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ADP BROKER-DEALER, INC.
(A Wholly Owned Subsidiary of

ADP Atlantic, LLC)
(S.E.C. I.D. No. 8-47885)

FINANCIAL STATEMENTS AND SUPPLEMENTAL SCHEDULES
AS OF AND FOR THE YEAR ENDED JUNE 30, 2026, AND

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

* * * * * *

This report is deemed CONFIDENTIAL in accordance
with Rule 17a-5(e)(3) under the Securities Exchange

Act of 1934. A statement of financial condition bound
separately, has been filed with the Securities and Exchange
Commission simultaneously herewith as a Public Document.
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STATEMENT OF FINANCIAL CONDITION AS OF JUNE 30, 2026

ASSETS

Cash $ 68,188,305
Service fee receivable - net of allowance for bad debt of $ 8,707 25,598,261

Other assets 1,731,580

TOTAL ASSETS 95,518,146

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES:
  Payable to Affiliate $ 19,687,254
  Taxes payable to Affiliate 23,309,435
  Accrued expenses and other liabilities 115,000

  Total liabilities 43,111,689

STOCKHOLDER'S EQUITY:
  Common stock, $1,000 par value - 100 shares authorized and outstanding 100,000
  Paid-in capital 24,713,758
  Retained earnings 27,592,699

  Total stockholder's equity 52,406,457

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY $ 95,518,146

See notes to financial statements.



ADP BROKER-DEALER, INC.
(A Wholly Owned Subsidiary of ADP Atlantic, LLC)

- 6 -

STATEMENT OF INCOME
FOR THE YEAR ENDED JUNE 30, 2026

Revenue:
 Service fees  $   160,426,161
 Collective Investment Trust fees            5,460,263
 Interest            1,046,542
Total Revenue        166,932,966

Expenses:
 Management service fees         68,038,833
 Professional and other fees            4,641,151
 Bad debt expense                   3,210
Total expenses         72,683,194

Income Before Provision for Income Taxes         94,249,772

Provision for Income Taxes         23,308,645

Net Income $      70,941,127

See notes to financial statements.
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2026

OPERATING ACTIVITIES:
Net income: $ 70,941,127

Adjustments to reconcile net income to cash flows provided by (used in) operating activities:
Non-cash items included in net income:
  Bad debt expense 3,210
  Deferred tax (benefit) (790)
(Increase) decrease in operating assets:
  Service fee receivable (2,286,189)
  Other assets (68,049)
Increase (decrease) in operating liabilities:
 Payable to Affiliate 1,716,661
 Taxes payable to Affiliate 1,357,982
 Accrued expenses and other liabilities (158,546)

  Net cash provided by (used in) operating activities $ 71,505,406

FINANCING ACTIVITIES:
  Dividends paid to Parent (71,000,000)

    Net cash provided by (used in) financing activities $ (71,000,000)

NET INCREASE/(DECREASE) IN CASH 505,406

CASH - beginning of fiscal year 67,682,899

CASH - end of fiscal year $ 68,188,305

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:
Cash paid for income taxes $ 21,951,453

See notes to financial statements.
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STATEMENT OF CHANGES IN STOCKHOLDER’S EQUITY
FOR THE YEAR ENDED JUNE 30, 2026

Common Paid-In Retained Stockholder's
Stock Capital Earnings Equity

BALANCE - JULY 1, 2025       $100,000 $24,713,758  `        $27,651,572              $52,465,330

Net Profit - -       70,941,127 70,941,127

  Dividends paid to Parent - - (71,000,000) (71,000,000)

BALANCE - JUNE 30, 2026       $100,000   $24,713,758        $27,592,699             $52,406,457
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NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2026

1. ORGANIZATION AND BUSINESS DESCRIPTION

Organization — ADP Broker-Dealer, Inc. (the “Company”) is a broker-dealer registered with the Securities and
Exchange Commission (SEC) and a member of the Financial Industry Regulatory Authority, Inc. (FINRA). The
Company and ADP, Inc. (“ADP” or the “Affiliate”) are wholly owned subsidiaries of ADP Atlantic, LLC (the “Parent”),
which is a wholly owned subsidiary of Automatic Data Processing, Inc.

Business Description — The Company was formed to receive compensation from mutual fund companies on a
shared compensation basis (marketing, distribution and service fees).  The Retirement Services division of the
Affiliate provides 401(k) plans to existing and prospective clients of ADP. Those 401(k) plans offer securities of
major mutual fund companies on a payroll deduction basis, through ADP.  The Company does not solicit
investments or handle customer funds or securities.

2. ACCOUNTING POLICIES

Basis of Presentation — The financial statements are prepared in accordance with accounting principles generally
accepted in the United States of America (“GAAP”).

Use of Estimates in the Preparation of Financial Statements — The preparation of the financial statements in
conformity with GAAP requires management to make estimates and assumptions that affect the reported amounts
and disclosures of assets, liabilities, revenues and expenses during the reporting period.  Management makes
estimates regarding the collectability of receivables, deferred taxes, accrual of certain expenses, and other matters
that affect reported amounts. Actual results could differ from the estimates included in the financial statements.

Service Fee Revenue and Receivables —The Company recognizes revenue to depict the transfer of promised
services to its customers (mutual fund companies) in an amount that reflects the consideration to which the
Company expects to be entitled in exchange for those services. To achieve that principle, the Company applies the
following steps: identify the contract(s) with the customer, identify the performance obligations in the contract(s),
determine the transaction price, allocate the transaction price to the performance obligations in the contract and
recognize revenue when (or as) the entity satisfies a performance obligation.

The Company’s agreements have legally enforceable terms of 30 days. Revenues are attributable to service fees for
marketing and distributing (primarily 12b-1 fees) and service fees (primarily Sub-TA and Collective Investment Trust
(CIT) fees) related to 401(k) plans on behalf of the customers of the Affiliate.

Based upon similar operational and economic characteristics, the Company’s service fees are disaggregated as
these revenue categories depict how the nature, amount, timing, and uncertainty of its revenue and cash flows are
affected by economic factors.
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12b-1 service fees
Consideration for 12b-1 service fees is variable, and revenue is constrained because of factors outside the
Company’s control (such as the market value of the funds’ shares at future points in time and the length of time the
investor will remain invested in the funds). Uncertainty associated with the variable consideration is resolved and
revenue is recognized upon determination of the asset value of the fund. The revenue is recognized over the
performance period of the relevant contract. The Company recognized 12b-1 service fees in the amount of
$104,875,959 for the fiscal year ended June 30, 2026.

 Sub TA and Collective Investment Trust service fees
Consideration for service fees is variable, and revenue is constrained because of factors outside the Company’s
control (such as the market value of the funds’ shares at future points in time and the length of time the investor
will remain invested in the funds) and recognized upon determination of the asset value of the fund. Service fees
are recognized over the performance period of the relevant contract as the customer simultaneously receives and
consumes the benefits of the services as the Company performs them. The output method is used to recognize the
revenue as time elapsed (daily) portrays the service carried out by the Company for the customer. The Company
recognized Sub TA fees in the amount of $55,550,202 and Collective Investment Trust fees in the amount of
$5,460,263 for the fiscal year ended June 30, 2026.

Service fee Receivable
The Company records a receivable when revenue is recognized prior to payment and there is an unconditional right
to payment. The Company expects to collect consideration within 10 to 45 days of billing. We assess the
collectability of revenue based primarily on the creditworthiness of the customer as determined by the customer’s
payment history. The Company maintains an allowance for bad debt reserve through percentages based on aging.
The allowance is included in the net service fee receivable on the statement of financial condition.

Cash — All cash is on deposit in an interest-bearing account.

Fair Value of Financial Assets and Liabilities — The Company’s financial assets and liabilities are recorded at
amounts that approximate fair value.  Fair value is defined as the price that would be received to sell an asset, or
paid to transfer a liability, in an orderly transaction between market participants at the measurement date.  The
carrying amounts are recorded at these values because they are short-term in duration, have no defined maturity,
or have market based interest rates.  Such assets and liabilities include cash, service fee receivable, other assets,
payable to affiliate, and accrued expenses and other liabilities.

The Company uses a three-level classification hierarchy of fair value measurements that establishes the quality of
inputs used to measure fair value.

Details for the descriptions of the three levels are as follows:

Level 1 — Inputs to the valuation methodology are unadjusted quoted market prices for identical assets or
liabilities in active markets as of the valuation date.

Level 2 — Inputs to the valuation methodology are quoted market prices for similar assets and liabilities in
active markets; quoted market prices for identical or similar assets or liabilities in markets that are not active;
and inputs other than quoted prices that are observable for the asset or liability.
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Level 3 — Inputs to the valuation methodology are unobservable and reflect the Company's own assumptions
about the estimates market participants would use in pricing the asset or liability based on the best
information available in the circumstances (e.g., internally derived assumptions surrounding timing and
amount of expected cash flows).

The carrying value of the financial assets and liabilities approximates fair values due to their short-term nature.

The carrying amount and estimated fair values of the company’s financial instrument assets and liabilities which
are not measured at fair value on the Statement of Financial Condition are listed in the table below.

 As of June 30, 2026
Carrying Amount Level I Level II Level III Total

Financial Assets:
Cash             68,188,305       68,188,305          68,188,305

Service Receivable              25,598,261   25,598,261          25,598,261

Financial Liabilities:
Payable to Affiliate              19,687,254   19,687,254          19,687,254

Other Assets – The Company has other assets which represent prepaid expenses primarily related to professional
fees.  The deferred tax asset balance is also included in other assets.

Accrued Expenses and Other Liabilities — The Company has accrued expenses and other liabilities which represent
payments due for outside services performed and other various liabilities.

Expense Allocation — Substantially all the Company’s expenses are recorded at ADP, Inc. and are transferred to
the Company or are allocated to the Company based upon allocation factors which estimate the use of goods or
services. Costs associated with Affiliate cost centers with licensed associates are primarily allocated based on the
ratio of ADP Broker-Dealer Revenue to the total revenue of the Retirement Services business of the Affiliate. Costs
associated with certain other Affiliate activities that include but are not limited to finance, legal and compliance
functions are allocated based on a survey of estimated time and resources spent.

Income Taxes — The results of operations of the Company are included in the consolidated federal income tax
return of Automatic Data Processing, Inc. The Company is allocated by the Affiliate a direct intercompany charge
equivalent to taxes due on income as if it were filing a tax return on an individual company basis.  This is pursuant
to a tax sharing agreement.

The Company uses the asset and liability method in providing income taxes. The asset and liability method requires
the recognition of deferred tax assets and liabilities for the expected future tax consequences of events that have
been recognized in financial statements or tax returns.

Dividends to Parent — As a wholly owned subsidiary, the Company regularly, after evaluating its net capital levels
and upon approval of the Board of Directors may make cash dividends to the Parent.
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3. INCOME TAXES

Income taxes are accounted for in accordance with ASC 740, Accounting for Income Taxes, which requires that
deferred tax assets and liabilities be provided for all temporary differences between the book and tax basis of
assets and liabilities. The Company has a deferred tax asset of $2,160 at June 30, 2026, which relates to a
temporary difference due to the allowance for bad debt, and is included within the other assets line on the
statement of financial condition. The difference between the federal statutory tax rate and the Company effective
tax rate relates to state taxes.

ASC 740 clarifies the accounting for uncertainty in income taxes recognized in the Company’s financial statements
and prescribes a recognition threshold and measurement attribute for the financial statement recognition and
measurement of a tax position taken or expected to be taken in a tax return. The Company applies a more-likely-
than-not recognition threshold for all tax uncertainties as the Company is permitted to recognize only those tax
benefits that have a greater than 50% likelihood of being sustained upon examination by the taxing authorities.
The Company did not have any unrecognized tax benefits or liabilities resulting from tax positions related to either
the year ended June 30, 2026, or other periods. The Company does not expect any change in unrecognized tax
benefits or liabilities within the next year.

ASC 740 also provides guidance on derecognition, classification, interest and penalties, accounting in interim
periods, disclosure and transition. Tax related interest and penalties would be included in the provision for income
taxes on the statement of income of the Company. The Company had no interest and penalties included in the
statement of financial condition and the statement of income as of and for the year ended June 30, 2026,
respectively.

The Automatic Data Processing, Inc. tax returns, which include the Company's activity, are routinely examined by
the IRS, as well as tax authorities in states in which it has significant business operations.   The Company’s activity is
no longer subject to state and local examinations for fiscal years before 2016.

Total provision for income taxes

Current:
  Federal $           18,858,412
  State and local             4,451,023

          23,309,435

Deferred:
  Federal                 (643)
  State and local                   (147)

(790)

Total provision for income taxes $           23,308,645
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A reconciliation between the Company's effective tax rate and the U.S. federal statutory rate is as follows:

Year ended June 30, 2026

Earnings before income taxes $ 94,249,772

U.S. Federal Statutory Tax Rate 19,792,452 21.0%

Increase/(decrease) in provision from:

State and local income taxes, net of federal income tax effect 3,516,193 3.8%

$ 23,308,645 24.8%

4. ALLOWANCE FOR DOUBTFUL ACCOUNTS

The roll forward of the allowance for doubtful accounts consisted of the following for the fiscal year ended June 30,
2026:

Balance at beginning of year $           (5,498)
Current year provision (3,209)

Balance at end of year $ (8,707)

5. REGULATORY REQUIREMENTS

As a registered broker-dealer, the Company is subject to the Uniform Net Capital Rule (Rule 15c3-1) under the
Securities Exchange Act of 1934, which requires the maintenance of minimum net capital, as defined, equal to the
greater of $5,000 or 6 2/3% of aggregate indebtedness, as defined. The rule also requires that the ratio of
aggregate indebtedness, as defined, to net capital shall not exceed 15 to 1. At June 30, 2026, the Company had net
capital of $25,076,616 which was $22,202,502 in excess of its required net capital of $2,874,114. The Company’s
ratio of aggregate indebtedness to net capital was 1.72 to 1 at June 30, 2026. The Company claims exemption from
the provisions of Rule 15c3-3 under the Securities Exchange Act of 1934 in reliance on Footnote 74 of the SEC
Release No. 34-70073.
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6. RELATED-PARTY TRANSACTIONS

Management Services Fees —As defined in the Management Services Agreement (the “Agreement”) between the
Company and ADP, the Company shall pay ADP, for each calendar quarter, a management services fee equal to
108% of ADP’s allocated costs and expenses.

The management services fees represent various expenses incurred directly and indirectly in the conduct of the
Company’s business such as sales compensation, plan implementation, client and participant services, finance,
compliance, legal, human resources, end-user computing, marketing, and other professional expenses.

The transfer pricing markup was determined at 8% of fully allocated costs and expenses. The resulting amount of
costs and expenses allocated to the Company was $68,038,833 for the year ended June 30, 2026, primarily
consisting of $66,157,194 allocated expenses based on the ratio of Broker Dealer revenue (which consists of 12-b1,
Sub-TA and CIT fees) to total Retirement Service revenue (which consists of Asset Revenue, client revenue,
participant revenue and Broker Dealer revenue) and $1,881,639 based on a survey of estimated time and resources
spent that include but are not limited to Finance, Legal and BD Compliance. There is a payable to the Affiliate in the
amount of $19,687,254 at June 30, 2026, primarily related to payables under the Agreement.

Income Taxes — The results of operations of the Company are included in the consolidated federal income tax
return of Automatic Data Processing, Inc. The Company is allocated by the Affiliate a direct intercompany charge
equivalent to taxes due on income as if it were filing a tax return on an individual company basis. There is an
income tax payable to the Affiliate in the amount of $23,309,435 at June 30, 2026.

Dividends to Parent — The Board of Directors approved and the Company paid dividends of $71,000,000 to the
Parent during the year ended June 30, 2026.

7. SEGMENT REPORTING

The Company is engaged in a single line of business as a securities broker-dealer, which is comprised of marketing
and distributing fees (primarily 12b-1 fees) and service fees (primarily Sub TA and CIT’s fees) on a shared
compensation basis from mutual fund companies. The Company has identified its President as the chief operating
decision maker (“CODM”), who uses net income to evaluate the results of the business to manage the Company.
Additionally, the CODM uses excess net capital (see Note 5), which is not a measure of profit and loss, to make
operational decisions while maintaining capital adequacy, such as dividend payments to its parent ADP, Atlantic
LLC. The Company does not solicit investments or handle customer funds or securities.

The Company’s operations constitute a single operating segment and therefore, a single reportable segment,
because CODM manages the business activities using information of the Company as a whole. The accounting
policies used to measure the profit and loss of the segment are the same as those described in the summary of
significant accounting policies.
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8. RISK FACTORS

Cash: The Company maintains cash with J.P. Morgan Chase & Co. The Company’s policy is designed to limit
exposure with any one financial institution. As part of its credit and risk management processes, the Company
performs periodic evaluations of the relative credit standing of the financial institution with whom it places funds.
The Company also monitors the condition of the financial institution with whom it places funds on an ongoing basis
to identify any significant change in a financial institution’s condition. If such a change takes place, the amounts
deposited in such financial institution may be adjusted.

Service fee receivable:  Credit risk related to Service fee receivable involves the risk of nonpayment by the
counterparty. Credit risk is diversified due to the large number of fund families comprising the Company’s
customer base. The Company also performs ongoing credit evaluations of the financial conditions of its customers
and evaluates the delinquency status of the receivables.

9. SUBSEQUENT EVENTS

The Company paid a dividend to the Parent on August 3, 2026, in the amount of $16,000,000.

The Company has evaluated all other events and transactions that occurred subsequent to June 30, 2026 through
the date these financial statements were issued, and has determined there were no other events or transactions
during such period which would require recognition or disclosure in these financial statements.
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SUPPLEMENTAL SCHEDULES
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  SUPPLEMENTAL SCHEDULE H
COMPUTATION OF NET CAPITAL UNDER 17 CFR 240.15C3-1
AS OF JUNE 30, 2026

TOTAL STOCKHOLDER'S EQUITY                         $52,406,457

NONALLOWABLE ASSETS:
           - Service Fee Receivable (25,598,261)
           - Prepaid Expenses (1,729,420)
           - Deferred Tax Asset (2,160)

     Total nonallowable assets (27,329,841)

NET CAPITAL                         $25,076,616

NET CAPITAL REQUIREMENT
 (Greater of $5,000 or 6 2/3% of aggregate indebtedness) 2,874,114

EXCESS NET CAPITAL $22,202,502

AGGREGATE INDEBTEDNESS
 (Total aggregate indebtedness on the statement of financial condition)                         $43,111,689

RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL                            1.72

NOTE: There is no material difference between the computation of net capital as computed above
and as reported by the Company in its unaudited Part III of Form X-17A-5 as of June 30, 2026.
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SUPPLEMENTAL SCHEDULES J, L and M

COMPUTATION FOR DETERMINATION OF CUSTOMER RESERVE REQUIREMENTS
PURSUANT TO EXHIBIT A TO 17 CFR 240.15C3-3 AND
COMPUTATION FOR DETERMINATION OF PAB REQUIREMENTS UNDER EXHIBIT A TO §
240.15C3-3 AND
INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS FOR
CUSTOMERS UNDER 17 CFR 240.15C3-3.
AS OF JUNE 30, 2026

The company does not carry customer accounts or otherwise hold customer funds and is exempt from
computation of customer and PAB reserve requirements and the information relating to possession or
control requirements by relying on Footnote 74 of the SEC Release No. 34-70073 adopting amendments
to 17 C.F.R. § 240.17a-5 as the Company’s activities are limited to marketing, distribution, and
administrative services provided exclusively to mutual fund companies.


