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The accompanying notes are an integral part of the statement of financial 
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Assets
Cash and cash equivalents 1,583,253$                          
Fees receivable 4,792,780                            
Property and equipment, net of accumulated
   depreciation of $72,262 43,640                                 
Right of use asset 737,818                               
Other assets 177,231                               

Total Assets 7,334,722$                          

Liabilities
 Commissions payable 3,805,854$                          
 Accounts payable and accrued expenses 188,775                               
 Operating lease liability 807,507                               

Total Liabilities 4,802,136                            

Member's Equity 2,532,586                            

Total Liabilities and Member's Equity 7,334,722$                          
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OLD CITY SECURITIES LLC 
NOTES TO STATEMENT OF FINANCIAL CONDITION 

    JUNE 30, 2026 
 
 

Note 1 - Business Summary 
 
Old City Securities LLC (the “Company”) is a Limited Liability Company registered to 
do business in the state of New York on April 25, 2014. The Company is a wholly 
owned subsidiary of Old City Securities Holdings, LLC (the “Parent”). The Company is 
a broker-dealer registered with the Securities and Exchange Commission (“SEC”) and 
is a member of the Financial Industry Regulatory Authority (“FINRA”) and is therefore 
subject to certain regulatory requirements including the maintenance of a certain 
amount of net capital. The Company is also an introducing broker registered with the 
Commodity Futures Trading Commission (“CFTC”) and is a member of the National 
Futures Association (“NFA”). The Company does not hold any customer funds or carry 
securities accounts for customers or perform custodial functions relating to customer 
securities and does not claim exemption under paragraph (k) of 17 C.F.R. § 240. 15c3-
3, and is relying on Footnote 74 of the SEC Release No. 34-70073 because the 
Company limits its business activities to investment banking services, for which the 
Company receives fee income. 

 
Note 2 - Summary of Significant Accounting Policies 
 

Cash and Cash Equivalents 
 
Cash and cash equivalents include cash on hand, demand deposits and bank money 
market accounts with banks or financial institutions acquired with maturities of three 
months or less, that are not segregated and deposited for regulatory purposes. 
 
Basis of Accounting 
 
The Company’s financial statements are prepared using the accrual method of 
accounting in accordance with accounting principles generally accepted in the United 
States of America (“GAAP”).  The Company’s year-end is June 30. 
 
Use of Estimates 
 
The preparation of this financial statements in conformity with GAAP requires 
management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the statement of financial condition. Actual results could differ from those estimates. 
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OLD CITY SECURITIES LLC 
NOTES TO STATEMENT OF FINANCIAL CONDITION 

JUNE 30, 2026 
  
 

Note 2 - Summary of Significant Accounting Policies (continued) 
 

Income Taxes 
 
The Company is a limited liability company that is treated as a disregarded entity for 
U.S. Income tax purposes. As a disregarded entity, the Company is treated as a 
division of its sole owner, the Parent, and does not file a separate U.S. tax return. 
Instead, the Company's income, deductions, and credits are included in Parent's tax 
return which is treated as a partnership for federal and state income tax purposes, with 
all income tax liabilities and/or benefits passed through to the members. As such, the 
Company is not liable for income tax in the jurisdiction in which it operates except for 
New York City Unincorporated Business Taxes (“NYC UBT”). The Parent has elected 
to allocate a portion of the NYC UBT to the disregarded entity in its separate financial 
statements. The income tax provision for the Company is computed on a separate 
return basis and paid by the Company to the Parent. 

 
The Company applied the "more-likely-than-not" recognition threshold to all tax 
positions taken or expected to be taken in a tax return, which resulted in no 
unrecognized tax benefits as of June 30, 2026. Interest and penalties that would 
accrue according to relevant tax law would be classified as a component of income tax 
provision for income taxes.  
 
Allowance for Credit Losses  
 
In accordance with GAAP certain financial assets measured at amortized cost are 
required to have a current expected credit loss ("CECL") methodology to estimate 
expected credit losses over the entire life of the financial asset as of the reporting date. 
The allowance for credit losses is based on the Company's expectation of the 
collectability of financial instruments, including fees receivables utilizing the CECL 
framework. The Company considers factors such as historical experience, credit 
quality, age of balances and current and future economic conditions that may affect 
the Company's expectation of the collectability in determining the allowance for credit 
losses. Under the standard, the allowance for credit losses must be deducted from the 
amortized cost of the financial asset to present the net amount expected to be 
collected.  

 
The Company generally does not require collateral and establishes an allowance 
based upon factors surrounding the credit risk of clients, including historical 
experience, current conditions and reasonable and supportable forecasts. The 
Company considered the current conditions, and there is not a foreseeable 
expectation of an event of change that would result in the receivables being paid for 
less than the cost. Accordingly, the Company did not record an allowance for expected 
credit losses for the year ended June 30, 2026.  
 
As of July 1, 2025 and June 30, 2026, the Company's accounts receivables from  
clients, were $7,044,070 and $4,792,780, respectively.  
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Note 2 - Summary of Significant Accounting Policies (continued) 
 

Property and Equipment 
 
Property and equipment are stated at cost less accumulated depreciation. The cost of 
property and equipment is depreciated over the estimated useful lives of the related 
assets, which is five years. Depreciation is computed using the straight-line method. 
 
Fair Value of Financial Instruments 
 
Certain financial instruments are carried at amounts that approximate fair value due to 
the short term nature and negligible credit risk. These instruments include cash and 
cash equivalents (Level 1), and fees receivable (Level 2). 
 

Note 3 - Concentration of Credit Risk 
 

The Company maintains cash and cash equivalent balances at U.S. financial 
institution, which are insured by the Federal Deposit Insurance Corporation (“FDIC”) 
for up to $250,000. From time to time, the Company’s balances may exceed these 
limits. The Company maintains one money market fund with a balance of 
approximately $1,433,000 as of June 30, 2026, which is not FDIC or the Securities 
Investor Protection Corporation (“SIPC”) insured, and is not bank guaranteed.  
 
Approximately 38% of the receivable at June 30, 2026, were from two clients.  
 
Approximately 24% of commissions payable at June 30, 2026, are owed to two 
representatives. 
 

Note 4 - Net Capital Requirements 
 

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15c3-1). Effective 
March 31, 2026, has elected to compute its net capital requirements in accordance 
with the Alternative Net Capital Method. Under this alternative, net capital, as defined, 
shall not be less than the greater of $250,000 or 2 percent of aggregate debit items. 
The Company is also subject to the net capital requirements of the CFTC Regulation 
1.17 and requirements of the NFA. At June 30, 2026, the Company had net capital of 
$868,246, which was $618,246 in excess of its required net capital of $250,000. 
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Note 5 - Right of Use Asset and Lease Liability 
 

The Company recognizes and measures its leases in accordance with GAAP.  The 
Company determines if an arrangement is a lease, or contains a lease, at inception of 
a contract and when the terms of an existing contract are changed. The Company 
recognizes a lease liability and a right of use (“ROU”) asset at the commencement 
date of the lease. The Company has identified its arrangements that are within the 
scope of the guidance and has evaluated its leases, which is primarily comprised of a 
non-cancellable, operating real estate lease for its New York office, as detailed below. 
 
The Company has elected, for all underlying classes of assets, to not recognize ROU 
assets and lease liabilities for short-term leases that have a lease term of 12 months or 
less at lease commencement, and do not include an option to purchase the underlying 
asset that the Company is reasonably certain to exercise.  
 
The Company occupies office space in New York City. On March 10, 2025, the lease 
was renewed and extended, and the renewal lease includes free rent period and runs 
through December 31, 2030. The lease doesn’t contain a renewal option but can be 
extended on a month-to-month basis at the end of the lease. The lease was 
determined to be an operating lease.  
 
The Company based the right of use asset and lease liability on the present value of 
unpaid future minimum lease payments. In accordance with the guidance, the right of 
use asset and operating lease liability on the statement of financial condition as of 
June 30, 2026, were $737,818 and $807,507, respectively. 
 
Since the lease agreement does not provide an implicit rate, the Company uses a risk-
free discount rate for its lease.  The risk free rate of 3.98% was used as the discount 
rate to determine present value of the additional future minimum lease payments at the 
time of lease renewal. 
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Note 5 - Right of Use Asset and Lease Liability (continued) 
 
At June 30, 2026 remaining lease term was 4.5 years and weighted average discount 
rate was 3.98% 
 
Future minimum lease payments under non-cancellable leases as of June 30, 2026, 
are as follows: 
 

Year Ending June 30,
2027 178,753$         
2028 183,221           
2029 187,802           
2030 192,497           
2031 98,455             

840,728$         
Inputed interest (33,221)            
Lease Liability 807,507$         

 
 

Note 6 - Property and Equipment 
 

Property and equipment, net at June 30, 2026 are summarized as follows: 
 

Furniture and fixtures $ 115,902 
Less: accumulated depreciation  (72,262) 
   $ 43,640 

 
Note 7 – Retirement Plan 
 

The Company has a 401(k)-profit sharing plan. Full-time employees are eligible after 
30 days of employment. Contributions by employees are limited to a maximum annual 
amount as set periodically by the Internal Revenue Service.  
 

Note 8 – Contingencies 
 

The Company from time to time is subject to claims and legal proceedings that arise in 
the ordinary course of its business activities. Additionally, as a regulated broker-dealer, 
the Company may be subject to examinations by regulatory authorities 
 
In connection with one matter, the Company has appealed a trial court judgment that 
included an award of attorneys' fees. The Company has appealed the attorneys' fee 
award but not the underlying judgment. The appeal remains pending and is not 
expected to be resolved before 2027, and the ultimate outcome cannot be predicted 
with certainty. Based on information currently available, management believes that an 
unfavorable outcome is reasonably possible; however, no liability has been recorded in 
the accompanying financial statements because a loss is not considered probable. 
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Note 8 – Contingencies (continued) 
 

Management believes it is more likely than not that the Company will prevail on 
appeal, in which case the award would be vacated in its entirety. If the appeal is 
unsuccessful, the Company estimates its liability for the attorneys' fee award, including 
post-judgment interest through August 2027, at approximately $600,000. Accordingly, 
the Company estimates the reasonably possible loss related to this matter to be 
between $0 and approximately $600,000. The Company intends to continue vigorously 
pursuing its appeal. The Company expects to be reimbursed for any amounts 
ultimately payable in this matter and is withholding amounts otherwise payable under a 
related agreement to the extent necessary to satisfy any resulting liability. 
 
On April 5, 2026, the Company was made aware of an arbitration case, which is being 
administered by FINRA. The matter is in its early stages, and the Company and 
outside legal counsel cannot yet determine if there will be any loss. The Company 
intends to defend the matter vigorously, and because of this, the Company hasn’t 
accrued for any potential losses. 
 
Prior to June 30, 2026, the Company has responded to requests for information from 
the SEC related to two separate regulatory matters.  The Company believes that both 
requests for information arose from third-party matters being evaluated by the SEC.  
The Company provided information in response to these requests in August 2024 
and December 2024, and has not received further notice.  The Company is unable to 
determine whether these matters are likely to result in a potential disciplinary action 
and no penalty is estimable at this time. 

 
Note 9 – Related Party Transactions 
 

During the normal course of business, the Company may pay various expenses on the 
behalf of the Parent and an affiliate and records such amounts as Due from Affiliates 
on the statement of financial condition. Amounts due from the Parent and affiliate are 
non-interest bearing, unsecured, and are expected to be settled in the normal course 
of business. On March 27, 2026, the Company forgave a receivable due from the 
Parent of $2,668,776, which was deemed a distribution to the Parent. At June 30, 
2026, the balance of Due from Affiliates totaled $-0-.  
 

Note 11 - Subsequent Events 
 

This statement of financial condition was approved by management and available for 
issuance on September 28, 2026. Subsequent events have been evaluated through 
that date.  
 


