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The accompanying notes are an integral part of these financial statements and should be read in conjunction herewith.
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NOTE A - SUMMARY OF ACCOUNTING POLICIES

Organization
Balanced Security Planning, Inc. ("Company") was incorporated in the State of Florida effective May 29, 1969. The Company 
has adopted a fiscal year ending May 31st. The Company is a broker-dealer registered with the Securities and Exchange 
Commission ("SEC") and is a member of the Financial Industry Regulatory Authority ("FINRA"). The Company is 100% 
owned by Libertas Financial LLC (the "Parent").

Accounting principles followed by the Company and the methods of applying those principles which materially affect the 
determination of financial position, results of operations and cash flows are summarized below:

Description of Business
The Company, located in Newport Beach, CA and operates under SEC Rule 15c3(k)(ii), clearing all transactions on a fully 
disclosed basis through its clearing firm, RBC Capital Markets, LLC. The Company does not hold customer funds or safekeep 
customer securities. As of the date of these financial statements, the Company has yet conducted any business through its 
clearing firm.

The Company engages in the following business activities:

1. Mutual fund retailer - application/subscription basis;
2. Broker selling variable life insurance or annuities;
3. Broker retailing corporate equity securities over-the-counter;
4. Non-exchange member arranging for transactions in listed securities by exchange member; and
5. Private placements of securities.

Basis of Accounting
The accompanying financial statements of the Company have been prepared in accordance with U.S. 'Generally Accepted 
Accounting Principles' ("U.S. GAAP") on the accrual basis of accounting and accordingly reflect all significant receivables, 
payables, and other liabilities.

Cash
The Company considers as cash all short-term investments with an original maturity of three months or less to be cash 
equivalents. The Company maintains cash in bank accounts which are insured by the FDIC up to $250,000 per financial 
institution. The Company has not experienced any losses in such accounts and does not believe it is exposed to any significant 
credit risk on cash.

Accounts Receivable
The Company considers accounts receivable, which represent commissions and 12b-1 fees earned, to be fully collectible; 
accordingly, no allowance for doubtful accounts is required. Amounts are considered past due after 30 days. If amounts become 
uncollectible, they will be charged to operations when that determination is made.
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NOTE A - SUMMARY OF ACCOUNTING POLICIES (continued)

Revenue Recognition
Consistent with Accounting Standards Codification ("ASC") Topic 606, Revenues from Contracts with Customers, commission 
revenue is recorded when earned by the Company, at which time no further performance obligation is required and collection is 
reasonably assured. Commissions earned are from the sales of mutual funds and variable annuities and are reported by the 
investment company through submitted commission statements. 12b-1 fees are earned monthly based on contractual percentages 
of customer month end account balances. Amounts are considered earned at each month end. These fees are not prorated for 
customer account balances during a month and if customer account balances are withdrawn prior to month end no such fees are 
earned. Revenue concentrations exist only as a function of the Company's limited business of sale of mutual funds.

Concentration of Credit Risk
Financial instruments that potentially subject the Company to fair value disclosure requirements are carried in the 
accompanying financial statements at amounts that approximate fair value and include cash and cash equivalents. Fair values are 
based on quoted market prices and assumptions concerning the amount and timing of estimated future cash flows and assumed 
discount rates reflecting varying degrees of perceived risk.

Estimates
The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date 
of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could 
differ from those estimates.

Income Taxes
The Company accounts for income taxes under ASC 740, Income Taxes, which provides for an asset and liability approach of 
accounts for income taxes. Under this approach, deferred tax assets and liabilities are recognized based on anticipated future tax 
consequences, using currently enacted tax laws, attributed to temporary differences between the carrying amounts of assets and 
liabilities for financial reporting purposes and the amounts calculated for income tax purposes.

The Company provides for a valuation allowance when it is more likely than not that it will not realize a portion of the deferred 
tax assets. At May 31, 2026, the Company had no deferred tax assets.

The Company's current income tax liability is estimated to be $39,068.

The Company reviewed all income tax positions taken or that they expect to be taken for all open years and determined that the 
income tax positions are appropriately stated and supported for all open years from 2022 and thereafter..
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NOTE A - SUMMARY OF ACCOUNTING POLICIES (continued)

Recently Issued Accounting Standards
During the year ended May 31, 2026, there were several other accounting pronouncements issued by the Financial Accounting 
Standards Board. Each of these pronouncements, as applicable, has been or will be adopted by the Company. Management does 
not believe the adoption of any of these accounting pronouncements has had or will have a material impact on the Company's 
financial statements.

Subsequent Events
The Company has evaluated events subsequent to the balance sheet date for items requiring recording or disclosure in the 
financial statements. The evaluation was performed through the date the financial statements were available to be issued. Based 
upon this review, the Company had determined that there were no events which took place that would have a material impact on 
its financial statements.

NOTE B - NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15c3-3 of the Securities and Exchange Act of 1934, the Company is required to 
maintain a minimum net capital, as defined under such provisions. Net capital and the related net capital ratio may fluctuate on a 
daily basis. Computation of Net Capital and the broker-dealers corresponding unaudited Part IIA of the FOCUS report are 
required under Rule 15c3-l.

NOTE C - POSSESSION OR CONTROL REQUIREMENTS

The Company does not have any possession or control of customers' funds or securities. There were no material inadequacies in 
the procedures followed in adhering to the exception provisions of SEC Rule 15c3-3(k)(ii).

NOTE D - SIPC RECONCILIATION

The Securities Exchange Act of 1934 ("SEA") Rule 17a-5(e)(4) required a registered broker-dealer to file a supplemental report 
which includes procedures related to the brokerdealers Securities Investor Protector Corporation ("SIPC") annual general 
assessment reconciliation or exclusion from membership forms. The Company is required to file the supplemental report under 
SEA Rule 17a-5(e)(4) because it is reporting more than $500,000 in gross revenue.

NOTE E- COMMITMENTS AND CONTINGENCIES

The Company has made an evaluation and does not have any commitments, guarantees, or contingencies (arbitrations, lawsuits, 
claims, etc.) that may result in a loss or future obligation or that may be asserted against the Company at a future date.
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NOTE F-RENT

The Company is under no current lease or rent obligation. The Company currently uses office space located at the Parent's 
location, the expense of which is recorded pursuant to the expense sharing agreement (Note I). 

NOTE H – CHANGE OF OWNERSHIP AND BUSINESS OPERATIONS

The Company underwent a Continuing Membership Application, which was approved by FINRA on March 17, 2023, to change 
its ownership due to a proposed sale as well as add additional business lines. Effective May 31, 2023, the ownership change was 
completed. The following business lines were added:

1. Broker retailing corporate equity securities over-the-counter;
2. Non-exchange member arranging for transactions in listed securities by exchange member; and
3. Private placements of securities.

NOTE I – RELATED PARTY TRANSACTIONS

Effective May 2023, the Company and an affiliate entered into an expense sharing agreement under which the affiliate allocates 
shared expenses to the Company. The agreement was updated in September 2024. The Company owed $12,292 to the affiliate 
for shared expenses as of May 31, 2026.

NOTE J – SINGLE REPORTABLE SEGMENT

The Company is engaged in a single line of business as a securities broker-dealer, which is comprised of several classes of 
services, including agency transactions and investment banking business. The Company has identified its CEO as the chief 
operating decision maker ("CODM"), who uses net income to evaluate the results of the business, predominantly in the 
forecasting process, to manage the Company. Additionally, the CODM uses excess net capital, which is not a measure of profit 
and loss, to make operational decisions while maintaining capital adequacy, such as whether to reinvest profits or pay dividends. 
The Company's operations constitute a single operating segment and therefore, a single reportable segment, because the CODM 
manages the business activities using information of the Company as a whole. The accounting policies used to measure the 
profit and loss of the segment are the same as those described in the summary of significant accounting policies. The company 
derived 62% percent of its total revenues from three external customers in 2026.
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