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A. REGISTRANT IDENTIFICATION 

NAME OF FIRM: ____________________________ _ 

TYPE OF REGISTRANT (check all applicable boxes): 

• Broker-dealer • Security-based sw ap dealer 
• Check here if respondent is also an OTC derivatives dealer 

• Major security-based sw ap participant 

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use a P.O. box no.) 

(No. and Street) 

(City) (State) (Zip Code) 

PERSON TO CONTACT WITH REGARD TO THIS FILING 

(Name) (Area Code - Telephone Number) (Email Address) 

B. ACCOUNTANT IDENTIFICATION 

INDEPENDENT PUBLIC ACCOUNTANT w hose reports are contained in this filing* 

(Name - if individual, state last, first, and middle name) 

(Address) (City) (State) (Zip Code) 

T te of Reg;,;,ca,;oa w•h PCAOB)[;f appl;cableJ 
FOR OFFICIAL USE ONLY 

(PCAOB RegfatraHoa Numbe,, ;f appbcable)I 

* Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public 
accountant must be supported by a statement of facts and circumstances relied on as the basis of the exemption. See 17 
CFR 240.17a-S(e)(l )(ii), if applicable. 

Persons who are to respond to the collection of information contained in this form are not required to respond unless the form 
displays a currently valid 0MB control number. 
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OATH OR AFFIRMATION 

I, __________________ __, swear (or affirm) that, to t he best of my knowledge and belief, t he 

financial report pertaining to t he firm of as of 
____________ __, 2_, is true and correct. I f urther swear (or affirm) t hat neither the company nor any 

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely 

as t hat of a customer. 

Signature : ~ ~ 

Tit le: 

This fi ling** conta ins (check all applicable boxes) : 

• (a) Statement offinancial condition. 

• (b) Notes to consolidated statement of financia l condition . 

• (c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of 
comprehensive income (as defined in§ 210.1-02 of Regulation S-X). 

• (d) Statement of cash f lows. 

• (e) Statement of changes in stockholders' or partners' or sole proprietor's equity. 

• (f) Statement of changes in liabilities subordinated to claims of creditors. 

• (g) Notes to consolidated financial statements. 

• (h) Computation of net capital under 17 CFR 240.15c3-1 or 17 CFR 240.18a-1, as applicable. 

• (i) Computation of tangible net worth under 17 CFR 240.18a-2. 

• U) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15c3-3. 

• (k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15c3-3 or 
Exhibit A to 17 CFR 240.18a-4, as applicable. 

• (I) Computation for Determination of PAB Requirements under Exhibit A to§ 240.15c3-3. 

• (m) Information relating to possession or control requirements for customers under 17 CFR 240.15c3-3. 

• (n) Information relating to possession or control requirements for security-based swap customers under 17 CFR 
240.15c3-3(p)(2) or 17 CFR 240.18a-4, as applicable. 

• (o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net 
worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17 
CFR 240.15c3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences 
exist. 

• (p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition. 

• (q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable. 

• (r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. 

• (s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. 

• (t) Independent public accountant's report based on an examination of the statement of financial condition. 

• (u) Independent public accountant's report based on an examination of the financial report or financial statements under 17 
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable. 

• (v) Independent public accountant's report based on an examination of certain statements in the compliance report under 17 
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. 

• (w) Independent public accountant's report based on a review of the exemption report under 17 CFR 240.17a-5 or 17 
CFR 240.18a-7, as applicable. 

• (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-1e or 17 CFR 240.17a-12, 
as applicable. 

• (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or 
a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k). 

• (z) other: ____________________________________ _ 

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5{e}(3} or 17 CFR 240.18a-7{d}(2), as 
applicable. 
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ANUDP & AVVRFLDWHV, PLLC  
206 HLJK HRXVH RG, SXLWH 106 

CDU\, NC 27513 
T 919.377.1097 

ZZZ.DLIXQGVHUYLFHV.FRP

REPOR7 OF INDEPENDEN7 REGIS7ERED P8BLIC ACCO8N7ING FIRM 

TR WKH SROH MHPEHU RI  
MFDRQQDXJK SHFXULWLHV LLC 

Opinion on Whe Financial SWaWemenW 

:H KDYH DXGLWHG WKH DFFRPSDQ\LQJ VWDWHPHQW RI ILQDQFLDO FRQGLWLRQ RI MFDRQQDXJK SHFXULWLHV, LLC (WKH 
"CRPSDQ\") DV RI JXQH 30, 2026, DQG WKH UHODWHG QRWHV (FROOHFWLYHO\ UHIHUUHG WR DV WKH "ILQDQFLDO VWDWHPHQW"). 
IQ RXU RSLQLRQ, WKH ILQDQFLDO VWDWHPHQW SUHVHQWV IDLUO\, LQ DOO PDWHULDO UHVSHFWV, WKH ILQDQFLDO SRVLWLRQ RI WKH 
CRPSDQ\ DV RI JXQH 30, 2026, LQ FRQIRUPLW\ ZLWK DFFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 
SWDWHV RI APHULFD. 

BaViV foU Opinion 

TKH ILQDQFLDO VWDWHPHQW LV WKH UHVSRQVLELOLW\ RI WKH CRPSDQ\'V PDQDJHPHQW. OXU UHVSRQVLELOLW\ LV WR H[SUHVV 
DQ RSLQLRQ RQ WKLV ILQDQFLDO VWDWHPHQW EDVHG RQ RXU DXGLW. :H DUH D SXEOLF DFFRXQWLQJ ILUP UHJLVWHUHG ZLWK 
WKH PXEOLF CRPSDQ\ AFFRXQWLQJ OYHUVLJKW BRDUG (8QLWHG SWDWHV) (PCAOB) DQG DUH UHTXLUHG WR EH 
LQGHSHQGHQW ZLWK UHVSHFW WR WKH CRPSDQ\ LQ DFFRUGDQFH ZLWK WKH 8.S. IHGHUDO VHFXULWLHV ODZV DQG WKH 
DSSOLFDEOH UXOHV DQG UHJXODWLRQV RI WKH SHFXULWLHV DQG E[FKDQJH CRPPLVVLRQ DQG WKH PCAOB.  

:H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK WKH VWDQGDUGV RI WKH PCAOB. TKRVH VWDQGDUGV UHTXLUH WKDW ZH 
SODQ DQG SHUIRUP WKH DXGLW WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WKH ILQDQFLDO VWDWHPHQW LV IUHH RI 
PDWHULDO PLVVWDWHPHQW, ZKHWKHU GXH WR HUURU RU IUDXG. OXU DXGLW LQFOXGHG SHUIRUPLQJ SURFHGXUHV WR DVVHVV 
WKH ULVNV RI PDWHULDO PLVVWDWHPHQW RI WKH ILQDQFLDO VWDWHPHQW, ZKHWKHU GXH WR HUURU RU IUDXG, DQG SHUIRUPLQJ 
SURFHGXUHV WKDW UHVSRQG WR WKRVH ULVNV. SXFK SURFHGXUHV LQFOXGHG H[DPLQLQJ, RQ D WHVW EDVLV, HYLGHQFH 
UHJDUGLQJ WKH DPRXQWV DQG GLVFORVXUHV LQ WKH ILQDQFLDO VWDWHPHQW. OXU DXGLW DOVR LQFOXGHG HYDOXDWLQJ WKH 
DFFRXQWLQJ SULQFLSOHV XVHG DQG VLJQLILFDQW HVWLPDWHV PDGH E\ PDQDJHPHQW, DV ZHOO DV HYDOXDWLQJ WKH 
RYHUDOO SUHVHQWDWLRQ RI WKH ILQDQFLDO VWDWHPHQW. :H EHOLHYH WKDW RXU DXGLW SURYLGHV D UHDVRQDEOH EDVLV IRU RXU 
RSLQLRQ. 

 :H KDYH VHUYHG DV WKH CRPSDQ\¶V DXGLWRU VLQFH 2025. 

CDU\, NRUWK CDUROLQD 
SHSWHPEHU ��, 2026 

AKRAM 
Assurance, Advisory & Tax 



McDonnaugh Securities LLC
Statement of Financial Condition
As of June 30, 2026

See accompanying notes to Statement of Financial Condition

Assets
Cash 299,676$         
Commissions receivable 30,810
Receivable from clearing broker 100,389
Prepaid expenses 4,206

Total assets 435,081           

Liabilities and Member's Equity
Liabilities
Accrued expenses 20,400             
Due to clearing broker 6,828               
Due to affiliate 18,984             

Total liabilities 46,212             

Member's Equity 388,869

Total Liabilities and Member's Equity 435,081$         



McDonnaugh Securities LLC 
Notes to Statement of Financial Condition 
June 30, 2026 
 

 

 
1. Organization 

McDonnaugh Securities LLC (the "Company") is a Delaware limited liability company, 
that was organized on July 2, 2018.  The Company is a single member limited liability 
company located in Baldwin, New York.   
 
The Company is registered as a broker-dealer with the Securities and Exchange 
Commission ("SEC") and is a member of the Financial Industry Regulatory Authority, Inc. 
("FINRA") and the Securities Investor Protection Corporation ("SIPC").  The Company’s 
membership with FINRA was approved on October 7, 2020. Under the limited liability 
company structure, the member's liability for the Company's losses, debts, and obligations 
is generally limited to its capital contributions. 

The Company's primary business activities consist of operating as an introducing broker-
dealer, engaging in securities transactions for customers on a fully disclosed basis through 
its clearing brokers, and retailing mutual funds, corporate debt securities, and corporate 
equity securities over the counter. The Company does not carry customer accounts on its 
books, as all customer accounts are maintained by the clearing brokers. 
 

2.    Summary of Significant Accounting Policies 
 
Basis of Presentation 
The accompanying Statement of Financial Condition of the Company has been prepared in 
accordance with accounting principles generally accepted in the United States of America 
(“US GAAP). 

Use of Estimates  
The preparation of the Statement of Financial Condition in conformity with US GAAP 
requires management to make estimates and assumptions that affect the reported amounts 
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the 
Statement of Financial Condition.  Actual results could differ from those estimates. 

Cash 
The Company maintains its cash balances at two commercial banks located in the United 
States.  As of June 30, 2026, the Company’s cash balance was in excess of the Federal 
Deposit Insurance Corporation (“FDIC”) insurance coverage by $35,956. 

 
Revenues 
The Company follows the guidance provided by ASC Topic 606, Revenue from Contracts 
with Customers.  The Company recognizes revenue at a point in time. 

The Company charges commissions when it buys and sells securities on behalf of its 
customers through its clearing brokers. Commissions and related clearing expenses are 
recorded on the trade date (the date that the Company fills the trade order by finding and 
contracting with a counterparty and confirms the trade with the customer). The Company 
believes that its performance obligations are satisfied on trade date because that is when the  



McDonnaugh Securities LLC 
Notes to Statement of Financial Condition 
June 30, 2026 
 

 

2.    Summary of Significant Accounting Policies (continued) 
 

underlying financial instrument or purchaser is identified, the pricing is agreed upon and 
the risks and rewards of ownership have been transferred to/from the customer. 

 
Income Taxes 
The Company is a disregarded entity for income tax purposes as its results of operations are 
included in the income tax returns of its sole member.  As of June 30, 2026, the Company 
has not recognized any contingencies in the Statement of Financial Condition related to 
uncertain tax positions.  There are no uncertain tax positions requiring disclosure.   
 
Evaluation of Subsequent Events 
The Company has evaluated subsequent events through September 28, 2026, the date the 
Statement of Financial Condition was available for issuance. From July 1, 2026 through 
September 28, 2026, the Company had capital withdrawals of $3,500. 

 
3. Segment Reporting 

The Company currently operates in one business segment which represents principally all 
of the Company’s activity as a securities broker-dealer. The Company, a technology-
enabled brokerage firm, operates as a non-exchange member and a fully disclosed 
introducing broker-dealer effecting transactions in listed securities through exchange 
members, brokering online transactions using mobile technology in corporate OTC 
equities, brokering sales of corporate debt securities, and retailing mutual funds. 
 

The Company has identified its Chief Executive Officer (“CEO”) as the Chief Operating 
Decision Maker (“CODM”), who uses revenues and various key performance metrics to 
evaluate the results of the business and to manage the Company. Additionally, the CODM 
uses excess net capital (see Note 5), which is not a measure of profit and loss, to make 
operational decisions while maintaining capital adequacy and liquidity for operations. The 
Company’s operations constitute a single operating segment and therefore, a single 
reportable segment, because the CODM manages the business activities using information  
of the Company as a whole. The accounting policies used to measure the profit and loss of 
the segment are the same as those described in the summary of significant accounting 
policies. 

 
4. Clearing Broker 

The Company maintains fully disclosed clearing arrangements with Velocity Clearing LLC 
(“Velocity”) and Interactive Brokers LLC (“IB”). 
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Notes to Statement of Financial Condition 
June 30, 2026 
 

 

4. Clearing Broker (continued) 

Receivable from clearing broker   
Amounts receivable from clearing broker represent cash balances held at broker.  In the 
normal course of business, substantially all of the Company’s trade transactions are 
transacted with the Company’s broker, Velocity Clearing LLC.  The Company is subject to 
credit risk to the extent any broker with whom it conducts business is unable to fulfill the 
contractual obligations on its behalf.  The Company’s management monitors the financial 
condition of such broker, and does not anticipate any losses from this counterparty.  As of 
June 30, 2026, the Company had $100,389 receivable from clearing broker. 

Commissions receivable from clearing broker 
This represents the amount due from the Company’s clearing brokers for commissions 
earned by the Company.  The Company is entitled to the commissions when customers 
execute trades through the Company, and the clearing brokers settle the transactions. 

 
Commission revenues are remitted by Velocity and IB to the Company generally in the 
month following when such revenues are earned. As of June 30, 2026, the revenues due 
from clearing brokers was $30,810, all of which was scheduled to be received within thirty 
days of year-end and was therefore considered an allowable asset for net capital 
computation purposes under SEC Rule 15c3-1. 
 
Due to clearing broker  
Amounts due to clearing broker represent a debit balance at Interactive Brokers LLC. The 
Company established a relationship with IB at inception. The debit balance arose as a result 
of monthly minimum fees. Since the Company now has an active relationship with 
Velocity, it expects to satisfy the debit balance, and terminate the relationship. The amount 
due to IB at June 30, 2026 was $6,828.  

The Company records an allowance for credit losses, if appropriate, based upon the 
Company’s assessment of relevant collectability factors, in accordance with ASC 326, 
Financial Instruments– Current Expected Credit Losses (“CECL”). This standard requires 
the immediate recognition of estimated credit losses expected over the life of applicable 
financial assets. The Company’s CECL evaluation considers factors such as historical 
experience; credit quality; terms; balances; current and projected economic conditions; and 
other relevant collectability matters. There was no allowance for credit losses as of June 30, 
2026 as the Company expects to receive the commission receivable in full.  
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5. Net Capital Requirements 

The Company is subject to SEC Uniform Net Capital Rule 15c3-1, which requires the 
maintenance of minimum net capital, and requires that the ratio of aggregate indebtedness 
to net capital, both as defined, shall not exceed 15 to 1.  Rule 15c3-1 also provides that 
equity capital may not be withdrawn, or cash dividends paid if the resulting net capital ratio 
would exceed 10 to 1.  At June 30, 2026, the Company had net capital of $384,663, which 
was $379,663 in excess of its required net capital of $5,000.  The Company’s percentage of 
aggregate indebtedness to net capital was 12.01%. 

 
6. Related Party Transactions 

 Allocated Expenses 
Certain expenses are allocated to the Company based on an expense sharing agreement 
with an affiliated entity (“Affiliate”) under common ownership.  The Company’s share of 
occupancy, office, and telecommunications totaled $9,434 for the year ended June 30, 
2026.  The amount payable to the Affiliate at June 30, 2026 was $18,984.   
  

 Compensation Expenses 
For the year ended June 30, 2026, the Company incurred salary and benefits expense for its 
CEO in the amount of $75,494.   

7. 401(k) Plan 

The Company sponsors a defined contribution 401(k) plan covering eligible employees. 
Under the plan, the Company may make matching contributions at its discretion.  For the 
year ended June 30, 2026, the Company’s matching contribution expense was $1,168.  All 
matching contributions made during the year were on behalf of the Chief Executive 
Officer.   

 

 


