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□ (o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net 
worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17 
CFR 240.15c3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences 
exist. 

□ (p) Summary of f inancial data for subsidiaries not consol idated in the statement of financial condit ion. 
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□ (s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. 

□ (t) Independent public accountant's report based on an examination of the statement of financial condition. 

□ (u) Independent public accountant's report based on an examination of the financial report or financial statements under 17 
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable. 

□ (v) Independent public accountant's report based on an examination of certain statements in the compliance report under 17 
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. 

□ (w) Independent public accountant's report based on a review of the exemption report under 17 CFR 240.17a-5 or 17 
CFR 240.18a-7, as applicable. 

□ (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-1e or 17 CFR 240.17a-12, 
as applicable. 

□ (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or 
a statement that no materia l inadequacies exist, under 17 CFR 240.17a-12(k). 

□ (z) Other: ____________________________________ _ 

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7{d}(2), as 
applicable. 



FIRSTRADE SECURITIES, INC. 

CONTENTS 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 1 

FINANCIAL STATEMENTS 

Statement of Financial Condition 

Notes to the Financial Statements 

2-3 

4-13 



ME1~co. 
LLP 

CERTIFIED PuBuc ACCOUNTANTS 

• M\1 Omn 
133-10 39IH A\E t 

fo; HI G, Y 11354 
Tu. l718l 445-6308 
F x. (7181 44t;-6i60 

• (~LIFOR 1.t. OFFICE 

440 E H II GTON D 
IE 300 

AR< \Ill.\, C 91006 
Tu. (626) 282-1630 
F . (626) 282-9726 

• Bu11 c. OHln 
11 f NORTH I OIi ER 

B1111 L KlRR, Cl IRl 

1 Gt Gtt "Ro o 
CH"m c. Disra1 r 
B1111 c., 100020, PRC 
Tu. <86 10) 659979 
F . (86 10) 659991<1( 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors and Stockholder 
ofFirstrade Securities, Inc. 

Opinion on the Financial Statement 

We have audited the accompanying statement of financial condition of Firstrade 
Securities, Inc. as of June 30, 2025, and the related notes ( collectively referred to as the 
financial statement). In our opinion, the statement of financial condition presents fairly, 
in all material respects, the financial position ofFirstrade Securities, Inc. as of June 30, 
2025 in conformity with accounting principles generally accepted in the United States 

, of America. 

Basis for Opinion 

The financial statement is the responsibility ofFirstrade Securities, Inc.'s management. 
Our responsibility is to express an opinion on Firstrade Securities, Inc.' s financial 
statement based on our audit. We are a public accounting firm registered with the Public 
Company Accounting Oversight Board (United States) (PCAOB) and are required to be 
independent with respect to Firstrade Securities, Inc. in accordance with the U.S. federal 
securities laws and the applicable rules and regulations of the Securities and Exchange 
Commission and the PCAOB. 

We conducted our audit in accordance with the standards of the PCAOB. Those 
standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statement is free of material misstatement, whether due to 
error or fraud. Our audit included performing procedures to assess the risks of material 
misstatement of the financial statement, whether due to error or fraud, and performing 
procedures that respond to those risks. Such procedures included examining, on a test 
basis, evidence regarding the amounts and disclosures in the financial statements. Our 
audit also included evaluating the accounting principles used and significant estimates 
made by management, as well as evaluating the overall presentation of the financial 
statements. We believe that our audit provides a reasonable basis for our opinion. 

We have served as Firstrade Securities, Inc.'s auditor since 2014. 

Flushing, NY 
August 29, 2025 
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FIRSTRADE SECURITIES, INC. 

STATEMENT OF FINANCIAL CONDITION 

JUNE 30, 2025 

CURRENT ASSETS 
Cash and cash equivalents 
Due from clearing broker 
Accrued interest receivable 
Prepaid Taxes 
Prepaid expenses 
Short-term investments-other 

Total Current Assets 
PROPERTY AND EQUIPMENT-NET 
OTHER ASSETS 

Investments 
Related party receivable 
Right of use assets 
Restricted cash-rebate reserve fund 
Clearing deposits 
Other assets 
Intangible assets, net 

Total Other Assets 
Total Assets 

ASSETS 

See accompanying notes to the financial statements. 

2 

$ 17,864,186 
18,236,789 

152,658 
17,686 

804,806 
33,772,450 
70,848,575 

756,242 

30,693 
221,894 

2,300,488 
500,173 

1,200,542 
207,827 

398 
4,462,015 

$ 76,066,832 



FIRSTRADE SECURITIES, INC. 

STATEMENT OF FINANCIAL CONDITION 

(CONTINUED) 

JUNE 30, 2025 

LIABILITIES AND STOCKHOLDER'S EQUITY 

CURRENT LIABILITIES 
Accrued expenses 
Accrued payroll 
Line of credit 
Lease liabilities-current 
Income taxes payable 

Total Current Liabilities 
OTHER LIABILITIES 
Operating lease liabilities, net of current portion 
Deferred tax liability, net 

Total Liabilities 

STOCKHOLDER'S EQUITY 
Preferred stock- $.10 par value, 4,000,000 shares authorized, 

none issued and outstanding 
Common stock- $.01 par value, 32,000,000 shares authorized, 

19,003,500 shares issued and 18,603,500 shares outstanding 
Additional paid-in capital 
Retained earnings 
Less: treasury stock at cost, 400,000 shares 

Total Stockholder's Equity 
Total Liabilities and Stockholder's Equity 

See accompanying notes to the financial statements. 
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1,157,604 
303,363 
845,613 
224,270 

1,784,839 
4,315,689 

2,122,569 
206,011 

6,644,269 

190,035 
2,039,773 

67,990,255 
(797,500) 

69,422,563 
$ 76,066,832 



1. ORGANIZATION 

FIRSTRADE SECURITIES, INC. 

NOTES TO THE FINANCIAL STATEMENT 

JUNE 30, 2025 

Firstrade Securities, Inc. (the "Company") is a registered broker-dealer in securities under 
the Securities and Exchange Act of 1934. The Company acts as an introducing broker and 
provides discount brokerage and investment services for its clients. 

The Company is a wholly-owned subsidiary of Firstrade Holding Corporation. 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

a) Method of Accounting 

The Company's financial statements are prepared using the accrual method of 
accounting in accordance with accounting principles generally accepted in the United 
States of America ("U.S. GAAP"). 

b) Use of Estimates 

The preparation of financial statements in accordance with accounting principles 
generally accepted in the United States of America requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities, 
the disclosure of contingent assets and liabilities at the date of the financial statements 
and the reported amounts of revenues and expenses during the reporting period. 
Actual results could differ from those estimates. 

c) Cash and Cash Equivalents 

The Company considers all demand and time deposits and all highly liquid financial 
instruments purchased with original maturities of three months or less to be cash 
equivalents. 

4 



FIRSTRADE SECURITIES, INC. 

NOTES TO THE FINANCIAL STATEMENT 

JUNE 30, 2025 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

d) Fair Value Measurements 

The Company follows the Financial Accounting Standards Board ("FASB") Accounting 
Standards Codification ("ASC") Section 820 for fair value measurements which defines 
fair value and establishes a fair value hierarchy organized into three levels based upon 
the input assumptions used in valuing assets and liabilities. Level 1 inputs have the 
highest reliability and are related to identical assets and liabilities with unadjusted 
quoted prices in active markets. Level 2 inputs relate to assets and liabilities, not 
included level 1, which are observable either directly or indirectly. Level 3 inputs are 
unobservable inputs for the asset or liability and are used to the extent that observable 
inputs do not exist. 

e) Property and Equipment 

Property and equipment are stated at cost. Major expenditures for the acquisition of 
property, equipment and betterments that substantially increase useful lives of the 
fixed assets are capitalized. Maintenance, repairs, and minor renewals are expensed 
as incurred. When assets are retired or otherwise disposed of, their costs and related 
accumulated depreciation are removed from the accounts and resulting gains or losses 
are included in income. Depreciation is provided utilizing the double declining balance 
half year convention method over the estimated useful lives of the assets (five to seven 
years). Leasehold improvements are amortized over the lesser of the term of the lease 
or the estimated useful lives of the improvements. 

f) Intangibles 

Intangible assets consist of trademarks and software and are recorded at cost. 
Amortization of trademarks is computed using the straight-line method over a period 
of 15 years. Software development costs are amortized using the straight-line method 
over a useful life of 3 years. 

g) Current Expected Credit Losses 

The Company follows ASC Topic 326, Financial Instruments - Credit Losses ("ASC 
326"). ASC 326 impacts the impairment model for certain financial assets by requiring 
a current expected credit loss ("CECL") methodology to estimate expected credit 
losses over the entire life of the financial asset. Under ASC 326, the Company has 
determined that there are no expected credit losses in certain circumstances (e.g., 
based on the credit quality of the customer). As of June 30, 2025, the Company does 
not have any allowance related to accounts receivable. 

5 



FIRSTRADE SECURITIES, INC. 

NOTES TO THE FINANCIAL STATEMENT 

JUNE 30, 2025 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICES (continued) 

h) Income Taxes 

The Company accounts for income taxes in accordance with the FASB ASC 740, 
Income Taxes, which requires the recognition of deferred income taxes for differences 
between the basis of assets and liabilities for financial statement and income tax 
purposes. Deferred tax assets and liabilities represent the future tax consequence for 
those differences, which will either be taxable or deductible when the assets and 
liabilities are recovered or settled. 

Deferred taxes are also recognized for operating losses that are available to offset 
future taxable income. A valuation allowance is established to reduce net deferred tax 
assets to the amount expected to be realized. 

The Company follows the provisions of FASB ASC 740-10-25, which prescribes a 
recognition threshold and measurement attribute for the recognition and measurement 
of tax positions taken or expected to be taken in income tax returns. FASB ASC 740-
10-25 also provides guidance on de-recognition of income tax assets and liabilities, 
classification of current and deferred income tax assets and liabilities, and accounting 
for interest and penalties associated with tax positions. Interest costs related to 
unrecognized tax benefits are required to be calculated (if applicable) and would be 
classified as interest expense in the statement of operations. Penalties would be 
recognized as a component of general and administrative expenses. The Company 
does not have any accruals for uncertain tax positions as of June 30, 2025. It is not 
anticipated that unrecognized tax positions will significantly increase within 12 months 
of the reporting date. 

The Company is no longer subject to U.S. federal, state or local income tax audits for 
periods prior to July 1, 2020. 

The Company is a wholly owned subsidiary of Firstrade Holding Corporation (the 
"Parent"). The Company's net income is included in the consolidated income tax return 
of the Parent company. The Company will reimburse Firstrade Holding Corporation for 
its pro-rata share of income taxes, if any. 

6 



FIRSTRADE SECURITIES, INC. 

NOTES TO THE FINANCIAL STATEMENT 

JUNE 30, 2025 

3. NET CAPITAL REQUIREMENTS 

The Company is subject to the Securities and Exchange Commission Uniform Net Capital 
Rule (Rule 15c3-1) which requires the maintenance of minimum net capital of $250,000 or 
6-2/3% of aggregate indebtedness. The ratio of aggregate indebtedness to net capital shall 
not exceed 15 to 1, both as defined. At June 30, 2025, the Company had net capital of 
$66,404,446 under Rule 15c3-1, which was $66,154,446 in excess of its required net capital 
of $250,000. The Company's percentage of aggregate indebtedness to net capital was 
5.18%. 

4. FAIR VALUE OF FINANCIAL INSTRUMENTS 

The following table shows the major categories of investments measured at fair value at 
June 30, 2025, grouped by the fair value hierarchy: 

Quoted prices in 
Quoted Prices in markets that are Significant 

Active Markets for not level 1 for Unobservable 
Identical Assets similar assets Inputs 

Description (Level 1) (Level 2) (Level 3) Total 

Equities $ 30,689 $ 5 $ $ 30,694 

Treasury bills 21,700,341 21,700,341 

Certificates 
of deposit 12,072,108 12,072,108 

Total at fair 
value $ 30,689 $ 33,772,454 $ $33,803, 143 

Certificates of deposit were valued based on information provided by the bank. Treasury 
bills were valued based on information provided by the financial institutions. 
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FIRSTRADE SECURITIES, INC. 

NOTES TO THE FINANCIAL STATEMENT 

JUNE 30, 2025 

5. SHORT-TERM INVESTMENTS-OTHER 

Certificates of deposit, which mature within one year, totaling $12,072,108 are included in 
short-term investments-other in the accompanying statement of financial condition. A 
Certificate of deposit totaling $1,000,000 serves as collateral for the line of credit in Note 6 
and is included in short-term investments - other. The certificates bear interest ranging from 
3.92% to 5.1 % with penalties for early withdrawal. 

Treasury bills, which mature within one year, totaling $21,700,341 are included in short­
term investments - other in the accompanying statement of financial condition. The net 
carrying amount is $21,700,341 and the par value is $21,800,000. The treasury bills are 
expected to be held to maturity from July 1, 2025 to July 22, 2025 with yields ranging from 
5% to 5.6%. 

6. LINE OF CREDIT 

The Company has a line of credit of $1,000,000 with a bank, which expired on July 16, 
2025 and was renewed to July 16, 2026. The loan is collateralized by a $1,000,000 
certificate of deposit. The balance outstanding at June 30, 2025 is $845,613 and the 
interest rate is 6.25%. 
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7. CASH 

FIRSTRADE SECURITIES, INC. 

NOTES TO THE FINANCIAL STATEMENT 

JUNE 30, 2025 

The following table provides a reconciliation of cash, cash equivalents and restricted cash 
reported within our statement of cash flows. 

Cash and cash 
equivalents 

Restricted cash - non­
current 

Total cash, cash 
equivalents and 
restricted cash 

8. PROPERTY AND EQUIPMENT 

June 30, 2025 June 30, 2024 

$ 17,864,186 $5,732,717 

500,173 200,209 

$18,364,359 $5,932,926 

Property and equipment and their useful lives as of June 30, 2025, consist of the following: 

Useful Life in Years 
Leasehold improvements shorter of asset life or $ 48,575 

lease term 
Equipment 5-7 4,571,902 
Furniture and fixtures 5-7 346,456 
Auto 5-7 28,172 

Total property and equipment 4,995,105 
Less: accumulated depreciation and 

amortization (4,238,863) 

Property and equipment-net $ 756,242 

Depreciation and amortization expense for the year ended June 30, 2025 was $363,265. 
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FIRSTRADE SECURITIES, INC. 

NOTES TO THE FINANCIAL STATEMENT 

JUNE 30, 2025 

9. INTANGIBLE ASSETS 

Intangible assets consist of the following as of June 30, 2025: 

Trademark 
Purchase of customer accounts 
Software development costs 

Total intangible assets 
Less: accumulated amortization 

Intangible assets, net 

Useful Life 
In Years 

15 

5 
3 

$ 8,788 

$ 

400,000 
4,944,604 

5,353,392 
(5,352,994) 

398 

Amortization expense for the year ended June 30, 2025 was $64. Future estimated 
amortization expense is as follows: 

Year Ended June 30, 
2025 

10. DEFERRED TAXES 

Deferred taxes - net at June 30, 2025, relate to the following items: 

Deferred tax liabilities: 
Software development costs 
Unrealized gain/loss 
Depreciation 
Total deferred tax liability 

Less: 

Deferred tax assets: 
Accrued vacation 

Deferred tax liability, net 

10 

$ 398 

$ (3,268) 
(237,703) 
(240,971) 

34,960 

$(206,011) 



FIRSTRADE SECURITIES, INC. 

NOTES TO THE FINANCIAL STATEMENT 

JUNE 30, 2025 

11. RIGHT OF USE ASSET AND LEASE LIABILITY 

Operating Leases 

The Company occupies office space in New York City. The current lease expires on 
December 31, 2033. The Company recorded rent expense for the year ended June 30, 
2025 of approximately $360,486 for this office. The Company also occupies office space in 
Florida. The current lease expires on November 30, 2027. The Company recorded rent 
expense for the year ended June 30, 2025 of approximately $91,888 for this office. 

In accordance with FASB ASC "Leases (Topic 842)" the Company classified its New York 
City office lease as an operating lease. The lease contains a renewal option for of an 
additional 10 years which was not included when determining the right of use asset. The 
Company valued the right of use asset and lease liability based on the present value of 
unpaid future minimum lease payments. The Company has a right of use asset as of June 
30, 2025 of $2,134,029 and a lease liability of $2,179,758. The amortization of this right of 
use asset was $168,757 for year ended June 30, 2025 and operating cash flow paid for the 
lease liability during the same period was $138,272. The present value of the lease utilized 
the incremental collateralized borrowing rate on the adoption date of 8.5%. 

The Florida office lease was classified as an operating lease. The Company valued the 
right of use asset and lease liability based on the present value of unpaid future minimum 
lease payments. The lease has no renewal options. The Company had a right of use asset 
as of June 30, 2025 of $166,459 and a lease liability of $167,081. The amortization of this 
right of use asset was $69,137 for year ended June 30, 2025 and operating cash flow paid 
for the lease liability during the same period was $75,715. The present value of the lease 
utilized the incremental collateralized borrowing rate on the adoption date of 6.5%. 
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FIRSTRADE SECURITIES, INC. 

NOTES TO THE FINANCIAL STATEMENT 

JUNE 30, 2025 

11. RIGHT OF USE ASSET AND LEASE LIABILITY (continued) 

A reconciliation of operating lease liabilities by minimum lease payments and discount 
amount by year, as of June 30, 2025 are as follows: 

Year Ending June 30, Less Net 
Lease Discount Lease 

Payments Amount Liability 

2026 $ 419,837 $ 195,567 $ 224,270 
2027 427,332 169,304 258,028 
2028 359,987 149,965 210,022 
2029 355,355 132,183 223,172 
2030 365,970 112,037 253,933 

Thereafter 1,368,666 191,252 1,177,414 

$3,297,147 $950,308 $2,346,839 

12. FINANCIAL INSTRUMENTS AND CREDIT RISK CONCENTRATION 

Financial instruments which potentially subject the Company to concentrations of credit risk 
consist principally of cash and cash equivalents. The Company maintains its cash with 
various financial institutions. The Company monitors the credit quality of the financial 
institutions and does not anticipate any exposure. The total cash balance in each financial 
institution is insured by the FDIC up to $250,000. Uninsured funds as of June 30, 2025 
were approximately $29,364,000. The amount due from the clearing broker was collected 
in the subsequent month. 

13. RESERVE ACCOUNT FOR CUSTOMER CREDIT BALANCES 

In the course of doing business, the Company offers certain customers promotional rebates. 
As a result, the Company is required to have a segregated restricted reserve cash account 
for the unpaid promotional rebates in accordance with SEC Rule 15c3-3. At June 30, 2025, 
customers were owed rebates of $9, 198. The balance of the rebate reserve account as of 
June 30, 2025 was $500, 173. 
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FIRSTRADE SECURITIES, INC. 

NOTES TO THE FINANCIAL STATEMENT 

JUNE 30, 2025 

14. RELATED PARTY TRANSACTIONS 

Due from related party is comprised of an income tax payments the Company made on 
behalf of the Parent company, Firstrade Holding Corporation, for its consolidated income 
tax return. As of June 30, 2025, the total receivable from the Parent company was $221,894. 

15. SUBSEQUENT EVENTS 

Management of the Company has evaluated events and transactions that may have 
occurred through August 29, 2025, the date the financial statements were available to be 
issued. There were no other subsequent events requiring adjustment to the financial 
statements or disclosures as stated herein except as follows: 

On May 5, the Company entered into a lease agreement with its existing landlord, ALMA, 
to rent the additional 4th floor space at the same address as its current office. On August 
6, 2025, the Company took possession of the 4th floor premises following the substantial 
completion of the landlord's work. 
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