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OATH OR AFFIRMATION

I,                                                      , swear (or affirm) that, to the best of my knowledge and belief, the     
financial report pertaining to                                                      as of                                                           , is 
true and correct. I further swear (or affirm) that neither the company nor any partner, 
officer, director, or equivalent person, as the case may be, has any proprietary interest in any account 
classified solely as that of a customer.

__________________________ 
Signature 

__________________________ 
Title

Erin Baskett
Market Securities, LLC 03/31/26

CCO



This filing** contains (check all applicable boxes): 

(a) Statement of financial condition.
(b) Notes to unconsolidated or consolidated statement of financial condition, as applicable.
(c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of

comprehensive income (as defined in § 210.1-02 of Regulation S-X).
(d) Statement of cash flows.
(e) Statement of changes in stockholders’ or partners’ or members’ or sole proprietor’s equity, as applicable.
(f) Statement of changes in liabilities subordinated to claims of creditors.
(g) Notes to unconsolidated or consolidated financial statements,, as applicable.
(h) Computation of net capital under 17 CFR 240.15c3-1 or 17 CFR 240.18a-1, as applicable.
(i) Computation of tangible net worth under 17 CFR 240.18a-2.
(j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15c3-3.
(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR

240.15c3-3 or Exhibit A to 17 CFR  240.18a-4, as applicable.
(l) Computation for Determination of PAB Requirements under Exhibit A to § 240.15c3-3.
(m) Information relating to possession or control requirements for customers under 17 CFR 240.15c3-3.
(n) Information relating to possession or control requirements for security-based swap customers under 17 CFR

240.15c3-3(p)(2) or 17 CFR 240.18a-4, as applicable.
(o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible

net worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements
under 17 CFR 240.15c3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material
differences exist.
(p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.
(q)Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.
(r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.
(s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.
(t) Independent public accountant’s report based on an examination of the statement of financial condition.
(u) Independent public accountant’s report based on an examination of the financial report or financial statements under

17 CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.
(v) Independent public accountant’s report based on an examination of certain statements in the compliance report under

17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.
(w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17

CFR 240.18a-7, as applicable.
(x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-1e or 17 CFR

240.17a-12, as applicable.
(y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous

audit, or a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

(z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-

7(d)(2), as applicable.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 
 
 
 
The Member and Those Charged with Governance of Market Securities, LLC 
New York, New York 
 
 
Opinion on the Financial Statement 
 
We have audited the accompanying statement of financial condition of Market Securities, LLC (the 
“Company”) as of March 31, 2026, and the related notes (collectively referred to as the “financial 
statement”). In our opinion, the financial statement presents fairly, in all material respects, the financial 
position of the Company as of March 31, 2026, in conformity with accounting principles generally accepted 
in the United States of America. 
 
Basis for Opinion 
 
This financial statement is the responsibility of the Company’s management. Our responsibility is to express 
an opinion on this financial statement based on our audit. We are a public accounting firm registered with 
the Public Company Accounting Oversight Board (United States) (“PCAOB”) and are required to be 
independent with respect to the Company in accordance with the U.S. federal securities laws and the 
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.  
 
We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statement is free of 
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess 
the risks of material misstatement of the financial statement, whether due to error or fraud, and performing 
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence 
regarding the amounts and disclosures in the financial statement. Our audit also included evaluating the 
accounting principles used and significant estimates made by management, as well as evaluating the 
overall presentation of the financial statement. We believe that our audit of the financial statement provides 
a reasonable basis for our opinion. 
 

 
 
 Crowe LLP 
 
We have served as Market Securities LLC’s auditor since 2019. 
 
New York, New York 
June 29, 2026 



Market Securities, LLC  
(A wholly owned subsidiary of Market Securities Holdings, Inc.) 
 
Statement of Financial Condition  
March 31, 2026 

The accompanying notes are an integral part of this financial statement. 

 

Assets
Cash 2,961,267$       
Due from clearing broker 527,416
Commissions receivable, net of allowance for credit losses $63,517 2,655,109
Fees receivable, net of allowance for credit losses $0 673,732
Deferred tax asset 1,282,149
Office furniture, net of accumulated depreciation of $77,893 24,202
Right-of-use asset 166,824
Due from affiliate 528,600
Other assets 136,267

Total assets 8,955,566$       

Liabilities and Member's Equity

Accounts payable and accrued expenses 178,030$         
Accrued compensation 2,741,479
Due to affiliates 950
Lease liability 202,429
Accrued professional fees 68,925
Subordinated borrowings 400,000
Deferred revenue 71,125

Total liabilities 3,662,938

Member's equity 5,292,628

Total liabilities and member's equity 8,955,566$       
 

 

 



Market Securities, LLC  
(A wholly owned subsidiary of Market Securities Holdings, Inc.) 
 
Notes to Statement of Financial Condition  
March 31, 2026 

 

1. Organization and Business 

Market Securities, LLC (the “Company”), is a limited liability company and was formed under the 
laws of Delaware on March 8, 2016.  The Company is a broker-dealer registered with the Securities 
and Exchange Commission (the “SEC”) and is a member of the Financial Industry Regulatory 
Authority (“FINRA”) and the National Futures Association (“NFA”).  The Company is a wholly 
owned subsidiary of Market Securities Holdings, Inc. (the “Parent”). 

The Company acts as a broker for U.S. institutional customers in the purchase and sale of U.S. equity 
securities.  All transactions are cleared through a clearing broker on a fully disclosed basis pursuant 
to SEC Rule 15c3-3(k)(2)(ii) and operate pursuant to SEC Rule 15c3-3(k)(2)(i) clearing all 
transactions in non U.S. registered securities on an RVP/DVP basis.  The Company is also permitted 
to act as an intermediary pursuant to SEA Rule 15a-6 in foreign equity, debt, options transactions 
and the distribution of research.   

2. Summary of Significant Accounting Policies  

Basis of Presentation 
These financial statements were prepared in conformity with accounting principles generally 
accepted in the United States of America which requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements and the amounts of revenues and expenses 
during the reporting period.  Actual results could differ from these estimates. 

Cash 
All cash deposits are held by three financial institutions and therefore are subject to the credit risk at   
those financial institutions and may at times exceed amounts insured by the Federal Deposit 
Insurance Corporation.   
 
Property and Equipment 
Property and Equipment are stated at cost less accumulated depreciation.  Depreciation is provided 
for on a straight-line basis over an estimated useful life of 3 years. 
 
Income Taxes 
The Company is a single member limited liability company and is a disregarded entity for income 
tax reporting purposes. The Internal Revenue Code (“IRC”) provides that any income or loss is 
passed through to the ultimate beneficial member for federal, state and certain local income taxes. 
The Company applies previously adopted ASU 2019-12, which specifies that an entity is not required 
to allocate any portion of the consolidated tax expense to a legal entity that is not subject to tax in its 
own separate financial statements. However, the Company has elected to record income taxes despite 
not being subject to tax and is a disregarded entity for income tax reporting purposes. At March 31, 
2026, management has determined that the Company had no uncertain tax positions that would 
require financial statement recognition. This determination will be subject to ongoing reevaluation 
as facts and circumstances may require. Interest and penalties assessed, if any, are recorded as 
income tax expense.  The Parent’s federal and state income tax returns are generally open for 
examination for subsequent to 2021. 



Market Securities, LLC  
(A wholly owned subsidiary of Market Securities Holdings, Inc.) 
 
Notes to Statement of Financial Condition  
March 31, 2026 

 

3. Summary of Significant Accounting Policies (continued) 

Income Taxes (continued) 
The Company recognizes interest and penalties related to unrecognized tax benefits in interest 
expense and other expenses, respectively.  No interest expense or penalties have been recognized as 
of and for the year ended March 31, 2026.  

In December 2023, the FASB issued ASU 2023-09, Income Taxes (Topic 740): Improvements to 
Income Tax Disclosures. The amended guidance enhances income tax disclosures primarily related 
to the effective tax rate reconciliation and income taxes paid information. This guidance requires 
disclosure of specific categories in the effective tax rate reconciliation and additional information on 
reconciling items meeting a quantitative threshold. In addition, the amended guidance requires 
disaggregating income taxes paid (net of refunds received) by federal, state, and foreign taxes. It also 
requires disaggregating individual jurisdictions in which income taxes paid (net of refunds received) 
are equal to or greater than 5 percent of total income taxes paid (net of refunds received). The 
amended guidance is effective for annual periods beginning after December 15, 2024. We adopted 
this guidance prospectively for the annual period ending March 31, 2026. For additional information, 
see “Note 6— Income Taxes.” 
 
Fair Value of Financial Instruments 
Certain financial instruments are carried at amounts that approximate fair value due to the short-term 
nature and negligible credit risk. These instruments include cash, short-term receivables, accounts 
payable, and other liabilities. 

Leases 
The Company accounts for its leases under Accounting Standard Codification ("ASC") Topic 842, 
Leases. Under this guidance, lessees classify arrangements meeting the definition of a lease as 
operating or financing leases, and leases are recorded on the Statement of Financial Condition as 
both a right-of-use asset and lease liability, calculated by discounting fixed lease payments over the 
lease term at the rate implicit in the lease or the Company’s incremental borrowing rate.  
 
Lease liabilities are increased by interest and reduced by payments each period, and the right of use 
asset is amortized over the lease term.  For operating leases, interest on the lease liability and the 
amortization of the right of use asset result in straight-line rent expense over the lease term.  Variable 
lease expenses are recorded when incurred. In calculating the right of use asset and lease liability, 
the Company elects to combine lease and non-lease components.  The Company excludes short-term 
leases having initial terms of 12 months or less as an accounting policy election and instead 
recognizes rent expense on a straight-line basis over the lease term. 
 
Current Expected Credit Losses 
The Company accounts for estimated credit losses on financial assets measured at an amortized cost 
basis in accordance with FASB ASC 326-20, Financial Instruments – Credit Losses. FASB ASC 
326-20 requires the Company to estimate expected credit losses over the life of its financial assets 
and certain off-balance sheet exposures as of the reporting date based on relevant information about 
past events, current conditions, and reasonable and supportable forecasts. 
 
 



Market Securities, LLC  
(A wholly owned subsidiary of Market Securities Holdings, Inc.) 
 
Notes to Statement of Financial Condition  
March 31, 2026 

 

2.    Summary of Significant Accounting Policies (continued) 

Current Expected Credit Losses (continued) 
The Company records the estimate of expected credit losses as an allowance for credit losses. For 
financial assets measured at an amortized cost basis the allowance for credit losses is reported as a 
valuation account on the balance sheet that adjusts the asset’s amortized cost basis. Changes in the 
allowance for credit losses if any are reported in credit loss expense included in Other expenses on 
the Statement of Operations. 
  
The Company is engaged in various trading and brokerage activities in which counterparties 
primarily include broker-dealers, banks, and other financial institutions. In the event counterparties 
do not fulfill their obligations, the Company may be exposed to risk. The risk of default depends on 
the creditworthiness of the counterparty.  It is the Company's policy to review, as necessary, the 
credit standing of each counterparty. 
 
Commissions and fees receivable 
Commissions receivable are comprised of amounts due for processed trades and fees receivable 
related to amounts owed for market commentary.  The Company performs a review of its receivables 
periodically to evaluate the need for an allowance for credit losses.  At March 31, 2026, management 
has reviewed and provided an allowance for credit losses of $63,517.  

Due from clearing broker 
The Company’s due from clearing broker includes amounts on deposit pursuant to an agreement with 
the clearing broker in the amount of $250,000. Due from clearing broker also includes receivables 
from unsettled trades executed on behalf of customers and accrued interest receivables. A portion of 
the Company’s trades and contracts are cleared through a clearing organization and settled daily 
between the clearing organization and the Company. Because of this daily settlement, the amount of 
unsettled credit exposures is limited to the amount owed the Company for a very short period of time. 
The Company continually reviews the credit quality of its counterparties. 

In the normal course of its business, the Company indemnifies its clearing broker against specified 
potential losses in connection with their acting as an agent of, or providing services to, the Company. 
The maximum potential amount of future payments that the Company could be required to make 
under this indemnification cannot be estimated. The Company has had no historical losses and 
continuously monitors its credit and market risk exposure. The Company believes that it is unlikely 
it will have to make payments under these arrangements and as such has not recorded any contingent 
liability in the financial statements for this indemnification. 

3. Property and Equipment 

102,095$        
Less:  Accumulated depreciation and amortization (77,893)          

24,202$         

Furniture and fixtures

 
 
 



Market Securities, LLC  
(A wholly owned subsidiary of Market Securities Holdings, Inc.) 
 
Notes to Statement of Financial Condition  
March 31, 2026 

 

4. Transactions with Related Parties 

The Company maintains a Service Level and Expense Sharing Agreement (the “Agreement”) with 
affiliates, Kyte Broking Limited (“KBL”), Market Securities Dubai (“MSD”), Market Securities 
France (“MSF”) and Market Securities Global Services (“MSGS”), whereby KBL provides 
connectivity and technology support, operations, accounting and legal support, compliance services, 
human resources, MSD provides management support & risk management services, and both MSGS 
and MSF provide back-office support. Additionally, KBL will bear all initial IT infrastructure costs, 
FINRA application costs, and the costs of certain registered persons. 

The Company has a receivable balance of $247,949 from KBL at March 31, 2026. 

The Company is owed $280,621 from the parent, for prior year income taxes and interest on a loan 
from Market Securities Group (“MSGHK”) paid on its behalf, on March 31, 2026, which is included 
in Due from affiliates. 

The Company owes MSGS for back-office service fees with a payable balance to MSGS in the 
amount of $950 at March 31, 2026. 
 
The terms of these arrangements may not be the same as those that would otherwise exist or result 
from agreements and transactions among unrelated parties. 

5. Subordinated Borrowings 

The Company borrowed $200,000 pursuant to a Subordinated Loan Agreement, from MSL, with an 
initial maturity of August 2020 and carries and interest rate of 2% per annum.  This loan was amended 
in February 2020 to extend the maturity date to September 2021 and to include a clause stating that 
the scheduled maturity date, without further action by either Market or the Company, shall be 
extended an additional year unless on or before the day seven months preceding the scheduled 
maturity date then in effect, Market shall notify the Company in writing, with a written copy to 
FINRA, that such scheduled maturity date shall not be extended. Such notification has not been 
made, thus the effective scheduled maturity date is September 2026, which automatically renews 
annually. 
 
In September 2018, the Company borrowed an additional $200,000 pursuant to a Subordinated Loan 
Agreement, from the same affiliate, with an initial maturity of September 2020 and carries an interest 
rate of 2% per annum. Similar to the agreement discussed above, this agreement includes a similar 
clause in which such notification has also not been made, thus the effective scheduled maturity date 
is September 2026, which automatically renews annually. 
 
These Subordinated Loans have been approved by FINRA and are available in computing net capital 
under the SEC’s uniform net capital rule.  To the extent that such borrowings are required for the 
Company’s continued compliance with the minimum net capital requirements, it may not be repaid.   



Market Securities, LLC  
(A wholly owned subsidiary of Market Securities Holdings, Inc.) 
 
Notes to Statement of Financial Condition  
March 31, 2026 

 

6. Income taxes 

As of March 31, 2026, the Company recognized a deferred tax asset of $1,282,149 related entirely 
to net operating loss carry forwards, compared to $293,000 recognized as of March 31, 2025. The 
increase in the deferred tax asset during fiscal 2026 primarily resulted from a nonrecurring legal 
settlement that generated a net operating loss for the year ended March 31, 2026. 

6.       Income taxes (continued) 

Management has evaluated the realizability of the deferred tax asset in accordance with ASC 740 
and has concluded that it is more likely than not that the deferred tax asset will be realized through 
future taxable income. In reaching this conclusion, management considered the nonrecurring nature 
of the legal settlement, historical operating performance, and projections of future taxable income. 
Based on these factors, management expects to utilize the net operating loss carry forwards and 
realize the related deferred tax asset within the next five years. Accordingly, no valuation allowance 
has been recorded against the deferred tax asset as of March 31, 2026. 

The following breaks down corporation tax payments net of any refunds received the period to March 
31, 2026. 

Corporation tax payments in period
US Federal Tax Real  $               213,679 
US NY State Tax Real 22,310
US NY City Tax Real 19,897
Other States each <5% Total tax 23,880

Total Payments  $               279,766 

 
The Parent and the Company are no longer subject to federal, state, or local tax examinations by 
taxing authorities for years before the year ended March 31, 2023. As of March 31, 2026, the 
Company is not under examination by the Internal Revenue Service ("IRS") or any state taxing 
authority. 

7. Leases  

The Company occupies office space pursuant to a sublease agreement. The lease is an operating lease 
based on fixed rental payments. The Company's lease has a remaining term of 2 years. We have 
elected the practical expedient not to separate lease and non-lease components and to exclude leases 
with a term of 12 months or less. During the fiscal year, we recognized period lease costs associated 
with our leases in the amount of $87,039, which is included in Occupancy costs in the Statement of 
Operations.  
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Notes to Statement of Financial Condition  
March 31, 2026 

 

 
 
 
 
 
 
 

7.        Leases (continued) 

The future payments due under the operating lease as of March 31, 2026, are as follows:  
 

2027 $108,710
2028 $102,526

$211,236

Lease effects of discounting   ($8,807)
Lease liabilities recognized    $202,429

 

As of March 31, 2026, the weighted average remaining lease term is 2 years.  
 
Because we do not have access to the rate implicit in the lease, we utilize our incremental borrowing 
rate as the discount rate, which is 4.25%.  This rate is based on the Company's subordinated loan, 
adjusted for the lease term and other factors.  
 

8. Concentration 

Substantially all cash assets of the Company are held primarily by three banks and a single clearing 
broker dealer. 

9. Segment Reporting 

The Company is engaged in a single line of business as a securities broker-dealer, which is comprised 
of commission income, fees from referral, market commentary fees and other revenue. The Company 
has identified its Chief Executive Officer as the chief operating decision maker (“CODM”), who 
uses net income to evaluate the results of the business, predominantly in the forecasting process, to 
manage the Company.  Additionally, the CODM uses net income and net capital (see Note 9), which 
is not a measure of profit and loss, to make operational decisions while maintaining capital adequacy, 
retaining profits in the Company or making distributions. The Company’s operations constitute a 
single operating segment and therefore, a single reportable segment, because the CODM manages 
the business activities using information of the Company as a whole.  
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March 31, 2026 

 

 

 

10. Regulatory Requirements  

The Company is subject to SEC Uniform Net Capital Rule 15c3-1 under the Securities Exchange 
Act of 1934, which requires the maintenance of minimum net capital equal to the greater of $250,000 
or 6 2/3% of aggregate indebtedness and requires that the ratio of aggregate indebtedness to net 
capital, both as defined, shall not exceed 15 to 1.  At March 31, 2026, the Company had net capital 
of $3,449,531 which exceeded the required net capital of $250,000 by $3,199,531.  

The Company is also subject to the CFTC's minimum financial requirements, which require that the 
Company maintain net capital, as defined, equal to the greater of its requirements under Regulation 
1.17 under the Commodity Exchange Act or SEC Rule 15c3-1. At March 31, 2026, the Company's 
net capital as noted above also exceeded the minimum net capital required under Regulation 1.17 of 
$45,000 by $3,404,531. P 
 

11. Legal and Regulatory Matters 

As disclosed in the prior year financial statements, the Company was party to a legal claim arising 
in the ordinary course of business involving alleged copyright infringement. As of March 31,2026, 
the company had recognized an accrual of $1,000,000 related to this matter based on information 
available at that time. 

To assist in funding the settlement and support the Company's regulatory capital requirements, the 
Company received a capital contribution of $7,000,000 from its parent, Market Securities Holdings, 
Inc., during the year. 

The Company has paid the full settlement amount, and the case was dismissed by the courts on June 
24, 2025. Accordingly, no liability remains outstanding as of March 31, 2026.              

12. Subsequent Events 
 
Management has evaluated subsequent events through the date the financial statements were 
available to be issued. No events have occurred subsequent to March 31, 2026 that would require 
recognition or disclosure in the accompanying financial statements. 

 

 
 


