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OATH OR AFFIRMATION

, JACK DELLAFIORA . swear {or affirm} that, to the best of my knowledge and belief, the
financial report pertaining to the firm of GLADSTONE SECURITIES, LLC , as of
6/30 ,20%6 _ istrue and correct. | further swear {or affirm) that neither the company nor any

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely
as that of a customer.

IVIANFLONNG FRRINGIE AL

Notary Public

This filing** contains (check al! applicable boxes):

{a) Statement of financial condition.

{b} Notes to consolidated statement of financial condition.

{c} Statement of income {loss} or, if there is other comprehensive income in the period(s} presented, a statement of
comprehensive income (as defined in § 210.1-02 of Regulation 5-X).

{d} Staterment of cash flows.

{e) Statement of changes in stockholders’ or partners’ or sole proprietor’s equity.

{f) Statement of changes in liabilities suberdinated to claims of creditors.

{g) Notes to consolidated financial statements.

{h) Computation of net capital under 17 CFR 240.,15¢3-1 or 17 CFR 240.18a-1, as applicable.

(i Computation of tangible net worth under 17 CFR 240.18a-2.

{J) Computation for determination of customer reserve requirements pursuant ta Exhibit A to 17 CFR 240.15¢3-3.

(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15¢3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.

{l) Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.

{m) information relating to possession or control requirements for customers under 17 CFR 240.15¢3-3,

(n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15c¢3-3(p)i2) or 17 CFR 240.18a-4, as applicable.

{0) Recondiliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240.15¢3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17
CFR 240.15¢3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences
exist.

{p} Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

(g) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.172-12, or 17 CFR 240,18a-7, as appiicable.

(r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(t} Independent public accountant’s report based on an examination of the statement of financial condition.

(u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

(v} Independent public accauntant’s report based on an examination of certain statements in the compliance report under 17
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(w} Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17

CFR 240.18a-7, as applicable.

(x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15¢3-1e or 17 CFR 240.172-12,
as applicable.

(v} Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR 240,17a-12(k).

{z) Other:

I OO ONONNO@NN NOm

O O 0O 0 0O mOdmOmO

**To request confidentiaf treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d}(2}, os
applicable.



Gladstone Securities, LLC

Financial Statements and Supplementary Information
As of and for the Year Ended June 30, 2026



pwec

Report of Independent Registered Public Accounting Firm

To the Board of Managers and Member of Gladstone Securities, LLC
Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Gladstone Securities, LLC (the
"Company") as of June 30, 2026, and the related statements of operations, of member's equity and of cash
flows for the year then ended, including the related notes (collectively referred to as the "financial
statements"). In our opinion, the financial statements present fairly, in all material respects, the financial
position of the Company as of June 30, 2026, and the results of its operations and its cash flows for the year
then ended in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company’s financial statements based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with the U.S. federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit of these financial statements in accordance with the standards of the PCAOB. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement, whether due to error or fraud.

Our audit included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial statements.
We believe that our audit provides a reasonable basis for our opinion.

Supplemental Information

The accompanying Computation of Net Capital under Rule 15¢3-1 of the Securities and Exchange
Commission, Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3, and
Information Relating to Possession or Control Requirements Under Rule 15¢3-3 as of June 30, 2025
(collectively, the “supplementary information”) has been subjected to audit procedures performed in
conjunction with the audit of the Company’s financial statements. The supplementary information is the
responsibility of the Company’s management. Our audit procedures included determining whether the
supplementary information reconciles to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and accuracy of the information
presented in the supplementary information. In forming our opinion on the supplementary information, we
evaluated whether the supplementary information, including its form and content, is presented in

PricewaterhouseCoopers LLP
655 New York Ave NW, Suite 1100
Washington, District Of Columbia 20001
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conformity with Rule 17a-5 under the Securities Exchange Act of 1934. In our opinion, the supplementary
information is fairly stated, in all material respects, in relation to the financial statements as a whole.

\PWMMC@WMP |

Washington, District Of Columbia
August 27, 2026

We have served as the Company’s auditor since 2010.



Gladstone Securities, LL.C
Statement of Financial Condition

As of June 30, 2026
Assets
Cash and cash equivalents $ 1,459,117
Receivable from clearing firm 278,915
Clearing firm deposit 50,000
Prepaid expenses 70,974
Indefinite-lived intangible assets 97,266
Due from affiliates! 100,933
Total assets $ 2,057,205
Liabilities and Member's Equity
Liabilities
Accounts payable and accrued expenses $ 489,146
Due to affiliates! 453,859
Total liabilities 943,005

Commitments and Contingencies (Refer to Note 4)

Member's equity 1,114,200
Total liabilities and member's equity $ 2,057,205

!'See Footnote 5 - Related Party Transactions

The accompanying notes are an integral part of these financial statements.



Gladstone Securities, LL.C
Statement of Operations
For the Year Ended June 30, 2026

Revenue
Revenue from contracts with customers'
Investment banking fees
Dealer management fees
Total revenues from contracts with customers
Interest income
Total revenues

Operating expenses
Salaries, incentive compensation, employee benefits and payroll taxes'
Broker-dealer securities commissions
Professional services'
Clearing fees
Taxes and licenses'
Travel and meals'
Rent!
Telecommunications'
Insurance'
Offering diligence expense
Other operating expenses!
Total expenses

Net loss

!'See Footnote 5 - Related Party Transactions

The accompanying notes are an integral part of these financial statements.

$

2,181,130
3,395,821
5,576,951

55,977
5,632,928

3,149,926
2,681,699
272,957
60,000
102,219
67,502
40,796
54,811
58,093
103,993
198,804
6,790,800

(1,157,872)



Gladstone Securities, LL.C
Statement of Member’s Equity
For the Year Ended June 30, 2026

Balance, June 30, 2025 $ 1,522,072
Net loss (1,157,872)
Capital contribution from member 750,000
Balance, June 30, 2026 $ 1,114,200

The accompanying notes are an integral part of these financial statements.



Gladstone Securities, LL.C
Statement of Cash Flows
For the Year Ended June 30, 2026

Cash flows from operating activities
Net loss

Adjustments to reconcile net loss to net cash used in operating activities:

(Increase) in receivable from clearing firm
Decrease in prepaid expenses
(Increase) in due from affiliates'
Increase in accounts payable and accrued expenses
Increase in due to affiliates!
Net cash used in operating activities
Cash flows from financing activities
Capital contribution from member
Net cash provided by financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

!'See Footnote 5 - Related Party Transactions

The accompanying notes are an integral part of these financial statements.

$

(1,157,872)

(240,775)
23,121

(73,843)
208,456
166,956

(1,073,957)

750,000
750,000
(323,957)
1,783,074
1,459,117



Gladstone Securities, LLC
Notes to the Financial Statements
For the Year Ended June 30, 2026

1.  Organization

Gladstone Securities, LLC (the "Company") is a limited liability company under the laws of the state of Connecticut. The
Company became a broker-dealer on November 18, 2003, and is registered with the Securities and Exchange Commission (the
“SEC”) and a member of the Financial Industry Regulatory Authority (“FINRA”). The Company is a wholly-owned subsidiary
of The Gladstone Companies, Inc. (the “Parent”).

The Company provides distribution and investment banking services for affiliated companies of the Parent and certain portfolio
companies thereof, many of which are advised by Gladstone Management Corporation (“Management”). The Company’s
FINRA membership agreement permits the Company to raise capital as an underwriter on a firm commitment or best-efforts
basis for both affiliated and nonaffiliated third-parties. As further described in Note 3, the Company has claimed an exemption
from Securities Exchange Act Rule 15¢3-3 (17 C.F.R. §240.15¢3-3 or the “Customer Protection Rule”) under section (k)(2)(ii)
of that rule for the portion of its business activities cleared via a clearing broker on a fully disclosed basis. For the remaining
business activities, the Company does not claim exemption from the Customer Protection Rule but limits its business activities
to those specified in Footnote 74 of SEC Release No. 34-70073.

2. Summary of Significant Accounting Policies

The accounting policies that materially affect the determination of financial condition, results of operations and cash flows are
summarized below. The accounting and reporting policies of the Company conform to accounting principles generally accepted
in the United States of America (“GAAP”).

Use of Estimates

The Company’s financial statements are prepared on the accrual basis of accounting in accordance with GAAP. The preparation
of financial statements in conformity with GAAP requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements,
and the reported amounts of revenue and expenses during the reporting period. These estimates involve judgments with respect
to, among other things, various future economic factors which are difficult to predict and beyond the control of the Company.
Therefore, actual amounts could differ from these estimates.

Segment Reporting

The Company uses the management approach to determine reportable operating segments. The management approach considers
the internal organization and reporting used by the Company's chief operating decision maker (“CODM?”) for making decisions,
allocating resources, and assessing performance. The Company's CODM has been identified as the Managing Principal who
also serves as the Chief Compliance Officer, who reviews results presented within the Company's financial statements when
making decisions about allocating resources and assessing the performance of the Company. The CODM assesses the
Company’s performance and makes resource allocation decisions based on the statement of operations. Segment revenues and
significant segment expenses, which align with total revenue and total expenses, represent the primary measures of segment
profit or loss used by the CODM. The operating expense categories and amounts presented in the statement of operations fully
reflect the significant expense information regularly reviewed by the CODM. As such, the Company manages its operations on
an aggregated, single segment basis for purposes of assessing performance and making operating decisions, and, accordingly,
has only one reporting and operating segment as defined by ASU 2023-07.

Cash and Cash Equivalents

Cash and cash equivalents include demand deposits and investments in money market funds with maturities of three months or
less when purchased. Money market funds are valued at the closing price reported by the fund sponsor from an actively traded
exchange. At June 30, 2026, the Company had invested $994,809 in the Invesco Government and Agency Money Market Fund.
The Company's investment in this fund is classified as a Level 1 investment in accordance with Financial Accounting Standards
Board Accounting Standards Codification (“ASC”) Topic 820, Fair Value Measurements. All the Company’s cash and cash
equivalents are held in the custody of United States financial institutions. At times, amounts may exceed federally insured
limits. The Company monitors the credit standing of these financial institutions and mitigates risk by depositing funds with
major banking institutions.



Gladstone Securities, LLC
Notes to the Financial Statements
For the Year Ended June 30, 2026

Prepaid Expenses

Prepaid expenses consist of annual subscriptions and insurance premiums which are amortized on a straight-line basis over their

respective useful lives.

Indefinite-Lived Intangible Assets

Intangible assets are indefinite-lived and consist of the purchase price for the broker-dealer license, as well as capitalized
regulatory fees. Pursuant to applicable GAAP, the Company performed a qualitative assessment as of June 30, 2026, to
determine if there is a greater than 50% likelihood that the fair value of its intangible asset exceeded their carrying amounts.
Based on this assessment, the Company concluded there was a greater than 50% probability that the fair value of each of its
intangible assets exceeded its carrying value and, therefore, the Company was not required to perform a further quantitative
assessment. Accordingly, no impairment was recognized for the year ended June 30, 2026.

Revenue Recognition

The Company accounts for revenue under ASC Topic 606, Revenue from Contracts with Customers.

A summary of the performance obligations and revenue recognition for each of the Company’s business activities is included in

the table below:

Revenue Stream

Performance Obligation

Revenue Recognition

Investment banking fees

To provide investment banking
and related diligence services to
portfolio companies of affiliates.

Fees are generated and earned
at settlement date when obligation is
satisfied.

Dealer management fees

To serve as the dealer manager

in distribution of certain

offerings of stock of affiliates, including
underwriting services on a best-effort basis.

Fees are generated and earned
on a trade-date basis, when
the Company's obligation to
its customer is satisfied.

Real estate advisory fees

To provide mortgage placement
services to affiliates.

Fees are generated and earned
at mortgage settlement date
when obligation is satisfied.

Firm commitment underwriting
fees

To provide underwriting services to affiliates
and non-affiliates.

Fees are generated and earned on trade
date.

A further description of the Company’s revenue streams are as follows:

Investment Banking Fees

Investment banking fee revenue includes investment banking fees and related diligence services derived from contractual
agreements with certain portfolio companies of Gladstone Investment Corporation (“Investment”), Gladstone Capital

Corporation (“Capital”), and Gladstone Alternative Income Fund ("Alternative Income Fund"). Such fees are generally earned
and received on the settlement date of portfolio company transactions. The investment banking fees, earned and payable upon
closure, are determined as a percentage of the entry or exit amount of the portfolio company deal. Generally, these fees range
from 0.5% to 1.0% of the exit or entry amount. During the year ended June 30, 2026, the Company earned investment banking
fees of $1,159,250, $1,006,880 and $15,000 from transactions entered into by Capital, Investment, and Alternative Income
Fund, respectively.

Dealer Management Fees

The Company entered into a Dealer Manager agreement with Gladstone Land Corporation ("Land"), effective November 9,
2022, to serve as exclusive dealer-manager in connection with the offering of up to 8,000,000 shares of Land’s 5.0% Series E
Cumulative Redeemable Preferred Stock (the “Land Series E Preferred Stock™). The offering of the Land Series E Preferred
terminated on December 31, 2025. Through June 30, 2026, 254,436 of the 8,000,000 shares of the Land Series E Preferred



Gladstone Securities, LLC
Notes to the Financial Statements
For the Year Ended June 30, 2026

Stock had been sold. During the year ended June 30, 2026, the Company earned dealer management fees of $1,000 related to
this Dealer Manager agreement.

The Company entered into a Dealer Manager agreement with Capital, effective May 31, 2023, to serve as exclusive dealer-
manager in connection with the offering of up to 6,000,000 shares of Capital’s 6.25% Series A Cumulative Redeemable
Preferred Stock (the “Capital Series A Preferred Stock™). The offering of the Capital Series A Preferred Stock will terminate on
the date that is the earlier of (1) December 31, 2026 (unless earlier terminated or extended by Capital’s Board of Directors) and
(2) the date on which all 6,000,000 shares are sold. Through June 30, 2026, 2,050,351 of the 6,000,000 shares of the Capital
Series A Preferred Stock had been sold. During the year ended June 30, 2026, the Company earned $3,367,674 in dealer
management fees related to this Dealer Manager agreement.

Under each of these dealer manager agreements, Gladstone Securities provides certain sales, promotional and marketing
services in connection with the offerings, and the securities issuer pays Gladstone Securities (i) selling commissions of up to
7.0% of the gross proceeds from sales of the shares in the offerings and (ii) a dealer manager fee of up to 3.0% of the gross
proceeds from sales of the shares in the offerings (the “Dealer Manager Fee”). As the exclusive dealer manager, the Company
had primary responsibility for marketing, soliciting, and distributing Land's Series E Preferred Stock and has primary
responsibility for marketing, soliciting, and distributing Capital’s Series A Preferred Stock. The Company has control over the
selection and use of third parties, such as participating dealers or wholesalers, in performing these services and has pricing
discretion with these third parties. The Company utilizes third party clearing firm RBC Capital Markets, LLC ("RBC") to assist
in the closing of electronic sale transactions and clearing agent. Land and Capital have each retained UMB Bank, N.A. as their
escrow agent to facilitate the closing of their respective paper sale transactions. Therefore, the Company records both dealer
manager revenue from the issuers and the associated costs from participating dealers and wholesalers on a gross basis on the
Company's statement of operations. Likewise, amounts due to and due from these transactions are recorded gross on the
Company's statement of financial position.

The Company entered into a Distribution Agreement with Alternative Income Fund, effective November 6, 2024, to serve as the
principal underwriter in connection with the offering of Alternative Income Fund Class A, Class C, and Class I Shares on a best-
effort basis. Under the Distribution Agreement between Alternative Income Fund and the Company, the Company may receive
up to 5.75% of the investment amount of Alternative Income Fund’s Class A Shares as an upfront sales charge. No upfront sales
charge will be payable on the other Classes of Alternative Income Fund’s Shares under the Distribution Agreement. The
Distribution Agreement will remain in full force and effect, unless sooner terminated by Alternative Income Fund, for an initial
two-year period and shall continue thereafter on an annual basis, provided that each such continuance is specifically approved:
(i) by the vote of a majority of Alternative Income Fund's Independent Trustees; and (ii) by the vote of a majority of the entire
of Alternative Income Fund's Board of Trustees cast in person at a meeting called for that purpose. During the year ended June
30, 2026, the Company earned $27,147 in dealer management fees related to this Dealer Manager agreement.

Real Estate Advisory Fees

Real estate advisory fee revenue is earned from mortgage acquisition services provided by the Company to Commercial and
Land, both affiliates of the Company.

The Company entered into an agreement with Commercial, effective June 18, 2013, for the Company to act as a non-exclusive
agent to assist Commercial with arranging mortgage financing for properties. In connection with this engagement, the Company
may solicit the interest of various commercial real estate lenders or recommend third party lenders to Commercial. Commercial
pays the Company a real estate advisory fee in connection with the services it provides for securing mortgage financing. The
amount of these financing fees, which are earned and payable upon closing of the financing, are based on a percentage of the
amount of the mortgage, generally ranging from up to 0.5% to a maximum of up to 1.0% of the mortgage obtained. The amount
of the financing fees may be reduced or eliminated, as determined by the Company and Commercial after taking into
consideration various factors, including, but not limited to, the involvement of any third-party brokers and market conditions.
During the year ended June 30, 2026, the Company did not earn real estate advisory fees related to this agreement.

The Company entered into an agreement with Land, effective April 12, 2017, for the Company to act as a non-exclusive agent to
assist Land with arranging mortgage financing for properties. The terms of the agreement are substantively similar to the
agreement between the Company and Commercial described above. During the year ended June 30, 2026, the Company did not
earn real estate advisory fees related to this agreement.

Refer to Note 7 for events which occurred subsequent to June 30, 2026 with respect to the renewal of the Real Estate Advisory
agreements with Commercial and Land.



Gladstone Securities, LLC
Notes to the Financial Statements
For the Year Ended June 30, 2026

Firm Commitment Underwriting Fees

Firm commitment underwriting fees are recorded when the transactions are completed. Transaction-related expenses, expenses
directly associated with the transaction, are recognized as incurred. Firm commitment underwriting fees revenue and the related
expenses are presented gross on the statement of operations. During the year ended June 30, 2026, the Company did not earn
any firm commitment underwriting fees.

Income Taxes

The Company is a single member limited liability company which is wholly owned by its Parent. The Company’s results will be
reported on its Parent’s federal and state income tax returns. The Company is a disregarded entity for both U.S. federal and state
income tax purposes and there is no tax sharing agreement between the Company and its Parent. The Company has no
obligation or commitment to fund any tax liability held by its Parent and accordingly, no tax recognition is reflected in the
Company’s financial statements.

Recent Accounting Pronouncements

The Company has evaluated recently issued accounting standards and determined that there are no accounting standards not yet
adopted that are expected to have a material impact on the Company's financial statements or related disclosures.

3. Regulatory Requirements

The Company operates four lines of business: investment banking, real estate advisory, dealer management and firm
commitment underwriting services. The Company’s investment banking and real estate advisory businesses are forms of merger
and acquisition advisory services while dealer management services are distribution services conducted either via a clearing
broker or pursuant to SEC Rule 15¢2-4 (see Note 2).

As disclosed in Note 1, the Company claims exemption from the Customer Protection Rule under paragraph (k)(2)(ii) for the
portion of its dealer management business cleared on a fully disclosed basis through its clearing firm, RBC (see Note 6). This
portion of the business represented approximately 94% of dealer manager revenue during the year ended June 30, 2026.

The Company does not claim exemption from the Customer Protection Rule for its investment banking, real estate advisory,
firm commitment underwriting services, and the remaining portion of its dealer management lines of business (representing the
remaining 5% of dealer management revenue during the year ended June 30, 2026). The Company operates as a non-covered
firm consistent with Footnote 74 of SEC Release No. 34-70073 and associated SEC Staff Guidance.

Because the Company claims exemption from the Customer Protection Rule for certain lines of business it is not required to
prepare the Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3 nor is it required to prepare the
Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1), which requires the maintenance of minimum
net capital of $100,000 and requires the ratio of aggregate indebtedness to net capital, both as defined, to not exceed 15:1.

The Company had net capital of $825,131 at June 30, 2026, which was $725,131 in excess of its required minimum net capital.
The Company’s ratio of aggregate indebtedness to net capital at June 30, 2026 was 1.1429:1.

4.  Commitments and Contingencies

The Company seeks to minimize the risks associated with its activities through policies and procedures designed to monitor the
investment recommendations of its licensed representatives as well as the contractual terms and conditions of its agreements
with customers. While the Company has exposure to these risks in its normal course of business, there are no significant
unrecorded or undisclosed commitments or contingencies as of June 30, 2026. Additionally, there are no liabilities subject to
subordination, and thus, the Statement of Changes in Liabilities Subordinated to Claims of General Creditors has been omitted.

10



Gladstone Securities, LLC
Notes to the Financial Statements
For the Year Ended June 30, 2026

5.

Related-Party Transactions

The Company is a member of a group of affiliated entities, including Management and Gladstone Administration, LLC
(“Administration”). Management and Administration, pursuant to a written expense sharing agreement, have agreed to provide
certain administrative services to the Company and the Company has agreed to reimburse its affiliates for the costs of such
services. As provided in this expense sharing agreement, the Company has allocated these expenses on a reasonable basis that
equates the proportional cost of the service or product to the proportional use of or benefit derived from the service or product.
Generally, this proportionate use is derived based on employee hourly activity.

As of June 30, 2026, the Company had seven employees who are dedicated solely to its Dealer Management operations. In
addition to these direct employees, the Company indirectly makes use of the services of employees of Management as well as
Administration, both of which are subsidiaries of the Parent. These services are provided pursuant to the “Amended and
Restated Administrative Services and Expense Sharing Agreement” with Management and Administration, under which the
Company is allocated on a monthly basis its proportional share of services or costs incurred on its behalf. These include
accounting, administrative, communications, information technology, personnel, professional fees, travel and any other
reasonable services requested by the Company as agreed to by Parent. Costs are allocated based on time allocations provided by
the Management and Administration employees, and specific invoice information.

On June 12, 2026, the Company's Parent contributed $750,000 in capital to the Company.

During the year ended June 30, 2026, the Company incurred the following expenses from affiliates:

Management Administration Total

Salaries, incentive compensation, employee benefits and payroll
taxes $ 629,042 $ 696,942 § 1,325,984
Rent 21,086 19,710 40,796
Telecommunications 17,345 15,130 32,475
Insurance 8,771 6,201 14,972
Other 29,719 21,653 51,372

Total Expenses from Affiliates $ 705,963 $ 759,636 $ 1,465,599

These expenses are recorded as due to affiliates on the Company’s Statement of Financial Condition. During the year ended
June 30, 2026, the Company paid $765,784 and $698,746 to Management and Administration, respectively, of amounts
previously recorded as “Due to affiliates.” At June 30, 2026, the Company owed $261,543 and $192,306 to Management and
Administration, respectively, pursuant to this expense sharing agreement.

As disclosed in Note 2, the Company is a party to a Dealer Manager agreement with Capital to serve as exclusive dealer-
manager in connection with the offering of Capital’s Series A Preferred Stock. At June 30, 2026, the Company had receivables
0f $99,946 due from Capital related to marketing expenses.

As disclosed in Note 2, the Company is a party to a Dealer Manager agreement with Alternative Income Fund to serve as
exclusive dealer-manager in connection with the offering of Alternative Income Fund’s Class A, Class C, and Class I Shares. At
June 30, 2026, the Company had receivables of $987 due from Alternative Income Fund related to this agreement and diligence
expenses.

Clearing Broker

As disclosed in Note 3, the Company cleared approximately 94% of dealer manager revenue for dealer management transactions
through RBC on a fully disclosed basis. For the year ended June 30, 2026, the Company paid $60,000 in fees to RBC. The
Company has receivables of $278,915 due from RBC for cleared and settled trades for which RBC had yet to remit payment to
the Company. At June 30, 2026 the Company had $50,000 on deposit with RBC.

11



Gladstone Securities, LLC
Notes to the Financial Statements
For the Year Ended June 30, 2026

7. Subsequent Events

The Company evaluated all events that have occurred subsequent to June 30, 2026 through August 27, 2026, the date these
financial statements were available for issuance, and determined that with the exception of the following, there have been no

events that require disclosure.

Real Estate Advisory Agreements
The agreements with Commercial and Land were renewed on July 14, 2026. Refer to Note 2 for further information.

12



Gladstone Securities, LLC

Computation of Net Capital under Rule 15¢3-1
Of the Securities and Exchange Commission
As of June 30, 2026

Computation of Net Capital
Member's equity
Non-allowable assets:
Prepaid expenses
Due from affiliates
Intangible assets
Net capital before haircuts

Haircuts - money market mutual funds
Net capital

Less: Minimum net capital required at 6.67% of aggregate indebtedness ($100,000 if higher)

Excess net capital
Total aggregate indebtedness

Ratio of aggregate indebtedness to net capital

Schedule I

1,114,200
(70,974)
(100,933)
(97,266)
845,027

(19,896)
825,131

(100,000)
725,131
943,005

1.1429 : 1

There are no material differences between the above calculations and the calculations as included in the Company's FOCUS

report as of June 30, 2026, filed on July 24, 2026.
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Gladstone Securities, LLC
Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3

As of June 30, 2026 Schedule IT

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3:

As disclosed in Notes 1 and 3, the Company claims exemption from Securities Exchange Act Rule 15¢3-3 (17 C.F.R. §240.15¢3-3 or
the “Customer Protection Rule”) under paragraph (k)(2)(ii). Therefore, the Computation for Determination of Reserve Requirements
Pursuant to Rule 15¢3-3 has been omitted.
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Gladstone Securities, LLC

Information Relating to Possession or Control Requirements

Under Rule 15¢3-3

As of June 30, 2026 Schedule I1I

Information Relating to Possession or Control Requirements:

As disclosed in Notes 1 and 3, the Company claims exemption from Securities Exchange Act Rule 15¢3-3 (17 C.F.R. §240.15¢3-3 or
the “Customer Protection Rule”) under paragraph (k)(2)(ii). Therefore, the Information Relating to the Possession or Control
Requirements Under Rule 15¢3-3 has been omitted.
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GLADSTONE SECURITIES

Gladstone Securities, LL.C’s Exemption Report

Gladstone Securities, 1.1.C {the “Company™) is a registered broker-dealer subject to Rule 17a-5 promulgated by the
Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be made by certain brokers and dealers™}.
This Exemption Report was prepared as required by i7 C.F.R. §240.17a-5(d)(1} and (4). To the best of its knowledge
and belief, the Company states the following:

(1) The Company claiined an exemption from 17 C.F.R. 240, 15¢3-3 under the following provisicns of
17C. LR, 240,15¢3-3 (k) (2) (ii).

(2) The Company met the identified exemption provisions in 17 C.F.R.240. 15¢3-3 (k) throughout the
vear ended June 30, 2026 without exception.

(3} The Company is alse filing this Exemption Report because the Company’s other business activities
contemplated by Footnote 74 of the SEC Release No. 34-70073 adopting amendments to 17 C.F.R.
§240.17a are limited to the Company’s investment banking, real estate advisory, underwriting
services, and the remaiming portion of dealer management services for transactions not cleared
through its clearing firm. The Company (1) did not directiy or indirectly receive, hold, or otherwise
owe funds or securities for or to customers; (2} did not carry accounts of or for custowmers; and (3)
did not carry PADB accounts (as defined in Rule 15¢3-3) throughout the year ended June 30, 2026
without exception,

Gladstone Securities. LL.C
I. Jack Dellafiora, affinm that. to mv best knowledge and belief, this Exemption Report is true and correct.
August 27, 2026
Date

HacK Dellaliora
Print Name
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Report of Independent Registered Public Accounting Firm
To Management and the Board of Managers of Gladstone Securities, LLC

We have reviewed Gladstone Securities, LLC’s assertions, included in the accompanying Gladstone
Securities, LLC’s Exemption Report, in which:

(1) The Company identified 17 C.F.R. § 240.15¢3-3(k)(2)(ii) as the provision under which the Company
claimed an exemption from 17 C.F.R. § 240.15¢3-3 (the "exemption provision").

(2) The Company stated that it met the identified exemption provision throughout the year ended June
30, 2026 without exception.

(3) The Company stated that it is also filing its Exemption Report because the Company’s other business
activities contemplated by Footnote 74 of the SEC Release No. 34-70073 adopting amendments to 17
C.F.R. § 240.17a-5 are limited to the Company’s investment banking, underwriting services, real estate
advisory, and dealer management services for transactions not cleared through its clearing firm, and the
Company (1) did not directly or indirectly receive, hold, or otherwise owe funds or securities for or to
customers; (2) did not carry accounts of or for customers; and (3) did not carry PAB accounts (as defined
in Rule 15¢3-3) throughout the year ended June 30, 2026 without exception.

The Company’s management is responsible for the assertions and for compliance with the identified
exemption provision and the provisions of Footnote 74 of the SEC Release No. 34-70073 adopting
amendments to 17 C.F.R. § 240.17a-5 throughout the year ended June 30, 2026.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain
evidence about the Company’s compliance with the exemption provision and the provisions of Footnote 74
of the SEC Release No. 34-70073 adopting amendments to 17 C.F.R. § 240.17a-5. A review is substantially
less in scope than an examination, the objective of which is the expression of an opinion on management's
assertions. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's assertions referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(ii) of 17 C.F.R. § 240.15¢3-3 and the provisions of Footnote 74
of the SEC Release No. 34-70073 adopting amendments to 17 C.F.R. § 240.17a-5.
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Washington, District of Columbia
August 27, 2026

PricewaterhouseCoopers LLP
655 New York Ave NW, Suite 1100
Washington, District Of Columbia 20001
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Report of Independent Accountants

To Management and the Board of Managers of Gladstone Securities, LLC

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and in the
Securities Investor Protection Corporation (“SIPC”) Series 600 Rules, which are enumerated below, on the
accompanying General Assessment Reconciliation (Form SIPC-7) of Gladstone Securities, LLC (the “Company”) for the
year ended June 30, 2026. Management of Gladstone Securities, LLC is responsible for its Form SIPC-7 and for its
compliance with the applicable instructions on Form SIPC-7.

In an agreed-upon procedures engagement, we perform specific procedures that the Company has agreed to and
acknowledged to be appropriate for the intended purpose of the engagement and we report on findings based on the
procedures performed. Management of the Company has agreed to and acknowledged that the procedures performed
are appropriate to meet the intended purpose of assisting you and SIPC in evaluating the Company’s compliance with
the applicable instructions on Form SIPC-7 for the year ended June 30, 2026. Additionally, SIPC has agreed to and
acknowledged that the procedures performed are appropriate for their intended purpose. This report may not be
suitable for any other purpose. The procedures performed may not address all the items of interest to a user of this
report and may not meet the needs of all users of this report and, as such, users are responsible for determining
whether the procedures performed are appropriate for their purposes. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been requested or for any
other purpose.

The procedures we performed and the associated findings are as follows:

1. Compared the listed assessment payments on page 2, item 15 of Form SIPC-7 with the respective cash
disbursement records entries, as follows: Payment dated August 25, 2026 in the amount of $3,329.00 was
compared to Wells Fargo disbursement dated August 26, 2026 in the amount of $3,329.00, noting no
difference.

2. Compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5 Part I11 for the
year ended June 30, 2026 to the Total Revenue amount of $5,632,928.00 reported on page 1, item 3 of Form
SIPC-7 for the year ended June 30, 2026, noting no differences.

3. Compared any adjustments reported on page 1, items 2, 4 and 5 of Form SIPC-7 with the supporting schedules
and working papers, as follows:

a. Compared deductions on line item 4c¢, commissions, floor brokerage and clearance paid to other SIPC
members in connection with securities transactions, to the sum of clearing fees and underwriting
expense of $60,000.00 to the audited Report X-17A-5 for the year ended June 30, 2026, noting no
differences.

PricewaterhouseCoopers LLP, 655 New York Ave NW, Suite 1100, Washington,
DC 20001 +1 (202) 408 5748

WWW.pWC.COIm



4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules
and working papers obtained in procedure 3, as follows:

a. Recalculated the mathematical accuracy of the SIPC Net Operating Revenues on page 2, line 7 and the
General Assessment @.0015 on page 2, line 8 of $5,572,920.00 and $8,359.00, respectively of the
Form SIPC-7, noting no differences.

We were engaged by the Company to perform this agreed-upon procedures engagement and conducted our
engagement in accordance with attestation standards established by the American Institute of Certified Public
Accountants and in accordance with the standards of the Public Company Accounting Oversight Board (United States).
We were not engaged to, and did not conduct an examination or review engagement, the objective of which would be
the expression of an opinion or conclusion, respectively, on the Company’s Form SIPC-7 and on its compliance with the
applicable instructions on Form SIPC-7 for the year ended June 30, 2026. Accordingly, we do not express such an
opinion or conclusion. Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

We are required to be independent of the Company and to meet our other ethical responsibilities in accordance with

the relevant ethical requirements related to our agreed-upon procedures engagement.

This report is intended solely for the information and use of Management and the Board of Managers of Gladstone
Securities, LLC and the Securities Investor Protection Corporation and is not intended to be, and should not be, used
by anyone other than these specified parties.
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Washington, District of Columbia
August 27, 2026



