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INDEPENDENT AUDITOR'S REPORT

To the Members and Managers of
Alula Film LLC
Newark, Delaware

We have audited the accompanying financial statements of Alula Film LLC (a Delaware
Limited Liability Company) ("Company"), which comprise the Balance Sheet as of June 30,
2026, the related Statement of Operations for the full period of inception to June 30, 2026, and
the related notes to the financial statements.

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America (U.S. GAAP), specifically the standards applicable to the motion picture and
television industry. This includes designing, implementing, and maintaining internal controls
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

AUDITOR'S RESPONSIBILITY

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the
United States of America (GAAS). Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal controls relevant to the entity's preparation and fair presentation of the
tinancial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal controls. Accordingly, we express no such opinion. An audit also includes



basis for our auditopinion

OPINION

In wur opinion, the financial statements referred 1o above present fairly, in all material respe
the financial position of Alula Film TT.C for the full period of incoption 10 June 30, 2026, and
e results of ils uperations for the full period of inceplion W June 30, 2026, in accordunce will

ountin ceall & Uniled State

TTER

raw allention o Note 1 regarding the anewly Jormedd entily and the
lack of operational activity during the audit period. The Company's formation occurred on
January 21st, 2026, with no material revenue or of recorded thraugh June )
6. The audit was conducted on a minimal transaction basis. Qur opinion is not modificd

spoct 1o this matler

ACCOUNTING TREATMENT - MOTION PICTURE AND TELEVISTON PRODUCTIONS
Wenole Lt for future operations, e Company will be engaged in film production

Under U8, GAAT, specifically ASC:

avcounting realment for film produc s will depend on U
development and production. Generally, development and pre-prod
capitalized rather than immediately expensed. ‘his approach allows costs 1o be matched with
future e ecagnition when the film is completed and exploited. The

munagement should implement accounting policies consistent with ASC 926 or all future

production activilics.
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ALULA FILMLLC
Balance Sheet

As of June 30, 2026
ASSETS
Current Assets:
Cash and Cash Equivalents $11,071
Total Current Assets $0
Film Production Alula $38,929
TOTAL ASSETS $50,000

LIABILITIES AND MEMBERS' EQUITY

Current Liabilities:

Total Current Liabilities $0
Members' Equity $50,000
TOTAL LIABILITIES AND MEMBERS' $50,000
EQUITY

ALULA FILM LLC

Statement of Operations
For the Period from June 1, 2026 to June 30, 2026

REVENUE
Gross Revenue $0
EXPENSES
Operating Expenses $0
NET INCOME (LOSS) $0







ALULA FILM LLC
NOTES TO FINANCIAL STATEMENTS
For the full Feriod of inception to June 30,

Nt NATURE OF ORGANIZATION AND BUSIN

Alula Film TLC ("Company"} isa Delaware limilod liabilily company formed on January 21,
g and
distributing motion pictures and television productions. The Company is anticipated to

6. The Company was organized for the purpose of producing, developing, financ

develop and produce original content for theatrical, streaming, and television distribution
As of June 30, 2026, the any has been in existence for Five months and has begun U
production of the movie Alula. No revenue has been generated, and no significant operating

expenses e been incurred during s initial periocd

NOTF 2 BASIS OF ACCOUNTING AND ACCOUNTING POLICTES
Basis of Accounting: These financial statements are preparec in accordance with accountin
of America (TLS. GAAP). The Company
il records on the acernal basis of accounting,
ampany has a fiscal yoar ending Decomber 31, 20
Use of Estimates: The preparation of financial statements in conformity with U.S. GAAP
menl o make estimales and assumptions thal affect e reported amotnis of
assots, liabilitics, and disclosures of contingent assets and liabilitics at the date of the financial
ts and the reporled amounts of revenues and expenses during the wper

mpany's nascent stage, minimal cstimates were noquired for this p

PITALIZATION OF FILM PRODUCIION COS1S
Under 175, GA AT, specifically ASC 926 (Fnfertainment — Mation Picture and Telovisian), the
Company's future accounting for film and elevision production costs will follow industry-
dance. The applicablo accounti -pends on Lhe siage of project
development:
Development Stage: Costs for script acquisition, rights, and carly-stage development
are geneally expensedd as incurred unless Uie project has reached a certain level of
mitment
Pre Production Stage: Once a projest is gecenlit or has obtained significant financing
Amilments, pro-pmduclion costs (localion scouli csign, erew hirin
arc capitalized as film costs.
Production Siage: All direct produclion costs including cas comp
cquipment rental, location fecs, insurance, and craft services arc capitalized as part of

the negative ¢

NOTES TO FINANCIAL STATEMENTS
Tor the full Period of inception to June 30, 2026

NOTE1: NATURE OF ORGANIZATION AND BUSINE:

Alula Film LLC (*Company") is a Delaware limited liability company formed on January 21
2026, The Company was organized for e purpose of producing, developing, finandn
distributing motion pictures and television productions. The Company is anticipated to

develop and produce vriginal content for theatrical, streaming, and television distribution.
As of June 30, 2026, the Company b ence: for Five months and h

production of the movie Aluka, No revenue hus been generated, and no signilicanl operating,

s have been ineurred during this inilial period,

NOTE 2 BASIS OF ACCOUNTING AND ACCOUNTING POLICIES
Basis of Accounling: These financial staloments aw prepared in aceordance with accountin
principles generally accepted in the United Statos of America (US. GAAP). The Company
maintains its hooks and records on the accrual basis of accounting,
Fiscal Year: The Com pany has a fiscal year ending December 31, 2

The preparation of finemcial statements in conformity with U.S. GAAP
requires management fo make cstimates and as ons that affect the reported amounts of
assels, Babililies, undl disclosures of continge andl Babilities al the date of e financal
statements and the reported amounts of revenues and expenses during the reporting period.

en the Company's nascent stage, minimal estimales were required for Wis period.

NOTE 3: CAPTTALIZATION OF FILM PRODUCTION COSTS

26 (Entortainment  Motion Picture and Television), the
d television production costs will follow industry

able accounting treatment depends on the stage of projoct

Development Stage: Costs for script acquisition, rights, and carly stage development
are generally expensed as incurred unless the project has reached a cerain level of

commitment.

Pre-Produclivn Slage: Onee a project is greentil or has obluned significant financing

mmitments, pre production costs (location scouting, production design, crew hiring)

are cupilalized as film costs

Production Stage: ATl direct production costs including cast compensation, crosw wage:

equipment rentul, localion Jees, insurance, and craft services are cupitalized as part of
itiv

ALULA FILM LLC
NOTES TO FINANCIAL STATEMENTS
For the full Period of inceplion Lo June 30, 2026

NOTE 1: NATURF OF ORGANTZATION AN BUSIN|

Alala il LLC ("Comrpany™) is a Delaware limiled Babiily company formed on January 21,
The Com pany was ory ., inancing, and
dstribrating motion pictures and television productions. The Company s anticipated ©
develap and produce original content for theatrical, straming, and television distribution.
2026, the Company has been in existence for Five months and has begun the

production of the movie Alula. No revenuc: has been geneealed, and no significant aperating,

expenses have been incurred during this initial period

OUNIIN 1C

Basis of Accounting: These fi are prepared in accordance with accounting
principles generally e U 5. GAAP). The

maintai ounting.
Fiscal Year: The Company has a
Usc of Fstimates: The preparation of financial statcments in conformity with U.5. GAAT
requires management 1o make estimtes and assumptions that affect e reported amounts of
ascots, liabilifics, and disclosuines of confingent assols and liabilities at the date of the financial

alements and e reported amounts of reve penses during e reporling period

Given the € mal cslimales were wquired for (his period

NOTE 3: CAPITALIZATION OF FILM PRODUCTION COSTS

Under US, GAAP, specifically ASC 926 (Linterlainment — Motion Picture and Levision)
3 on production costs will follow industey
specilic yuidunce. The applicable accounting reatment depends on Lhe stage of project
elopment:

* Development Slage: Costs for scripl acquisition, rights, and early-slage development
are generally expensed as incurred unless the project has reached a cortain lovel of
commitment
PreProduction Slag
comilments, pre-producti
are capitalized as film casis

Froduction Stage: All direct production costs inchading cast compensation, cew wages,

equipment realal, location fees, insurance, and crafl sorvices are capitalized as part of

Uhe negalive




* Post-Production Stage: Post-production costs inclding editing, color grading, visual
effects, sound dosign, and

- Completed Films: Once production and pest production are substantially comple
s films are

oexploited across distribution windows (theatrical, home video, telovision, streamin

Management will implement comprehensive capitalization policies and track all production
costs using, specialized production accounting software and procedures to ensuee compliance
926 standards.
OGNITION

e upon delivery and exhibition of completed films acre
ciically

nized upon thealrical exhibition or lice ment, netof
ue: Recagnized upon availability on steaming, platfoems,

ision Revenue: Recognized upun broadcust or cable ramsmission.

Pre Sales and Minimum Guarantees: Recognized upon completion of delivery

requirements and sabisfastion of all condilions precedsnt

No revemne was zecognized for the fall period period of inceplion and eneling June 30, 202

due o the Company's pation and lack of com pleted of rolcased con

NOTE 5: FEDERAL TAX BENEFITS AND INCENTIVES

tion 181 (Film and Television Productions Deduction) historically provided significant
ves to investors in qualifying US. film and television productions with bu
under 515 million, allowing immediale deduction of production casts rather than

capitalization and amortization. However, this provision lapsed in 2025 and is not currently in

cffcct. Management will monitor legislative developments and update tax stea if this

incentive is reinstated

mpany ininds fo bonefit from varieus siate film production tax credit programs,
depending un e location of fature production activities, Major programs include California
Film & Telovision Tax Crodil (2-25% of qualificd spending), Grorgia's Lansfera ble fax credit
0-30%), anl programs in New York, Lowisiana, New Mexico, and over 10 olher slale:

Management will cvaluate cach project's lncation to optimize applicable tax ¢

prodution are substntially complete,
tory” and are amortied against revenue as films are

nwindows (Uheatrical, home video, lelevision, streamin

Management will implement comprehensive capilalization policies andl track all production
costs using specialized production accounting softwarc and procedurcs to cnsure compliance
wilh ASC 926 stundards,

NOTE 4 REVENUF RECOGNITION

The Company will recognize revenue upon delive xhibition of completed films acros

various distribution channcls. Specifically:

Theatrical Revenue: Recognized upon theatrical exhibition or license agreement, net of

e Re 1 on strcaming platform
or digilul YO services:

ion Revenuc: Recopnized upon broadeast or cable transmission.

s and Minimum nized upon completion of delivery

requirements and salisfaction of all conditions procedent

N revenue was rocogaized for the full period perid of inception and ending, Fune 30, 20
due to the Company's carly stage formation and lack of completed or released content.
NOTES5: FEDERAL 1 S AND INCENTIVLS

C Scction 181 (Film and Telovision Productions Deduction) historically provided significant
i qualifying US. film und lelevision productions wilh budgels
allowing immediate deduction of production sosts rather than
capilalization und amorlication. 1owever, this provision Lupsed in 2025 and is not crrently in
effect. Management will monitor legislative developments and update tax strateg

incentive is reinstated.

NOTE 6: STATE TAX INCENTIVES AN CREDTT

The Company intends to benefit from various state film production tax credit programs,
depending an Lhe location of future production activilies. Major pr include Californi
Film 4 Television Tax Credit (20 25% of qualified spending), Georgia's transterable tax credit
(2080%), and programs in New York, Touisiana, New Mexien, and aver 40 other stals
Management will evaluate cach project's location to optimize applicable tax credits.

Fost Production Stage: Post production costs including edi
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the costs become "filn inventor,

exploiled across distribution

implement comprehensive o

" amol re amorlized aguinst revenue as films ure

indows (theatrical, home wideo, Lol n, stro
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NO'LL 7: RELATED PARTY TRANSACITONS

As of June 30, 2026, thorw wore no malerial rlaled party transactions. All fulure relaled pa

transac Tl be disclosed in accordance with applicable accounting standards and the

Camy
NOTE 8 MANAGEMENT ESTIMATES AND CONTINGENCIES

Futuze film production activities will require management 10 make significant estinuates
regarding capitalizalion of costs, useful life of amarlization periods, roalizabilily of film
inventory value, and recognition of revenues, Additionally, the Company will be st
numerous contingencies induding completion risk, distribution litigation, and

cha Manug is i ing robust internal
controls and secking appropriate professional guidance in all arcas.

NOTE 9 SUBSEQUENT EVENTS

Management has evaluated cvents and Lranss i 30, 2026, through the
date these financial statements were issucd nts requiring
disclosure have been identificd.

NOTE 10: AUDIT PROCEDURES AND AUDIT SCOPE

Our audil was conducled in acord epled in Lhe
Uniled Slales of America ) and absence of

transac tiom activily, audil procedures were limiled in scope and primarily involved;
Verification of the Company’s formation documents and operaling agreement
Review of hank account o pening and initial capi
Lvaluation of internal contzel environment ind record-keeping systems
sment of accounting policics and their alignment with ASC 926 standards.
Confirmalion of the absence of material ransactions daring the audit period

Fvaluation of management's plans for fulure aperational activitics and financial

repurling

NOTE 7: RELATFD PARTY TRANSACTIONS

As of June 30, 2026, there were no matcrial relatod party transactions. All future related party

tramsactions will be disclosed in accordance with applicable accounting standards and the

Company's operating agreement

NOTE % MANAGEMLUNT LSTIMATLES AND CONTINGENCIL

Future film production activitics will require m nent o make significant estimales
sarding capitalization of costs, usetul life of amortization periods, realizability of film

inventory value, and rcognition of revenues. Additionally, the Company will be subject Lo

numerous conlingencies including comple , distribution suceess, Biligalion, an

changes in tax regulations. Management is commitied 1o implementing wbust internal

controls and seeking appropriate professional guidance in all are:

NOTE % SUBSLQUENT LVENTS

Management has cvaluated events and transactions oceurring after June 30, 2026, through the

date these financial stalements were issued. No malerial subsequent events requiring

disclosure have been identified

NOTEL0: AUDIT PROCEDURES AND AUDLT SCOPLE

Que audil was conducted in accardance with auditing standar wrally accepled in

United States of America (GAAS). Given the Company's nascent stage and absence of

tansaction aclivity, audil prosedurs od primarily involved:
Verification of the Com pany's formation documents and operatin
al opening and inilial cipilalication
Fvalualion of internal control environment and rocord-keeping s
Assessment of accounting policies and Uheir alignment with ASC 926 stundards
Confirmation of the absence of malerial transactions during, the audil period

Evaluation of management's plans for futurc operational activitios and financial

reporting

NOTE 7: RELATED PARTY TRANSACTIONS
there were 1o malerial related parly ransactions, All future related parly
~ disclosed in accordance with applicable accaunting standards and the

Company's operating agreement.

NOTE 8: MANAGEMENT FSTIMATES AND CONTINGENCI!

Future film production activities will roquire management to make significant cstimates
regarding capilalization of costs, useful life of amortization periods, zealizability of film
on of revenues. Additionally, the Company will be

NOTE 10: AUDIT PROCEDURFS AND AUDIT SCOPR

Our audit was conducted in accordance with auditing standards genorally aceepted in the
Uniled Slates of America (GAAS), Given e Company’s nascent stage and absence of
transaction activity, audit procedures wers limited in scope and primarily involve

* Verification of the Company’s formation documents and operating ageeement
w ol hank account apening and initial capitalization
Evaluation of internal control environment and record kecping systems
scssmont of accaunting, policis and (heir alignment with ASC 926 siandards
Contirmation of the absonce of material transactions during the audit period

Evatuation of managements plans for future operational uctivitiss and fnancal

reporting




