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Statement of Financial Condition 
June 30, 2026 

 
ASSETS 

Securities owned, at fair value (cost $30,316,037) $ 33,110,585 
Cash and cash equivalents 102,308 
Right of use asset 93,881 
Prepaid taxes 4,457 
Furniture and fixtures (net of accumulated depreciation of $1,027) 4,250 
Due from clearing broker 25,803 
Other assets  149,186 

 $ 33,490,470 

LIABILITIES 
 

Accrued expenses and accounts payable $ 511,232 
Lease liability 113,230 
Current taxes payable 1,807 
Deferred tax liability                            255,713 

Total liabilities $     881,982 

 
Commitments and contingencies 

 
STOCKHOLDER'S EQUITY 

Preferred stock, $1,000 par value; authorized, 
1,000 shares; outstanding, 202 shares $ 202,000 

Common stock, no par value; authorized, 1,000 shares; 
outstanding, 150 shares at stated value 141,170 

Retained earnings  32,265,318 
 

Total stockholder's equity  32,608,488 
$ 33,490,470 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
See notes to statement of financial condition 
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Notes to Statement of Financial Condition 
June 30, 2026 

Note A - Summary of Significant Accounting Policies 

Doft & Co., Inc. (the "Company") is registered as a broker-dealer and clears all of its customer transactions through a 
correspondent broker on a fully disclosed basis. 

 
 

[1] Security transactions, commissions and related expenses are recorded on a trade-date basis. 
 

[2] The Company carries its investments at fair value. Fair value is an estimate of the exit price, representing the amount that 
would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants (i.e., 
the exit price at the measurement date). Fair value measurements are not adjusted for transaction costs. A fair value 
hierarchy that consists of three levels is used to prioritize inputs to fair value valuation techniques: 

 
 

Level 1 - Unadjusted quoted prices in active markets for identical assets or liabilities. 
 

Level 2 - Inputs other than quoted market prices that are observable, either directly or indirectly, and reasonably 
available. Observable inputs reflect the assumptions market participants would use in pricing the asset or 
liability and are developed based on market data obtained from sources independent of the Company. 

Level 3 - Unobservable inputs. Unobservable inputs reflect the assumptions that management develops based on 
available information about what market participants would use in valuing the asset or liability. 

An asset's or liability's level within the fair value hierarchy is based on the lowest level of any input that is significant to the 
fair value measurement. Availability of observable inputs can vary and is affected by a variety of factors. Management uses 
judgment in determining fair value of assets and liabilities, and Level 3 assets and liabilities involve greater judgment than 
Level 1 or Level 2 assets and liabilities. 

Marketable securities owned, which include common stocks, are readily marketable, are valued at fair value on the last 
business day of the year at the last available reported national exchange price. 

Demand note accounts are classified within Level 2 of the fair value hierarchy.  These instruments are not traded on 
an active exchange and therefore, do not have quoted prices in active markets for identical assets.  The Company 
estimates the fair value of demand note accounts based on observable inputs, including the stated account value 
provided by the issuer, current interest rates for similar demand note instruments, and other market-corroborated 
information. 

[3] The Company considers all highly liquid debt instruments purchased with a maturity of three months or less to be cash 
equivalents, except for demand note accounts, which are considered securities owned, at fair value. 

 
[4] Furniture, fixtures and leasehold improvements are recorded at cost. Depreciation of furniture and fixtures is provided on 

the straight-line method based on the estimated useful lives of the assets. Leasehold improvements are amortized on the 
straight-line method over the shorter of their useful lives or the term of the lease. 
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Note A - Summary of Significant Accounting Policies (Continued) 

 
 

[5] The revenue recognition under ASC Topic 606, Revenue with Contracts with Customers, guidance requires that an entity 
recognize revenue to depict the transfer of promised goods or services to customers in an amount that reflects the 
consideration to which the entity expects to be entitled in exchange for those goods or services. The guidance requires an 
entity to follow a five-step model to (a) identify the contract(s) with a customer, (b) identify the performance obligations in the 
contract, (c) determine the transaction price, (d) allocate the transaction price to the performance obligations in the contract, 
and (e) recognize revenue when (or as) the entity satisfies a performance obligation. In determining the transaction price, an 
entity may include variable consideration only to the extent that it is probable that a significant reversal in the amount of 
cumulative revenue recognized would not occur when the uncertainty associated with the variable consideration is resolved. 

 
The Company earns commissions by executing client transactions in stocks and other financial products. Commissions 
revenue is recognized on trade date when the performance obligation is satisfied. Commissions revenue is paid on settlement 
date which is generally one business day after trade date for equities securities. 

 
[6] Income taxes are accounted for under the asset and liability approach. Deferred tax assets and liabilities are recognized 

for the future tax consequences attributable to differences between the financial statement carrying amounts of existing 
assets and liabilities and their respective tax bases. Deferred tax assets and liabilities are measured using enacted tax rates 
expected to apply to taxable income in the years in which those temporary differences are expected to be settled or recovered. 
The effect on deferred tax assets and liabilities of a change in tax rates is recognized in income in the period that includes the 
enactment date. Valuation allowances are established when necessary to reduce deferred tax assets to the amount expected 
to be realized. 

The Company applied the "more-likely-than-not" recognition threshold to all tax positions taken or expected to be taken in a 
tax return, which resulted in no unrecognized tax benefits as of June 30, 2026. 

The Company adopted ASU 2023-09 for the year ended June 30, 2026, and applied the new disclosure requirements 
prospectively to the current annual period. See Note D Income Taxes in the accompanying notes to the financial 
statements for further detail. 

 
      [7]  The preparation of financial statements in conformity with accounting principles generally accepted in the United States of 
             America requires  management to make estimates and assumptions that affect the reported amounts of assets and liabilities 
             and the disclosure of contingent assets and liabilities at the date of the statement of financial condition.  Actual results could  
             differ from those estimates. 
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Note B – Fair Value of Financial Instruments and Financial Assets and Liabilities 

 
 

The following table presents the Company's assets by level within the fair value hierarchy at June 30, 2026: 

Fair 
Value Fair Value Hierarchy 

 
Securities owned: 

Common stocks: 

 
 
 
 
 
 
 
 
 
 
 
 

 

 

 
(1) One security, Intercontinental Exchange, represents approximately 99.45% of fair value of equity securities owned. 

 
(2) The demand note accounts carry interest at approximately 4.00% and have no fixed term.  GM Financial Right Note and 

Ford Interest Advantage Note represent approximately 61% and 38% respectively of the demand note accounts held as 
of June 30, 2026. 
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Consumer, non-cyclical $ 5,404 Level 1 
Financial 2,795,646 Level 1 

Auto 
 
 
Total Common stocks                                                                    
US Treasury Bills 

 272 
 
 

2,801,322 
1,510,491 

Level 1 
               Level  1 

 
(1) 

Total common 
stocks/Treasury Bills                                                                                                        

4,311,813 

 

 

Demand note accounts  28,798,772 (2) Level 2 

 Total securities owned, at fair value 
$ 33,110,585 
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Notes to Statement of Financial Condition June 30, 2026 
 

Note B – Fair Value of Financial Instruments and Financial Assets and Liabilities (Continued) 

The following table presents the carrying values and estimated fair values at June 30, 2026, of financial assets, excluding 
financial instruments that are carried at fair value on a recurring basis, and information is provided on their classification within 
the fair value hierarchy: 

 
 

 Carrying 
Value 

  
Level 1 

  
Level 2 

  
Level 
3 

 
Total 

Assets: 
 
Cash and cash equivalents 

 
 

$ 102,308 

  
 

$     102,308 

  
 

$ - 

  
 

$ 
 
- $     102,308 

Due from clearing broker 25,803  -  25,803   - 25,803 

Other assets - deposit 135,063  -  135,063   - 135,063 
 

Total Assets 
 $    263,174   $   102,308   $ 160,866   $ -    $     263,174  

 
 
 

 
Note C - Stockholder's Equity 

The Company's preferred stock has preference in liquidation in the amount of $1,000 a share and may be redeemable at 
the option of the Company at any time, subject to the approval of regulatory authorities, at $1,000 a share. Common stock 
and preferred stock have the same dividend rights, and dividends are paid only if and when declared by the Board of 
Directors. 

 
 

Note D - Income Taxes 
 

As of June 30, 2026, the deferred income tax assets and liabilities were as follows: 
 

Net operating loss carryforwards $       337,920 

Unrealized gain on investment  (593,633)  

Net deferred tax liability $ (255,713)  
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Notes to Statement of Financial Condition 
June 30, 2026 

 

 
Note D - Income Taxes (Continued) 

 

 
At June 30, 2026, the Company has a NOL carryforward of $1,644,000 for federal tax purposes. The Company had state 
and city net operating losses of approximately $800,000, which will expire through 2045 if not utilized prior to that date. 

The Company files federal, Connecticut, New York State and New York City income tax returns. Tax years 2022 through 
2025 remain open to examination by federal and state tax jurisdictions. 

 
Note E - Commitments and Contingencies 

 
[1] Lease: 

 
The Company recognizes and measures its lease in accordance with FASB ASC 842, Leases. The Company leases office 
space pursuant to an operating lease agreement. The Company recognizes a lease liability and a right of use (ROU) asset 
at the commencement date of the lease. The lease commenced on March 1, 2024 for a term of 3 years, ending February 
28, 2027. The Company used its estimated incremental borrowing rate of 6% to calculate the lease liability. The lease 
liability is initially and subsequently recognized based on the present value of its future lease payments. The ROU asset is 
subsequently measured throughout the lease term at the amount of the re-measured lease liability less the unamortized 
balance of the lease incentives receives, and any impairment recognized. Lease cost for lease payments is recognized on 
a straight-line basis over the lease term. 

The future minimum lease payments are as follows: 

Year ending June 30, 

 
  
2027                 $ 115,216 

 
Total lease payments                                                   115,216 
Less: imputed interest                                                           (1,986) 
Present Value of future minimum lease payments                                               $  113,230 

 
As of June 30, 2026, the Company provided an interest bearing security deposit in the amount of approximately $19,000 
pursuant to the terms of the lease. As of June 30, 2026, the Company’s operating lease had a weighted-average remaining 
lease term of approximately 0.7 years and a weighted-average discount rate of 6.0%. 
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DOFT & CO., INC. 
Notes to Statement of Financial Condition 
June 30, 2026 

 
Note E - Commitments and Contingencies (Continued) 

 
[2] Financial instruments with off-balance-sheet risk and concentration of credit risk: 

 
As a non-clearing broker, the Company has its securities and customers' transactions cleared through another broker-
dealer pursuant to a clearing agreement. The Company's securities positions are held with the clearing broker. 
Recognizing the concentration of credit risk that this implies, the Company utilizes a clearing broker that is a member 
of major securities exchanges. Although the Company clears its customer transactions through its clearing broker, 
nonperformance by its customers in fulfilling their contractual obligations pursuant to securities transactions may 
expose the Company to risk and potential loss. 

 
Short selling, or the sale of securities not owned by the Company, exposes the Company to the risk of loss in an 
amount greater than the initial investment, and such losses can increase rapidly and, in the case of equities, without 
effective limit. There is the risk that the securities borrowed by the Company in connection with a short sale would 
need to be returned to the securities' lender on short notice. If such request for return of securities occurs at a time 
when other short sellers of the subject security are receiving similar requests, a "short squeeze" can occur, wherein 
the Company might be compelled, at the most disadvantageous time, to replace borrowed securities previously sold 
short with purchases on the open market, possibly at prices significantly in excess of the proceeds received earlier. 

Market risk represents the potential loss that can be caused by increases or decreases in the fair value of investments 
due to market fluctuation. 

 
Liquidity risk is the risk that the Company will not be able to raise funds to fulfill its commitments, including inability to 
sell investments quickly or at close to fair value. 

 

 
Note F – Credit Losses 

 
ASC Topic 326, Financial instruments- Credit Losses (“ASC 326”) impacts the impairment model for certain financial assets 
measured at amortized cost by requiring a current expected credit loss (“CECL”) methodology to estimate expected credit 
losses over the entire life of the financial asset. Under the accounting update, the Company has the ability to determine that 
there are no expected credit losses in certain circumstances (e.g., based on the credit quality of the customer). 

The allowance for credit losses is based on the Company’s expectation of the collectability of financial instruments, including 
fees and other receivables utilizing the CECL framework. The Company considers factors such as historical experience, 
credit quality, age of balances and current and future economic conditions that may affect the Company’s expectation of 
the collectability in determining the allowance for credit losses. The Company’s expectations is that the credit risk associated 
with fees and other receivables is not significant until they are 90 days past due based on the contractual arrangement and 
expectation of collection in accordance with industry standards. 

The Company did not record an allowance for credit losses at June 30, 2026. 
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DOFT & CO., INC. 
Notes to Statement of Financial Condition 
June 30, 2026 

 

 
Note G - Related Party Transactions 

 
During the year ended June 30, 2026, the Company acted as an introducing broker for various related parties. Additionally, 
during the year ended June 30, 2026, the Company paid director fees to individuals related to the principal shareholder and 
investment advisory fees to a firm owned by a related party of management. 

Note H - Net Capital Requirements 
 

The Company is subject to the Uniform Net Capital Rule of the Securities and Exchange Commission 
(Rule 15c-3-1), which requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness 
to net capital, both as defined, shall not exceed 15 to 1. At June 30, 2026, the Company had a ratio of aggregate 
indebtedness to net capital of .19 to 1, and its net capital was $2,860,953 compared to the minimum requirement of 
$100,000. 

 
 

   Note I - Subsequent Events Disclosure 
 
   Management evaluated subsequent events through August 21, 2026, the date the financial statements were  

      available to be issued and noted no events. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 










