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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 
 
 
To the Board of Directors of 
DMK Advisor Group, Inc. 
 
Opinion on the Financial Statements 
 
We have audited the accompanying statement of financial condition of DMK Advisor Group, Inc. (the 
“Company”) as of March 31, 2026, and the related notes (collectively referred to as the “financial 
statements”). In our opinion, the financial statements present fairly, in all material respects, the financial 
position of the Company as of March 31, 2026 in conformity with accounting principles generally 
accepted in the United States of America. 
 
Basis for Opinion 
 
These financial statements are the responsibility of the Company’s management. Our responsibility is to 
express an opinion on the Company’s financial statements based on our audit. We are a public accounting 
firm registered with the Public Company Accounting Oversight Board (United States) (“PCAOB”) and 
are required to be independent with respect to the Company in accordance with the U.S. federal securities 
laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB. 
 
We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free 
of material misstatement, whether due to error or fraud.  
 
Our audit included performing procedures to assess the risks of material misstatement of the financial 
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such 
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the 
financial statements. Our audit also included evaluating the accounting principles used and significant 
estimates made by management, as well as evaluating the overall presentation of the financial statements. 
We believe that our audit provides a reasonable basis for our opinion.  
         
 
 
 
We have served as DMK Advisor Group, Inc.’s auditor since 2026. 
 
Denver, Colorado 
June 29, 2026 
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DMK ADVISOR GROUP, INC. 
 

STATEMENT OF FINANCIAL CONDITION 
MARCH 31, 2026 

The accompanying notes are an integral part of this statement.   5 
 

Cash and cash equivalents (Note 1) 279,185$             
Deposit with clearing broker 100,605               
Due from clearing broker 33,171                 
Fixed assets at cost, net of accumulated depreciation of $3,472 21,528                 
Commission receivable non broker 108,104               
Prepaid expenses 5,722                   
Right-of-use asset, net (Note 4) 87,110                 
Investment Account 65,532                 

Total assets 700,957$             

LIABILITIES:
Commissions payable 221,879$             
Accounts payable and accrued expenses 63,004                 
Deferred revenue 23,166                 

Operating lease liability (Note 4) 87,883                 

Total liabilities 395,932               

COMMITMENTS AND CONTINGENCIES   (Notes 4 and 5)

SHAREHOLDERS' EQUITY (Note 3):
Common stock, par value $.001 per share; 800,000 shares authorized;

800,000 shares issued and outstanding 800                      
Additional paid-in capital 594,457               
Retained earnings (accumulated deficit) (290,232)              

Total shareholders' equity 305,025               

Total liabilities and shareholders' equity 700,957$             

ASSETS

LIABILITIES AND SHAREHOLDERS' EQUITY

4



DMK ADVISOR GROUP, INC. 
 

NOTES TO FINANCIAL STATEMENTS 
(continued) 

The accompanying notes are an integral part of this statement.          9 

 
NOTE 1 -  ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Organization and Business 
 
Stephen A. Kohn & Associates, Ltd., (the “Company”) was incorporated in Colorado on April 23, 1996.  
On December 31, 2019, the firm was sold and subsequently changed its name to DMK Advisor Group, 
Inc. The Company operates as a securities broker-dealer dealing mainly in mutual funds, advisory fees, 
and insurance related products. In addition, the Company may purchase and sell common stock on behalf 
of its customers and receives fees for participating in private placements. 
 
Clearing Agreement 
 
The Company under Rule 15c3-3(k)(2)(ii) is exempt from the reserve and possession or control 
requirements of Rule 15c3-3 of the Securities and Exchange Commission. The Company does not carry 
or clear customer accounts. Accordingly, all customer transactions are executed and cleared on behalf of 
the Company by its clearing broker on a fully disclosed basis. The Company’s agreement with its clearing 
broker provides that as clearing broker, the firm will make and keep such records of the transactions 
effected and cleared in the customer accounts as are customarily made and kept by a clearing broker 
pursuant to the requirements of Rules 17a-3 and 17a-4 of the Securities and Exchange Act of 1934, as 
amended (the “Act”). It also performs all services customarily incident thereon, including the preparation 
and distribution of customer’s confirmations and statements and maintenance margin requirements under 
the Act and the rules of the Self Regulatory Organizations of which the Company is a member.  
 
Revenue Recognition 
 
 Revenue is recognized in accordance with Financial Accounting Standards Board (“FASB”) Accounting 
Standard Update (“ASU”) 2014-09, Revenue from Contracts with Customers (Topic 606) (“ASU 2014-
09”).  The core principle of ASU 2014-09 is that an entity shall recognize revenue when the transfer of 
good and services to the customer has been satisfied.  To determine this, the following five steps are 
utilized: (i) identify the contract(s) with the customer; (ii) identify the various performance obligation(s) 
in the contract, (iii) determine the transaction price, (iv) allocate the transaction price to the various 
performance obligation(s) in the contract and (v) recognize revenue as the performance obligation(s) are 
satisfied.  
 
The Company believes that its performance obligation is the sale of securities to customers, and as such, 
this is fulfilled when the trade is executed. 
 
Commission revenue, other revenue, and related expenses have been recognized on the trade date, which 
is when the customer obtains the benefit of the execution service.  Consideration is typically fixed and 
collected shortly after settlement.  
 
Advisory fees for transaction-based advisory agreements, revenue is recognized at the point in time when 
a transaction closes, which is when the performance obligation is satisfied.  Fixed monthly retainers are 
recognized ratably over the service period.  

5



DMK ADVISOR GROUP, INC. 
 

NOTES TO FINANCIAL STATEMENTS 
(continued) 

The accompanying notes are an integral part of this statement.          10 

NOTE 1 -  ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING  
POLICIES (continued) 

 
Basis of presentation. The Company follows Generally Accepted Accounting Principles (GAAP), as 
established by the Financial Standards Board (the FASB), to ensure consistent reporting of financial 
condition, results of operations, and cash flows. 
 
The guidance under ASC Topic 326, Financial Instruments – Credit Losses (“ASC 326”), impacts the 
impairment model for certain financial assets by requiring a current expected credit loss (“CECL”) 
methodology to estimate expected credit losses over the entire life of the financial asset. Under the 
guidance, the Company has the ability to determine that there are no expected credit losses in certain 
circumstances (e.g., based on the credit quality of the customer). 
 
The allowance for credit losses is based on the Company’s expectation of the collectability of the financial 
instruments carried at amortized costs, including due from clearing, and commission receivable non broker 
utilizing the CECL framework. The Company’s expectation is that the credit risk associated with 
receivables is that the client with which it conducts business with is unable to fulfill its contractual 
obligation.  Management monitors the credit risk of clients and currently there is not a foreseeable 
expectation of an event or change which could result in the due from clearing and commission receivable 
non broker being unpaid based on the individual facts and circumstances.  The Company considers factors 
such as historical experience, credit quality, age of balances and current and future economic conditions 
that may affect the Company’s expectation of the collectability in determining the allowance for credit 
losses.  The company has no allowance for credit losses as of the year ended March 31, 2026. 
 
The company considers due from clearing and commission receivable non broker to be impacted by this 
guidance. 
 
As of March 31, 2026, the Company has approximately $141,000 in due from clearing and commissions 
receivable non broker.  The Company carries due from clearing and commission receivable non broker at 
cost less an allowance for credit losses to present the net amount expected to be collected as of the date of 
the statement of financial condition.  The company does not require collateral.  The estimate of expected 
credit losses considers historical credit loss information that is adjusted for current conditions and 
reasonable and supportable forecasts. 
 
There were no changes in the Company’s estimate of expected credit losses during the year ended March 
31, 2026, and collections of receivables subsequent to the date of the statement of financial condition 
support the Company’s determination that no allowance for expected credit losses was required at March 
31, 2026. 
 
 
Fixed Assets 
 
The Company provides for depreciation of all fixed assets using the straight-line method based on the 
following estimated lives: Equipment (3 to 5 years). 
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DMK ADVISOR GROUP, INC. 
 

NOTES TO FINANCIAL STATEMENTS 
(continued) 

The accompanying notes are an integral part of this statement.          11 

 
NOTE 1 -  ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING  

POLICIES (continued) 
 
Cash Equivalents 
 
For purposes of the statement of cash flows, the Company considers money market funds with a maturity 
of three months or less to be cash equivalents. 
 
Deferred Revenue 
 
Advisory fees are calculated based on the value of the assets included in the account at the time of billing.  
The value of the assets is multiplied by the management fee % included in the advisory agreement and are 
prorated for the number of days in the quarter. Advisory fees are billed quarterly in advance and are 
recorded initially as deferred revenue.  The advisory fees are earned on a daily basis for each day the assets 
are invested during the quarter.  The company records advisory fee revenue monthly as they are earned.  
 
Use of Estimates 
 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statements and the reported amounts of revenues and expenses during the reporting period. 
Actual results could differ from those estimates. 
 
Income Taxes 
 
The Company accounts for income taxes in accordance with Accounting Standards Classification Topic 
740-10, Accounting for Income Taxes. Under the asset and liability method of FASB ASC Topic 740-10, 
deferred tax assets and liabilities are recognized for the estimated future tax consequences or benefits 
attributable to differences between the financial statement carrying amounts of existing assets and 
liabilities and their respective tax basis. Deferred tax assets and liabilities are measured using the enacted 
tax rates in effect for the year in which those temporary differences are expected to be recovered or settled. 
 
The Company evaluates its receivables for expected credit losses in accordance with ASC 326, Financial 
Instruments – Credit Losses.  The Company considers the financial condition of counterparties, historical 
collection experience, and current and reasonable supportable forecasts in assessing collectability.  Based 
on this evaluation, management determined that an allowance for expected credit losses was not required 
as of March 31, 2026. 
 
The Company adopted Financial Accounting Standards Board Accounting Standards Codification Topic 
740-10, Accounting for Uncertainty in Income Taxes, which establishes that a tax position taken or 
expected to be taken in a tax return is to be recognized in the financial statements when it is more likely 
than not, based on the technical merits, that the position will be sustained upon examination. The Company 
is required to determine whether a tax position is more likely than not to be sustained upon examination 
by the applicable taxing authority, including resolution of any tax related appeals or litigation processes, 
based on the technical merits of the position. The Company files an income tax return in the U.S. federal  

7



DMK ADVISOR GROUP, INC. 
 

NOTES TO FINANCIAL STATEMENTS 
(continued) 

The accompanying notes are an integral part of this statement.          12 

 
NOTE 1 -     ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 (continued) 
 
jurisdiction and may file income tax returns in various U.S. states. The Company is not subject to income 
tax return examinations by major taxing authorities for years before 2022. The tax benefit recognized is  
 
measured as the largest amount of benefit that has a greater than fifty percent likelihood of being realized 
upon ultimate settlement. De-recognition of a tax benefit previously recognized results in the Company 
recording a tax liability that reduces net assets. However, the Company’s conclusions regarding this policy 
may be subject to review and adjustment at a later date based on factors including, but not limited to, on-
going analyses of and changes to tax laws, regulations and interpretations thereof. The Company 
recognizes interest accrued related to unrecognized tax benefits and penalties related to unrecognized tax 
benefits in income taxes payable, if assessed. No interest expense or penalties have been recognized as of 
and for the year ended March 31, 2026. 
 
Valuation of Securities 
 
The Company values its securities in accordance with Accounting Standards Codification 820 - Fair Value 
Measurements (“ASC 820”). Under ASC 820, fair value is defined as the price that would be received to 
sell an asset or paid to transfer a liability (i.e., the “exit price”) in an orderly transaction between market 
participants at the measurement date. 
 
ASC 820 establishes a fair value hierarchy for inputs used in measuring fair value that maximizes the use 
of observable inputs and minimizes the use of unobservable inputs by requiring that the most observable 
inputs be used when available. Observable inputs are those that market participants would use in pricing 
the asset or liability based on market data obtained from sources independent of the Company. 
Unobservable inputs reflect the Company’s assumption about the inputs market participants would use in 
pricing the asset or liability developed based on the best information available in the circumstances.  
 
 
The fair value hierarchy is categorized into three levels based on the inputs as follows: 
 

Level 1 - Valuations based on unadjusted quoted prices in active markets for identical assets or 
liabilities that the Company has the ability to access. Valuation adjustments are not applied to 
Level 1 securities. Since valuations are based on quoted prices that are readily and regularly 
available in an active market, valuation of these securities does not entail a significant degree of 
judgment. 
 
Level 2 - Valuations based on quoted prices in markets that are not active or for which all 
significant inputs are observable, either directly or indirectly. 

 
Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair value 
measurement. 
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DMK ADVISOR GROUP, INC. 
 

NOTES TO FINANCIAL STATEMENTS 
(continued) 

The accompanying notes are an integral part of this statement.          13 

 
NOTE 1 -     ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 (concluded) 
 
The availability of valuation techniques and observable inputs can vary from security to security and is 
affected by a wide variety of factors, including the type of security, whether the security is new and not  
yet established in the marketplace, and other characteristics particular to the transaction. To the extent that 
valuation is based on models or inputs that are less observable or unobservable in the market, the 
determination of fair value requires more judgment. Those estimated values do not necessarily represent 
the amounts that may be ultimately realized due to the occurrence of future circumstances that cannot be  
reasonably determined. Because of the inherent uncertainty of valuation, those estimated values may be 
materially higher or lower than the values that would have been used had a ready market for the securities 
existed. Accordingly, the degree of judgment exercised by the Company in determining fair value is 
greatest for securities categorized in Level 3. In certain cases, the inputs used to measure fair value may 
fall into different levels of the fair value hierarchy. In such cases, for disclosure purposes, the level in the 
fair value hierarchy within which the fair value measurement falls in its entirety is determined by the 
lowest level input that is significant to the fair value measurement. 
 
Fair value is a market-based measure considered from the perspective of a market participant rather than 
an entity-specific measure. Therefore, even when market assumptions are not readily available, the 
Company’s own assumptions are set to reflect those that market participants would use in pricing the asset 
or liability at the measurement date. The Company uses prices and inputs that are current as of the 
measurement date, including during periods of market dislocation. In periods of market dislocation, the 
observability of prices and inputs may be reduced for many securities. This condition could cause a 
security to be reclassified to a lower level within the fair value hierarchy. 
 
The Company did not hold any securities as of March 31, 2026, except for those held in the firm’s private 
investment account.  The Company held $49,262 in cash and a Municipal Bond ETF, a level 1 security, 
with an estimated market value of $16,270. 
 
NOTE 2 -  INCOME TAXES  
 
The Company has elected to be taxed as an S corporation under the provisions of the Internal Revenue 
Code. Accordingly, the Company generally is not subject to federal income taxes at the entity level; 
instead, the stockholders are responsible for federal income taxes on their proportionate shares of the 
Company’s taxable income. Therefore, no provision or benefit for federal income taxes has been recorded 
in these financial statements. 
 
The Company applies the provisions of FASB ASC 740 related to uncertain tax positions. Tax positions 
are recognized only when it is more likely than not, based on the technical merits, that the position will be 
sustained upon examination by the applicable taxing authority. Tax positions that do not meet the 
more-likely-than-not recognition threshold are recorded as a tax benefit or expense in the period in which 
the assessment changes, along with a corresponding liability, if applicable. Management has evaluated the 
Company’s tax positions as of and for the year ended March 31, 2026, and determined that there are no 
material uncertain tax positions that require recognition or disclosure in the financial statements. 
 
 

9



DMK ADVISOR GROUP, INC. 
 

NOTES TO FINANCIAL STATEMENTS 
(continued) 

The accompanying notes are an integral part of this statement.          14 

 
NOTE 3 -  NET CAPITAL REQUIREMENTS 
 
Pursuant to the net capital provisions of Rule 15c3-1 of the Securities Exchange Act of 1934, the Company 
is required to maintain a minimum net capital, as defined under such provisions. At March 31, 2026, the 
Company had net capital and net capital requirements of $253,307 and $20,588 respectively. The 
Company’s net capital ratio (aggregate indebtedness to net capital) was 1.22 to 1. According to Rule 15c3-
1, the Company’s net capital ratio shall not exceed 15 to 1. The company has been in compliance with 
Rule 15c3-1 at all times during the year. 
 
 
NOTE 4 -      COMMITMENTS  

 
The Company adopted the new guidance for leases under FASB Accounting Standards Update 2016-02, 
Leases (Topic 842) prospectively effective April 1, 2019. The new guidance requires that the Company 
determine if an arrangement is a lease at inception of the transaction. Operating lease assets are included 
in right-of-use (“ROU”) assets while the corresponding lease liabilities are included in operating lease 
liabilities in the statement of financial condition. Finance leases are included in property and equipment 
while the related liability is shown as finance lease payable in the statement of financial condition. 

A ROU asset represents the Company’s right to use an underlying asset for the lease term while the related 
operating lease liability represents the obligations to make future lease payments arising from the lease. 
A ROU asset and related operating lease liability are recognized at lease commencement date, based on 
the present value of lease payments over the lease term. The Company does not borrow funds and does 
not have a determinable incremental borrowing rate. The incremental borrowing rate used is the Treasury 
Bill Rate approximating the term of the operating lease. 

The ROU asset also includes any lease payments made and excludes lease incentives. The lease term 
may include options to extend or terminate the lease when it is reasonably certain that the Company 
exercise that option. The lease expense for a ROU asset is recognized on a straight-line basis over the 
lease term. 

 
There are several elections the Company may choose to utilize, simplifying the adoption process. They 
are the practical expedients, the hindsight expedient, combining lease and non-lease components and 
utilizing the short-term lease option. 

 
The package of practical expedient has three components. The Company has specific elections it may 
utilize; (i) not to reassess historical lease classification, (ii) not to recognize short-term leases on the 
statement of financial position and (iii) not to separate lease and non-lease components. The practical 
expedient is an all or nothing election; the Company elected to use the package of practical expedients. 

 
The Company may elect to include both lease and non-lease components of a lease as a single component, 
by asset class, and account for both components as part of the lease payment. This election relieves the 
Company from the obligation to perform a pricing allocation. The Company elected to include both the 
lease and non-lease components as a single component. 
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DMK ADVISOR GROUP, INC. 
 

NOTES TO FINANCIAL STATEMENTS 
(continued) 

The accompanying notes are an integral part of this statement.          15 

 
NOTE 4 -      COMMITMENTS  (concluded) 
 
For short-term leases, defined as a lease term of twelve months or less, the Company can elect not to apply 
the recognition requirements and recognize lease payments in the statement of operations on a straight-
line basis and recognize variable lease payments, if any, as they are incurred. The Company elected not 
to apply the recognition requirements to leases classified as short term. 

The Company has an operating lease for office space. 

 

The components of lease expense for the year ended March 31, 2026 were as follows: 

 

 
 

Operating lease costs:
Amortization of right-of-use assets 35,900$        
Interest on operating lease liabilities 2,222            

Total operating lease costs 38,122$        

Supplemental Statement of Financial Condition at March 31, 2026, relating to leases was as follows:

Operating Leases:
Right of use assets 111,031$      
Accumulated amortization 23,921          

Right of use assets, net 87,110$        

Operating lease liabilities 87,883$        

Weighted Average Remaining Lease Term
Operating leases 2.33 Years

Weighted Average Discount
Operating leases 3.60%

Maturity of lease liability at March 31, 2026, was as follows:
Operating

Year Leases
2026 38,625             
2027 39,784             
2028 13,390             

91,799             

Total lease payments 91,799             
Less amount representing interest (3,916)              

87,883$           
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DMK ADVISOR GROUP, INC. 
 

NOTES TO FINANCIAL STATEMENTS 
(continued) 

The accompanying notes are an integral part of this statement.          16 

NOTE 5 -  FINANCIAL INSTRUMENTS, OFF-BALANCE SHEET RISKS AND 
  CONTINGENCIES 
 
The Company is in business as a securities broker-dealer registered with the Securities and Exchange 
Commission and is a member of the Financial Industry Regulatory Authority, Inc. The Company is a 
broker and deals primarily in stocks, bonds and mutual funds, which it buys and sells on behalf of its 
customers on a fully disclosed basis. 
 
In the normal course of business, the Company’s client activities (“Clients”) through its clearing broker 
involve the execution, settlement and financing of various client securities transactions. These activities 
may expose the Company to off-balance sheet risk. In the event the client fails to satisfy its obligations, 
the Company may be required to purchase or sell financial instruments at prevailing market prices in order 
to fulfill the client’s obligations. 
 
The Company bears the risk of financial failure by its clearing broker. If the clearing broker should cease 
doing business, the amounts due from this clearing broker could be subject to forfeiture. 
 
The Company’s financial instruments, including cash and cash equivalents, due from clearing broker, 
deposit with clearing broker, commission receivable non broker, prepaid expenses, commissions payable, 
deferred revenue, accounts payable, and accrued expenses are carried at amounts which approximate fair 
value due to their short maturities.   
 
The Company has been named as a defendant in a class action lawsuit along with numerous other 
defendants. The defendants have only engaged in discovery related to class action issues. Management of 
the Company, after consultation with legal counsel, believes that the resolution of this matter will not have 
a material adverse effect on the financial condition and results of operations or cash flows of the Company.  
 
In the normal course of business, we have been and will likely continue to be subject to other litigation or 
administrative proceedings incidental to our business, such as claims related to compliance with regulatory 
standards. customer disputes, employment practices, wage and hour disputes, product liability, 
professional liability, malpractice liability, commercial disputes, licensure restrictions or denials, and 
warranty or patent infringement. Responding to litigation or administrative proceedings, regardless of 
whether they have merit, can be expensive and disruptive to normal business operations. We are not able 
to predict the timing or outcome of these matters and currently do not expect that the resolution of these 
matters will have a material adverse effect on our financial position or results of operations. 
 
The outcome of litigation and the amount or range of potential loss at particular points in time may be 
difficult to ascertain. Among other things, uncertainties can include how trial and appellate courts will 
apply the law and interpret facts, as well as the contractual and statutory obligations of other indemnifying 
and insuring parties. The estimated range of reasonably possible losses, and their effect on our financial 
position is based upon currently available information and is subject to significant judgment and a variety 
of assumptions, as well as known and unknown uncertainties. 
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STEPHEN A. KOHN & ASSOCIATES, LTD. 
 

NOTES TO FINANCIAL STATEMENTS 
(concluded) 

The accompanying notes are an integral part of this statement.          17 

 
NOTE 6 -  Subsequent Events 
 
The Company has performed an evaluation of subsequent events through June 29, 2026, the date the 
financial statements were issued. The evaluation did not result in any other subsequent events that required 
disclosures and/or adjustment. 
 
NOTE 7 -  Segment Reporting 
 
The Company is engaged as a securities broker-dealer dealing mainly in mutual funds, advisory fees, and 
insurance related products. In addition, the Company may purchase and sell common stock on behalf of 
its customers and receive fees for participating in private placements.  
 
The Company operates as a single reportable segment, as defined by ASC 280, Segment Reporting. The 
Company has identified its Chief Executive Officer as the chief operating decision maker(“CODM”), who 
uses net income to evaluate the results of the business, predominantly in the forecasting process, to manage 
the Company. Additionally, the CODM uses excess net capital (see Note 3), which is not a measure of 
profit and loss, to make operational decisions while maintaining capital adequacy, such as whether to 
reinvest profits or pay distributions.  The Company’s operations constitute a single operating segment and 
therefore, a single reportable segment, because the CODM manages the business activities using 
information for the Company as a whole.  The accounting policies used to measure the profit and loss of 
the segment are the same as those described in the summary of significant accounting policies.  The 
Company does not have any revenue or material assets outside of the United States, or it’s territories.  
There is no single customer that represents 10% or more of the Companies consolidated revenues for the 
period ended March 31, 2026 
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