value" of Eligible Collateral shall be determined at
any given time as follows:

(1) If stock, the Collateral Value shall be determined by
mudtiplying (A) the per share price of such stack at the close of the most recent
regular trading day (excluding after-hours trading) on the New York Stock
Exchange, American Stock Exchange or ihe NASDAQ Global Select or Global
Market Tier {each, a “Designated Exchange”) as epplicable for such stock, times
{B) the number of shares of such stock held by Bank as Collateral. In the event
that stock held as Collaleral is not traded on a Designated Exchange, the
Collateral Value of such stock shall be determined by obtaining the quoted value
of such stock from a reputable brokerage firm selected by Bank (which may be
an affiliate of Bank). If stock is traded on more than one Designated Exchange,
the Collateral Value of such stock for any purpose under this Agreement shall be
determined by using the lower per share price.

(2) If @ mutual fund, the Collateral Value shall be determined by
multiplying (A) the mast recent per share ret asset value of such mutaal fund
obtalned from the Wall Street Journal, or such other reputable reporting service
as Bank may select, times (B) the number of shares of such mutual fund held by
Bank as collateral. in the event that such net asset value is not available in the
Wall Street Journal, or such other reputable reporting service as Bank may
select, the Collateral Value shall be the value quoted to Bank by a reputable
brokerage firm selected by Bank.

(3) If corporate bonds, the Collateral Value shall be determined
fram the most recent closing price far such ponds obtained from the Wall Street
Journal, or such othes reputable reporiing service as Bank may select. If such
closing price is not available in the Walt Street Sournal, or such other reputable
reporting service as Bank may select, the Collateral Value shall be the value
quoted ta Bank by a reputabie brokerage firm selected by Bank.

(4) I government or agency obligations of bonds, the Collateral
Value shall be determined from the most recent closing bid price for such bonds
obtained from the Wall Street Journal, of such other reputable reporting service
as Bank may select. If such closing bid price is not available in the Wall Strest
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Journal, or such other reputabte reporting service as Bank may select, the
Collateral Value shall be the value quoted to Bank by a reputable brokerage firm
selected by Bank.

(5) For Eligible Collateral not covered above, or for which no
quote is available from a reputable brokarage firm as set forth above, the
Collateral Value shall be determined by Bank in its sole discretion,
Notwithstanding anything set forth above to the contrary, to the extent that any
slock, mutual fund or bond ceases to be publicly raded on a Designated
Exchange or other recognized market acceptable to the Bani in its sole
discration, the Bank may, notwithstanding the availability of any brokerage firm
quotations, cease to afford such Eligible Collateral any Collateral Value or afford
it only such Collateral Value as Bank may deem appropriate in its sole discretion,

{B) No Collateral shall be deemed to be Eligible Collateral unless it is
subject to a perfected, first priority security interestin favor of Bank.
Furthermore, to the extent that Pledgor has not {1} delivered any Collateral
consisting of certificated securities or instruments into the possession of Bank,
(2} abtained the written agreement of any bailee or securities intermediary in
form and substance satisfactory to Bank with respect to any Collateral, {3)
delivered, in connection with any Collateral consisting of partnership, limited
Jiability company or other similar interests held in any account, any consent or
agreement required by the consfituent documents of such partnership, limited
liability company ot other entity or otherwise requested by Bank in form and
substance satisfactory to Bank, or (4) iaken any other action required by Bank
with respect to the Collateral, Bank, in its sole discretion, may exclude from the
calculations of this Agresment, the Collateral Value of any such Collateral until
Pledgor has somplied with such covenant to the sole satisfaction of Bank.

4. PLEDGOR'S COVENANTS, REPRESENTATIONS AND WARRANTIES. Pledgor
covenants, represents and warrants that uniess compliance is waived by Bank in writing:

(a) Pledgor is the legal and beneficial owner of all the Collateral free and clear of
any and all liens, encumbrances, or interests of any third parties other than the security interest of
Bank (which includes Merrill Lynch), and will keep the Collateral free of all liens, claims, security
interests and encumbirances of any kind or nature, whether veluntary or invoiuntary, except the
security interest of Bank.

{b) Pledgor shall, at Pledgor's expense, take all actions necessary of advisable
from time to time 10 maintain the first priority and perfection of the security interest of Bank in the
Collateral and shall not take any actions that would alter, impair or efiminate said priority or
perfaction.

(c) Pledgor agrees to pay prior to delinquency all taxes, charges, liens and
assessments against the Coflateral, and upon the failure of Pledgor to do so, Bank at its option
may pay any of them and shall be the sole judge of the legality or validity thereof and the amount
necessary to discharge the same.

(8} If any of the Collaterat is margin stock as defined in Regulation U
promulgated by the Board of Governors of the Federal Reserve System of the United States
{(*FRB"), Pledgor will provide Bank a properly executed Form U-1 Purpose Statement. Bank and
Pledgor will comply with the requirements and restrictions imposed by Reguiation U.

. {e) Pledgor’s exact legal name [s correctly set forth on the signature page
hereof Pledgor will notify Bank in writing at least 30 days prior to any change in Pledgor's name
or identity.
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(f) K Pledgor is an Individual, Pledgor resides and has for the four month period
preceding the date hereof resided, or if Pledgor is not&n individual, Piedgor's chiefl executive
office is, and has been for the four-month period preceding the date hereof {or, if less, the entire
period of the existence of Pledgor) located, in the state specified on the signature page hereof. In
addition, 7 Pledgor is not an individual, Pledgor is an organization of the type and (if an
unregistered entity), i incorporated in or organized under the laws of the state specified on such
signature page. Pledgor shall give Bank at jeast thirty (30) days notice before changing the
location of its residence or its chief executive office, type of organization, business structure or
state of incorporation of organization.

{g) If Pledgor is natan individual, Pledgor's organizational identification number,
f any, assigned by its siate of incorporation or organization is correctly set forth on the signature
page hereof. Pledgor ghall promptly notify Bank {i) of any change of its organizational
identification number, or (if} if Pledgor does not have an organizational identification number and
later obtains one, of such organizational identification number.

5. REPRESENTATIONS, WARRANTIES AND COVENANTS REGARDING EQUITY
SECURITIES COLLATERAL Pledgor hereby represents, warrants and covenants the following with
respect to any equity securities comprising any or all of the Collateral {the "Equity Securities") and
covenants and agrees to promptly notify Bank in writing in the event that any of the foregoing
representations and warranties is no longer true and correct:

{a) The Equity Securities have been duly authorized and validly issued and are
fully paid and rion-assessable.

{b) There are no restrictions on the pledge of the Equity Securities by Pledgor to
Bank nor on the sale of the Equity Securities by Pledgor or Bank {whether pursuant fo securities
laws or regulations or any shareholder, lock-up or other similar agreement or insider trading rules
of the issuer),

(¢) Pledgor is not an “sffiliate” of the issuer of any of the Equity Securities, a8
such term is defined in Rule 144 of the General Rules and Regulations under the Securities Act
of 1033, as amended, issued by the Securities Exchange Commission.

{d) Tne Equity Securities are freely and fully marketable by Pledgor of Bank &3
pledgee, without regard to any holding period, manner of sale, volume limitation, public
information or natice requirement.

6. BANK APPOINTED ATTORNEY IN FACT. Pledgor authorizes and rrevocably
appoints Bank as Pledgor's true and lawful attorney-in-fact with full power of substitution to fake any
action and execute or otherwise authenticate any recard or other documentation that Bank considers
necessary or advisable 10 accomplish the purposes of this Agreement, including put not iimited to, the
following actions. (a) to endorse, receive, accepl and collect all checks, drafls, other payment orders and
instruments representing or included in the Coliaterat or representing any payment, dividend or
distribution relating to any Collateral or ta lake any other action to enforce, collect ot compromise any of
the Collateral; {b) to transfer any Collateral {including converting physical certificates to book-entry
holdings) into the name of Bank of its nominee or any broker-deater (which may be an affiliate of Bank)
and to exeoute any control agreement covering any Collateral on Pledgor's behalf and as attorney-in-fact
for Pledgor in order to perfect Bank's first priority and continuing security interest in the Collateral and in
arder o provide Bank with control of the Collateral, and Pledgor's signature on this Agreement or other
authentication of this Agreement shall constitute an irrevocadle direction by Pledgor to any bank,
custodian, broker dealer, any other securities intermediary or commodity intermediary holding any
Collateral or any issuer of any letiers of credit to comply with any instructions or entitiement orders, of
Bank without fusther consent of Pledgor; {c) to participate in any recapitalization, reclassification,
reorganization, consolidation, redemption, stock split, merger or liquidation of any issuer of securities
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which constitute Collateral, and in connection therewith Bank may deposit or surrender control of the
Colateral, accept money or other propetty in exchange for the Collateral, and take such action as it
deems proper in connection therewith, and any money or property received on account of or in exchange
for the Collateral shall be applied to the indebtedness of held by Bank thereafter as Collateral pursuant to
the provisions hereof, (d) 10 exercise any right, privilege or option pertaining to any Collateral, but Bank
has no obligation to do so; (&) to file any claims, take any actions or institute any proceedings which Bank
determines o be necessary of appropriate to collect or preserve the Collateral or to enforce Bank's tights
with respect to the Collateral; {f) to execute n the name or otherwise authenticate on behalf of Pledgor
any record reasonably believed necessary or appropriate by Bank for comptiance with laws, tules or
ceguiations applicabie to any Collateral, or in connection with exercising Bank's rights under this
Agreement; (g) to file any financing statement relating to this Agreement elactronically, and Bank's
transmission of Pledgor's signature on and authentication of the financing statement shall constitute
Pledgor's signature on and authentication of the financing statement; {h} to make any compromise or
settlement it deems desirable or propet with reference to the Collateral, (i) to do and take any and all
actions with respect to the Collateral and to perferm any of Pledgor's obligations under this Agreement;
and {j) to execute any documentation reasonably believed necessary by Bank for compliance with Rute
144 or any other restrictions, laws, rules or regulations applicable to any Collateral hereunder that
constitutes restricted or control securities under the securities jaws. The foregeing appointments are
wrevocable and coupled with an interest and shall survive the death or disability of Pledger and shall not
be revoked without Bank's written consent. To the extent permitted by law, Pledgor hereby ratifies all
said attorney-in-fact shall lawfully do by virtue hereof,

7. VOTING RIGHTS.

{a) Solongas no Event of Default shall have cecurred and is continuing and
Bank has not delivered the notice specified in subsection (b} below, Pledgor shall be entitled to
exercise any and alt voting and other consensual rights pertaining 1o the Collateral or any part
therect for any purpose not inconsistent with the terms of this Agreement or any document or
agreement executed in connection herewith.

{b) Upon Lhe occurrence and during the continuance of an Event of Default, at
the option of Bank exercised in a writing sent to Pledgor, all rights of Pledgor to exercise the
voting and other consensual rights which it would otherwise be entitied to exercise pursuant to
subsection (a) above shall cease, and Bank shall thereupon have the sole right to exercise such
voting and other consensual rights.

8. EVENTS OF DEFAULT; REMEDIES.

(a) Anyone or more of the foliowing shall be a default hereunder (each an.
*Event of Default"):

(iy Pledgor or any Debtar fails to pay any Indebtedness when due, after
giving effect to any applicable grace period.

(i) Pledgor or any Debtor fails to cure a breach of any collateral
maintenance provisions set forth in this Agreement or in any agreement governing ot
executed or delivered in connection with any indebtedness within the applicable cure
period specified therein.

{iii} Pledgor or any Debtor breachas any term, provision, warranty or
representation under this Agresment hot specifically referred to in this subsection (a) of
this Sectiont or breaches any term, provision, warranty or representation of any other
agreement or instrument evidancing, securing or executed or delivered in connection with
the Indebtedness beyond any grace period provided with respect thereto.
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{iv) A receiver or similar official is appointed for a substantial portion of
any business or other property of Pledgor, any Debtor or any guarantor of any
Indebtedness, of their business is terminated, or, if Pledgor, any Debtor of any such
guarantor is anything other than a natural person, such Pledgor, Debtor or guarantor is
liquidated ar dissolved.

(v) Pledgor, any Debtor, or any guarantor of any Indebtedness files a
bankruptoy petition, a bankruptey petition is filed against any of the foregoing parties, or
Piedgor, any Debilor, or any such guarantor makes a general assignment for the benefil
of creditors.

{vi) Any cantrol agreement covering any Collateral is breached, or any
parly lo such control agreement terminates or notifies Bank or Pledgor of its Intention to
terminale the control agreement or denies the enforceability of the control agreement,

(vii) ¥ any Indebtedness is an obligation or liability of any kind (inciuding
any renewals, extensions or modifications thereof) arising out of or relating to any Hedge
Transaction, any terminatien event, event of default or other similar event ocours under
such indebtedness.

(viii) The occurrence of a default or avent of default under any
agreement of Pledgor, any Debtor or any other person or entity executed or delivered in
connection with the Indebiedness.

(ix) Any involuntary lien of any kind or character attaches to any of the
Collateral.

(b} i an Event of Default occurs, Bank may do any one or more of the following,
to the extent permitted by law:

(i) Declare any Indebtedness immediately due and payable, without
notice or demand.

(i} Exercise as to any or all of the Collateral alf the rights, powers and
remedies of an owner, subject to the Section entitied "VOTING RIGHTS".

() Enforce the security interest given hiereunder pursuant to the UCC
and any other applicable law

{iv) Selt ali or any part of the Collateral at public or private sale in
accordance with the UCC, without adverhisement, in such manner and order as Bank
may elect. Bank may purchase the Collateral for its own account at any such sale. Bank
shall give Pledgor such notice of any public or private sale as may be required by the
UCC, provided that to the extent notice of any such sale 15 required by the UCC or other
applicable law, Pledgor agrees that at least 10 days notice to Pledgor of the time and
place of any public sale or ihe time aiter which any private sale is to be made shall
constitute reasonable notification and provided further that, i Bank fails to comply with
this sentence in any respect, its liability for such failure shall be Jimited to the liability (if
any) mposed on it as a matter of law under the UCC or other applicable faw. Pledgor
acknowledges that Collateral may be sold al 2 loss fo Pledgor, and that, in such event,
Bank shall have no liability or responsibility to Pledgor for such foss. Pledgor further
acknowledges that a private sale may result in prices and other terms less favorable {o
the selier thart if such sale were a public sale and, notwithstanding such circumstances,
agrees that no such private sale shall, to the extent permitted by applicable law, be
deemed not to be "commercially reasonable” solely as a résult of such prices and other
sale terms. Upon any such sale, Bank shall have the right to deliver, assign and transfer
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to the buyer thereof the Collateral so sold. Each buyer at any such sale shall hold the
Collateral so sold absolutely and free from any claim or right of whatscever kind,
including any equity or right of redemption of Pledgor that may be waived or any other
fight or claim of Pledgor, and Pledgor, 1o the extent permitted by law, hereby specifically
walves all nghts of redemption, stay or appraisal that Pledgor has or may have under any
faw now existing or hereafter adopted.

Without limiting any other rights and remedies available to Bank, Pledgoer
exprassly acknowledges and agrees that with respect to Collateral consisting of notes,
bonds or other secutities which aré not sold on a recognized market , Bank shall be
deemed to have conducted a commercially reasonable sale of such Coltateral If (a) such
sale is conducted by any nationally recognized broker-dealer (including any affiliate of
Banik), investment banker or any other method cornmon in the socurities industry, and (b)
if the purchaser is Bank ar any affiliate of Bank, the sale price received by Bank in
connection with such sate is raasonably supported by quotations received from one Qr
move other nationally recognized broker-dealers, investment bankers or other financial
institutions.

(v) Enforce the security interest of Bank in any deposit account which 1S
part of the Collateral by applying such account to ihe Indebtedness.

(vi) Exercise any other remedy provided under this Agreement or by any
applicable law.

(vit) Comply with any applicable state or federal law requirements in
connection with & disposition of the Collateral and such compliance will not be considered
to affect adversely the commaercial reasonableness of any sale or other disposition of the
Collateral.

(vili) Sell the Coltateral without giving any warranties as to the Collateral.
Bank may specifically disclaim any warranties of titie or the like. This procedure will not
be considered to affect adversely the commercial reasonableness of any sale or other
disposition of the Collateral.

Pledgor agrees that the Coaliateral may be sold as provided for in this Pledge Agreement and expressly
waives any rights of notice of sale, advertisement procedures, or related provisions granted under
applicable law, including the New York Lien Law. All cash proceeds received by of On behalf of Bank In
respect of any sale of, cotlection from, or other realization upon all or any part of the Collateral may,
following the payment of the fees and expenses of Bank, be held by Bank as collaterat for, andfor then or
at any time thereafter applied in whole or in part by Bank to, the Indebtedness (including, without
Linitation, the undrawn amount of any letters of credit) in such order as Bank may elect. Any surplus of
such cash or cash proceeds held by ar on behalf of Bank and remaining after payment in full of all the
indebtedness shall be paid to Pledgor. If the proceeds of sale, collection or other realization of or upon
the Collateral pursuant to this Section are insufficient to cover the costs and expenses of such realization
and the payment in full of all Indebledness, Pledgor and Debtor shall remnain liable for any deficiency to
the extent Pledgor and Debtor are obligated therefor under the other documents executed in con neclion
with the Indebledness and this Agresment.

9. RIGHT TO CURE; LIMITATION ON BANK'S DUTIES. If Pledgor fails 1o perform any
agreement contained herein, Bank may perfort or cause performance of such agreement and the
expenses of Bank meurred in connection therewith shak be payabie by Pledgor or Debtor under the
Section entitled "COSTS". Any powers conferred on Bank hereunder are solely to protect its interest in
the Collateral and shati not impose any duty upon 1t 10 exercise any such powers. Except for reasonable
care In the custody of any Collateral in its possession and the accounting for monéeys actually received by
it hereunder, Bank shall have no duty as o any Collateral or as to the taking of any necessary steps to
preserve rights against prior partigs or any other nghts pertaining to any Collateral Bank shall be
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deemed to have exercised reasonable care in the custody and preservation of the Collateral inits
possession if the Collateral is accorded treatment substentially equal io that which Bank accords its own
property, it being understood that Bank shall not have any responsibility for () ascertaining, exercising or
taking other action or giving Pledgor notice with respect to subscription rights, calls, conversions,
exchanges, maturities, lenders or other matters relative o any Collateral, whether or not Bank has or is
deemed to have knowledge of such matters, or (b) taking any necessary steps to preserve rights against
any parties with respect to any Collateral, Bank shall not be liable for any loss to the Collateral resulting
from acts of God, war, civil commotion, fire, earthquake, or other disaster or for any other joss or damage
to the Coliateral except to the extent such loss is determined by a court of competent jurisdiction by final
and nenappeaiable judgment to have resulted from Bank's gross negligence or Willful misconduct.

10. WAIVERS. Bank shall be under no duty or obligation whatsoever and Pledgor
waives any right to require Bank to (i) make or give any presentment, demands for performances, notices
of nonperformanca, protests, notices of protest or notices of dishonor in connection with any obligations
or evidences of indebtedness held by Bank as Collateral, or in connection with any obligation or
svidences of indebtedness which constitute in whole or in part the Indebtedness, (i) proceed against any
person or entity, (iii) procesd against or exhaust any collateral, or {iv) pursue any other remedy in Bank's
power; and Pledgor waives any defense arising by reason of any disability or other defense of Debtor or
any other person, or by reason of the cessation from any cause whatsoever of the liability of Debtor or
any other person. Until the Indebtedness s paid in full, Pledgor waives any right of subrogation,
reimbursement, indemnification, and contribution {contractual, statutory or otherwise), including without
limitation any claim or right of subrogation under the Bankruptcy Code (Titie 11 of the U.S, Code) or any
successor statute, arising from the existence or performance of this Agreement, and Piedgor waives any
right to enforce any remedy which Bank now has or may hereafter have against Debtor or against any
other person and walves any benefit of and any right to participate in any Collaterat or security
whatsoever now or hereafter held by Bank. If Pledgor is not also a Debtor with respect to a specified
Indebtedness, such Pledgor authorizes Bank without notice or demand and without affecting Pledgor's
liability hereunder, from time to time to: (i) renew, extend, accelerate or otherwise change the time for
payment of or olherwise change the terms of the Indebtedness or any part thereof, including Increase or
decrease of the rate of interest thereor; (i) take and hold security, other than the Collateral, for the
payment of the Indebtedness or any part thereof, and exchange, enforce, waive and release the
Collateral or any part thereof or any such other security; and (i) releass or substitute Debtor or any one
or more of them, or any of ihe endorsers or guarantors of the Indebtedness or any part thereof, or any
other parties thereto and Pledgor consents to the taking of, or failure to take, any action by Bank which
might in any manner of to any extent vary the risks of Pledgor under this Agreement or which, but for this
provision, might operate as a discharge of Pledgor. Pledgor agrees that it is solely responsible for
keeping itself informed as to the financial condition of Debtor and of all circumstances which bear upon
the risk of nonpayment or the risk of a margin call or liquidation of the Collateral.

11, TRANSFER, DELIVERY AND RETURN OF COLLATERAL.

(2) Pledgor shall immediately deliver or cause to be delivered to Bank (or the
Securities Infermediary, if any) (1) any certificates or instruments now or hereaftet representing or
avidencing Cotlateral and such certificates and instruments shall be In suitable form for transfer
without restriction or stop order by delivery, or shalt be accompanied by duly executed
instruments of transfer or assignment in blank in form and substance salisfactory to Bank, and (ii)
in the same form as received (with any necessary endorsement), all dividends and other
distributions paid or payable in cash in respect of any Coliateral and any such amounts, if
received by Pledgor, shall be received in trust for the benefit of Bank and be segregated from ihe
other property or funds of Pledgor.

{b) Bank may at any time deliver the Collataral or any part thereof to Pledgor
and the receipt by Pledgor shall be a complete and full acquittance for the Collateral so delivered,
and Bank shall thereaiter be discharged from any liability or responsibility therefor,
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(c) Upon the transfer of all or any part of the Indebledness, Bank may transfer all
or any part of the Collateral and shalt be fully discharged thergafter from all liabitity and
responsibility with respect to such Coliateral so transferred, and the transferee shall be vested
with all the rights and powers of Bank hereunder with respect to such Collateral so transferred:
but with respect to any Collateral not so transferred Bank shall retain all rights and powers hereby
given. Pledgor agrees that Bank may disclose fo any prospective purchaser or {ransferee and
any purchaser or transferee of ali or part of the Indebtedness any and all information in Bank’s
possession concerning Pledgor, this Agreement and the Collateral.

12. CONTINUING AGREEMENT AND POWERS.

(a) Thisisa continuing Agreement and all the rights, powers and remedies
hereunder shall, tinless otherwise limited herein, apply to all past, present and future
Indebtedness of Debtor or any one or more of them te Bank, including that arising under
successive transactions which shall either continue the indebtedneass, increass of decrease it, or
from time to time create new Indebtedness after all or any prior Indebtedness has been satisfied,
and notwithstanding the death, ncapacity, cessation of business, dissolution or pankruptey of
Deblor or any one or more of them, or any other event or proceeding affecting Debtor or any one
or more of them.

{b) Untl all Indebledness shall have been paid in full and Bank shall have no
obligation ta extend credit to any Debtlor, the power of saie and all other rights, powers and
remedies granted to Bank hereunder shall continue to exist and may be exercised by Bank at the
time specified hereunder irespective of the fact that the Indebtedness or any part thereof may
have become barred by any statute of Iimitations, or that the personal liability of Debtor or any
one or more of therm may have ceased. Pledgor waives the benefit of any statute of limitations as
applied to this Agreement,

13. SECURITIES INTERMEDIARY. if permitted by Bank, some ar al} of the Coltateral
may be held at a broker of other securities intermediary (the Sacurities Intermediary”). Pledgor shall pay
to the Securities Intermediary any charges or costs imposed by the Securities Intermediary, Pledgor at
no time shall request that the Securities intermediary release any Collateral to Pledgor, except as
expressly permitted by Bank. Bank may require that Pledgor obtain a control agreement, signed by the
Securities Intermediary, in form and substance acceptable fo Bank. Bank may, at any time but in
accordance with the terms of this Agreement and any control agreement, require the Securities
Intermediary to do any or all of the following: (a) disburse any or all of the Collateral o Bank; (b) altow
Bank (and not Pledgor) to exercise any rights retating to the Collateral; (c) sell some or all of the
Collateral and remit the saies proceeds (less the Securities Intermediary’s normal sales charge) © Bank;
and {d) buy and sell Collateral only upen the instructions of Bank (and ot Pledgor). If Bank assigns or
transfers its rights under this Agreement and Bank is the Securities Intermediary for any or all of the
Collateral, Pledgor agrees that Bank, in such capacity, is irrevocably directed by Pledgor to comply with
instructions or entitlement orders with respect to such Collateral originated by any assignee of transferee
of this Agreement without further consent of Pledgor.

14. COSTS. To the extent permitied by law, all advances, charges, Costs and expenses,
including reasonable attorneys'’ fees, incurred of paid by Bank in exercising any right, power or remedy
conferred by this Agreement or in the enforcement thereof, and including the charges and expenses of
Bank's custody unit or of any Securities Intermediary, shall become a part of the indebtedness secured
nereunder and shall be paid to Bank by Debtor and Pledgor immediately and without demand, with
interest thereon at an annual rate equal to the highest rate of interest of any Indebtedness secured by this
Agreement (or, i there is no such interest rate, at the maximum interest rate permitted by law for interest
on judgments). Such costs and attorneys' fees shall include the allocated cost of in-house counsel 10 the
extent permitted by law.

45 NOTICES. Unless otherwise provided or agreed to herein of required by law, notice
and communications provided for in this Agreement shall be in writing and shall be mailed, telecopied or
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delivered to Pledgor to the address or facsimile number for notices set forth for Pledgor below or across
from its signature below or at such other address or facsimile number as shall be designated by Pledgor
it & written notice to Bank at the address for notices set forth for Bank below or across from Bank's
signature below. If Pledgor's address or facsimite number for notices is not entered below and Pledgor
has not otherwise designated such address or facsimile number to Bank in writing, then the address
and/or facsimile number for Pledgor in Bank’s records shall be deemed the address or facsimile for
notices to Pledgor. Notlces and other communications sent by (a) first class mail shall be deemed
delivered on the earlier of actual receipt or on the fourth business day after deposit in the U.S. mall,
postage prepaid, {b) overnight courler shalt be desmed delivered on the next business day after deposit
with the overnight courier, (c) facsimile shall be deemed delivered when transmitted (as evidenced bya
written receipt) and {d) any olher method, shall be deemed delivered when delivered. To the extent that
oral notification is provided for or agreed to herein, such oral notification may be made by telephone to
any of the number(s) set forth on the signature page for Pledgor; provided that any oral notification in
person or at any other telephone number shall constitute notification hereunder.

16. DISPUTE RESOLUTION PROVISION. This paragraph, including the subparagraphs
below, is referred to as the “Dispute Resolution Provision.” This Dispute Resolution Provision is a
material inducement for the parties entering into this agreement.

{a) This Dispute Resolution Provision concerns the resolution of any
condroversies or claims between the parties, whether arising in conlract, torl or by statute,
including but not limited to controversies or claims that arise out of or relate to: (i) this agreement
{including any renewals, extensions or modifications), or (i) any document related to this
agreement (collectively a "Claim"). For the purposes of this Dispute Resolution Provision only,
the term “parties” shall include any parent corporation, subsidiary or affiliate of the Bank invoived
In the servicing, management or administration of any obligation described or evidenced by this
agreement.

(b) Atthe request of any party ta this agreement, any Clamm shalt be resolved by
binding arbitration in accordance with the Federal Arbitration Act (Title 9, U.S. Code) (the “Act"),
The Act will apply even though this agreement provides that it Is governed by the law of a
specified state.

(c) Arbitration proceedings will be determined in accordance with the Act, the
then-current rules and procedures for the arbitration of financial services disputes of the American
Arbitralion Association or any successor thereof ("AAA"), and the terms of this Dispute Resolution
Provision. In the event of any inconsistency, the terms of this Dispute Resolution Provision shall
contral, If AAA is unwilling or unable to (i) serve as the provider of arbitration or (ii) enforce any
provision of this arbitration clause, the Bank may designate another arbifration organization with
similar procedures to serve as the provider of arbitration.

{d) The arbitration shall be administered by AAA and conducted, unless
othenwise required by law, in any U.S. state where real or tangible personal property collaterat for
this crediit is. jocated or If there is no such collateral, in the state specified In the governing law
section of this agreement. All Claims shall be determined by one arbltrator, however, if Claims
exceed Five Miltion Dollars ($5,000,000), upon the request of any party, the Claims shall be
decided by three arbitrators. Al arbitration hearings shall commence within ninety {20) days of
the demand for arbitration and close within ninety {(90) days of commencement and the award of
the arbitrator(s) shall be issued within thirty (30) days of the close of the hearing. However, the
arbitrator(s), upon a showing of gond cause, may extend the commencement of the hearing for
up to an additionaf sixty (60) days. The arbitrator(s} shall provide a concise written statement of
reasons for the award. The arbitration award may be submitted (o any court having jurisdiction to
be confirmed and have judgment entered and enforced.

(e) The arbifrator(s) will give effect to statutes of limitation in determining any
Clalm and may dismiss the arbitrations on the basis that the Claim is barred. For purposes of the

-12 -
Pledge Agreement (Securities)
01-955481-New-CJC




appilication of any statutes of limitation, the service on AAA under applicable AAA rules of a notice
of Claim is the equivalent of the filing of a lawsuit. Any dispute conceming this arbitration
provision or whether a Claim is arbitrable shall be determined by the arbitrator(s) , except as set
forth at subparagraph (h} of this Dispute Resolution Provision. The arbitrator(s) shall have the
power to award legal fees pursuant to the terms of this agreement.

() This paragraph does not limit the right of any party fo: (i} exercise self-help
remedies, such as but not limited to. setoff; (il) initiate judicial or non-judicial foreclosure against
any real or personal property collateral; (ill) exercise any judicial or power of sale rights, or (iv) act
in a court of law 1o obtain an interirn remedy, such as but not limited to, injunctive relief, writ of
possession or appointment of a receiver, or additional or supplementary remedies,

(@) The filing of a court action is not intended to constitute a waiver of the right of
any party, including the suing party, thereafter to require submittal of the Claim to arbifration.

{h) Any arbitration or trial by a judge of any Claim will take place on an individual
basis without resort to any form of ¢lass or representative action {the “Class Action Waiver"}.
Regardiess of anything else in this Dispute Resolution Provision, the validity and effect of the
Ciass Action Waiver may be determined only by a court and not by an arbitrator. The patties to
this Agreement acknowledge that the Class Action Waiver is material and essential to the
arbitration of any disputes between the parties and is nonseverable from the agreement to
arbitrate Claims, If the Class Action Waiver is limited, voided or found unenforceable, then the
parties’ agreement to arbitrate shall be null and void with respect to such proceeding, subject to
the right to appeal the limitation or invalidation of the Class Action Waiver. The Parties
acknowledge and agree that under no circumstances will a class action be arbitrated.

{iy By agreeing to binding arbitration, the parties irrevocably and voluntarily
waive any right they may have to a trial by jury in respect of any Claim. Furthermore, without
intending in any way to limit this agreement to arbitrate, to the extent any Claim is not arbitrated,
the parties irevocably and voluntarily waive any right they may have {o a trial by jury in respect of
such Claim. This waiver of jury trial shall remain in effect even if the Class Action Waiver Is
limited, voided or found unenforceable. WHETHER THE CLAIM IS DECIDED BY
ARBITRATION OR BY TRIAL BY A JUDGE, THE PARTIES AGREE AND UNDERSTAND
THAT THE EFFECT OF THIS AGREEMENT IS THAT THEY ARE GIVING UP THE RIGHT TO
TRIAL BY JURY TO THE EXTENT PERMITTED BY LAW.

17. INDEMNITY. Pledgor shall indemnify, hold harmless and defend Bank and its
directors, officers, agents and employess, from and against any and all claims, actions, obligations,
liabilities and expenses, including defense costs, investigative fees and costs, and legal fees and
damages arising from their execution of or performance under this Agreement or any control agreement
executed by Bank in connection with the Collateral, except to the extent that such claim, action,
obligation, liability or expense is determined by a court of competent jurisdiction by final and
nonappealable judgment to have resulted from the gross negligence or willful miscenduct of such
indemnifiedt person. This indemnification shall survive the termination of this Agreement.

18. MISCELLANEQUS.

{a) This Agreement (i) may be waived, altered, modified or amended only by an
instrument in writing, duly executed by the party or parties sought {0 be charged or bound
thereby, and (ii) may be executed in any number of identical counterparts, each of which shall be
deemed an original for alf purposes and all of which constitute, collectively, one agreement; but, in
making proof of this Agreement, it shall not be necessary fo produce or account for more than one
such counterpart. Any waiver, express or implied, of any provision hereof and any delay or failure
by Bank to enforce any provision shall not preclude Bank from anforcing any such prevision
thereafter,
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(by Pledgor hereby irrevocably authorizes Bank to file one or more financing
staterments desenbing all or part of the Collateral, and continuation staternents, or amendments
{hereto, relative 1o all or part of the Collateral as authorized Dy appticable law ina form agreed to
by the parties hereto. Such financing statements, continuation statements and amengments will
contain any other infornation required by the UCC for the sufficiency or filing office acceptance Of
any financing statement, continuation statement or amendment, including whether Pledgor is an
organization, the type of organization and any organizational identification number issued to
Pledgor. Pledgor agrees to furnish any such information to Bank promptly upon request, Pledger
also ratifies its authorization for Bank to have filad any initial financing statement or amendments
thereto filed prior Lo the date hereof.

(¢) From time to time, Pledgor and Debfor shail, at the request of Bank, execute
such other agreements, gocuments or instruments or take any other actions in connection with
this Agreement as Bank may reasonably deem necessary t0 evidence or perfect the security
interests granted herein, to maintain the first priority of the security interests, or to effectuate the
rights granted to Bank herein, but their failure to do 50 shall not limit or affect any security interest
or any other rights of Bank in and to the Collateral. Pledgor wil execute and deliver to Bank any
stock powers, instructions to any securities intermediary, issuer or {ransfer agent, proxies, or any
other documents of transfer that Bank requests in order to perfect, obtain control or otherwise
protect Bank's security interest in the Collateral or to effect Bank's rights under this Agreement.
Such powers or documents may be executed in blank or completed prior to execution, as

requested by Bank.

(d} This Agreement shall he governed by and construed in accordance with the
{aws of the State of New York. To the extent that Bank has greater rights or remedies under
federal law, whether as a national bank or otherwise, this paragraph shall not be deemed (0
deprive Bank of such rights and remedies as may be available under federal law. Jurisdiction
and venue for any action or proceeding to enforce this Agreement shali be the forum appropriate
for such action or proceading against Debtor, to which jurisdiction Pledgor irrevocably submits
and 1o which venue Pledgor waives to the fullest extent permitted by taw any defense asserting
an incorvenient forunm in connection therewith.

(e) Any term used or defined in the UCC and not defined herein has the
meaning given to the term in the UCC, when used in this Agreement.

(f) This Agreement shall benefit Bank's successors and assigns and shall bind
Pledgor's successors and assigns, except that Pledgor may not assign its vights and ohligations
under this Agreement. This Agreement shall bind ail parties who become bound as 2 Debtor with
respect to the Indebtedness

) {g) Al rights and renedies herein provided are cunulative and not exclusive of
any rights or remedies othewise pravided by faw  Any single or partial exercise of any nght or
remedy shall not preclude the further exercise of any other right or remedy.

{h} In all cases where more than one party executes this Agreement, all words
used herein in the singular shall be deemed to have been used in the plural where the context
and construction so require, and all obiigations and undertakings hereunder of such parties are
joint and several,

(i} The Blegality, invalidity or unenforceability of any provision of this Agreement
shall not In any way affect or impair the legality, validity or enforceability of the remaining provisions
of this Agreement.

{) This Agreement and any other documents executed or defivered in
connection herewith consiitute the entire agreament of the parties hereto with respect to the
subject matter hereof and shall supersede any prior expressions of iIntent or understandings with
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respect to this transaction.
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19, FINAL AGREEMENT. BY SIGNING THIS DOCUMENT EACH PARTY
REPRESENTS AND AGREES THAT: (A} THiS DOCUMENT REPRESENTS THE FINAL AGREEMENT
BETWEEN THE PARTIES WITH RESPECT TO THE SUBJECT MATTER HEREGF, {B) THIS
DOCUMENT SUPERSEDES ANY COMMITMENT LETTER, TERM SHEET, OR OTHER WRITTEN
OUTLINE OF TERMS AND CONDITIONS RELATING TO THE SUBJECT MATTER HEREOF, UNLESS
SUCH COMMITMENT LETTER, TERM SHEET, OR OTHER WRITTEN OUTLINE OF TERMS AND
CONDITIONS EXPRESSLY PROVIDES TO THE CONTRARY, (C) THERE ARE NO UNWRITTEN
ORAL AGREEMENTS BETWEEN THE PARTIES, AND {D) THIS DOCUMENT MAY NOT BE
CONTRADICTED BY EVIDENCE OF ANY PRIOR, CONTEMPORANEOUS, OR SUBSEQUENT ORAL
AGREEMENTS OR UNDERSTANDINGS OF THE PARTIES.

Pledgor executed this Agreement as of March 10, 2010, intending to create an instrument executed under
seal,

BANK:
BANK OF AMERICA, IN.A.

Pledgor's Chief Executive Office: PLEDGOR:

cfo Kanders & Co inc. Kanders Florida Holdings, Ine.

1 Landmark Square

22nd Floor

Stamford, CA 06901-2603 By: (Seal)

" Warren B. Kanders
Title: Chairman

Pledgor’s type of organization: Business Pledgor’s organizational identification number if

any, assigned by the state of incarporation or
Pledgor's state of incorporation or organization (i organization (If no organizational identification
Pledgor is a corporation, limited partnership, timited number has been assigned enter "None”):
liability company or other registered entity):

Delaware None

Address for Notices to Pledgor:

¢fo Kanders & Co Inc.

1 tandmark Square

22nd Floor

Stamford, CA 06901-2603

Telephone Number:
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Facsimie Number:

Address for Notices to Bank:

Charlotte - Attn: Notice Desk
NC1-014-13-04

200 South College Street, 13th Floor
Charlotte, NC 28255
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Exhibit A to Pledge Agreement

Description of Collateral

Al of ihe accounts specified below {the "Accounts”):
{a} The following listed account{s}:

tiy  Account number(s) P62-041092 maintained by Merrill Lynch, Pierce, Fenner & Smith
Incorporated in the name of Pledgor, for the benefit of Pledgor, oras a collateral account of
Bank for Pledgor.

(b) All successor and replacement accounts, regardless of the numbers of such accounts or the
offices at which such accounts are maintained.

(€} Any linked or related accounts or subaccounts held by any affiliate of Bank of America
Corporation or any entity as clearing broker for any of the accounts.

All rights of Pledgor in connection with the Accounts, including any rights against any securities
intermediary, any such affiliate of Bank of America Corporation or any clearing broker in connection
with the Accounts.

All investment property, security entilements, financial assets, certificated securities, uncertificated
securities, money, deposit accounts, instruments, certificates of deposit, general intangibles, and alt
other investments or property of any sort now or hereafter heid, maintained or administered in, or
credited to, the Accounts; but excluding collective investment funds managed by Bank, including
without limitation any interest in variable amount notes, commonly known as "master notes”; and
excluding anything construed as real property under applicable state law.

All present and future income, proceeds, earnings, increases, and substitutions from or for the
Collateral of every kind and nature, including without imitation all payments, interest, profits,
distributions, benefits, rights, options, warrants, dividends, stock dividends, stock splits, stock rights,
regulatory dividends, subscriptions, monies, claims for money due and to become due, proceeds of
any insurance on the Collateral, shares of stock of different par value or no par value issued in
substitution or exchange for shares included in the Collateral, and all other property Pledgor is
entitled to receive on account of such Collateral, including accounts, documents, instruments, chattel
paper, and general intangibles.

For the purposes of this Exhibit, if there is more than one Pledgor, the lerm "Pledgor" shalt include
any one of more of the Pledgors.
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