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CBC Securities, Inc.  
Statement of Financial Condition 

For the Year Ended December 31, 2025 
 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

ASSETS       
Cash       $        387,068 
Prepaid expenses and other assets                    3,161  

Total assets       $        390,229 
      
LIABILITIES AND STOCKHOLDER'S EQUITY       
Liabilities:       

Accrued expenses      $            4,479 
Subordinated borrowings                200,000 
Total Liabilities                204,479 

       
Stockholder's equity       
   Paid-in Capital                488,305 
   Retained Deficit              (302,555)   
Total Stockholder’s equity      185,750 
       
Total Liabilities and Stockholder's Equity       $        390,229 
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NOTE 1—SUMMARY OF ACCOUNTING POLICIES 

 
The accounting principles followed by CBC Securities, Inc. (“Company”) and the methods of 
applying those principles that materially affect the determination of its financial position, results of 
operations and cash flows are summarized as follows: 

 
Organization 

 
The Company is based in Newton, Massachusetts, and has adopted a calendar year end. 

Description of Business 

The Company is a broker and dealer in securities and is registered with the Securities and 
Exchange Commission (“SEC”) and is a member of the Financial Industry Regulatory Authority, 
Inc. (“FINRA”).  The Company activities contemplated by Footnote 74 of the SEC Release No. 
34-70073 adopting amendments to 17 C.F.R. § 240.17a-5 are limited to private placements 
through which it provides financial advisory and consulting services for mergers and acquisitions, 
and private placement services for debt and equity, in addition to valuation services and analysis. 

 
Basis of Accounting 

 
The financial statements of the Company have been prepared on the accrual basis of accounting 
and accordingly, reflect all significant receivables, payables and other liabilities. 

 
Cash and Cash Equivalents 

 
The Company considers all short-term investments with an original maturity of three months or 
less to be cash equivalents. 

 
Revenue from Contracts with Customers 

 
Significant Judgments 

 
Revenue from contracts with customers includes advisory and consulting fees. The recognition and 
measurement of revenue is based on the assessment of individual contract terms. Significant 
judgment is required to determine whether performance obligations are satisfied at a point in time 
or over time; how to allocate transaction prices where multiple performance obligations are 
identified; when to recognize revenue based on the appropriate measure of the Company’s progress 
under the contract; whether revenue should be presented gross or net of certain costs; and whether 
constraints on variable consideration should be applied due to uncertain future events. 
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NOTE 1—SUMMARY OF ACCOUNTING POLICIES, (CONT.) 
 

Advisory and Consulting Fees 
 

Revenues from contracts with customers are composed of advisory and consulting fees. Such fees 
are recognized at the point in time when the Company’s performance under the terms of the 
contractual arrangement is completed, which is typically at the closing of the transaction. 
Reimbursed expenses related to these transactions are recorded as revenue and are included in 
investment banking fees. In certain instances, for advisory contracts, the Company will receive 
amounts in advance of the deal’s closing. In these instances, revenue is recognized over time in 
which the performance obligations are simultaneously provided by the Company and consumed by 
the customer. At December 31, 2025 there were no advances to the Company. 

 
Concentration of Credit Risk 

 
Financial instruments that potentially subject the Company to concentrations of credit risk consist 
primarily of cash and cash equivalents. The Company’s cash and cash equivalents are held at high 
credit quality financial institutions at which deposits are insured up to $250,000 per account by the 
Federal Deposit Insurance Corporation (“FDIC”) or in money market savings accounts. 

 
Fair Value of Financial Instruments 

 
Financial instruments that are subject to fair value disclosure requirements are carried in the 
financial statements at amounts that approximate fair value and include cash and cash equivalents. 
Fair values are based upon quoted market prices and assumptions concerning the amount and 
timing of estimated future cash flows and assumed discount rates reflecting varying degrees of 
perceived risk. 

 
Estimates 

 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America require management to make estimates and assumptions 
that affect the reported amount of assets, liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amount of revenue and expense 
during the reporting period. Actual results could differ from management estimates. 

 
Business Concentrations 

 
The Company provides financial advisory and consulting services for mergers, acquisitions, 
divestitures, private placements of debt and equity in addition to valuation services and analysis. 

 
The Company earned revenue from 1 customer that accounted for 100% of its fees earned for 
the year ended December 31, 2025. 
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NOTE 1—SUMMARY OF ACCOUNTING POLICIES, (CONT.) 
 
Income Taxes 

 
The Company, with the consent of its shareholder, has elected under the Internal Revenue Code 
to be an S corporation for both federal and state income tax purposes. In lieu of corporation 
income taxes, the shareholders of an S corporation are taxed on their proportionate share of the 
company’s taxable income. Therefore no provision or liability for federal or state income taxes 
has been included in the financial statements. 

 
The Company has adopted the provisions of FASB Accounting Standards Codification 740-10, 
Accounting for Uncertainty in Income Taxes. Under ASC 740-10, the Company is required to 
evaluate each of its tax positions to determine if they are more likely than not to be sustained if 
the taxing authority examines the respective position. A tax position includes an entity’s status 
including its status as a pass-through entity, and the decision not to file a tax return. The Company 
has evaluated each of its tax positions and has determined that no provision for liability for income 
taxes is necessary. The shareholder and the Company are generally not subject to U.S. federal, 
state or local income tax examinations related to the Company’s activities for tax years before 
2014. 

 
NOTE 2—NET CAPITAL REQUIREMENTS 

 
The Company’s minimum net capital requirement under Rule 15c3-1 of the Securities and 
Exchange Commission is the greater of 6 2/3 percent of aggregate indebtedness ($ 4,479 at 
December 31, 2025), or $250,000 whichever is greater. At December 31, 2025 the net capital as 
computed was $381,086. Consequently, the Company had excess net capital of $131,086. 

 
At December 31, 2025 the ratio of aggregate indebtedness to net capital was .001 to 1, 
versus an allowable percentage of 1500 percent. 

 
NOTE 3—RELATED PARTY TRANSACTIONS 

 
The Company does not have an expense agreement with its shareholder, and currently operates 
in a manner in which its direct operating expenses are recorded by the Company, a practice that 
shall continue going forward.  The Company had one engagement which was subcontracted from 
their parent. 
 

NOTE 4—SIPC RECONCILIATION 
 

SEC Rule 17a-5(e)(4) requires a registered broker-dealer to file a supplemental report which 
includes procedures related to the broker-dealer’s SIPC annual general assessment reconciliation 
or exclusion from membership forms. In circumstances where the broker-dealer reports $500,000 
or less in gross revenues, they are not required to file the supplemental SIPC report. The Company 
is exempt from the filing requirement at December 31, 2025. 
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NOTE 5—SINGLE REPORTABLE SEGMENT  
 

The Company is engaged in a single line of business as a securities broker-dealer, which is 
comprised of several classes of services, including private placements, agency transactions, 
investment banking, investment advisory and venture capital business. The Company has 
identified it’s CEO as the chief operating decisions maker (“CODM”), who uses net income to 
evaluate the results of the business, predominately in the forecasting process, to manage the 
Company. Additionally, the CODM uses excess net capital (see Note 2), which is not a measure 
of profit or loss, to make operational decisions while maintaining capital adequacy, such as 
whether to reinvest profits or pay dividends. The Company’s operations constitute a single 
operating segment and therefore, a single reportable segment, because the CODM manages the 
business activities using information of the Company as a whole. The accounting policies used 
to measure the profit and loss of the segment are the same as those described in the summary of 
significant accounting policies. The Company derived 100% of its total revenues from a single 
external customer in 2025.  
 
NOTE 6—COMMITMENTS AND CONTINGENCIES 

 
CBC Securities, Inc. does not have any commitments, guarantees, or contingencies, including 
arbitration or other litigation claims that may result in a loss or a future obligation. The Company 
is not aware of any threats or other circumstances that may lead to the assertion of a claim at a 
future date. 

 

NOTE 7 —SUBORDINATED LOAN 
 

The loan is subordinated to the claims of the general creditors of the Company and has been 
issued pursuant to the standard uniform subordinated loan agreement in the form required by 
FINRA. The Company issued a non-interest-bearing subordinated loan, due on September 
30,2027 to Concordia Boston Capital, Inc (the "Parent"), effective September 30,2025 for cash 
proceeds of $200,000.  

 

NOTE 8 —CHANGE IN OWNERSHIP 
 
Chenghe Group LTD acquired 70% ownership in the company during the year ended December 
31,2025. 
 
NOTE 9—SUBSEQUENT EVENTS 

 
Management has evaluated all events or transactions that occurred after December 31, 2025, 
through the date of the issued financial statements.  During this period the Company filed a 
Continuing  Membership  Application  (“CMA”)  with FINRA to expand its brokerage services, 
which represents a material change to its approved business operations.  The CMA is currently 
under review by FINRA.  There were no material recognizable subsequent events that required 
recording or disclosures in the December 31, 2025, financial statements. 

 


