










Cash 213,313$           
Account receivable 53,125               
Other assets 9,295                 

Total assets 275,733$           

Liabilities

Accounts payable and accrued expenses 51,627$             

Liabilities subordinated to the claims of general creditors 216,667             

Total liabilities 268,294             

Stockholders' Equity

Common stock, no par value, 1,000,000 shares authorized,
888 shares issued and outstanding 67,500               

Additional paid-in capital 370,166             

Accumulated deficits (430,227)            

Total stockholders' equity 7,439                 

Total liabilities and stockholders' equity 275,733$           

JCP Securities, Inc.
Statement of Financial Condition

June 30, 2025

Assets

Liabilities and Stockholders' Equity

The accompanying notes are an integral part of these financial statements.
1



Revenues
Consulting income 3,898,808$    
Other income 31,795           

Interest income 91                  

Total revenues 3,930,694      

Expenses
Employee compensation and benefits 3,345,306      
Insurance 2,339             
Occupancy 39,239           
Dues and subscriptions 108,403         
Professional fees 18,753           
Interest expense 10,000           
Consulting services 187,311         
Other operating expenses 157,760         
Travel and entertainment 49,571           
Regulatory fees 4,325             

Total expenses 3,923,007      

Net operating income (loss) before income tax provision 7,687             

Income tax provision 800                

Net income (loss) 6,887$           

For the Year Ended June 30, 2025
Statement of Income
JCP Securities, Inc.

The accompanying notes are an integral part of these financial statements.
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 Shares  Common Stock 

 Additional      

Paid-In Capital 

 Accumulated 

Deficit  Total 

Balance at June 30, 2024 888              67,500$               370,166$             (437,114)$           552$                    

Net income (loss) -                   -                           -                           6,887                   6,887                   

Balance at June 30, 2025 888              67,500$               370,166$             (430,227)$           7,439$                 

JCP Securities, Inc.

Statement of Changes in Stockholders' Equity

For the Year Ended June 30, 2025

The accompanying notes are an integral part of these financial statements.
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 Total 

Balance at June 30, 2024 206,667$            

Increase:
Accrual of interest 10,000                

Balance at June 30, 2025 216,667$            

JCP Securities, Inc.

Statement of Changes in Liabilities Subordinated

For the Year Ended June 30, 2025

to the Claims of General Creditors

The accompanying notes are an integral part of these financial statements.
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Cash flow from operating activities:
Net income (loss) 6,887$             
Adjustments to reconcile net income (loss) to net
cash provided by (used in) operating activities:
(Increase) decrease in assets:

Account receivable (22,392)$      
Increase (decrease) in liabilities:

Accounts payable and accrued expenses 20,868         
Total adjustments (1,524)             

Net cash provided by (used in) operating activities 5,363               

Net cash provided by (used in) in investing activities -                      

Cash flow from financing activities:

Increase of interest on liabilities subordinated to the claims of general creditors 10,000         

Net cash provided by (used in) financing activities 10,000             

Net increase (decrease) in cash 15,363             

Cash at June 30, 2024 197,950           

Cash at June 30, 2025 213,313$         

Supplemental disclosure of cash flow information:

Cash paid during the year for:
Interest -$                 
Income taxes 800$            

Supplemental disclosures of non-cash transactions:
 The Company recorded accrued interest on subordinated loans totaling $10,000.

For the Year Ended June 30, 2025

Statement of Cash Flows

JCP Securities, Inc.

The accompanying notes are an integral part of these financial statements.
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JCP Securities, Inc.
Notes to Financial Statements

June 30, 2025

Note 1:   GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

JCP Securities, Inc. on March 11, 
2005.The Company is a registered broker-dealer in securities under the Securities and Exchange 

The Company was originally formed in the State of California under the name Stephen Perry and 
Associates, Inc.

The Company is an investment banking firm that specializes in the aerospace and defense industry 
with an emphasis on mergers and acquisitions advisory services.

Summary of Significant Accounting Policies

The presentation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and assumptions 
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of revenue and expenses 
during the reporting period.  Actual results could differ from those estimates.

Accounts receivable are stated at face amount with no allowance for doubtful accounts. An
allowance for doubtful accounts is not considered necessary because probable uncollectible 
accounts are immaterial.

Furniture and equipment are stated at cost, less accumulated depreciation. Repairs and 
maintenance to these assets are charged to expense as incurred; major improvements enhancing 
the function and/or useful life are capitalized. When items are sold or retired, the related cost and 
accumulated depreciation are removed from accounts and any gains or losses arising from such 
transactions are recognized. Furniture and equipment were depreciated over their estimated useful
lives ranging from five (5) to (7) years by the straight-line method.

With the consent of its stockholders, the Company has elected to be treated as an S Corporation 
under the Subchapter S of the Internal Revenue Code. Subchapter S of the Code provides that in 

income; therefore, no provision or liability for Federal Income Taxes is included in these financial 
statements. The State of California has similar regulations, although there exists a provision for a 
minimum franchise tax of $800 and a tax rate of 1.5% of net income over the minimum franchise 
fee of $800.



JCP Securities, Inc. 
Notes to Financial Statements 

June 30, 2025 

Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

The Company's revenues include retainer and success fees.  In each case, revenue is recognized in 
accordance with ASC Topic 606, Revenue from Contracts with Customers.  Generally, this first 
involves the identification of the revenue amount, or transaction price; and its allocation among 
the required performance obligations; all as set forth in the terms of the engagement agreement. 
Revenue is recognized when earned the amount is fixed or reasonably determinable; collection is 
probable; and the associated performance obligations are completed. Success fees are recorded as 
of the closing of the transaction. Retainer fees are non-refundable and recorded once the 
performance obligation is met. There were no open contracts at the year ended June 30, 2025.
During the year ended June 30, 2025 of $3,415,123 and retainer 
income of $483,685 totaled the Consulting income balance as shown on the Statement of 

.

The Company shares its office space with its affiliate under the terms of an agreement, which is 
cancelable with reasonable notice.  This agreement is not subject to ASC 842 under the short-term 
exemption. The Company records shared expenses monthly as billed.   

Note 2:   INCOME TAXES 

As discussed in the Summary of Significant Accounting Policies (Note 1), the Company has 
elected the Subchapter S Corporation tax status, therefore no Federal income tax provision is
provided. The State of California recognized Subchapter S Corporations for state tax purposes. 
The state imposes a 1.5% tax on the net income and a minimum Franchise Tax of $800. For the 
year ended June 30, 2025, the state income tax provision totaled $800. 

Note 3: FURNITURE AND EQUIPMENT, NET

During the year ended June 30, 2025, the Company utilizes previously depreciated assets at a cost 
of $50,967 less accumulated depreciation of $50,967, resulting in a net balance of $0. 

Note 4: RELATED PARTY TRANSACTIONS 

The Company entered into a expense sharing agreement with an affiliate, related by common 
ownership, whereby the affiliate would provide management consulting for the Company.    

The Company paid its affiliate a total of $52,500 for the year ending June 30, 2025 and is included 
in Consulting Services as shown on the Statement of Income. There were no balances due under 
this agreement at year end. 



JCP Securities, Inc.
Notes to Financial Statements

June 30, 2025

Note 4: RELATED PARTY TRANSACTIONS
(Continued)

The Company has a month to month agreement with this affiliate for space leased by this affiliate.
For the year ended June 30, 2025, the Company paid $35,838 of rent to the affiliate which is 
included in occupancy expense on the Statement of Income.

It is possible that the terms of certain of the related party transactions are not the same as those 
that would result for transactions among wholly unrelated parties.

Note 5: CONTINGENCIES

The Company maintains bank accounts at financial institutions. These accounts are insured either 
by the Federal Deposit Insurance Commission ("FDIC"), up to $250,000. At times during the year, 
cash balances held in financial institutions were in excess of the FDIC insured limits.  The 
Company has not experienced any losses in such accounts and management believes that it has 
placed its cash on deposit with financial institutions that are financially stable.

Note 6: SUBORDINATED BORROWINGS

The initial term of the subordinated loan was $500,000 for a three year loan. This loan
automatically renews every year, unless notice is given in writing by the lender thirteen months 
prior to the scheduled due date. Interest accrued annually on the current principal balance of the 
loan at approximately 5% or $10,000 and is shown on the Statement of Income and is also 
subordinated to the claims of general creditors. The current balance, including subordinated 
interest, on the remaining loan at June 30, 2025, is $216,667.

The subordinated borrowings are covered by agreements approved by FINRA and are thus 
available in computing net capital under the Securities and

compliance with minimum net capital requirements, they may not be repaid.



JCP Securities, Inc.
Notes to Financial Statements

June 30, 2025

Note 7: RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

The principles embodies in 
the Codification are to be applied by nongovernmental entities in the preparation of financial 
statements in accordance with GAAP in the United States.  New accounting pronouncements are 
incorporated into the ASC through the issu

For the year ending June 30, 2025
or had effective implementation dates that would require their provisions to be reflected in the 
financial statements for the year then ended.

The Company has either evaluated or is currently evaluating the implications, if any, of each of 

statements.  In most cases, management has determined that the pronouncement has either limited 
or no application to the Company and, in all cases, implementation would not have a material 
impact on the financial statements taken as a whole.

Note 8: NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC rule 15c3-1), which requires the maintenance of minimum net capital and requires that the 
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1.   Rule 
15c3-1 also provides that equity capital may not be withdrawn, or cash dividends paid if the 
resulting net capital ratio would exceed 10 to 1.  Net capital and aggregate indebtedness change 
day to day, but on June 30, 2025, the Company had net capital of $161,686 which was $156,686
in excess of its required net capital of $5,000; and the Company's ratio of aggregate indebtedness
($51,627) to net capital was 0.32 to 1 which is less than the 15 to 1 maximum allowed.

Note 9: SUBSEQUENT EVENTS

The Company has evaluated events subsequent to the statement of financial condition date for 
items requiring recording or disclosure in the financial statements. The evaluation was performed
through the date the financial statements were available to be issued. Based upon this review, the 
Company has determined that there were no additional events which took place that would have a 
material impact on its financial statements.



JCP Securities, Inc.
Notes to Financial Statements

June 30, 2025

Note 10:  PROFIT SHARING PLAN 

The Company participates in a multi-employer 401k plan provided by Professional Employment 
Organization. All employees, 20 years of age or older, are eligible to participate in the Plan on the 
date of hire. The Company may make a discretionary profit sharing contribution to the Plan at the 
end of each year. Employee contribution are invested immediately however profit contribution are 
vested over five years.  For the year ended June 30, 2025, the Company did not contribute to the
profit sharing plan.

Note 11: SEGMENT REPORTING

The Company follows Accounting Standards Update 2023-07 - Segment Reporting (Topic 280): 
-

segment information by requiring companies to disclose, on an annual and interim basis, 
significant reportable segment expenses that are regularly provided to the Chief Operating 

loss. ASU 2023-07 also requires disclosure of the title and position of the individual identified as 
the CODM and an explanation of how the CODM makes decisions about allocating resources to 
segments and evaluating performance.

The Company conducts its business activities and reports financial results as a single reportable 
brokerage services segment. The CODM title and position is the CEO who makes decisions about 
allocating resources and assessing performance in a manner consistent with the way the Company 
operates its business and presents their financial results. The nature of business and accounting 
policies of the brokerage services segment are the same as described in the description of business 
and summary of significant accounting policies notes.



Computation of net capital

Common stock 67,500$
Additional paid-in capital 370,166
Accumulated deficits (430,227)

Total stockholders' equity 7,439$

Add: Subordinated liabilities allowable for net capital computation 216,667

Total equity qualified for net capital 224,106

Less: Non-allowable assets

Accounts receivable (53,125)
Other assets (9,295)

Total non-allowable assets (62,420)

Net capital 161,686

Computation of net capital requirements
Minimum net capital requirements
6 2/3 percent of net aggregate indebtedness 3,442$
Minimum dollar net capital required 5,000$

Net capital required (greater of above) (5,000)

Excess net capital 156,686$

Aggregate indebtedness 51,627$

Ratio of aggregate indebtedness to net capital 0.32:1

Pursuant to SEA Rule 15c3-1
Schedule I - Computation of Net Capital Requirements

JCP Securities, Inc.

As of June 30, 2025

There was no material between net capital computation shown here and the net capital computation
shown on the Company's most recently filed Form X-17A-5, Part IIA report dated June 30, 2025.

See report of independent registered public accounting firm



JCP Securities, Inc.
Schedule II - Computation for Determination of the Reserve Requirements and

Information Relating to Possession or Control Requirements for Brokers and Dealers
Pursuant to SEA Rule 15c3-3

As of June 30, 2025

The Computation for Determination of the Reserve Requirements and Information Relating to 
Possession or Control Requirements for Brokers and Dealers is not applicable to the Company, 
as the Company is not subject to the provisions of Rule 15c3-3 as the Company does not, and 
will not, hold customer funds or securities, and that its business activities are, and will remain 
as investment advisory services and M&A services. Accordingly, there are no items to report 
under the requirements of this Rule.

See report of independent registered public accounting firm













Amount

Total assessment 5,912$                 

SIPC-6 general assessment
Payment made on January 02, 2025 (3,763)                  

SIPC-7 general assessment
Payment made on July 02, 2025 (2,149)                  

Total assessment balance
(overpayment carried forward) -$                         

JCP Securities, Inc.
Schedule of Securities Investor Protection Corporation

Assessments and Payments
For the Year Ended June 30, 2025


