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OATH OR AFFIRMATION

|, James C.H. Fox , swear (or affirm) that, to the best of my knowledge and belief, the

financial report gertain'mg to the firm of James Fox Securities, Inc. , as of
June 30, 202 2 ,is true and correct. | further swear (or affirm) that nei

partner, officer, director, or equivalent person, as the case may be, has any proprietary inter

as that of a customer.

er the company nor any
any account classified solely

Signatu

Title: N /

President

This filing** contains (check all applicable boxes):

(a) Statement of financial condition.

(b) Notes to consolidated statement of financial condition.

(c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of
comprehensive income (as defined in § 210.1-02 of Regulation 5-X).

(d) Statement of cash flows.

(e) Statement of changes in stockholders’ or partners’ or sole proprietor’s equity.

(f) Statement of changes in liabilities subordinated to claims of creditors.

(g) Notes to consolidated financial statements.

(h) Computation of net capital under 17 CFR 240.15c3-1 or 17 CFR 240.18a-1, as applicable.

(i) Computation of tangible net worth under 17 CFR 240.18a-2.

(i) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15c¢3-3.

(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15¢3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.

() Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.

(m) Information relating to possession or control requirements for customers under 17 CFR 240.15¢3-3.

(n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15¢3-3(p)(2) or 17 CFR 240.18a-4, as applicable.

(o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240.15c¢3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17
CFR 240.15c3-3 or 17 CFR 240.182a-4, as applicable, if material differences exist, or a statement that no material differences
exist.

(p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

(q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

(r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(t) Independent public accountant’s report based on an examination of the statement of financial condition.

(u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17
CFR 240.173-5, 17 CFR 240.183a-7, or 17 CFR 240.173a-12, as applicable.

(v) Independent public accountant’s report based on an examination of certain statements in the compliance report under 17
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17

CFR 240.183-7, as applicable.

(x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c¢3-1e or 17 CFR 240.173-12,
as applicable.

(y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

(z) Other:
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**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d)(2), as
applicable.




Jenniter Wray CPA PLLC
800 Bonaventure Way. Suite 168. Sugar Land, TX 77479
Tel: 281-923-7665 Email: jenniferwraycpa@yahoo.com PCAOB#6328

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To Shareholder of James Fox Securities, Inc.
Opinion on the Financial Statements

We have audited the accompanying statement of the financial condition of James Fox Securities, Inc. as of June 30,
2026, the related statements of operations, changes in shareholder’s equity, and cash flows for the year ended and the
related notes and schedules (collectively referred to as the “financial statements”). In our opinion, the financial
statements present fairly, in all material respects, the financial position of James Fox Securities, Inc. as of June 30,
2026, and the results of its operations and its cash flows for the year then ended, in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of James Fox Securities, Inc.’s management. Our responsibility is to
express an opinion on James Fox Securities, Inc.’s financial statements based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be
independent with respect to James Fox Securities, Inc. in accordance with the U.S. federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of material
misstatement of the financial statements, whether due to error or fraud and performing procedures that respond to those
risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statements. Our audit also included evaluating the accounting principles used and significant estimates made
by management, as well as evaluating the overall presentation of the financial statements. We believe that our audit
provides a reasonable basis for our opinion.

Auditor’'s Report on Supplemental Information

The supplementary information contained in Schedules |, Il & Ill has been subjected to audit procedures performed in
conjunction with the audit of James Fox Securities, Inc.’s financial statements. The supplemental information is the
responsibility of James Fox Securities, Inc.'s management. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information presented in the
supplemental information. In forming our opinion on the supplemental information, we evaluated whether the
supplemental information, including its form and content, is presented in conformity with 17 C.F.R. §250.17a-5. In our
opinion, the Supplementary schedule is fairly stated, in all material respects, in relation to the financial statements as a
whole,

Jennifer Wray CPA PLLC
7

We have served as James Fox Securities, Inc.’s auditor since 2020.
Sugar Land, Texas
September 19, 2026




Contents

Page
Report of Independent Registered Public Accounting Firm 1
Statement of Financial Condition 2
Statement of Operations 3
Statement of Shareholder's Equity 4
Statement of Cash Flows 5
Notes to Financial Statements 6-9
Supporting Schedules
Supplementary Schedule:
[. Computation of Net Capital Requirements Under Ruie 15¢3-1 i0
II. Computation for Determination of Reserve Requirement 11
I Information Relating to the Possess or Control Requirement
under Rule 15¢3-3 11
Exemption Report
Report of Independent Registered Public Accounting Firm 12

Exemption Report 13



James Fox Securities, Inc.

Report Pursuant to Rule 17a-5 (d)

Financial Statements

For the year ended June 30, 2026




James Fox Securities, Inc.
Statement of Financial Condition
June 30, 2026

Assets

Cash
Deposit with clearing broker
Commissions receivable
Prepaid expense
Deposits

Total assets

Liabilities and Shareholder's Equity
Liabilities

Accounts payabie and accrued expenses
Line of credit
Income tax payable

Total liabilities

Commitments and contingencies

Contingent liability
Total commitments and contingencies

Shareholder's equity

Common stock, $0.01 par vaiue, 100,000 shares authorized,
80,000 shares issued and outstanding
Additional paid-in capital
Accumulated deficit
Treasury stock
Total shareholder's equity

Total liabilities and shareholder's equity

$ 1,322
25,000

390

2,901

3.000

b 32,613

$ 1,051
2,013

533

3,597

15.000

15,000

800
35,950
(2,734)

(20,000)
14,016

3 32613

The accompanying notes are an integral part of thess financial statements.
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James Fox Securities, Inc.
Statement of Operations

For the Year Ended June 30, 2026

Revenues

Trading commissions
12B-1 fee income
Private placement

Total revenunes
Expenses

Commission expense
Professional fees
Communications
Occupancy expense
Interest expense

Other operating expenses
Total expenses

Operating income
Other income

Interest income
Miscellaneous income

Total other income

Net income (loss) before income tax provision

Income tax provision
Net income (loss)

$ 37,353
5,135
32,000

74,488

39,600
12,978
3,559
1,248
18

17,718

75,121

(633)

553

e 24277

2.980

2,347

- 1333

$ 1,014

The accompanying notes are an integral part of these financial statements.
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James Fox Securities, Inc.
Statement of Changes in Sharebolder's Equity
For the Year Ended June 30, 2026

Additional Accumuiated Treasury
Common Stock Paid-in Capital Deficit Stock Total
Balance at June 30, 2025 5 8060 b 35,950 $ (3,748) $ 20,000y § 13,002
Net income (ioss) . - 1014 - 1.014
Balance at June 30, 2026 i 200 b 35930 $ {2,734) $ (20,000) g 14,016

The accompanying notes are an integral part of thesa financial statements.
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James Fox Securities, Inc.
Statement of Cash Flows
For the Year Ended June 30, 2026

Cash flow from operating activities:

Net income (loss) 3 1,014
Adjustments to reconcile net income (loss) to net

cash provided by (used in) operating activities:

(Increase) decrease in assets:

Commissions receivable h) 140

Prepaid expense (2,376)
Increase (decrease) in liabilities:

Accounts payable and accrued expenses 147

Income tax payable 109

Total adjustments (1,980)
Net cash provided by (used in) operating activities (966)

Net cash provided by (used in) in investing activities -

Cash flow from financing activities:

Payments on credit line (487)
Proceeds from credit line 2,500

Net cash provided by (used in) financing activities 2013
Net increase (decrease) in cash 1,047
Cash at beginning of year 275
Cash at end of year 1322

Supplemental disclosure of cash flow information:

Cash paid during the year for:
Interest $ 18
Income taxes b 1,224

The accompanying notes are an integral part of these financial statements.
: 5



James Fox Securities, Inc.
Notes to Financial Statements
June 30, 2026

Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

James Fox Securities, Inc. (the “Company”) was incorporated in the State of Arizona on November 15,
1996 and operates an office in Carlsbad, California. The Company is a registered broker-dealer in
securities under the Securities Exchange Act of 1934, a member of the Financial Industry

Regulatory Authority (“FINRA™) and the Securities Investor Protection Corporation (“SIPC”).

The Company is engaged in business as a securities broker dealer that provides several classes of

services, including the retail sale of corporate equity securities, corporate debt securities, mutual funds,
and government securities over the counter.

Under its membership agreement with FINRA and pursuant to Rule 15¢3 -3(k)(2)(it), the Company
conducts business on a fully disclosed basis and does not execute or clear securities transactions for
customers. Accordingly, the Company is exempt from the requirement of Rule 15¢3-3 under the

Securities Exchange Act of 1934 pertaining to the possession or control of customer ass

ets and reserve
requirements.

Summary of Significant Accounting Policies

The presentation of financial statements in conformity with accounting principles generally accepted in

the United States of America requires management 1o make estimates and assurnptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of

the financial statements and the reported amounts of revenue and expenses during the reporting period.
Actual results could differ from those estimates.

Commissions receivable are stated at face amount with no aliowance for doubtful accounts. An

allowance for doubtful accounts is not considered necessary because probable uncollectible accounts
are immaterial.

Commission revenue is primarily commissions earned on client transactions in equity securities, debt
securities, and other exchange traded products. Commissions revenue and related clearing expenses are

recorded on a trade-date basis, at which point all of the Company’s performance obligations have been
completed.

Securities commissions and the related expenses are recorded on a trade date basis as securities
transactions occur. For Mutual Funds, 12b-1 Fees and Variable Annuity contracts, the Company
recognizes the revenue based on the commission statements received from issuers. For comrnissions in
Muni Bonds, OTC Corporate Bonds, OTC Stocks, Listed Option and Interest income, the Company
recognizes revenue based on statements received from Clearing Firm. Commissions are earned on
introducing securities trades to the Company’s clearing broker.




James Fox Securities, Inc.
Notes to Financial Statements
June 30, 2026

Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

The Company acts as a placement agent. Commissions from placement agent fees is generally
recognized at the point in time that performance is completed (the closing date of the transaction).

The Company accounts for its income taxes in accordance with FASB ASC 740, Income Taxes.

This standard requires the establishment of a deferred tax asset or liability to recognize the future tax
effects of transactions that have not been recognized for tax purposes, including taxable and deductible
temporary differences as well as net operating loss and tax carry forwards. Deferred tax expenses or
benefits are recognized as a result of changes in the tax basis of an asset or liability when measured
against its reported amount in the financial statements.

Financial Accounting Standards Board (“FASB™) Accounting Standards Update (“*ASU™) 2014-09,
Revenue from Contracts with Customers: Topic 606, also referred to as Accounting Standards
Codification Topic 606 (“ASC Topic 6067), supersedes nearly all existing revenue recognition guidance
under GAAP. ASC Topic 606 requires a principle-based approach for determining revenue recognition.
The core principle is that an entity should recognize revenue to depict the transfer of goods or services
to customers in an amount that reflects the consideration to which the entity expects to be entitled in
exchange for those goods or services. The Company adopted ASC Topic 606 effective July 1, 2018,
with no material impact on the Company’s financial statements.

Note 2: DEPOSIT WITH CLEARING BROKER

The Company has a brokerage agreement with Wedbush Securities, Inc. (“Clearing Broker”) to carry
its account and the accounts of its clients on a fully disclosed basis as customers of the Clearing Broker.
The Clearing Broker has custody of the Company's cash balances which serve as collateral for any
amounts due to the Clearing Broker as well as collateral for securities sold short or securities purchased

on margin. Interest is paid monthly on these cash deposits at the average overnight repurchase rate.
The balance at June 30, 2026 was $25,552.73.

Note 3: INCOME TAXES

The Company’s income tax provision consists of the following:
Federal income tax $ 483
State income taxes 850

Total income tax provision §1,333



James Fox Securities, Inc.
Notes to Financial Statements
June 30, 2026

Note 3: INCOME TAXES (continued)

The Company is required to file income tax returns in both federal and state jurisdictions. The
Company's tax returns are subject to examination by taxing authorities in the jurisdictions in which it
operates in accordance with the normal statutes of limitations in the applicable jurisdiction. For federal
purposes, the statute of limitations is three years. Accordingly, the Company is no longer subject to
examination of federal returns filed more than three years prior to the date of these financial statements.
The statute of limitations for state purposes is generally three years but may exceed this limitation
depending upon the jurisdiction involved. Returns that were filed within the applicable statute remain

subject to examination. As of June 30, 2026, the IRS has not proposed any material adjustment to the
Company's tax position.

Note 4: CONCENTRATIONS OF CREDIT RISK

The Company is engaged in various trading and brokerage activities in which counterparties primarily
include broker-deaters, banks, and other financial institutions. In the event counterparties do not fulfill
their obligations, the Company may be exposed to risk. The risk of default depends on the

creditworthiness of the counterparty or issuer of the instrument. It is the Company's policy to review,
as necessary, the credit standing of each counterparty.

Note 5: COMMITMENTS AND CONTINGENCIES

The Company has a line of credit with American Express under which it may borrow up to $11,900.

Borrowing on the line of credit bears interest at a fixed rate of 6.82%. At June 30, 2026, there is an
outstanding balance of $2,013.

On March 18, 2016, the Company entered into a settlement agreement and release. This agreement
effectively cancelled a purchase and option agreement between the sole shareholder to sell his stock
ownership of the Company to a third party. The agreement called for the cancellation of 20,000
shares of the outstanding common stock. The agreement also established a $15,000 non-current -

contingent liability that will only become payable if the sole shareholder sells his shares in the
company.

Note 6: RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

Beginning with the 2024 annual reporting, the Company adopted Accounting Standards Update
(ASU) No. 2023-07, Segment Reporting (Topic 280): Improvements fo Reportable Segment
Disclosures. This standard, issued by the Financial Accounting Standards Board (FASB), requires
enhanced disclosures of significant segment expenses and other segment items on an annual and
interim basis. As required, the guidance has been applied retrospectively to all prior periods presented
in the financial statements. The adoption of ASU 2023-07 did not have an impact on the recognition,




James Fox Securities, Inc.
Notes to Financial Statements
June 30, 2026

Note 6: RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS (continued)

measurement, or presentation of the Company’s financial statements, but resulted in expanded
segment disclosure in the notes to the financial statements.

Operating Segments and Related Disclosures

The Company operates as a placement agent for investment products and earns commission income
upon the closing of investment transactions. Management has determined that the Company has one
reportable operating segment, as defined by ASC 280, based on the nature of its operations and the

way the business is managed and reviewed by the Chief Operating Decision Maker (“CODM™). The
Company’s CODM is the President.

Financial information, operating plans, and forecasts are prepared and reviev;red by the CODM at the
Company level. The CODM evaluates performance and allocates resources based primarily on net
income, as reported in the Company’s Statement of Income. The accounting policies of the

Company’s single operating segment are the same as those described in the Summary of Significant
Accounting Policies.

For single reportable segment-level financial information, total assets, and significant noncash
transactions, refer to the accompanying financial statements.

Note 7: NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (S8EC
rule 15¢3-1), which requires the maintenance of minimum equity capital pet capital and requires that

the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. Rule 15¢3-1 |

also provides that equity capital may not be withdrawn or cash dividends paid if the resulting net
capital ratio would exceed 10 to 1. Net capital and aggregate indebtedness change day to day, but on
June 30, 2026, the Company had net capital of $8,115 which was $3,115 in excess of its required

capital of $5,000; and the Company's ratio of aggregate indebtedness ($18,597) to net capital was 2.29
to 1, which is less than the 15 to 1 maximum allowed.

Note 8: SUBSEQUENT EVENTS

Events have been evaluated through the date that these financial statements were available to be issued
and no further information is required to be disclosed.



James Fox Securities, Inc.
Schedule I - Computation of Net Capital Requirements
Pursuant to SEC Rule 15¢3-1

As of June 30, 2026

Computation of net capital
Common stock $ 800
Additional paid-in capital 35,950
Accumulated deficit (2,734)
Treasury stock {20.000)

Total stockholder's equity $ 14,016
Less: Non-allowable assets

Prepaid expense (2,901)

Deposits (3.000)

Total non-allowable assets (5,901)

Net capital 8,115

Computation of net capital requirements
Minimurmn net capital requirements

6 2/3 percent of net aggregate indebtedness $ 1,240

Minimum dollar net capital required $ 5,000

Net capital required (greater of above) (5,000)
Excess net capital $ 3,115

Ratio of aggregate indebtedness to net capital 2.29:1

There was no material difference between net capital computation shown here and the net capital
computation shown on the Company's unaudited Form X-17A-5 Part I1A report dated June 30, 2026.

See report of independent registered public accounting firm
10




James Fox Securities, Inc.
Supplemental Schedules 1I & I
Computation for Determination of the Reserve Requirement and Information
Relating to Possession or Control Requirements for Brokers and Dealers
Pursuant to SEC Rule 15¢3-3
As of June 30, 2026

The Company is exempt from the provisions of SEC Rule 15¢3-3 under paragraph (k)(2)(ii) in that the
Company carries no accounts, does not hold funds or securities for, or owe money or securities to customers.
Accordingly, there are no items to report under the requirements of this Rule.

See report of independent registered public accounting firm
11
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Jenniter wWray CFA FLLC
800 Bonaventure Way. Suite 168. Sugar Land, TX 77479
Tel: 281-923-7665 Email: jenniferwraycpa@yahoo.com PCAOB#6328

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To Shareholder of
James Fox Securities, Inc.

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1) James
Fox Securities, Inc. identified the following provisions of 17 C.F.R. §15c3-3(k) under which James Fox Securities,
Inc. claimed an exemption from 17 C.F.R. §240.15¢c3-3(k)(2)(ii), (2) The Company met the identified exemption
provision in 17 C.F.R. §15c3-3(k) for the most recent fiscal year without exception; and (3) The Company is also
filing this Exemption Report because the Company's other business activities contemplated by Footnote 74 of the
SEC Release No. 34-70073 adopting amendments to 17 C.F.R. § 240.17a-5 because the Company limits its other
business activities exclusively to the private placement and the Company (1) did not directly or indirectly receive,
hold, or otherwise owe funds or securities for or to customers, (other than money or other consideration received
and promptly transmitted in compliance with paragraph (a) or (b)(2) of Rule 15c2-4 and/or funds received and
promptly transmitted for effecting transactions via subscriptions on a subscription way basis where the funds are
payable to the issuer or its agent and not to the Company); (2) did not carry accounts of or for customers; and did
not carry PAB accounts (as defined in Rule 15¢3-3) throughout the most recent fiscal year without exception.

James Fox Securities, Inc.’s management is responsible for compliance with the exemption provisions, Footnote
74, and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about James
Fox Securities, Inc.'s compliance with the exemption provisions. A review is substantially less in scope than an

examination, the objective of which is the expression of an opinion on management's statements. Accordingly, we
do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraphs (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934 and the Company’s other
business activities contemplated by Footnote 74 of the SEC Release No. 34-70073 adopting amendments to 17
C.F.R. § 240.17a-5, and related SEC Staff Frequently Asked Questions.

Jennifer Wray CPA PLLC

/7 i
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Sugar Land, Texas.
September 19, 2026



’. B
JAMES FOX SECURITIES, INC

WEMBER TINR A SIPC

James Fox Securities Inc.
Exemption Report

James Fox Securities, Inc. (the "Company") is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, "Reports to be
made by certain brokers and dealers"). This Exemption Report was prepared as required by 17

C.F.R. § 240.1 7a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following:

(1) The Company claimed [an]exemption from 17 C.F.R. § 240.15¢3-3 under the
following provisions of 17 C.F.R. §240.15¢3-3 (k)(2)(ii)

(2) The Company met the identified exemption provisions in 17 C.F.R. §240.15¢3-3 (k)
throughout the most recent fiscal year without exception.

(3) The Company is also filing this Exemption Report because the Company's other
business activities contemplated by Footnote 74 of the SEC Release No. 34-70073
adopting amendments to 17 C.F.R. § 240.17a-5 are limited to the private placement and
the Company (1) did not directly or indirectly receive, hold, or otherwise owe funds or
securities for or to customers, (other than money or other consideration received and
promptly transmitted in compliance with paragraph (a) or (b)(2) of Rule 15¢2-4 and/or
funds received and promptly transmitted for effecting transactions via subscriptions on
a subscription way basis where the funds are payable to the issuer or its agent and not
to the Company); (2) did not carry accounts of or for customers; and did not carry PAB
accounts (as defined in Rule 15¢3-3) throughout the most recent fiscal year without
exception.

James Fox Securities, Inc.

Company's name

[l James Fox, swear that, to my best knowledge and belief, this Exemption Report is
true and correct.

September 14, 2026

2244 FARADAY AVENUE, # 94, CARLSBAD, CA 92008 TEL. 760.908.6716



