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INDEPENDENT ACCOUNTANT’S REVIEW REPORT

To: FUDI Ingredients, Inc. Management

We have reviewed the accompanying financial statements of FUDI Ingredients, Inc. (the Company) which comprise the
balance sheets as of June 30, 2026 & December 31, 2025 and the related statements of operations, statement of changes in
shareholders’ equity, and statement of cash flows for the years then ended, and the related notes to the financial statements. A
review includes primarily applying analytical procedures to management’s financial data and making inquiries of Company
management. A review is substantially less in scope than an audit, the objective of which is the expression of an opinion
regarding the financial statements as a whole. Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements:

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal controls relevant to the preparation and fair presentation of financial statements that are free from
material misstatement whether due to fraud or error.

Accountant’s Responsibility:

The accountant’s responsibility is to conduct the review engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the AICPA. Those
standards require us to perform procedures to obtain limited assurance as a basis for reporting whether we are aware of any
material modifications that should be made to the financial statements for them to be in accordance with accounting principles
generally accepted in the United States of America. We believe that the results of our procedures provide a reasonable basis for
our conclusion.

The accountant is required to be independent of the entity and to meet the accountant’s other ethical responsibilities, in
accordance with the relevant ethical requirements relating to the review.

Accountant’s Conclusion:

Based on our review, we are not aware of any material modifications that should be made to the accompanying financial
statements in order for them to be in accordance with accounting principles generally accepted in the United States of
America.

Substantial Doubt About the Entity’s Ability to Continue as a Going Concern:

As discussed in Note 1, specific circumstances raise substantial doubt about the Company’s ability to continue as a going
concern in the foreseeable future. The provided financial statements have not been adjusted for potential requirements in case
the Company cannot continue its operations. Management’s plans in regard to these matters are also described in Note 1. Our
conclusion is not modified with respect to the matter.

KNS Capital CPAS LLC

Indianapolis, IN

July 29, 2026
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FUDI INGREDIENTS, INC.
Notes to the Unaudited Financial Statements
June 30, 2026 and December 31, 2025

Substantial Doubt about the Entity’s Ability to Continue as a Going Concern:

The accompanying balance sheet has been prepared on a going concern basis, which means that the entity expects
to continue its operations and meet its obligations in the normal course of business during the next twelve
months. Conditions and events creating the doubt include the fact that the Company is an early-stage,
pre-revenue entity that was incorporated on March 3, 2025. As of June 30, 2026, the Company has not generated
any revenue and has an accumulated deficit of $20,751.71. The Company's ability to continue as a going concern
is dependent upon its ability to obtain additional capital financing, successfully commercialize its RuBisCO
protein and biomass co-products, and eventually achieve profitable operations. Management is actively seeking
capital through a Regulation CF crowdfunding campaign on Wefunder and is targeting a $1.2M Pre-seed funding
round. The Company’s management has evaluated this condition and plans to generate revenues and raise capital
as needed to meet its capital requirements. However, there is no guarantee of success in these efforts. The
financial statements do not include any adjustments that might result from the outcome of this uncertainty

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The Company’s financial statements are prepared in accordance with U.S. generally accepted accounting
principles (“GAAP”). The Company’s fiscal year ends on December 31.

Use of Estimates and Assumptions

In preparing these unaudited financial statements in conformity with U.S. GAAP, the Company’s management
makes estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported expenses during the
reporting period.

Making estimates requires management to exercise significant judgment. It is at least reasonably possible that the
estimate of the effect of a condition, situation or set of circumstances that existed at the date of the financial
statements, which management considered in formulating its estimate, could change in the near term due to one
or more future confirming events. Accordingly, the actual results could differ significantly from those estimates.
Fair Value of Financial Instruments

FASB Accounting Standards Codification (ASC) 820 “Fair Value Measurements and Disclosures” establishes a
three-tier fair value hierarchy, which prioritizes the inputs in measuring fair value. The hierarchy prioritizes the
inputs into three levels based on the extent to which inputs used in measuring fair value are observable in the
market.

These tiers include:

Level 1: Observable inputs such as quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: Inputs other than quoted prices that are observable for the asset or liability, either directly or indirectly.
These include quoted prices for similar assets or liabilities in active markets and quoted prices for identical or

similar assets or liabilities in markets that are not active.

Level 3: Unobservable inputs in which little or no market data exists; therefore, developed using estimates and
assumptions developed by us, which reflect those that a market participant would use.

There were no material items that were measured at fair value as of June 30, 2026 and December 31, 2025.
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FUDI INGREDIENTS, INC.
Notes to the Unaudited Financial Statements
June 30, 2026 and December 31, 2025

As of December 31, 2025, and June 30, 2026, the Company is pre-revenue and has incurred cumulative operating
losses since its incorporation on March 3, 2025. Accordingly, the Company has recorded no current or deferred
income tax provision or benefit for the periods then ended.

The components of the Company’s deferred tax assets as of December 31, 2025, and June 30, 2026, are primarily
driven by federal and state net operating loss (NOL) carryforwards.

December 31, 2025 June 30, 2026

Deferred tax assets:

Net operating loss (NOL) carryforwards $1,855 $5,811
Gross deferred tax assets 1,855 5,811

Less: Valuation allowance (1,855) (5,811)
Deferred tax assets, net $0.00 $0.00

Gross deferred tax assets are calculated using a combined statutory federal and state tax rate of 28.0%, based
on the statutory federal corporate rate of 21.0% and Wisconsin's statutory corporate rate of 7.9%, net of federal
benefit. Net operating losses of $0,624 for 2025 and $20,752 as of June 30, 2026 form the basis of these assets.

Due to the Company’s pre-revenue status, lack of operating history, and cumulative net losses, management has
determined that it is more likely than not that the deferred tax assets will not be realized. Accordingly, a 100%
valuation allowance has been recorded against the gross deferred tax assets as of December 31, 2025, and June 30,
2026. The change in the valuation allowance was $1,854.64 for the period ended December 31, 2025, and
$3,955.84 for the six months ended June 30, 20206.

Effective Tax Rate Reconciliation The reconciliation of the federal statutory income tax rate to the
Company's effective income tax rate for the periods ended December 31, 2025, and June 30, 20206, is as follows:

Page | 11



FUDI INGREDIENTS, INC.
Notes to the Unaudited Financial Statements
June 30, 2026 and December 31, 2025

December 31, 2025 June 30, 2026

U.S. Federal statutory rate 21.0% 21.0%
State taxes, net of federal benefit 7.0% 7.0%
Change in valuation allowance (28.0%) (28.0%)
Effective tax rate 0.0% 0.0%

Uncertain Tax Positions and Unfiled Returns The Company evaluates its tax positions in accordance with
ASC 740-10. Under these guidelines, tax benefits are recognized only for those tax positions that are more likely
than not to be sustained upon examination by taxing authorities. Management has evaluated the Company’s tax
positions and concluded that there are no significant uncertain tax positions that require disclosure or accrual in
the financial statements.

As of the date of these financial statements, the Company has not yet filed its federal or state corporate income tax
returns for the fiscal year ended December 31, 2025. Once filed, the Company’s tax returns for the 2025 tax year
(and all subsequent years) will remain open to examination by the Internal Revenue Service (IRS) and the
Wisconsin Department of Revenue for a statutory period of three to four years from the date of filing. The
Company is not currently under audit by any federal or state taxing authority.

Recent Accounting Pronouncements

The FASB issues Accounting Standards Updates (ASUs) to amend the authoritative literature in ASC. There have
been a number of ASUs to date that amend the original text of ASC. Management believes that those issued to
date either (i) provide supplemental guidance, (ii) are technical corrections, (iii) are not applicable to us or (iv) are
not expected to have a significant impact on our financial statements.

NOTE 3 — RELATED PARTY TRANSACTIONS

The Company follows ASC 850, “Related Party Disclosures,” for the identification of related parties and disclosure
of related party transactions.

Founder Capital Contribution: During the period ended December 31, 2025, the Company received
$10,000.00 in cash from Udi Lazimy, the Company’s founder and Chief Executive Officer, which is classified as
Additional Paid-In Capital within the accompanying financial statements.

Expenses Paid on Behalf of the Company: Throughout the periods ended December 31, 2025, and June 30,
2026, certain operating expenses, research and development consumables, and laboratory equipment were

Page | 12
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