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The notes to this financial statement are an integral part of this financial statement. 
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RYAN TAX CAPITAL, LLC 
 

Statement of Financial Condition 
June 30, 2026 

 

 

 
 

 
 
 
 

Assets
Cash and cash equivalents 1,900,838$       
Due from affiliate 52,489             
Prepaid expenses and other assets 15,811             

Total assets 1,969,138$     

Liabilities and Member's Equity
Accounts payable and accrued liabilities 13,315$           
Due to affiliate 290,889           

Total liabilities 304,204           

Commitments and Contingencies (see Note 5) -                     

Member's equity 1,664,934         
Total liabilities and member's equity 1,969,138$     
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RYAN TAX CAIPTAL, LLC 
 

Notes to Financial Statement 
 

 

Note 1. Summary of Significant Accounting Policies: 

Organization and Nature of Business  
Ryan Brokerage Services, LLC d/b/a Ryan Tax Capital was formed as a Delaware limited liability company 
in 2022 and changed its name to Ryan Tax Capital, LLC (the “Company”) in November 2024. The 
Company’s new membership application was granted by the Financial Industry Regulatory Authority 
(“FINRA”) on December 12, 2023, and the Company commenced business operations consistent with the 
Company’s membership agreement on January 4, 2024. The Company is an independent registered broker-
dealer and subject to regulation by the U.S. Securities and Exchange Commission (“SEC”), FINRA, the 
Securities Investor Protection Corporation and various states. The Company plans to engage as the 
marketing and/or placement agent of unregistered securities offered by third-party issuers and/or their 
sponsors offering flow-through tax benefits to investors (the “Marketed Products”). The Company will not 
handle or hold customer funds, as investors will purchase securities directly from third-party issuers. The 
US Dollar is the functional currency of the Company.  
 
The Company is a wholly-owned subsidiary of Ryan, LLC (“Parent”). 

Basis of Accounting 
The accompanying financial statements have been prepared on the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States (“GAAP”) as determined by 
the Financial Accounting Standards Board (“FASB”) Accounting Standards Codification. 

Use of Estimates 
The preparation of financial statements in conformity with GAAP requires management to make estimates 
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statements and the reported amounts of revenue and expense during 
the reporting period. Actual results may differ from the estimates and assumptions used in the consolidated 
financial statements and related notes. 

Revenue Recognition 
The Company recognizes revenue in accordance with ASC 606, Revenue from Contracts with Customers. 
Commission revenue is recognized at a point in time when the underlying transaction closes and investor 
funding has occurred, which normally happens concurrently. Revenue is measured based on the 
consideration specified in the applicable contract and is recognized on a net basis. 

Cash and Cash Equivalents 
Cash and cash equivalents consist of all cash balances and liquid investments with original maturities of 
three months or less. 

Accrued Incentive Compensation 
Under an expense sharing agreement with the Parent, the Parent has agreed to assume employee 
compensation and benefits other than for the Financial & Operations Principal (the “FINOP”) and 
transaction-based incentive compensation (see Note 3). Certain marketing and tax services personnel are 
eligible to earn incentive compensation based on varying percentages of collected revenue. A liability for 
this incentive compensation is accrued as revenue is recognized. There was $176,923 accrued incentive 
compensation at June 30, 2026, which is included in “Due to affiliate” on the Statement of Financial 
Condition. 
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Income Taxes 
The Company has elected to be treated as a partnership under the provisions of the Internal Revenue Code 
and is treated as a disregarded entity. Therefore, the income or losses of the Company flow through to and 
are taxable to its Parent, and no liability for income taxes is reflected in the accompanying financial 
statements. 

Segment Reporting 
The Company operates in a single reportable segment. The Company has identified the Chief Executive 
Officer of the Parent as its Chief Operating Decision Maker. 

Note 2. Regulatory Requirements 
The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1), which requires the 
maintenance of minimum net capital. The SEC’s requirement also provides that equity capital may not be 
withdrawn or cash dividends paid if certain minimum net capital requirements are not met. The Company 
computes its net capital requirements under the basic method provided for in SEC Rule 15c3-1, which 
requires the Company to maintain net capital equal to the greater of 6-2/3 of aggregate indebtedness items, 
as defined, or $5,000. At June 30, 2026, the Company had net capital of $1,596,634, which was $1,576,354 
in excess of its required net capital of $20,280. The ratio of aggregate indebtedness to net capital was 0.2 
to 1. 

The Company limits its business activities to generating transaction-based compensation by engaging solely 
as placement agent of securities offered by third-party issuers and/or their sponsors. Therefore, the 
Company is exempt from Rule 15c3-3 which requires preparation of the Computation for Determination of 
Reserve Requirements, relying on Footnote 74 of SEC Release Number 34-70073 adopting amendments to 
17 C.F.R. 240.17-a. 

Note 3. Related Party Transactions 
The Company has entered into an expense sharing agreement with its Parent. Under this agreement, the 
Parent has agreed to assume certain expenses of the Company, such as rent and utilities, employee 
compensation and benefits other than for the FINOP and transaction-based incentive compensation, general 
operating and office expenses, and professional services fees. The Parent will not be responsible for direct 
costs of the Company such as commissions on the Company’s securities transactions, FINOP services, costs 
for any contract entered by the Company, insurance premiums attributed solely to the Company, registration 
and licensing fees, or annual audit costs. The Company recorded expenses from its Parent of $186,923 for 
the year ended June 30, 2026, which is included in “Personnel” and “Insurance” on the statement of 
operations. At June 30, 2026, the Company had a receivable from its parent of $52,489 and a payable due 
to its Parent of $290,889. 

Note 4. Indemnifications 
The Company has certain obligations to indemnify its managers and officers for certain events or 
occurrences while the managers or officers are, or were, serving at the Company’s request in such 
capacities. The maximum liability under these obligations is limited by various regulations; however, the 
Company’s insurance policies serve to further limit its exposure. 

Note 5. Significant Risks, Uncertainties, Commitments and Contingencies 
The Company’s business is subject to significant capital markets risk. Currently, the Company’s revenue 
is generated from marketing and placement of Marketed Products, which tend to be related to general 
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economic conditions and corresponding financial market activity. When the outlook for such economic 
conditions is uncertain or negative, financial market activity generally tends to decrease, which reduces the 
Company’s ability to earn commission-based revenues. 

The Company is subject to reviews and inspections by the SEC and FINRA. Additionally, from time to 
time the Company may also be involved in various legal proceedings arising in the ordinary course of 
business. The Company does not believe that the outcome of any of these reviews or inspections will have 
a material impact on the financial statements. The Company is not currently involved in any legal 
proceedings. 

Note 6. Subsequent Events 
In preparing the financial statements, the Company has evaluated all subsequent events and transactions for 
potential recognition or disclosure through August 21, 2026, the date the financial statements were available 
for issuance. 

 


