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Tobin & Company Securities LLC
Statement of Financial Condition
As of June 30, 2026

Assets

Cash 60,141$             
Accounts receivable 35,498               

Total current assets 95,639$             

Liabilities and member's equity

Liabilities:
Accounts payable 644$  
Unearned income and deposits 35,900               

Total current liabilities 36,544

Member's equity:
Total member's equity 59,095               

Total liabilities and member's equity 95,639$             

See Notes to Financial Statements
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Note 1. Nature of Business and Summary of Significant Accounting Policies 

Nature of Business 

Tobin & Company Securities LLC (the “Company”), a North Carolina limited liability company, was organized in 
May of 2005.  The Company is registered as a broker-dealer with the Securities and Exchange Commission (“SEC”) 
and is a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”) and the Securities Investor 
Protection Corporation (“SIPC”).  The Company is a wholly owned subsidiary of Tobin & Company Investment 
Banking Group LLC (the “Parent”), a North Carolina limited liability company. 

The Company provides broker-dealer, regulatory supervision, and investment banking services primarily to issuers 
and sponsors of private securities offerings, privately held and middle-market businesses, registered 
representatives, independent investment banking professionals, and certain foreign broker-dealers. The 
Company’s services include acting as a managing broker-dealer or placement agent in private placement offerings; 
providing licensing, supervisory, and regulatory compliance support to registered representatives; providing 
merger and acquisition advisory, business valuation, and related strategic advisory services; and chaperoning 
qualifying foreign broker-dealers conducting permitted securities activities in the United States pursuant to SEC 
Rule 15a-6. 

During the year ended June 30, 2026, the Company’s revenues were derived principally from transaction-based 
private placement commissions, monthly managing broker-dealer retainer fees charged to issuers, and 
supervision fees charged to associated persons for ongoing licensing, supervisory, regulatory compliance, and 
related support services. The Company’s customers are located primarily throughout the United States and 
England. 

Significant Accounting Policies 

Use of Estimates 

The preparation of financial statements in conformity with U.S. generally accepted accounting principles requires 
management to make estimates and assumptions that affect the reported amounts of the assets and liabilities 
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts 
of revenues and expenses during the reporting period. Actual results could differ from those estimates. 

Accounts Receivable: 

Accounts receivable consists of private placement commissions and managing broker-dealer retainer fees. 

The Company accounts for estimated credit losses on financial assets measured at an amortized cost basis and 
certain off-balance sheet credit exposures in accordance with FASB ASC 326-20, Financial Instruments — Credit 
Losses.  FASB ASC 326-20 requires the Company to estimate expected credit losses over the life of its financial 
assets and certain off-balance sheet exposures as of the reporting date based on relevant information about past 
events, current conditions, and reasonable and supportable forecasts. The Company records the estimate of 
expected credit losses as an allowance for credit losses. For financial assets measured at an amortized cost basis 
the allowance for credit losses is reported as a valuation account on the balance sheet that adjusts the asset’s 
amortized cost basis. Changes in the allowance for credit losses are reported in Credit Loss expense.  Accounts 
receivable are stated net of an allowance for expected credit losses. During the year ended June 30, 2026, the 
Company wrote off receivables determined to be uncollectible of $31,560 and recognized credit loss expense. 
There was no allowance for credit losses at June 30, 2026. 
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Revenue Recognition 

Significant Judgments 

Revenue from contracts with customers includes private placement commissions, managing broker-dealer 
retainer fees, and supervision fees. The recognition and measurement of revenue is based on the assessment of 
individual contract terms. Significant judgment is required to determine whether performance obligations are 
satisfied at a point in time or over time; how to allocate transaction prices where multiple performance obligations 
are identified; when to recognize revenue based on the appropriate measure of the Company's progress under 
the contract; whether revenue should be presented gross or net of certain costs; and whether constraints on 
variable consideration should be applied due to uncertain future events. 

Private Placement Commissions 

The Company participates in private placement offerings for business entities that want to raise funds through a 
sale of securities. The performance obligation is the consummation of the sale of securities of the issuer on a “best 
efforts” basis. The performance obligation associated with private placement commissions is satisfied when the 
applicable investor subscription has been accepted and the securities transaction has closed, at which time the 
Company has completed the substantive placement services required under the engagement agreement. 
Commission revenue is recognized at that point in time.  The Company acts as principal in private placement 
transactions because it is responsible to the issuer for providing the placement services and controls those services 
before they are transferred to the issuer. Accordingly, commissions earned from issuers are reported gross, and 
amounts paid to registered representatives and selling group members are reported as commission expense.   

Managing Broker-Dealer Retainer Fees 

Under its managing broker-dealer agreements, the Company charges issuers nonrefundable monthly retainer fees 
for providing ongoing managing broker-dealer services during the term of the applicable agreement. The initial 
monthly retainer is generally payable upon execution of the agreement, and subsequent monthly retainers are 
generally payable on the first day of each succeeding calendar month.  The Company’s performance obligation 
consists of providing ongoing or stand-ready managing broker-dealer services throughout each monthly service 
period. The Company recognizes monthly retainer revenue over time during the applicable month, because the 
issuer simultaneously receives and consumes the benefits of the Company’s services as they are provided. 
Amounts billed or received before the related services are provided are recorded as contract liabilities and 
presented as unearned income. 

Supervision Fees 

The Company provides licensing, supervisory, regulatory compliance, and related support services to its 
associated persons in connection with the Company’s permitted securities business activities.  The Company 
charges its associated persons monthly supervision fees under the terms of their respective agreements. The fees 
are generally billed and collected quarterly or annually in advance. The Company’s performance obligation 
consists of providing ongoing or stand-ready supervision and compliance services throughout the applicable 
contractual service period. Revenue is recognized monthly because the associated persons simultaneously receive 
and consume the benefits of the services as the Company performs.  Amounts billed or received before the related 
services are provided are recorded as contract liabilities and presented as unearned income in the statement of 
financial condition and totaled $35,900 at June 30, 2026. 
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The Company and its Parent are both single member limited liability companies and are disregarded for federal 
income tax purposes, resulting in all the federal tax liabilities or benefits relating to the operations of the Company 
passing through to the member of the Parent; therefore, federal income taxes are not payable by, or provided 
for, the Company. 

Note 2. Net Capital Requirement 

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1), which requires the maintenance 
of a minimum amount of net capital and requires that the ratio of aggregate indebtedness to net capital, both as 
defined, shall not exceed 15 to 1. Rule 15c3-1 also provides that equity capital may not be withdrawn or cash 
dividends paid if the resulting net capital ratio would exceed 10 to 1.   At June 30, 2026, the Company had net 
capital of $23,597 which was $18,597 in excess of its required net capital of $5,000. The Company's ratio of 
aggregate indebtedness to net capital was 1.55 to 1. 

Note 3. Contingencies 

There are currently no significant asserted claims or legal proceedings against the Company, however, the nature 
of the Company's business subjects it to various claims, regulatory examinations, and other proceedings in the 
ordinary course of business.  The ultimate outcome of any such action against the Company could have an adverse 
impact on the financial condition, results of operations, or cash flows of the Company. 

Note 4. Subsequent Events 

Management has evaluated the effect subsequent events would have on the financial statements of the Company 
at June 30, 2026, through July 20, 2026, which is the date the financial statements were available to issue. There 
were no material subsequent events requiring recognition or additional disclosure in these financial statements. 


