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Most recent fiscal year-end 
(2024) 

As of the prior fiscal year-end 

Total Assets $2,079,390 $2,013,604  

Cash & Cash Equivalents $463,379 $917,955 

Accounts Receivable $0 $0 

Short-term Debt $7,603 $459,606  

Long-term Debt $0 $0 

Revenues/Sales $364,301 $29,562 

Cost of Goods Sold $(642,831) $(1,556,490) 

Taxes Paid $0 $0 

Net Income $(2,186,683) $(1,526,928) 



June 12, 2026 

Form C-AR/A 

MRH CF, LLC 

ANNUAL REPORT 

2456 Fortune Drive Suite 110 
Lexington, KY 40509 

This Annual Report is dated April 30, 2026 

This Form C-AR (including the cover page and all exhibits attached hereto, the "Form C-AR) is being furnished by 
MRH CF, LLC, a Delaware Series Limited Liability Company (the "Company," as well as references to "we," "us," 
or "our") for the sole purpose of providing certain information about the Company as required by the 
Securities and Exchange Commission ("SEC"). 

No federal or state securities commission or regulatory authority has passed upon the accuracy or adequacy of 
this document. The U.S. Securities and Exchange Commission does not pass upon the accuracy or completeness of 
any disclosure document or literature. The Company is filing this Form C-AR pursuant to Regulation CF (§ 227.100 
et seq.) which requires that it must file a report with the Commission annually and post the report on its website 
at https://myracehorse.com/mrh-cf-financial-disclosure. no later than 120 days after the end of each fiscal year 
covered by the report. The Company may terminate its reporting obligations in the future in accordance with Rule 
202(b) of Regulation CF (§ 227.202(b)) by 1) being required to file reports under Section 13(a) or Section 15(d) of 
the Exchange Act of 1934, as amended, 2) filing at least one annual report pursuant to Regulation CF and having 
fewer than 300 holders of record, 3) filing annual reports for three years pursuant to Regulation CF and having 
assets equal to or less than $10,000,000, 4) the repurchase of all the Securities sold pursuant to Regulation CF by 
the Company or another party, or 5) the liquidation or dissolution of the Company. 

THIS FORM C-AR DOES NOT CONSTITUTE AN OFFER TO PURCHASE OR SELL SECURITIES. 
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FORWARD-LOOKING STATEMENTS 

 
This report may contain forward-looking statements and information relating to, among other things, the 
Company, its business plan and strategy, and its industry. These forward-looking statements are based on the 
beliefs of, assumptions made by, and information currently available to the company’s management. When 
used in this report, the words “estimate,” “project,” “believe,” “anticipate,” “intend,” “expect” and similar 
expressions are intended to identify forward-looking statements, which constitute forward looking 
statements. These statements reflect management’s current views with respect to future events and are 
subject to risks and uncertainties that could cause the Company’s actual results to differ materially from 
those contained in the forward-looking statements. You are cautioned not to place undue reliance on these 
forward-looking statements, which speak only as of the date on which they are made. The Company does not 
undertake any obligation to revise or update these forward-looking statements to reflect events or 
circumstances after such date or to reflect the occurrence of unanticipated events. 
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THE COMPANY AND ITS BUSINESS 

Overview 
 

MRH CF, LLC was formed in the State of Delaware as a series limited liability company on August 24, 2023. 
Since our inception, we have been engaged primarily in acquiring a collection of horses for use in racing (each, an 
“Underlying Asset”).  When we refer to “the Company,” we are referring to MRH CF, LLC. MRH CF, LLC, through 
individual series, takes ownership in a particular racehorse or group of racehorses. By doing so, the Company’s goal 
is to democratize the ownership of such racehorses, and allow fans to experience the thrill, perks and benefits of 
racehorse ownership at a fraction of the historical cost. This includes everything from the behind the scenes 
engagements with the racehorse, the jockey and trainers as well as exclusive on-track experiences, and the potential 
for financial returns. Any such returns, if realized, may arise from activities such as the sale of breeding rights, race 
winnings (purses), marketing or sponsorship arrangements, or the sale or claiming of a horse. However, any proceeds 
generated are subject to the payment of ongoing expenses and the establishment and maintenance of reserves at 
the Series level, and any distributions to investors are made on a discretionary basis by the Manager. There can be 
no assurance that any financial returns or distributions will be realized. 

 
Experiential Squared, Inc., a Delaware corporation, will serve as the manager of the Company and of each 

series (the “Manager” or “Experiential”) pursuant to a Management Services Agreement (the “Management 
Agreement”). Experiential offers horse racing management services. Experiential employs a team of experts in horse 
racing management including a resident veterinarian, and numerous racing and bloodstock experts. These experts 
have significant experiences, buying, selling and managing racehorses. Experiential also owns and operates a web 
platform and a mobile app-based investment platform called MyRacehorse™ (the MyRacehorse™ platform and any 
successor platform used by the Company for the offer and sale of interests, will be referred to as the “MyRacehorse™ 
Platform”), which is licensed to the Company pursuant to the terms of the Management Agreement, through which 
the Interests are sold. 
 

The Manager and/or its affiliates may, from time to time, purchase Interests at their discretion on the same 
terms and conditions as the Investors. The Company, the Manager, its affiliates and/or third parties may also (1) 
acquire horses that are listed on MyRacehorse.com pursuant to a promissory note between the Series and lender or 
(2) have the Series acquire the horses upon close of the respective offering.  
 

Since inception the series of MRH CF LLC have acquired the following assets 
 

Horse Description – Visceral  
 

   • Visceral was a 2021 Colt of Violence (Sire) and Blues Corner (Dam).  
   • Visceral was foaled on March 29, 2021.   
   • Visceral had two starts resulting in total earnings of $4,740.   
   • As of August 30, 2024, Visceral, the Underlying Asset in MRH CF LLC, Series Visceral, was humanely euthanized

following a severe infection. 
   • The Manager has finalized the reconciliation of the Series, and the remaining proceeds, which include the 

proceeds from an insurance policy and remaining funds in the pre-paid training account, which have been 
distributed to the investors in the March Offering on a pro-rata basis in accordance with the terms of series and 
operating agreement. This series is now closed. 

 
Horse Description – Caldera 
 
   • Caldera is a 2022 colt of Liam's Map (Sire) and Send Me On My Way (Dam).  
   • Caldera was foaled on January 26, 2022.  
   • Caldera has made 6 career starts with earnings of $223,616.  
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   • Current horse value set at $500,000.00 with the Company holding a 100% stake in Caldera acquired via loan from 
the Manager.  

 • Caldera is trained by Saffie Joseph Jr after the passing of D. Wayne Lukas in 2025. 
 
Horse Description – Rylee’s Song 22 
 
   • Rylee’s Song 22 is a 2022 filly of Vekoma (Sire) and Rylee’s Song (Dam).  
   • Rylee’s Song 22 was foaled on March 14, 2022.  
   • Rylee’s Song has a limited track record under which to assess its performance.   
   • Current horse value set at $100,000.00 with the Company holding a 100% stake in Rylee’s Song 22 acquired via 

loan from the Manager.  
 • Rylee’s Song 22 represents the Dam’s name (Rylee’s Song) and the year of her foaling (2022). The filly was 

renamed Nakoma and was registered with the Jockey Club. 
 • Nakoma is trained by Jena Antonucci. 
 
 
Horse Description – Lahaina Luck 22 
 
   • Lahaina Luck 22 is a 2022 colt of Improbable (Sire) and Lahaina Luck (Dam).  
   • Lahaina Luck 22 was foaled on April 10, 2022.  
   • Lahaina Luck 22 made three career starts with earnings of $2,663.  
   • Current horse value set at $210,000.00 with the Company holding an 80% stake in Lahaina Luck 22 acquired via 

loan from the Manager. 
   • Lahaina Luck 22 represents the Dam’s name (Lahaina Luck) and the year of his foaling (2022). The colt was 

renamed Improbable Luck and was registered with the Jockey Club. 
 • Improbable Luck was trained by D. Wayne Lukas. 
   • As of June 23, 2025, Improbable Luck, the Underlying Asset in MRH CF LLC, Series Lahaina Luck 22, was retired 

from racing due to injury. 
   • The Manager has finalized the reconciliation of the Series, and the remaining proceeds from the Series have been 

distributed to the investors on a pro-rata basis in accordance with the terms of the series and operating 
agreements. This series is now closed. 

 
Horse Description – Final Reward 22 
 
   • Final Reward 22 is a 2022 filly of Bolt D’oro (Sire) and Final Reward (Dam).  
   • Final Reward 22 was foaled on April 09, 2022.  
   • Final Reward 22 has made seven career starts, with three wins and two third place results, and career earnings 

to date of $179,942.  
   • Current horse value set at $425,000.00 with the Company holding a 60% stake in Final Reward 22 acquired via 

loan from the Manager. 
   • Final Reward 22 represents the Dam’s name (Final Reward) and the year of her foaling (2022). The filly has been 

named Reputation and was registered with the Jockey Club. 
 • Reputation is trained by Gustavo Delgado. 
 
Horse Description – Proud Indian 22 
 
   • Proud Indian 22 is a 2022 colt of Bolt Practical Joke (Sire) and Proud Indian (Dam).  
   • Proud Indian 22 was foaled on May 05, 2022.  
   • Proud Indian 22 has made three career starts with earnings of $2,177.  
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   • Current horse value set at $300,000.00 with the Company holding a 60% stake in Proud Indian 22 acquired via 
loan from the Manager. 

   • Proud Indian 22 represents the Dam’s name (Proud Indian) and the year of his foaling (2022). The colt has been 
named Riddler and was registered with the Jockey Club. 

 • Riddler is trained by Steve Asmussen. 
 
Horse Description – Perfect Impression 23 
 
   • Perfect Impression 23 is a 2023 colt of Upstart (Sire) and Perfect Impression (Dam).  
   • Perfect Impression 23 was foaled on April 23, 2023.  
   • Perfect Impression 23 has made 3 career starts, with two second place results, and career earnings to date of 

$49,370.  
   • Current horse value set at $200,000.00 with the Company holding a 60% stake in Perfect Impression 23 acquired 

via loan from the Manager. 
   • Perfect Impression 23 represents the Dam’s name (Perfect Impression) and the year of his foaling (2023). The 

colt was renamed Instant Impact and was registered with the Jockey Club. 
 • Instant Impact is trained by Kenny McPeek. 
 
Horse Description – Givememythememusic 
 
   • Givememythememusic is a 2022 gelding of Game Winner (Sire) and Jackpot Joanie (Dam).  
   • Givememythememusic was foaled on May 23, 2022.  
   • Givememythememusic has made five career starts with one win and earnings of $47,620.  
   • Current horse value set at $140,000.00 with the Company holding a 75% stake in Givememythememusic acquired 

via loan from the Manager. 
   • Givememythememusic was trained by Miguel Clement. 
   • As of February 13, 2026, Givememythememusic, the Underlying Asset in MRH CF LLC, Series 

Givememythememusic, was claimed for $17,500 in the 8th race at Aqueduct Racetrack on February 13, 2026. 
   • The Manager has finalized the reconciliation of the Series, and the remaining proceeds from the Series have been 

distributed to the investors on a pro-rata basis in accordance with the terms of series and operating agreement.  
 
Horse Description – Bacio 
 
   • Bacio is a 2023 colt of McClean’s Music (Sire) and Katie’s Kiss (Dam).  
   • Bacio was foaled on April 5, 2023.  
   • Bacio has made 3 career starts with earnings of $88,100.  
   • Current horse value set at $350,000.00 with the Company holding a 51% stake in Bacio acquired via loan from 

the Manager.  
 • Bacio is trained by Wesley Ward. 
 
Employees 

The Company has no employees and is managed by Experiential Squared, Inc. See the MANAGEMENT 
section. 

 
Regulation 
 

Horse racing is regulated by the individual states and has very few centralized governing entities. 
 

The supervision and regulation of horse racing and pari-mutuel wagering are principally governed by state 
law, which varies from state to state. A horse racing board or commission is the state governmental authority that 
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oversees horse racing, pari-mutuel wagering, and related activities for the purpose of, among other things, ensuring 
the integrity of racing within the state. In general, state racing commissions have authority to supervise and regulate 
the following activities associated with horse racing: 

 
The National Racing Compact was created as an independent, interstate governmental entity (the 

Association of Racing Commissioners International), composed of pari-mutuel racing regulators from participating 
states, to set standards for individual licenses, accept applications and fingerprints, analyze criminal history 
information, and issue a national license. The national license is recognized by the 15 compact member states and 
nine other states that have elected to recognize the national license or the application for the license to a lesser 
degree. 
 

The Association of Racing Commissioners International was formed in 1947 to “encourage forceful and 
honest nationwide control of racing for the protection of the public.” The goals of the organization are to facilitate 
reciprocity in enforcing each other’s official rulings (penalties) and uniform rules and practices. From the beginning, 
the Association has functioned as a repository and redistribution center for all official rulings by stewards and racing 
commissioners. 

Horseracing Integrity and Safety Authority (HISA) is an independent, nonprofit organization established 
pursuant to the Horseracing Integrity and Safety Act of 2020 to oversee and enforce uniform national standards for 
Thoroughbred horse racing safety and integrity in the United States. HISA is responsible for developing and 
implementing rules governing racetrack safety, training and racing surfaces, veterinary care, and equine welfare, 
as well as anti-doping and medication control programs. 

HISA’s rules apply to covered  racetracks and participants nationwide and are subject to oversight by the 
Federal Trade Commission. The organization was created to replace the prior state-by-state regulatory framework 

 ● The conduct of all horse racing activities at licensed racetracks within the state, including scheduling meets, 
setting standards for tracks and grounds, and inspecting racing facilities; 

   
 ● The conduct of pari-mutuel wagering and the amount of purses, stakes, or awards to be offered; 
   
 ● Licensing requirements and procedures and for participation by owners, jockeys, trainers, and others; 
   
 ● Oversight of the health and sound racing condition of racehorses; 

   
 ● Restricting or prohibiting the use and administration of drugs or stimulants or other improper acts to horses 

before participating in a race; 
   
 ● Maintaining and operating facilities for drug testing; 
   
 ● Establishing safety standards for jockeys and racing equipment; 
   
 ● Setting minimum fees for jockeys to be effective in the absence of a contract between an employing owner 

or trainer and a jockey; 
   
 ● Requiring racetrack operators to file financial information and a list of their stockholders or other persons 

holding a beneficial interest in the organization; and 
   
 ● Enforcing statutes and regulations governing horse racing, including adjudicatory power to conduct 

hearings, issue subpoenas and impose penalties for violations, such as suspension or revocation of licenses, 
fines, and forfeiture of purses. 
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with a consistent national system designed to enhance equine welfare, protect the integrity of racing, and 
promote public confidence in the sport. 

The Horseracing Integrity and Welfare Unit (HIWU) is a nonprofit organization designated by the 
Horseracing Integrity and Safety Authority to administer and enforce HISA’s Anti-Doping and Medication Control 
Program. HIWU is responsible for conducting testing, investigations, results management, and enforcement 
actions related to prohibited substances and medication violations in covered thoroughbred racing. 

HIWU operates independently in carrying out its enforcement responsibilities and works with 
laboratories, investigators, and regulatory partners to implement a uniform national anti-doping and medication 
control program. The organization’s role is intended to ensure consistent application of HISA’s integrity standards 
across jurisdictions and to support the protection of equine welfare and the integrity of Thoroughbred racing. 

Intellectual Property 
 
None 
 
Litigation 
 

The Company is not involved in any litigation, and its management is not aware of any pending or 
threatened legal actions relating to its intellectual property, conduct of its business activities, or otherwise. 
 
Property 
 

The Company does not lease any property. The Company is currently without a headquarters while the 
Manager leases an office in Lexington KY, and employs various remote employees. 
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RISK  FACTORS 
 
The SEC requires the Company to identify risks that are specific to its business and its financial condition. The 
Company is still subject to all the same risks that all companies in its business, and all companies in the economy, 
are exposed to. These include risks relating to economic downturns, political and economic events and technological 
developments (such as hacking and the ability to prevent hacking). Additionally, early-stage companies are 
inherently more risky than more developed companies. You should consider general risks as well as specific risks 
when deciding whether to invest. 

These are the risks that relate to the Company: 

An investment in our Interests is a speculative investment and, therefore, no assurance can be given that you will 
realize your investment objectives. 
 

No assurance can be given that Investors will realize a return on their investments on their Interests or that 
they will not lose their entire investment in their Interests. For this reason, each prospective subscriber for the 
Interests should carefully read the Offering Memorandum relevant with respect to each series. All such persons or 
entities should consult with their legal and financial advisors prior to making an investment in the Interests. 

 
The Company’s financial statements include a “going concern” note. 
 

The accompanying consolidated and consolidating financial statements have been prepared on a going 
concern basis, which contemplates the realization of assets and the satisfaction of liabilities in the normal course of 
business.  The Company and each of its listed Series is a business that has not yet generated profits and has sustained 
a net loss of $2,186,683 during the year ended December 31, 2025, and is dependent upon its Manager for financing 
its operations.  The Company and each of its listed Series’ financial performance is impacted by several key factors. 
Expenses such as training and care, veterinary, and depreciation are incurred from the date of acquisition; however, 
series revenues will not commence until horses begin racing. Additionally, as horses continue to mature, the series 
will have increased opportunities to generate greater revenue to offset its ongoing expenses. These factors, among 
others, raise substantial doubt about the ability of the Company and each of its listed Series to continue as a going 
concern for a reasonable period of time. 
 

In making this assessment, management weighed the significance of the factors, conditions, and events 
considered. Management based the conclusion primarily on the inception-to-date cumulative losses. These factors 
were determined to be the primary drivers of the Company’s and each of its listed Series’ ability to sustain its 
operating costs in the near term. Management also performed an analysis of its operations through the issuance of 
these consolidated and consolidating financial statements and funding options currently available to its Manager 
and its Manager’s ability and intent to fund any operational needs for the coming year.  
 

Management concluded that its plans successfully alleviate the substantial doubt to the ability of the 
Company and each of its listed Series to continue as a going concern within one year after the date that the 
consolidated and consolidating financial statements are issued. No assurance can be given that the Company and 
each of its listed Series will be successful in these efforts. The consolidated and consolidating financial statements 
do not include any adjustments relating to the recoverability and classification of recorded asset amounts or the 
amounts and classification of liabilities that might be necessary should the Company and each of its listed Series be 
unable to continue as a going concern. 
 
An investment in an Offering constitutes only an investment in that Series and not in the Company, any other 
Series or the Underlying Asset. 
  

A purchase of Interests in a Series does not constitute an investment in the Company, any other Series of 
the Company, or the Underlying Asset directly. This results in limited voting rights of the Investor, which are solely 
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related to such Series. Investors will have voting rights only with respect to certain matters, primarily relating to the 
removal of the Manager for “cause.” The Manager thus retains significant control over the management of the 
Company and the Underlying Asset. Furthermore, because the Interests in a Series do not constitute an investment 
in the Company as a whole, holders of the Interests in the Series will not receive any economic benefit from, or be 
subject to the liabilities of, the assets of any other Series. In addition, the economic interest of a holder in a Series 
will not be identical to owning a direct undivided interest in the applicable Underlying Asset because, among other 
things, a Series may be required to pay corporate taxes before distributions are made to the holders, and the 
Manager will receive a fee in respect of its management of the applicable Underlying Asset. 
 
There is no public trading market for our securities. 
 

There is currently no public trading market for any of our Interests, and we do not intend or expect that any 
such market will ever develop. If an active public trading market for our securities does not develop or is not 
sustained, it may be difficult or impossible for you to resell your Interests at any price. Even if a public market does 
develop, the market price could decline below the amount you paid for your Interests. 

 
There may be state law restrictions on an Investor’s ability to sell the Interests. 
 

Each state has its own securities laws, often called “blue sky” laws, which (1) limit sales of securities to a 
state’s residents unless the securities are registered in that state or qualify for an exemption from registration and 
(2) govern the reporting requirements for broker-dealers and stockbrokers doing business directly or indirectly in 
the state. Before a security is sold in a state, there must be a registration in place to cover the transaction, or it must 
be exempt from registration. We do not know whether our securities will be registered, or exempt, under the laws 
of any states. A determination regarding registration will be made by the broker-dealers, if any, who agree to 
facilitate sales of our Interests. There may be significant state blue sky law restrictions on the ability of Investors to 
sell, and on purchasers to buy, our Interests. Investors should consider the resale market for our securities to be 
limited. Investors may be unable to resell their securities, or they may be unable to resell them without the 
significant expense of state registration or qualification. 

 
Limited operating history. 
 

The Company was formed in 2023 and has a relatively limited operating history upon which prospective 
Investors may evaluate their performance. No guarantee can be given that the Company and any Series will achieve 
their investment objectives, the value of any Underlying Asset will increase or that any Underlying Asset will be 
successfully monetized. 

 
Limited Investor appetite. 
 

There can be no guarantee that the Company will reach its funding target from potential Investors with 
respect to any Series or future proposed Series. In the event the Company does not reach a funding target, it may 
not be able to achieve its investment objectives by acquiring additional interests in underlying assets through the 
issuance of further Series and monetizing them together with interests in such Underlying Assets to generate 
distributions for Investors. In addition, if the Company is unable to raise funding for additional Series, this may impact 
any Investors already holding interests as they will not see the benefits which arise from economies of scale following 
the acquisition by other Series of additional underlying assets and other monetization opportunities (e.g., 
Membership Experience Programs - hosting events with the race horses, winners circle access, race day privileges, 
group discounts on insurance, reduction in offering costs, etc.). 

 
Offering amount exceeds value of Underlying Asset. 
 

The size of each Offering will exceed the purchase price of such Series’ interest in the applicable Underlying 
Asset as at the date of such Offering (as the proceeds of each Offering in excess of the purchase price of the 
applicable Underlying Asset will be used to pay fees, costs and expenses incurred in making each Offering, acquiring 
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the interest in the applicable Underlying Asset, Due Diligence Fees, Broker Fee, Experiential Fee and Operating 
Expenses). If the applicable Underlying Asset had to be sold and there has not been substantial appreciation of the 
applicable Underlying Asset prior to such sale, there may not be sufficient proceeds from the sale of the applicable 
Underlying Asset to repay Investors the amount of their initial investment (after first paying off any liabilities on the 
horse at the time of the sale including but not limited to any outstanding Operating Expenses Reimbursement 
Obligation or Kickers or other contractual obligations in Co-Ownership Agreements) or any additional profits in 
excess of this amount. 

 
Excess Operating Expenses 
 

Operating Expenses related to a particular Series incurred after the acquisition of the Underlying Asset shall 
be the responsibility of the Series. The Company maintains a reserve for estimated Operating Expenses for the 
Underlying Asset. 
 

The Manager or an affiliate may incur liabilities related to Upkeep Fees on behalf of the Series, and if the 
Operating Expenses paid by the Manager for such Series exceed the revenues and Upkeep Fees, the Manager or an 
affiliate will be entitled to reimbursement of such amount from future revenues generated by such Series 
(“Operating Expenses Reimbursement Obligation(s)”). Notwithstanding the foregoing, there will still exist a smaller 
pre-paid cash reserve for Prepaid Expenses and insurance, administrative and general Operating Expenses which is 
intended to cover up to twenty four (24) months of such projected Operating Expenses. 

 
However, if  the Operating Expenses of a particular Series exceed the amount of revenues generated from 

the interest in the Underlying Asset of such Series, the Manager retains discretion to also (a) loan the amount of the 
Operating Expenses to such Series, on which the Manager may impose a reasonable rate of interest, which shall not 
be lower than the Applicable Federal Rate (as defined in the Internal Revenue Code), and/or (b) cause additional 
Interests to be issued in order to cover such additional amounts. 
 

If additional Interests are issued in a particular Series, this would dilute the current value of the Interests 
held by existing Investors and the amount of any future distributions payable to such existing Investors. 

 
In any event, an Interest Holder will be liable only to the extent of their agreed upon capital contributions 

and, if no such capital remains at dissolution, such Interest Holder will not be liable for the failure of a Series to repay 
its underlying debt or liabilities, including the Operating Expenses Reimbursement Obligations. 

 
Inability to obtain additional short-term capital may restrict future operations of the Company. 

 
The Company has funded and continues to intend to fund its operations, including those of its Series, with 

offerings pursuant to Regulation CF and loans from its Manager and funds from revenue producing activities, if and 
when such can be realized. If the Company cannot continue to secure additional short-term capital, it may cease 
operations. 

 
Reliance on the Manager and its personnel. 
 

The successful operation of the Company (and therefore, the success of the Interests) is in part dependent 
on the ability of the Manager to source, acquire and manage the Underlying Assets. Experiential Squared, Inc. has 
been in existence since June 2016 and could be considered an early-stage company with a limited operating history 
within the horse racing sector. 

 
The success of the Company (and therefore, the Interests) will be highly dependent on the expertise and 

performance of the Manager and its team, its expert network and other professionals (which include third party 
experts) to find, acquire, manage and utilize the Underlying Assets. While the Manager has a team of employees and 
independent contractors with extensive experience in the equine racing world, there can be no assurance that these 
individuals will continue to be associated with the Manager. The loss of the services of one or more of these 
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individuals could have a material adverse effect on the Underlying Assets and, in particular, their ongoing 
management and use to support the investment of the Interest Holders. 

 
Furthermore, the success of the Company and the value of the Interests is dependent on there being critical 

mass from the market for the Interests and that the Company is able to acquire a number of underlying assets in 
multiple series of interests so that the Investors can benefit from economies of scale which arise from holding more 
than one Underlying Assets (e.g., a reduction in offering costs if a large number of Underlying Assets are listed on 
subsequent offering circulars at the same time). In the event that the Company is unable to source additional 
Underlying Assets due to, for example, competition for such Underlying Assets or lack of Underlying Assets available 
in the marketplace, then this could materially impact the success of the Company and its objectives of acquiring 
additional Underlying Assets through the issuance of further series of interests and monetizing them together with 
the Underlying Assets at the Membership Experience Programs to generate distributions for Investors. 

 
Liability of Investors between series of interests. 
 

The Company is structured as a Delaware series limited liability company that issues a separate series of 
interests for each Underlying Asset. Each Series will merely be a separate series and not a separate legal entity. 
Although this limitation of liability is recognized by the courts of Delaware under the Delaware Limited Liability 
Company Act (the “DLLCA”), there is no guarantee that if challenged in the courts of another U.S. State or a foreign 
jurisdiction, such courts will uphold a similar interpretation of Delaware law, and in the past certain jurisdictions 
have not honored such interpretation. If the Company’s series limited liability company structure is not respected, 
then Investors may have to share any liabilities of the Company with all Investors and not just those who hold the 
same series of interests as them. The consequence of this is that Investors may have to bear higher than anticipated 
expenses which would adversely affect the value of their Interests or the likelihood of any distributions being made 
by a particular Series to its Investors. In addition, the limitation on inter-series liability is conditioned upon 
compliance with the applicable requirements of the DLLCA, including the maintenance of separate and distinct 
records for each Series and otherwise properly accounting for the assets and liabilities of each Series. If these 
requirements are not satisfied, a court could determine that the assets of one Series are available to satisfy the 
liabilities of another Series or the liabilities of the Company (MRH CF LLC) generally, of which each Series is a part. In 
addition, we are not aware of any court case that has tested the limitations on inter-series liability under the DLLCA 
in federal bankruptcy courts and it is possible that a bankruptcy court could determine that the assets of one series 
of interests should be applied to meet the liabilities of the other series of interests or the liabilities of the Company 
generally where the assets of such other series of interests or of the Company generally are insufficient to meet our 
liabilities. 

 
If any fees, costs and expenses of the Company are not allocable to a specific Series, they will be borne 

proportionately across all of the Series (which may include future Series and Interests yet to be issued). Although 
the Manager will allocate fees, costs and expenses acting reasonably and in accordance with its sole discretion, there 
may be situations where it is difficult to allocate fees, costs and expenses to a specific series of interests and 
therefore, there is a risk that a series of interests may bear a proportion of the fees, costs and expenses for a service 
or product for which another series of interests received a disproportionately high benefit. 

 
Macroeconomic Conditions May Impact Investment Performance 
  

The performance of investments in racehorses may be impacted by broader macroeconomic conditions, 
including inflation, changes in interest rates, and overall market downturns. 

  
   Inflationary pressures may increase costs associated with horse care, training, and transportation, 

potentially reducing net returns. 
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   A general economic downturn could result in lower demand for thoroughbred racehorses, affecting 
valuations and potential exit prices. 

 
 Market instability may also impact investor sentiment, leading to reduced liquidity or slower capital inflows 

for new investment opportunities. 

While the Company and Manager seek to mitigate risks by selecting high-quality bloodstock and managing 
horses with long-term racing and breeding potential, there is no guarantee that external economic conditions will 
not impact investor returns. 

 
 

Uncertain taxes in other jurisdictions. 
 
Some states charge annual fees for each series within the LLC when the series LLC operates as a foreign LLC 

in their jurisdiction. California, for example, charges $800 per series for foreign series LLCs. 
 

Potential breach of the security measures of the MyRacehorse™ Platform. 
 

The highly automated nature of the MyRacehorse™ Platform through which potential Investors may acquire 
interests may make it an attractive target and potentially vulnerable to cyber-attacks, computer viruses, physical or 
electronic break-ins or similar disruptions. The MyRacehorse™ Platform processes certain confidential information 
about Investors, the Horse Sellers and the underlying assets. While we intend to take commercially reasonable 
measures to protect the confidential information and maintain appropriate cybersecurity, the security measures of 
the MyRacehorse™ Platform, the Company, the Manager or the Company’s service providers (including Dalmore) 
could be breached. Any accidental or willful security breaches or other unauthorized access to the MyRacehorse™ 
Platform could cause confidential information to be stolen and used for criminal purposes or have other harmful 
effects. Security breaches or unauthorized access to confidential information could also expose the Company to 
liability related to the loss of the information, time-consuming and expensive litigation and negative publicity, or loss 
of the proprietary nature of the Manager’s and the Company’s trade secrets. If security measures are breached 
because of third-party action, employee error, malfeasance or otherwise, or if design flaws in the MyRacehorse™ 
Platform software are exposed and exploited, the relationships between the Company, Investors, users and the 
Horse Sellers could be severely damaged, and the Company or the Manager could incur significant liability or have 
their attention significantly diverted from utilization of the underlying assets, which could have a material negative 
impact on the value of interests or the potential for distributions to be made on the interests. 

 
Because techniques used to sabotage or obtain unauthorized access to systems change frequently and 

generally are not recognized until they are launched against a target, the Company, and other third-party service 
providers may be unable to anticipate these techniques or to implement adequate preventative measures. In 
addition, federal regulators and many federal and state laws and regulations require companies to notify individuals 
of data security breaches involving their personal data. These mandatory disclosures regarding a security breach are 
costly to implement and often lead to widespread negative publicity, which may cause Investors, the Horse Sellers 
or service providers within the industry, including insurance companies, to lose confidence in the effectiveness of 
the secure nature of the MyRacehorse™ Platform. Any security breach, whether actual or perceived, would harm 
the reputation of the Company and the MyRacehorse™ Platform and the Company could lose Investors and the 
Horse Sellers. This would impair the ability of the Company to achieve its objectives of acquiring additional 
underlying assets through the issuance of further series of interests and monetizing them together with the 
Underlying Asset at the Membership Experience Programs. 
 
The Manager will have sole discretion to determine whether and when an Investor will receive distributions of 
Distributable Cash, and the amounts distributed. 
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The Manager will have sole discretion in determining what distributions of Distributable Cash, if any, are 
available to the Interest Holders of a Series once Distributable Cash is generated by a Series from the utilization of 
the Underlying Asset, but only after the Manager has reserved amounts reasonably believed to adequately meet 
any future contemplated obligations or contingencies, in the manner and priority as further described in this Annual 
Report. As revenue generated by a Series from the utilization of the Underlying Asset is intermittent and highly 
unpredictable, and therefore, planning for a Series’ future cash needs will require the Manager to exercise 
substantial judgment as to the amounts of Distributable Cash reasonably available at any time for distribution to the 
Interest Holders. Investors should not expect to receive distributions regularly, if at all, and should understand that 
any investment in the Interest for each respective Series involves a high degree of risk, including the possibility that 
each Investor may not realize a return on the Investor’s investment, or that the Investor’s investment could lose 
some or all its value. For these reasons, distribution rights and distributions of Distributable Cash may be significantly 
limited. 
 
There may be deficiencies with our internal controls that require improvements, and if we are unable to 
adequately evaluate internal controls, we may be subject to penalties. 
 

We will not need to provide a report on the effectiveness of our internal controls over financial reporting, 
and we will be exempt from the auditor attestation requirements concerning any such report under applicable 
Regulation Crowdfunding requirements. We continue to evaluate and enhance whether our internal control 
procedures are effective and therefore there is a greater likelihood of undiscovered errors in our internal controls 
or reported financial statements as compared to issuers that have conducted such evaluations and are subject to 
more comprehensive internal control reporting requirements. 

 
Impact of non-compliance with regulations. 

 
The Company offers and sells its Interests through Dalmore, which will act as the broker/dealer of record 

and is a registered broker/dealer under the Securities Exchange Act of 1934 (the “Exchange Act”) and Member 
FINRA/SIPC for its offerings. In addition, if the Manager is required to register as a ‘broker-dealer’, there is a risk that 
any Series of Interests offered and sold while the Manager was not registered may be subject to a right of rescission, 
which may result in the early termination of the Series of Interests. 

 
Furthermore, the Company is not registered and will not be registered as an investment company under 

the Investment Company Act of 1940, as amended (the “Investment Company Act”), and the Manager is not 
registered and will not be registered as an investment adviser under the Investment Advisers Act of 1940, as 
amended (the “Investment Advisers Act”), and thus the Interests do not have the benefit of the protections of the 
Investment Company Act or the Investment Advisers Act. The Company and the Manager have taken the position 
that the underlying assets are not “investment securities” within the meaning of the Investment Company Act or 
the Investment Advisers Act. Further, the Company, any Series, the Manager, and/or any of their respective affiliates 
intend that no Series will hold underlying assets in which the Manager has limited or no management control, so 
that it is not considered to be an investment company within the meaning of the Investment Company Act. These 
positions, however, are based upon applicable case law that is inherently subject to judgments and interpretation.  If 
the Company were to be required to register under the Investment Company Act or the Manager were to be required 
to register under the Investment Advisers Act, it could have a material and adverse impact on the results of 
operations and expenses of each Series and the Manager may be forced to liquidate and wind up each Series or 
rescind the Offerings for any of the Series or the offering for any other series of interests. 
 
Possible Changes in Federal Tax Laws. 
 

The Internal Revenue Code (the “Code”) is subject to change by Congress, and interpretations of the Code 
may be modified or affected by judicial decisions, by the Treasury Department through changes in regulations and 
by the Internal Revenue Service through its audit policy, announcements, and published and private rulings. 
Although significant changes to the tax laws historically have been given prospective application, no assurance can 
be given that any changes made in the tax law affecting the Company, a series, or an investment in any series of 
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interest of the Company would be limited to prospective effect. Accordingly, the ultimate effect on an Investor’s tax 
situation may be governed by laws, regulations or interpretations of laws or regulations which have not yet been 
proposed, passed or made, as the case may be. 

 
We have elected to delay compliance with certain new or revised financial accounting standards. 
 

We have elected to delay compliance with the new revenue recognition accounting standard, ASC Topic 
606 Revenue from Contracts with Customers, which took effect on January 1, 2018 until the date that a company 
that is not an issuer (as defined under section 2(a) of the Sarbanes-Oxley Act of 2002 (15 U.S.C. 7201(a)) is required 
to comply with such new or revised accounting standard, if such standard also applies to companies that are not 
issuers. Management does not believe the provisions of ASC Topic 606 will have a material impact on our financial 
position or results of operations, but some Investors may view this as a lack of access to certain information they 
may deem important. 

 
Risks relating to the Horse Racing Industry 
 
There can be no assurances that the value of the racehorse which is owned by a Series will not decrease in the 
future which may have an adverse impact on the Company’s or an Individual Series’ activities and financial 
position. 

 
The business of owning, training and racing horses is a high-risk venture. There is no assurance that any 

horse and therefore any interest in such horse acquired by the Series will be successful. Horses are subject to aging, 
illness, injury and disease which may result in permanent or temporary retirement from racing, restrictions in racing 
schedules, layups, and even natural death or euthanasia of the animal. There can be no assurances that the value of 
the interest in such Underlying Asset which may be acquired and owned by a Series, will not decrease in the future 
or that a Series will not subsequently incur losses on the racing careers or sale or other disposition of any or all of 
the horses which such Series may acquire. No combination of management ability, experience, knowledge, care or 
scientific approach can avoid the inherent possibilities of loss. 

 
While the Company believes that there is a market for horse breeding, training and racing, such a market is 

highly volatile. The horse industry is dependent upon the present and future values of horses and of the Company’s 
and Series’ horse(s) in particular. The Company can provide no assurance that it will be successful in its proposed 
activity. The expenses incurred may result in operating losses for a Series and there is no assurance that a Series will 
generate profits or that any revenues generated will be sufficient to offset expenses incurred or would result in a 
profit to a Series. As a result, it is possible that Investors will lose all or a substantial part of their investment in a 
Series. Additionally, there is no assurance that there will be any cash available for distribution. 

 
The valuation of racehorses is a highly speculative matter and the market for racehorses is extremely volatile. If 
the valuation of an individual Series' horse decreases the individual Series will still be responsible for the expenses 
of maintaining, training and racing the horse at lower level races or smaller venues which could negatively impact 
the revenues from the horse. 
 

The valuation of horses (particularly racehorses) is a highly speculative matter and prices fluctuated widely, 
particularly in recent years. The success of the Company, and each an individual Series, is dependent upon the 
present and future values of racehorses generally, and of the Series’ racehorses in particular, the racing industry in 
general, as well as the racing success of the Underlying Assets. Although the future value of horses generally cannot 
be predicted, it will be affected by general economic conditions such as inflation, employment, recessions, tariffs, 
unstable or adverse credit market conditions, other business conditions, the amount of money available for 
investment purposes, and the continued interest of Investors and enthusiasts in the racehorse industry. In the past, 
there has been growing foreign investment in certain types of racehorses, and the continued ability of foreign 
Investors to acquire horses is subject to change due to economic, political or regulatory conditions, if and when 
applicable. Possible regulatory government regulations could include the regulation of the horse racing industry 
(including the Horseracing Integrity and Safety Act (HISA)) and pari-mutuel wagering, as first described in 
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“Government Regulation” set forth below. The value of racehorses is also subject to federal income tax treatment 
of racing and related activities, the continuation or expansion of legalized gambling and the size of racing purses, all 
which cannot be predicted. The expense of maintaining, boarding, training and racing horses can be expected to 
increase during the term of a Series or the Company, regardless of what happens to the future market price of 
racehorses or the performance of the Series’ racehorse(s). Further, there is always a risk of liability for damages 
caused by the Underlying Assets to other persons or property. 
 
The cost of racing is unpredictable and speculative and may negatively impact the Company’s and each individual 
Series’ ability to generate revenue. 
 

Operation costs, labor rates and other variable costs, such as costs of feed and grain and costs of 
transporting animals are all subject to inflationary pressures and may increase over time to an extent which may not 
be matched by increases in revenue. To date, in the current high inflation market, the Company has seen some slight 
increases in training and care costs, which may result in the Company requiring an increase in the amount of cash 
its reserves for future Operating Expenses. Such inflationary pressures have not currently resulted in a material 
impact to the Company’s operations or the reserves the Company holds for existing Series. The racehorse industry, 
like other industries, is subject to labor disputes, labor shortages, and government intervention, changes in laws, 
licensing or regulatory restrictions may adversely impact the availability of grooms, trainers, jockeys and other horse 
industry workers. Adverse weather, disease, war and economic conditions may result in unforeseen circumstances 
including, without limitation, restrictions on attendance at a particular race or racetrack, ability to transport the 
horses, and increases in costs or decreases in revenues. Changes in government regulations, whether or not relating 
to the horse racing industry, may result in additional expenses or reduced revenue from operations. 

 
If a horse is unsuccessful in racing, becomes sick or injured, the Underlying Asset’s value will be adversely affected 
which may have a negative impact on the Company's and such individual Series' valuation and its revenue. 
 

Horse racing is extremely speculative and expensive. Horses often must be transported to various tracks 
and training centers throughout the United States and are exposed to dangers inherent in travel and training 
including illness, injury or death. A horse in which a Series has an interest attempts to earn enough through racing 
to cover expenses of boarding and training. If a horse in which a Series has an interest is unsuccessful in racing, its 
value will be adversely affected. Furthermore, revenues from racing are dependent upon the size of the purses 
offered. The size of the purses depends in general on the extent of public interest in horse racing, and in particular 
on the relative quality of the specific horses in contention in any specific meeting or race. Although public interest 
has been strong in recent years, there is no assurance that public interest will remain constant, much less increase. 
Legalized gambling proliferating in many states threatens to curtail interest in horse racing as a means of recreation. 
In addition, there is no assurance that the horse in which a Series has an interest will be of such quality that they 
may compete in any races which offer purses of a size sufficient to cover such Series' expenses. 

 
Horse racing could be subjected to restrictive regulation or banned entirely, and the industry’s dependence on 
gambling subsidies creates additional risk. 
 

The racing future of and/or market for the horses in which the Company and/or a Series has an interest 
depends upon continuing governmental acceptance of horse racing as a form of legalized gambling. Although horse 
racing has a long history of acceptance in the United States and as a source of revenue, at any time, horse racing 
could be subjected to restrictive regulation or banned entirely. The value of the interest in an Underlying Asset would 
be substantially diminished by any such regulation or ban.  

 
Horse racing is regulated in various states and foreign countries by racing regulatory bodies that oversee 

the conduct of racing as well as the licensing of owners, trainers and others. Additionally, as other forms of gambling 
are legalized throughout the United States, there is no assurance that competition from sports betting, online 
gambling, or ither non-wagering options will not negatively impact attendance, participation, or wagering on horse 
racing, which could reduce the sport’s overall profitability.  
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Lastly, our ownership structure is novel and may require us to seek regulatory approval to race in certain 
jurisdictions. Any changes in state or federal regulations that impact fractional ownership or Series LLC structures 
could further affect the Company’s ability to operate in certain locations. 
 
The horse racing industry relies on gambling subsidies which, if eliminated or reduced, could negatively impact 
the industry. 
  

A significant portion of the horse racing industry’s revenue comes from subsidies tied to gambling 
operations, including casino gaming, historical horse racing machines, and pari-mutuel wagering. In several states, 
including Kentucky and Arkansas, racing purses are supplemented by revenue from historical horse racing machines, 
while in other states, subsidies are derived from casino gaming revenue. 

  
If state legislatures, regulators, or courts reduce or eliminate these subsidies, it could negatively impact the 

industry in the following ways: 
   

 Reduced Race Purses – If gambling subsidies are withdrawn, race purses may decrease, making it harder 
for racehorses to generate revenue for their owners.  

 Declining Investment in Racing Operations – Subsidies support track maintenance, race programming, and 
breeding incentives. A reduction could lead to fewer races, lower-quality fields, and less investment in the 
sport.  

 Regulatory & Political Uncertainty – Some jurisdictions have pursued or considered policies to remove or 
reduce financial support for racing, such as decoupling casino gaming from horse racing or modifying the 
distribution of gaming revenue. If such policies are implemented, they could weaken the financial stability 
of racetracks and impact racing opportunities.  

 Impact on Breeding Incentives – Breeding programs often rely on purse money generated by gambling 
revenue. A decline in purse sizes could lower demand for high-quality bloodlines, reducing potential value 
for breeding-focused Series. 

  
There is no guarantee that existing gambling subsidies will continue at their current levels. If such subsidies 

are reduced or eliminated, it could negatively impact the financial performance of the horse racing industry, 
including the ability of a Series to generate expected revenue. 

 
A Series may not purchase insurance on its horse which could require Series resources to be spent to cover any 
loses from the death or injury of a horse. 
 

The decision to purchase insurance on a horse is made on a horse-by-horse basis. There is no guarantee 
that a horse owned by a Series will be insured. Mortality insurance provides coverage in many instances where a 
horse dies or must be humanely euthanized. Loss of use insurance covers yearlings and horses of racing age that 
have not yet been put into training. Loss of use insurance is generally intended to cover up to 60% of the horse’s fair 
market value or 60% of the insured value (whichever is less) if the horse is permanently incapable of racing due to 
an injury, illness or disease. Liability insurance covers the risk that the horse in which the Series has an interest causes 
death, injury or damage to persons or property. Without insurance, an individual Series is responsible for any costs 
or depreciation in value related to the injury, illness, disability or death of the horse. The death of a horse could 
mean the individual Series will be left with no asset. The payment of such liabilities may have a material adverse 
effect on our financial position. All insurance coverages described above are subject to the individual terms, 
conditions and exclusions of the relevant insurance policies in place at the time. The descriptions of insurance above 
are for general explanation only and the nature and extent of coverage is always dependent on the language of the 
relevant insurance policy. 

 
A decrease in average attendance per racing date coupled with increasing costs could jeopardize the continued 
existence of certain racetracks which could negatively impact the Company's operations. 
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A decrease in average attendance per racing date coupled with increasing costs could jeopardize the 
continued existence of certain racetracks which could impact the availability of racetracks available for horses in 
which the Company or a Series has an interest to race at and then negativity impact its operations. 

 
Industry practices and structures have developed which may not be attributable solely to profit-maximizing, 
economic decision-making which may have an adverse impact on our Company's activities business.  
 

Because horse racing is a sport as well as a business, industry practices and structures have developed which 
not be attributable solely to profit-maximizing, economic decision-making. For instance, a particular bloodline could 
command substantial prices owing principally to the interest of a small group of individuals having particular goals 
unrelated to economics. A decline in this interest could be expected to adversely affect the value of the bloodline. 

 
Market shortages may impact the ability of a Series to generate revenue. 
 

The Company, through its individual Series, will primarily engage in horse racing in the United States. The 
future success of these activities will depend upon the ability of the Manager to purchase an interest in high-quality 
horses through an individual Series. The future success of these activities also depends upon whether the horse is 
being handled by highly skilled trainers and ridden by highly skilled jockeys. Because horse racing is an intensely 
competitive activity and the Manager for the Company could be competing with individuals who have greater 
influence and/or financial resources than the Manager or the Company to purchase interests in the best racehorses, 
there can be no assurance that the Manager or the Company will be successful in the endeavors of pursuing certain 
racehorses for any Series. 

 
The Company, via an individual Series, has no intention of paying dividend payments on a regular schedule as 
revenues are irregular, seasonal, and unpredictable. 
 

The revenues, if any, of an individual Series may be highly irregular and seasonal. While the Manager will 
endeavor to sell horses or interests in horses for cash at the time of sale, there can be no assurance that other 
payment terms will not be required by the relevant market conditions. The consequent variance in the amount or 
the timing of a Series’ dividends, if any, could pose particular risks for Investors who seek to transfer their Interests 
during the term of the Series. 

 
Competitive interests and other factors can have unforeseen consequences. 
 

The horseracing industry is highly competitive and speculative. Horseracing in the United States and in 
foreign countries draws competitors and participants from locations throughout the United States and overseas, 
who have been in the business of horseracing for many years and have greater financial resources than the Company. 
The Company will be competing in its racing and selling activities with such persons. Similarly, horse markets are 
international, and auctions are frequently internationally advertised. This can be favorable in that it increases the 
value of Underlying Assets but, by the same token, Company or Company’s Manager may not be able to compete 
with such competitors in the acquisition of interests in horses. The Company will be competing in the purchase and 
sale of horses with most of the major horse breeders and dealers in the United States and foreign countries. Thus, 
prices at which the Company buys or sells its interests in the Underlying Assets may vary dramatically. Market 
factors, which are beyond the Company’s control, will greatly affect the profitability of the Company. Such factors 
include, but are not limited to, auction prices, private sales, foreign Investors, federal income tax treatment of the 
racing industry and the size of racing purses. Further, the Company and the concept of crowdfunding in the racehorse 
industry is a new venture and thus the risk of unforeseen issues and problems is high. 

 
There is a lack of financial forecasts for the Company and for individual Series. 
 

While the Company believes that there is a market for racehorse breeding, training and racing, such a 
market is highly volatile. The racehorse industry is dependent upon the present and future values of racehorses and 
of the horses in which the Company or a Series invested in particular. There can be no assurance that the Company 
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will be successful in its proposed activity. The expenses incurred may result in operating losses for a Series and there 
is no assurance that a Series will generate profits or that any revenues generated will be sufficient to offset expenses 
incurred or would result in a profit to the Series. As a result, it is possible that the Investors will lose all or a substantial 
part of their investment in the Series. Additionally, there is no assurance that there will be any cash available for 
dividends. In addition, dividends, if any, may be less than their distributive share of taxable income and the Investors’ 
tax liability could require out-of-pocket expenditures by the Investors. 

 
Lack of Diversification. 
 

It is not anticipated that each Series would own any assets other than its interest in such Underlying Asset, 
plus potential cash reserves for maintenance, training, insurance and other Upkeep Fees pertaining to its interest in 
such Underlying Asset and amounts earned by such Series from the monetization of its interest in such Underlying 
Asset. Investors looking for diversification will have to create their own diversified portfolio by investing in other 
opportunities in addition to such Series. 

 
Risks Related to Ownership of our Interests 
 

You will have only limited voting rights regarding our management and it will be difficult to remove our 
Manager, therefore, you will not have the ability to actively influence the day-to-day management of our business 
and affairs. 

 
Our Manager has sole power and authority over the management of our Company and the individual Series. 

Furthermore, our Manager may only be removed for “Good Cause” meaning fraud, deceit, gross negligence, willful 
misconduct or a wrongful taking, bad faith, death, disability or disappearance, etc. 
  

To remove the Manager from an individual Series for “Good Cause”, Members holding in excess of 75% of 
the percentage interests, must approve. Therefore, you will not have an active role in our Company’s management 
and it would likely be difficult to cause a change in our management. As a result, you will not have the ability to alter 
our management’s path if you feel they have erred. 

 
Lack of voting rights. 
 

The Manager has a unilateral ability to amend the Operating Agreement in certain circumstances without 
the consent of the Investors, and the Investors only have limited voting rights in respect of a Series. Investors will 
therefore be subject to any amendments the Manager makes (if any) to the Operating Agreement and also any 
decision it takes in respect of the Company and the applicable Series, which the Investors do not get a right to vote 
upon. Investors may not necessarily agree with such amendments or decisions and such amendments or decisions 
may not be in the best interests of all of the Investors as a whole but only a limited number. 

 
Furthermore, the Manager can only be removed as manager of the Company or one of the Series in very 

limited circumstances. Investors would therefore not be able to remove the Manager merely because they did not 
agree, for example, with how the Manager was operating an underlying asset. 

 
Investor Polling and Surveys Do Not Constitute Binding Votes 

  
From time to time, the Company may conduct surveys or informal polls to gauge Investor sentiment on 

certain horse racing decisions, such as race selection, potential acquisitions, or breeding plans. These surveys are 
conducted for engagement purposes and to gather feedback but do not constitute binding votes or decision-making 
authority. 

  
While the Manager values Investor input, all final decisions regarding a Series and its assets remain solely 

at the discretion of the Manager. Investors should not assume that the results of any poll or discussion will dictate 
the final outcome of any management decision. 
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The offering price for the Interests determined by us may not necessarily bear any relationship to established 
valuation criteria such as earnings, book value or assets that may be agreed to between purchasers and sellers in 
private transactions or that may prevail in the market if and when our Interests can be traded publicly.  
 

The price of the Interests was derived as a result of our negotiations with Horse Sellers based upon various 
factors including prevailing market conditions, our future prospects and our capital structure, as well as certain 
expenses incurred in connection with the Offerings and the acquisition of interests in each Underlying Asset. These 
prices do not necessarily accurately reflect the actual value of the Interests or the price that may be realized upon 
disposition of the Interests. 

 
Funds from purchasers accompanying subscriptions for the Interests will not accrue interest prior to admission of 
the subscriber as an Investor in the Series, if it occurs, in respect of such subscriptions. 
 

The funds paid by purchasers for the Interests will go into the Company’s general operating account and be 
allocated to the specific Series which is subject of the investment. Investors will not have the use of such funds or 
receive interest thereon pending the completion of said Offering. No subscriptions will be accepted and Interests 
sold unless valid subscriptions for such Offering are received and accepted prior to the termination of the Offering 
Period. If we terminate an Offering prior to accepting a subscriber’s subscription, funds will be returned, without 
interest or deduction, to the proposed Investor. 

 
The Company’s Operating Agreement contains mandatory arbitration provisions that restrict your ability to bring 
claims against the Company, except in instances of claims related to Federal and State securities laws. 
 

Investors will be obligated to submit any claims against the Company to arbitration, except in instances of 
claims related to Federal and State securities laws. Investors will be limited in the location, venue and circumstances 
under which a claim for damages can be brought against the Company or its officer, directors, managers or related 
parties. This limitation reduces the ability of Investors to dispute or fight against decisions made by the Company or 
its managers which may be viewed as having a negative impact on the value of your underlying investment. 
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POTENTIAL CONFLICTS OF INTEREST 
 

We have identified the following conflicts of interest that may arise in connection with the Interests, in 
particular, in relation to the Company, the Manager, the Manager’s majority stockholder and the Underlying Assets. 
The conflicts of interest described in this section should not be considered as an exhaustive list of the conflicts of 
interest that prospective Investors should consider before investing in the Interests. 

 
Manager’s Fees and Compensation 

 
None of the compensation set forth under the "Related Party Transactions" section was determined by 

arms' length negotiations. It is anticipated that the income received by the Manager may be higher or lower 
depending upon market conditions. This conflict of interest related to Manager fees and compensation will exist 
between Manager and Investors and Investors must rely upon the duties of the Manager of good faith and fair 
dealing to protect their interests, as qualified by the Operating Agreement. 

 
Notwithstanding the foregoing, the Manager derives its fee structure using a cost based pricing model, 

testing it against traditional horseracing syndicates, other alternative asset classes and different means of 
operations, including the use of outsourced tax and accounting service providers. However, we can appreciate that 
there are very few thoroughbred managers that specialize in hyper fractional ownership and it is difficult to ascertain 
if our pricing models are truly competitive (including, the cost in hiring a suite of specialized experts across 
bloodstock acquisition, racehorse management, financial services, marketing, event management, and content 
creation, the risks and costs the Manager assumes in acquiring an asset that cannot be recouped prior to 
commencement of an offering and the risk of carrying livestock as an asset class that carries risks of injury and/or 
mortality). As a result, this is why we caution investors that such compensation is not determined in arms’ length 
negotiations and is an inherent risk of investment. 

 
The Manager has the right to retain the services of other firms, in addition to or in lieu of the Manager, to 

perform various services, asset management and other activities in connection with the business that is described 
in this Annual Report. 
 

The Manager does not have a fiduciary duty or obligation to present any business opportunities to the 
Company or Investors. Instead, the Manager is permitted to conduct or be involved in business opportunities with 
or without notice to the Company or its Investors. 
 
Upkeep Fee Liabilities; Operating Expenses Reimbursement Obligations; Manager Loans 

 
The Manager may incur liabilities related to Operating Expenses on behalf of the Series and be entitled to 

reimbursement of such from any revenue generated from Underlying Asset or a dissolution or termination of such 
Series. 

 
The Manager retains discretion to also (a) loan the amount of the Operating Expenses to such Series, on 

which the Manager may impose a reasonable rate of interest, which shall not be lower than the Applicable Federal 
Rate (as defined in the Internal Revenue Code), and/or (b) cause additional Interests to be issued in order to cover 
such additional amounts. 
 

An Interest Holder will be liable only to the extent of their agreed upon capital contributions and, if no such 
capital remains at dissolution, such Interest Holder will not be liable for the failure of a Series to repay its underlying 
debt or liabilities, including the Operating Expenses Reimbursement Obligations. 
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Other Series or Businesses 
  

The Manager may engage for its own account, or for the account of others, in other business ventures, 
similar to that of the Company or otherwise, and neither the Company nor any Investor shall be entitled to any 
interest therein. 

 
The Company will not have independent management and it will rely on the Manager for the operation of 

the Company. The Manager will devote only so much time to the business of the Company as is reasonably required. 
The Manager could have conflicts of interest in allocating management time, services and functions between its 
existing business interests other than the Company and any future entities which it may organize as well as other 
business ventures in which it may be involved. The Manager believes it has sufficient staff available to be fully 
capable of discharging its responsibilities to all such entities. 

 
The Manager, acting in the same capacities for other Investors, companies, partnerships or entities, may 

result in competition with individual Series, including other Series. There are no restrictions on the Manager, or any 
of its affiliates, against operating other businesses in such competition with the Company. If the Manager or any of 
its affiliates did operate such a business that competed for clients with the Company, it could substantially impair 
the Company's financial results. 
 
Animal Welfare Obligations  
 

The Manager is responsible for managing each series and executing decisions in a manner that seeks to 
maximize investor returns by buying, managing and selling the Underlying Asset optimally. However, the Manager 
is equally committed to prioritizing the welfare of the thoroughbred and will make decisions that are always in the 
best interest of the horse, even if those decisions may not be financially beneficial to Investors.  

 
These decisions may include but are not limited to, surgery and rehabilitation costs, veterinary inspections 

and diagnostics, spelling (breaks from racing and training that limit the ability to earn revenue), and early retirement 
of a horse if it is deemed in the best interest of the horse. While these actions may reduce or eliminate potential 
earnings for a Series, they are taken to ensure that no horse is placed in a situation that compromises its health or 
safety. 

 
 To help minimize the financial impact on each series, the Company operates a program called Retail for a 
Purpose, which auctions off items and experiences to help fund its commitment to equine welfare. However, 
Investors should understand that all decisions related to horse care and retirement will be made at the sole 
discretion of the Manager, with the horse’s well-being as the primary factor. 

 
Maximization of Entertainment Value  
 

The Manager is responsible for managing each series and executing decisions in a manner to maximize 
investor returns by buying, managing and selling the Underlying Asset optimally. However, as demonstrated by 
investor engagement over the past several years, many Investors cite their primary reason for participating as the 
opportunity to own a racehorse and experience the journey of racehorse ownership.  

 
As such, the Manager is also committed to maximizing the entertainment and experiential value for 

Investors. This means that certain management decisions may be influenced by factors beyond pure financial return, 
such as selecting races that enhance engagement, providing content and experiences, or prioritizing participation in 
high-profile events that may not always be the most financially lucrative option. 

  
For example, the Manager may decide to enter a horse in a restricted race where it cannot be claimed, 

rather than running in a potentially more lucrative claiming race where it could be purchased by another owner. 
While the claiming race might offer a larger purse, the restricted race allows Investors to continue experiencing 
racehorse ownership. 
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The Manager retains full discretion in balancing the welfare of the horse, the financial performance of the 

Underlying Asset, and the entertainment expectations of Investors. Investors should understand that while efforts 
are made to provide engaging experiences, the Manager will make decisions in the best interest of the horse and 
the long-term health of the business. 

 
Relationships with Co-Owners, Bloodstock Partners and Minority Stockholders 
  

An affiliate of Spendthrift Farm, LLC, a Kentucky-based thoroughbred breeding and racing operation, was 
previously a majority stockholder in the Manager. On or about February 2023, that affiliate sold its ownership 
interest in the Manager to the existing stockholders of the Manager. Although Spendthrift Farm itself never held an 
ownership stake in the Manager, an affiliate of Spendthrift currently holds a line of credit extended to the Manager, 
which remains outstanding and is scheduled for repayment in the future. The line of credit has been transferred to 
the University of Kentucky. 
  

Spendthrift is also a Horse Seller and Co-Owner with the Company in Authentic, the only Underlying Asset 
currently co-owned with Spendthrift. As such, the Company recognizes that there may be a heightened risk of 
conflicts of interest in transactions between the Company and Spendthrift, particularly in ensuring fair market 
valuation of assets or negotiating terms that balance the interests of all parties. 
  

In addition, Taylor Made Farms, a leading thoroughbred breeding and sales operation, has an affiliate that 
is a minority investor in the Manager. Taylor Made Farms has previously partnered with the Company in co-
ownership arrangements, including on horses such as Going to Vegas and Carrothers. Taylor Made Farms is also a 
consignor that the Company has used in the past to sell horses. While the Company does not exclusively use Taylor 
Made Farms as a consignor and there is no quid pro quo arrangement, its reputation as one of the top bloodstock 
operations makes it a frequent partner in sales and acquisitions. 
  

Ken Myles, an investor in the Manager, is also the majority owner of Big Play Media, a company that has 
co-owned horses with the Company and collaborated on content initiatives. While Big Play Media operates 
independently from the Manager, its involvement in co-ownership and content collaborations presents potential 
conflicts of interest when determining race placements, media strategy, or financial transactions involving shared 
assets. 
  

Reeves Thoroughbred Racing, LLC and Rocket Ship Racing LLC, two unaffiliated parties have invested in the 
Manager pursuant to a simple agreement for future equity (a “SAFE”), which entitled them to convert, upon a 
subsequent event, into an equity interest in the Manager. As of January 31, 2024, the equity interest provided under 
the SAFE converted such that both Reeves Thoroughbred Racing, LLC and Rocket Ship Racing LLC now each hold an 
equity interest in the Manager. 
  

Following this conversion, neither Reeves Thoroughbred Racing, LLC nor Rocket Ship Racing LLC owns more 
than five percent of the Manager. Neither party has any voting control, board appointment rights, monetary 
benefits, or other special privileges in the Manager other than their minority equity interest. 
  

Despite these affiliations, the Company recognizes that there may be a heightened risk of conflicts of 
interest in transactions involving these co-owners, partners, or minority stockholders. The Manager and the 
Company, in determining whether to approve or authorize a particular transaction with these parties, will consider 
whether the transaction is fair and reasonable to the Company and has terms and conditions no less favorable than 
those available from unaffiliated third parties. 
 
Our Affiliates’ Interest in Other Entities 
  

The officers and directors of Experiential Squared, Inc., which is the Manager and sole member of the 
Company are also officers and directors and/or key professionals of other MyRacehorse entities, including 
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MyRacehorse CA LLC CA, LLC (“MRH CA”), which commenced principal operations in 2016 and primarily operates a 
similar business in the racehorse industry using Regulation A and Edge Racing, LLC (“Edge Racing”) and related 
entities, which commenced principal operations in 2022 and primarily operates a similar business in the racehorse 
industry focused on accredited investors only using Regulation D Rule 506(c) (the Company, MRH CA and Edge 
Racing are collectively referred to herein as the “MyRacehorse Entities”). 
  

These persons have legal obligations with respect to the other MyRacehorse Entities that are similar to 
their obligations to the Company. As a result of their management of other MyRacehorse Entities their obligations 
to other investors and the fact that they engage in and will continue to engage in other business activities on behalf 
of themselves and others, they will face conflicts of interest in allocating their time among the Company, other 
MyRacehorse Entities and other business activities in which they are involved. 
  

The management of other MyRacehorse Entities requires time and consideration from Experiential 
Squared, Inc., potentially resulting in an unequal division of resources between the Company and other 
MyRacehorse Entities. However, we believe that the Manager of the Company has sufficient professionals to fully 
discharge its responsibilities to the Company, other MyRacehorse Entities and each of their respective investors. 

 
Use of Paid Influencers and Celebrity Endorsements 
  

The Company may engage influencers, athletes, and celebrities to promote its Offerings and brand through 
paid marketing campaigns. These individuals may receive compensation in the form of cash, equity, or other 
consideration in exchange for their participation in promotional activities, including social media endorsements, 
advertisements, or event appearances. 

  
Investors should not assume that any influencer or celebrity endorsement represents an independent 

review of the Offering, the Company, or the expected financial performance of a Series. Any required disclosures 
related to such endorsements will be made available on the Company’s website or as otherwise required under 
applicable securities laws, including in compliance with Rule 17(b) of the Securities Act. 

  
Relationship with 1/ST Racing & Technology and Potential Conflicts of Interest 
  

1/ST Racing & Technology, a major operator of racetracks and wagering platforms, owns more than 10% of 
the Manager and holds a seat on the Manager’s board of directors. 1/ST Racing operates some of the largest 
racetracks in the United States, including Santa Anita Park and Gulfstream Park, and also owns advanced deposit 
wagering (ADW) platforms such as 1/ST Bet and Xpressbet. 

  
While the Manager makes race placement decisions based on competitive factors, horse welfare, and 

financial considerations, the Company’s affiliation with 1/ST Racing may result in more horses being entered in races 
at tracks operated by 1/ST Racing. Additionally, in cases where race placement is a close decision between multiple 
tracks, the Manager may select a race at a 1/ST Racing-owned track due in part to the enhanced hospitality and 
ownership experiences provided to Members. 

  
Despite this affiliation, the Company recognizes that there may be a heightened risk of conflicts of interest 

in transactions involving 1/ST Racing, particularly in balancing the interests of the Company and its Investors with 
the business relationships maintained by the Manager. The Manager and the Company, in determining whether to 
approve or authorize a particular transaction with 1/ST Racing, will consider whether the transaction is fair and 
reasonable to the Company and has terms and conditions no less favorable than those available from unaffiliated 
third parties. 

  
The Manager retains full discretion in race placement decisions and will always disclose the intended circuit 

for each Series before an Offering is made available to Investors. However, Investors should be aware that the 
Company’s business relationships with 1/ST Racing may, at times, influence racing-related decisions. 
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Lack of Independent Legal Representation 
 

The Members have not been separately represented by independent legal counsel in connection with the 
Company’s organization or in their dealings with the Manager. The Investors must rely on the good faith and integrity 
of the Manager to act in accordance with the terms and conditions of the Company’s offerings. The terms of the 
management of the business and the Operating Agreement have all been prepared by the Company. Therefore, the 
terms of these agreements have not been negotiated in an arms' length transaction, and there is no assurance that 
the Company could not have obtained more favorable terms from a third party for any of these agreements. 
PROSPECTIVE INVESTORS MUST RELY ON THEIR OWN LEGAL COUNSEL FOR LEGAL ADVICE IN CONNECTION WITH 
THIS INVESTMENT. 

 
We Do Not Have a Conflicts of Interest Policy. 
 

The Company, the Manager and their affiliates will try to balance the Company’s interests with their own. 
However, to the extent that such parties take actions that are more favorable to other entities than the Company, 
these actions could have a negative impact on the Company’s financial performance and, consequently, on 
distributions to Investors and the value of the Interests. The Company has not adopted, and does not intend to adopt 
in the future, either a conflicts of interest policy or a conflicts resolution policy. 
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MANAGEMENT 

Manager 
 

The Manager of the Company is Experiential Squared, Inc., a Delaware corporation formed on December 
27, 2016 (also referred to as “Experiential” or as “Manager.”) 

 
The Company operates under the direction of the Manager, which is responsible for directing the 

operations of our business, directing our day-to-day affairs, and implementing our business strategy. The Manager 
and its officers and directors are not required to devote all of their time to our business and are only required to 
devote such time to our affairs as their duties require. The Manager is responsible for determining maintenance 
required in order to maintain or improve the asset’s quality, determining how to monetize a Series and other 
underlying assets at Membership Experience Programs in order to generate profits and evaluating potential sale 
offers, which may lead to the liquidation of a Series as the case may be. 

 
The Company will follow guidelines adopted by the Manager and implement policies set forth in the 

Operating Agreement unless otherwise modified by the Manager. The Manager may establish further written 
policies and will monitor our administrative procedures, asset operations and performance to ensure that the 
policies are fulfilled. The Manager may change our objectives at any time without approval of our Interest Holders. 

 
The Manager performs its duties and responsibilities pursuant to our Operating Agreement. We have 

agreed to limit the liability of the Manager and to indemnify the Manager against certain liabilities. 
 

Responsibilities of the Manager 
 

Under Delaware law, the fiduciary duties of a manager to the limited liability company and to its members 
are limited to that of good faith and fair dealing. The Operating Agreement for the Company has set forth standards 
by which the duties of the Manager are to be measured. 

 
Among other things, the Operating Agreement recognizes that the Manager (directly or through affiliates) 

is permitted to conduct outside business activities that may conflict with the Company’s business. The Company's 
business operations and affairs will be managed entirely by the Manager, which may be subject to certain conflicts 
of interest. (See “Potential Conflicts of Interest”) In addition, the Manager may, if desired, submit any contract or 
act for approval or ratification by the Members of the Company, and any contract or act approved or ratified by the 
affirmative vote of the Members holding a majority of percentage interests will not constitute a violation of the 
Manager’s duties to the Company or its Members. 

 
The Members have not been separately represented by independent legal counsel in their dealings with 

the Manager. Members must rely on the good faith and integrity of the Manager to act in accordance with the terms 
and conditions of the Company’s offerings. The terms of establishment of the Company, its operations, and the 
operating agreement has been prepared by the Manager. Therefore, the terms and the Operating Agreement have 
not been negotiated in an arms' length transaction, and there is no assurance that the Company could not have 
obtained more favorable terms from a third party for any of these agreements. INVESTORS SHOULD CONSULT WITH 
THEIR OWN COUNSEL TO EVALUATE ANY AND ALL OF THESE AGREEMENTS AND RELATIONSHIPS. 

 
The Manager must, on demand, give to any Member or his legal representative true and complete 

information concerning all Company affairs as required by law. Each Member or his legal representative has the right 
to inspect and copy the Company books and records upon reasonable request and in accordance with applicable 
law. 

  
The Operating Agreement provides that the Manager shall have no liability to the Company for losses 

resulting from errors in judgment or other acts or omissions, as long as (i) the Manager determined, in good faith, 
that such action or inaction was in, or not opposed to, the best interests of the Company and (ii) such action or 
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inaction did not constitute fraud, deceit, willful misconduct, gross negligence, or a wrongful taking. The Operating 
Agreement also provides that the Company shall indemnify the Manager against liability and related expenses 
(including reasonable attorneys' fees and costs) incurred in dealing with the Company, Members or third parties, so 
long as the standard described above is met. Therefore, Members may have a more limited right of action then they 
would have absent these provisions in the Operating Agreement. A successful indemnification of the Manager or 
any litigation that may arise in connection with the Manager's indemnification could deplete the assets of the 
Company. Members who believe that a breach of the Manager's duty has occurred should consult with their own 
counsel. 

 
Directors, Executive Officers and Employees of the Manager 

Name Age Position 
Term of Office 

(Beginning) Hours Per Week 
Executive Officers  
and Directors 

    

          
Michael Behrens  49  Chief Executive Officer, Secretary, and Director  Inception  Full-Time 
          
Chris Ransom  47  Head of Corporate Strategy, Director September 2020 Full-Time 
          
R. Matthew 
Hendricks 64 Chief Financial Officer, Director July 2025 Full-Time 

          
Significant 
Employees         

          
Joe Moran  31 Head of Racing & Bloodstock  July 2018  Full-Time 
 

Background of Officers and Directors of the Manager 
 

The following is a brief summary of the background of each director and executive officer of the Manager: 
 
Michael Behrens, Chief Executive Officer, Secretary and Director  
  

Mr. Behrens has served as the CEO of Experiential Squared, the Manager of the Company, since its founding 
in 2016. Under his leadership, Experiential has managed well over 150 racehorses across the United States, recording 
over 181 wins, including victories in some of the most prestigious races in the sport. MyRacehorse campaigned 
Authentic, the 2020 Kentucky Derby and Breeders’ Cup Classic winner, as well as Seize the Grey, winner of the 2024 
Preakness Stakes, and Straight No Chaser, winner of the 2024 Breeders’ Cup Sprint. 
  

Beyond racing success, Mr. Behrens has led MyRacehorse in securing key industry partnerships, including a 
stallion deal with Gainesway Thoroughbreds for Seize the Grey, expanding the company’s reach into breeding. Under 
his leadership, MyRacehorse has also expanded internationally, managing stables in Ireland, the United Kingdom, 
and Australia. 

  
From 2007 to 2020, Mr. Behrens founded MSB Digital, a performance marketing company. From 2016 to 

2017, he served as the Chief Marketing Officer of Casper. Mr. Behrens attended California State Polytechnic 
University-Pomona and San Diego State University. 

 
Chris Ransom, Head of Corporate Strategy, Director 
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As Head of Corporate Strategy, Mr. Ransom is responsible for overseeing compliance, business 
development, and capital allocation across MyRacehorse’s operations. Since our launch, he has been one of our top 
strategic advisors and joined the team in 2020. A graduate of Boston University (Bachelor of Science in Business 
Administration with a concentration in Finance and Accounting), Mr. Ransom has over 20 years of experience as a 
financial executive in the construction, real estate, and thoroughbred industry. 

  
Before joining MyRacehorse, Mr. Ransom operated his own consultancy group from 2016 to 2020, where 

he provided financial management services to one of the largest owner-operators of industrial real estate in New 
Jersey. In addition to his work in the real estate sector, Mr. Ransom also managed the equine portfolio for a New 
York City-based sports agency. 
  
R. Matthew Hendricks, Chief Financial Officer, Director  
   

As CFO of Experiential Squared, Mr. Hendricks is responsible for streamlining accounting processes, building 
scalable financial systems, and positioning the company for its next stage of growth. Mr. Hendricks’ career is defined 
by driving profitability, strengthening financial infrastructure, and leading organizations through transformation and 
growth.  

   
Mr. Hendricks brings more than 25 years of finance leadership across Fortune 100, private equity, and high-

growth companies, including CFO of Kellogg Canada and senior roles at Congo Brands, Performance Health, Campbell 
Soup, and Procter & Gamble. He earned an MBA from Cornell University with a concentration in Finance.  
  
Background of Significant Employees 

  
The following is a brief summary of the background of some of our significant employees that build, manage 

and optimize the horses and our Investor experiences: 
  

Joe Moran, Head of Racing & Bloodstock  
  
As Head of Racing, Mr. Moran’s responsibilities include acquiring and managing MyRacehorse’s stable of 

runners throughout the United States. He routinely is on-site (mornings and afternoons) to watch the runners train 
and race, coordinate with trainers regarding training schedules and race results, and develop and maintain key 
relationships with racing partners and track officials across all geographic regions. He also spends significant time at 
private auctions seeking new prospects to add to the MyRacehorse stable. 

  
Mr. Moran, a graduate of Oklahoma Baptist University (Bachelor of Arts in Sports and Recreation 

Management), has been around the racing industry his entire life. Before joining MyRacehorse in July 2019, he 
worked in the Andy Mathis barn as a hot walker and groom. 

  
OWNERSHIP AND CAPITAL STRUCTURE 

Ownership 

The Company is managed by Experiential Squared, Inc. which is also the Company’s 100% owner. 
Investment and voting control of the Experiential Squared, Inc. is held with Michael Behrens, as its largest 
shareholder, director and Chief Executive Officer. Experiential Squared, Inc., and/or its affiliates have no intention 
of owning any of the Interests in a given Series at closing. However, Experiential Squared, Inc., and/or its affiliates, 
still reserve the right to participate in an offering on the same terms and conditions as the Investors in such 
offering at their discretion and may opt to convert a Promissory Note into interests that remain unsold in such 
offering. The address of Experiential Squared, Inc. is 2456 Fortune Dr., Suite 110 Lexington KY 40509. 
 

The following table sets forth information regarding beneficial ownership of the securities of the 
Company as of December 31, 2025: 
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Class of Equity Authorized Limit Issued and Outstanding Committed, Not-issued* Unsold 

MRH CF, LLC-
Series Visceral 
Series LLC 
Interests 

3,650 3,650 (1) 0 0 

 

MRH CF, LLC-
Series Caldera 
Series LLC 
Interests 

13,333 13,330 (1) 0 3 

MRH CF, LLC-
Series Rylee’s 
Song LLC Interests 

4,500 4,500 (1) 0 0 

MRH CF, LLC-
Series Lahaina 
Luck 22 Series LLC 
Interests 

8,000 7,968 (1) 0 32 

MRH CF, LLC-
Series Final 
Reward 22 Series 
LLC Interests 

6,000 5,895 (1) 0 105 

MRH CF, LLC-
Series Proud 
Indian 22 LLC 
Interests 

6,000 5,942 (1) 0 58 

MRH CF, LLC-
Series Perfect 
Impression 23 LLC 
Interests 

3,000 2,986 (1) 0 14 

MRH CF, LLC-
Series Puca 24 LLC 
Interests 

20,000 19,992 (1) 0 8 

MRH CF, LLC-
Series Bacio LLC 
Interests 

3,400 3,310 (1) 0 0 
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FINANCIAL DISCUSSION 

Financial statements 

Our financial statements can be found in Exhibit A to the Form C-AR. The financial statements were audited 
by IndigoSpire, CPA. 
 
Operating results for the year ended December 31, 2025 
 

The Company acquired six additional equine assets in 2025 and set up separate series for each of the horse 
offerings. The Company purchased five two-year-olds, and one yearling during the period. 
 

Revenues 
 

Revenues are generated at the Series level. During the twelve–month period ended December 31, 2025 
the Company had total revenue of $364,301 up from a total of $29,652 for the prior period ending December 31, 
2024. Given the age of the horses acquired there were limited revenue generating events (races) for both periods, 
however the horses purchased the during 2024 were able to begin generating revenue in 2025 resulting in an 
increase over the prior period.  
  

During the twelve–month period ended December 31, 202, the Company incurred costs of revenue – 
horse expenses of $642,831 compared to $284,219 in the prior period. The costs of revenue and horse expenses 
are attributed to the Company’s investment in the Underlying Assets that are related to veterinary costs, 
transportation, jockey fees, etc. as directly related to the revenue–driving activities of such series of horses. The 
additional Series combined with the associated expenses from the increase in revenue generating events in 2025 
resulted in an increase over the prior period.  

  
The revenues generated, and costs of revenue incurred, on a series–by–series basis as of December 31, 

2025, and December 31, 2024 are as follows: 
 

 
 
 
 

Operating Expenses – Management Fee 
  

For the twelve–month period ended December 31, 2025, the Company incurred Management Fee 
expenses of $848,276 compared to $925,536 during the prior period. These cost decreases were driven by fewer 
offerings in 2025 compared to the prior period. This decrease was minimized due to the sizable offering for MRH 
CF LLC Series Puca 24. 

 
The Management Fee expenses on a series–by–series basis as of December 31, 2025, are as follows: 

 

Series Name 2025 Revenue 2025 Cost of Revenue 2024 Revenue 2024 Cost of Revenue
MRH CF, LLC -$                                 -$                                 -$                 -$                             
MRH CF, LLC Series Caldera 199,810                            151,254                            23,256              82,493                          
MRH CF, LLC Series Lahaina Luck 22 2,291                                48,347                              -                   27,757                          
MRH CF, LLC Series Perfect Impression 23 29,676                              53,885                              -                   11,504                          
MRH CF, LLC Series Rylee's Song -                                   44,291                              -                   42,142                          
MRH CF, LLC Series Final Reward 22 105,085                            103,061                            2,880               36,258                          
MRH CF, LLC Series Proud Indian 22 450                                  34,528                              856                  39,379                          
MRH CF, LLC Series Visceral -                                   -                                   2,570               44,686                          
MRH CF, LLC Series Bacio 24,266                              22,998                              -                   -                               
MRH CF, LLC Series Puca 24 -                                   131,422                            -                   -                               
MRH CF, LLC Series givememythememusic 2,723                                53,045                              -                   -                               
TOTAL 364,301$                          642,831                           29,562$           284,219                        
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Operating Expenses – General and Administrative Fee 

  
For the twelve–month period ended December 31, 2025, the Company incurred General and 

Administrative Fee expenses of $119,313 compared to the prior period of $50,034. These costs were increased 
primarily due primarily to the increase in number of total offerings versus the prior period. 
  

The Management Fee expenses on a series–by–series basis as of December 31, 2025, are as follows: 
 

 
 
Operating Expenses – Depreciation 

  
For the twelve–month period ended December 31, 2025, depreciation was $764,039 compared to 

$355,549 for the period ending December 31, 2024. This is primarily attributed to the increase in the number of 
horses versus the prior period.  

  
The depreciation on a series–by–series basis as of December 31, 2025, are as follows: 

 

Series Name 2025 Management Fee 2024 Management Fee
MRH CF, LLC -$                                 -$                                
MRH CF, LLC Series Caldera 18,972                              302,974                           
MRH CF, LLC Series Lahaina Luck 22 8,564                                131,837                           
MRH CF, LLC Series Perfect Impression 23 99,840                              5,400                               
MRH CF, LLC Series Rylee's Song 5,748                                99,512                             
MRH CF, LLC Series Final Reward 22 39,463                              142,334                           
MRH CF, LLC Series Proud Indian 22 2,715                                140,205                           
MRH CF, LLC Series Visceral -                                   103,275                           
MRH CF, LLC Series Bacio 93,673                              -                                  
MRH CF, LLC Series Puca 24 508,500                            -                                  
MRH CF, LLC Series givememythememusic 70,800                              -                                  
TOTAL 848,276$                          925,536$                         

Series Name 2025 General & 
Administrative

2024 General & 
Administrative

MRH CF, LLC -$                                 -7,000 $                
MRH CF, LLC Series Caldera 14,604                              9,225                   
MRH CF, LLC Series Lahaina Luck 22 13,295                              8,025                   
MRH CF, LLC Series Perfect Impression 23 14,045                              6,825                   
MRH CF, LLC Series Rylee's Song 11,282                              9,372                   
MRH CF, LLC Series Final Reward 22 12,076                              8,062                   
MRH CF, LLC Series Proud Indian 22 11,277                              8,024                   
MRH CF, LLC Series Visceral -                                   7,500                   
MRH CF, LLC Series Bacio 6,623                                -                       
MRH CF, LLC Series Puca 24 24,110                              -                       
MRH CF, LLC Series givememythememusic 12,002                              -                       
TOTAL 119,313$                          50,034$               
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Other Income Gain/ (Loss) 
  

For the twelve–month period ended December 31, 2025, the total other expense was $65,088. This is a 
result of the loss resulting from the disposition of the asset in the Visceral series. This loss represents the final loss 
after the receipt of the insurance payout.  
  

The other expenses on a series–by–series basis as of December 31, 2025, are as follows: 
 
 
 

 
 
 As a result of the foregoing, the Company’s aggregate net loss across all series for the year ended December 
31, 2025, and the period from Inception to December 31, 2024, was $2,186,683 and $1,526,928, respectively. 
 
Liquidity and Capital Resources 

 
As of December 31, 2025, the Company had no cash or cash equivalents. The Company did have Horse 

reserve funds receivable from the Manager in the amount of $463,379. These horse reserve funds will be used to 

Series Name 2025 Depreciation 2024 Depreciation
MRH CF, LLC -$                                 -$                              
MRH CF, LLC Series Caldera 175,000                            138,542                        
MRH CF, LLC Series Lahaina Luck 22 44,753                              36,197                          
MRH CF, LLC Series Perfect Impression 23 44,400                              17,903                          
MRH CF, LLC Series Rylee's Song 31,500                              24,938                          
MRH CF, LLC Series Final Reward 22 94,500                              58,173                          
MRH CF, LLC Series Proud Indian 22 66,600                              40,998                          
MRH CF, LLC Series Visceral -                                   38,798                          
MRH CF, LLC Series Bacio 15,619                              -                               
MRH CF, LLC Series Puca 2024 262,500                            -                               
MRH CF, LLC Series givememythememusic 29,167                              -                               
TOTAL 764,039$                          355,549$                      

Series Name 2025 Other Income 
Gain/ (Loss)

2024 Other Income 
Gain/ (Loss)

MRH CF, LLC -$                                 -$                           
MRH CF, LLC Series Caldera -                                   2,400                         
MRH CF, LLC Series Lahaina Luck 22 -                                   3,840                         
MRH CF, LLC Series Perfect Impression 23 -                                   -                            
MRH CF, LLC Series Rylee's Song -                                   -                            
MRH CF, LLC Series Final Reward 22 -                                   -                            
MRH CF, LLC Series Proud Indian 22 -                                   -                            
MRH CF, LLC Series Visceral (65,088)                             -                            
MRH CF, LLC Series Bacio -                                   -                            
MRH CF, LLC Series Puca 24 -                                   -                            
MRH CF, LLC Series givememythememusic -                                   -                            
TOTAL (65,088)                            6,240$                       
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fund the ongoing training and care of each horse, until he or she starts to race and produce revenue for the series. 
In addition to the reserve funds the Company had a loan balance due of $7,603.   
 

 
 
 Indebtedness 

 
In conjunction with the acquisition of the Horse Assets for the above-named series, the Company entered 

into various Promissory Notes with the Manager. The total outstanding on these notes was $7,603 as of December 
31, 2025. 
 
Trends 
 
Inequality of Purse Earnings 
 
  • Purse money which represents a large portion of the Company’s revenue is impacted by a number of different 

factors, depending on where the horse races. Certain states provide subsides such as New Jersey, and 
Pennsylvania, participate in Casino revenue sharing agreements such as New York, and Kentucky. Other states 
such as California receive no subsides and therefore the purse monies can be negatively impacted in the 
absence of specific subsides.  

      
  • Racing has not been immune to inflationary pressures over the past couples of years, as it has become more 

expensive for the ongoing training and care of the horses. Additional costs are now incurred due to the 
introduction of the Horse Integrity Safety Act, as well as increased cost of feed labor and veterinary care costs. 

 
 
  

Series Name 
Horse reserve
account owed
to/(by) Series

(Horse acquisition 
loans owed to 

Manager)

Net amount
owed to/(by) Series

MRH CF, LLC -$                                 -$                                 -$                                 
MRH CF, LLC Series Caldera 41,587                              -                                   41,587                              
MRH CF, LLC Series Lahaina Luck 22 -                                   -                                   -                                   
MRH CF, LLC Series Perfect Impression 23 55,827                              -                                   55,827                              
MRH CF, LLC Series Rylee's Song 57,654                              -                                   57,654                              
MRH CF, LLC Series Final Reward 22 22,851                              -                                   22,851                              
MRH CF, LLC Series Proud Indian 22 50,177                              -                                   50,177                              
MRH CF, LLC Series Visceral -                                   -                                   -                                   
MRH CF, LLC Series Identity Crisis -                                   -                                   -                                   
MRH CF, LLC Series Bacio 81,940                              7,603                                74,337                              
MRH CF, LLC Series Woodburn 114,718                            -                                   114,718                            
MRH CF, LLC Series givememythememusic 38,625                              -                                   38,625                              
TOTAL 463,379$                          7,603$                             455,776$                          
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RELATED PARTY TRANSACTIONS 

The Company entered into a series agreement (the “Series Agreement”) with Experiential Squared, Inc. (the 
“Series Manager”) and MRH CF, LLC (the "Master Series LLC”). Pursuant to the terms of the Series Agreement, the 
Series Manager will be responsible for directing the management and administration of the Company’s business and 
affairs, managing its day-to-day affairs, and implementing its investment strategy.  

Pursuant also to the Series Agreement, the Series Manager will earn the following fees related to the 
creation, management, governance, content production, and compliance aspects of the Company: (a) for each horse 
that is acquired on behalf of the Company, the Series Manager shall receive a 15% diligence and management fee 
and up to a 12.5% organizational and experiential fee on the initial capital contributions; and (b) the Series Manager 
may also be compensated with a management performance bonus equal to 10% of all gross proceeds from only 
stakes purse money and/or 5% of the final gross proceeds if the underlying asset has depreciated and 20% of the 
final gross proceeds if the underlying asset has appreciated. 

The Company shall reimburse the Series Manager for all direct out-of-pocket expenses incurred by the 
Series Manager in managing the Company. Further, any members or affiliates of the Series Manager who incur out-
of-pocket expenses on behalf of the Company shall also be reimbursed by the Company. 

The Series Manager has advanced funds to the Company. See Note 4 to the Financial Statements. Because 
this is a related party transaction, no guarantee can be made that the terms of the arrangement are at arm’s length. 

RECENT OFFERINGS OF SECURITIES 

On October 24, 2023, the Company issued a Promissory Note to the Manager pursuant to Section 4(a)(2) of the 
Securities Act to fund the acquisition of the underlying asset Visceral in the amount of $239,812.20. 

On March 22, 2024, MRH CF, LLC Series Visceral commenced an offering of interests pursuant to Regulation 
Crowdfunding of the Securities Act.  As of the date of April 25, 2025, the Series has issued 3,650 shares for proceeds 
of $328,500.00.  The proceeds were used to pay fees due to the manager, to repay the promissory note and to create 
a reserve for operating expenses.  

On March 27, 2024, MRH CF, LLC Series Caldera issued a Promissory Note to the Manager pursuant to Section 4(a)(2) 
of the Securities Act to fund the acquisition of the underlying asset Caldera in the amount of $525,000.   

On May 3, 2024, MRH CF, LLC Series Caldera commenced an offering for up to $1,079,973.00 in interests pursuant 
to Regulation Crowdfunding of the Securities Act.  The proceeds are being used to pay fees due to the manager, to 
repay the promissory note and to create a reserve for operating expenses. As of April 30, 20265, the Series has issued 
13,330 interests for total proceeds of $1,079,730.00. 

On May 29, 2024, MRH CF, LLC - Series Rylee’s Song 22 issued a Promissory Note to the Manager pursuant to Section 
4(a)(2) of the Securities Act to fund the acquisition of the underlying asset Rylee’s Song 22 in the amount of 
$94,500.00.   

On June 3, 2024, MRH CF, LLC Series Rylee’s Song 22 commenced an offering for up to $364,500.00 in interests 
pursuant to Regulation Crowdfunding of the Securities Act.  The proceeds are being used to pay fees due to the 
manager, to repay the promissory note and to create a reserve for operating expenses. As April 30, 2026, the Series 
has issued 4,500 interests for total proceeds of $364,500.00.   

On June 4, 2024, MRH CF, LLC - Series Lahaina Luck 22 issued a Promissory Note to the manager pursuant to Section 
4(a)(2) of the Securities Act to fund the acquisition of the underlying asset Lahaina Luck 22 in the amount of 
$176,400.00.   
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On June 5, 2024, MRH CF, LLC - Series Final Reward 22 issued a Promissory Note to the manager pursuant to Section 
4(a)(2) of the Securities Act to fund the acquisition of the underlying asset Final Reward 22 in the amount of 
$283,500.00.   

On June 6, 2024, MRH CF, LLC Series Lahaina Luck 22 commenced an offering for up to $480,000.00 in interests 
pursuant to Regulation Crowdfunding of the Securities Act.  The proceeds are being used to pay fees due to the 
manager, to repay the promissory note and to create a reserve for operating expenses. As April 30, 20265, the Series 
has issued 7,968 interests for total proceeds of $478,080.00. 

On June 7, 2024, MRH CF, LLC Series Final Reward 22 commenced an offering for up to $612,000.00 in interests 
pursuant to Regulation Crowdfunding of the Securities Act.  The proceeds will be used to pay fees due to the 
manager, to repay the promissory note and to create a reserve for operating expenses. As of April 30, 2026, the 
Series has issued 5,895 interests for total proceeds of $601,290.00. 

On June 27, 2024, MRH CF, LLC - Series Proud Indian 22 issued a Promissory Note to the manager pursuant to Section 
4(a)(2) of the Securities Act to fund the acquisition of the underlying asset Proud Indian 22 in the amount of 
$204,156.00.   

On July 16, 2024, MRH CF, LLC Series Proud Indian 22 commenced an offering for up to $474,000.00 in interests 
pursuant to Regulation Crowdfunding of the Securities Act.  The proceeds are being used to pay fees due to the 
manager, to repay the promissory note and to create a reserve for operating expenses. As of April 30, 2026, the 
Series has issued 5,921 interests for total proceeds of $469,418.00. 

On July 22, 2024, MRH CF, LLC Series Visceral commenced an offering for up to $130,500.00 in interests pursuant to 
Regulation Crowdfunding of the Securities Act (the “July Offering”).  The proceeds were to be used to pay fees due 
to the manager, to repay the promissory note and to create a reserve for operating expenses. This offering has been 
terminated and the Form C filing was withdrawn. No interests were issued in the July Offering.  

On November 15, 2024, MRH CF, LLC - Series Perfect Impression 23 issued a Promissory Note to the manager 
pursuant to Section 4(a)(2) of the Securities Act to fund the acquisition of the underlying asset Perfect Impression 
23 in the amount of $125,400.00.   

On December 2, 2024, MRH CF, LLC Series Perfect Impression 23 commenced an offering for up to $363,000.00 in 
interests pursuant to Regulation Crowdfunding of the Securities Act.  The proceeds are being used to pay fees due 
to the manager, to repay the promissory note and to create a reserve for operating expenses. As of April 30, 2026, 
the Series has issued 2,986 interests for total proceeds of $361,306.00. 

On February 25, 2025, MRH CF, LLC – Series Givememythememusic issued a Promissory Note to the manager 
pursuant to Section 4(a)(2) of the Securities Act to fund the acquisition of the underlying asset 
Givememythememusic in the amount of $112,350.00.   

On March 5, 2025, MRH CF, LLC Series Givememythememusic commenced an offering for up to $282,000.00 in 
interests pursuant to Regulation Crowdfunding of the Securities Act.  The proceeds will be used to pay fees due to 
the manager, to repay the promissory note and to create a reserve for operating expenses. As April 30, 2026, the 
Series has issued 1,397 interests for total proceeds of $262,636.00. 

On April 29, 2025, MRH CF, LLC – Series Puca 24 issued a promissory note to the manager pursuant to Section 4(a)(2) 
of the Securities Act to fund a portion of the acquisition of the underlying asset Puca 24 in the amount of 
$549,759.38.  On July 16, 2025, MRH CF, LLC – Series Puca 24 amended and restated the promissory note to the 
Manager pursuant to Section 4(a)(2) of the Securities Act to revise the amount to $1,192,500.00, which represents 
the total acquisition amount of the underlying asset.  

On May 2, 2025, MRH CF, LLC Series Puca 24 commenced an offering for up to $980,000.00 in interests pursuant to 
Regulation Crowdfunding of the Securities Act.  As of July 18, 2026 the Company has amended the offering to offer 
up to $1,960,000.00 in interests pursuant to Regulation Crowdfunding of the Securities Act. The proceeds will be 
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used to pay fees due to the manager, to repay the promissory note and to create a reserve for operating expenses. 
As of April 30, 2026, the Series has issued 19,992 interests for total proceeds of $1,959,216.00.  

On October 10, 2025, MRH CF, LLC – Series Bacio issued a promissory note to the manager pursuant to Section 
4(a)(2) of the Securities Act to fund a portion of the acquisition of the underlying asset Bacio in the amount of 
$190,995.00.   

On October 23, 2025, MRH CF, LLC Series Bacio commenced an offering for up to $370,600.00 in interests pursuant 
to Regulation Crowdfunding of the Securities Act.  The proceeds are being used to pay fees due to the manager, to 
repay the promissory note and to create a reserve for operating expenses. As of April 30, 2026, the Series has issued 
3,400 interests for total proceeds of $370,600.00. 
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DESCRIPTION OF INTERESTS 

The following is a summary of the principal terms of, and is qualified by reference to the Operating Agreement, the 
relevant Series Agreement, for each Underlying Asset and the Subscription Agreement, relating to the purchase of 
the Interests. This summary is qualified in its entirety by reference to the detailed provisions of those agreements. In 
the event that the provisions of this summary differ from the provisions of the Operating Agreement, Series 
Agreement or the Subscription Agreement (as applicable), the provisions of the Operating Agreement, Series 
Agreement or the Subscription Agreement (as applicable) shall apply. Capitalized terms used in this summary that 
are not defined herein shall have the meanings ascribed thereto in the Operating Agreement or Series Agreement. 
For a complete description the Company’s membership interests., you should refer to our Operating Agreement, 
Series Agreement and the Subscription Agreement and applicable provisions of the Delaware Limited Liability 
Company Act (the “Act”). 

General  

The Company’s authorized securities for each series as of December 31, 2025, can be found above in 
“Ownership and Capital Structure.” 

Series Agreement 

The Series Agreement includes a description of the following investment details, among other things: 

• Such Member classes as the Series Manager may determine to be necessary, appropriate, or advantageous
for operation of the Series and meeting its business objectives.

• The Minimum and Maximum Dollar Amounts for the Series, if any, based on the amount of Capital
Contributions needed to acquire, operate and improve the Asset.

• The Minimum Investment Amount required of an individual Investor by the Series.

• A tabular summary of the sources and uses of proceeds of the Capital Contributions raised by the Series.

• The important dates relative to acquisition of the Asset or Capital Contributions needed for the Series.

Rights and Liabilities of Members 

The rights, duties and powers of Members are governed by the Operating Agreement and the discussion 
herein of such rights, duties and powers is qualified in its entirety by reference to such Agreement and the Delaware 
Limited Liability Company Act. Members who become Members in the Series in the manner set forth herein will be 
responsible for the obligations of the Series and will be liable only to the extent of their agreed upon capital 
contributions.  

Members may be liable for any return of capital plus interest if necessary to discharge liabilities existing at 
the time of such return. Any cash distributed to Members may constitute, wholly or in part, return of capital. 

Members will have very limited control over the management of the Company or the Series. The Manager 
has sole power and authority over the management of our Company and the individual Series, subject only to certain 
rights of the Members to vote on limited matters. Furthermore, the Manager may only be removed for “Good 
Cause”, meaning willful misfeasance, bad faith, gross negligence, reckless disregard of duties, or criminal wrong-
doing. Removal of the Manager for Good Cause, requires approval by:  

(i) Members holding more than 75% of the percentage interests, or
(ii) Members holding more than 75% of the outstanding percentage interests owned by disinterested

Members.
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Therefore, you will not have an active role in our Company’s management and it will be difficult to cause a 

change in our management. 
 

Limited Voting Rights of Members 
 
The affirmative vote of a Majority of Interests of all of the Members associated with a Series shall be 

required for the Company to merge or consolidate with or into, or convert into, another entity, but not to enter into 
a joint venture arrangement with another party or sell an Underlying Asset. 
 

A Series Manager may be removed at any time, for Good Cause, by the decision of such Series Members 
owning more than seventy-five percent (75%) of the Percentage Interests in that Series. 
 

Certain actions may require both a majority of all percentage interests in the Company and the consent of 
the Manager, as provided in such Series Agreement. 
 

The disposition by the Company of all or substantially all of the Company’s assets includes the disposition 
of all or substantially all of the assets of all of the Company’s subsidiaries in a single transaction or series of 
transactions but expressly excludes a sale of the assets of any single Series that owns a single Asset, which may be 
made by the Manager without the consent of Members. 
 
Interest Subscriptions 
 

Interests in the Series will be sold for a set price per Interest. To purchase Interests, an Investor must 
complete and submit a Subscription Agreement, and agree to be bound to the Operating Agreement and related 
Series Agreement. 
 
Rights, Powers and Duties of Manager 
 

Subject to the right of the Members to vote on certain limited matters, the Manager will have sole control 
of the business operations of the Series. The Manager is not required to devote full time to Company’s affairs but 
must devote such time as required for the conduct of Company and Series business. The Manager has the authority 
to act on behalf of the Company or an individual Series. 
 

The Manager is granted the special power of attorney of each Member for the purpose of executing 
documents that the Members have agreed to execute or that are required under applicable law. 
 
Dividends/Distributions 
 

The Series Members may receive “Distributable Cash” from the Series. “Distributable Cash” shall mean net 
proceeds after the “Management Performance Bonus” and/or “Final Gross Proceeds Fee,” payment of certain 
liabilities or contractual obligations and sufficient working capital and related reserves.  The Series Manager intends 
to operate the Separate Assets of the Series in such a manner as to generate Distributable Cash for distribution to 
the Series Members.  The Series Manager shall evaluate Distributable Cash quarterly or at more frequent intervals, 
in the Series Manager’s sole discretion.  Distributable Cash shall be determined in the sole discretion of the Series 
Manager.  Distributions of Distributable Cash to Series Members, when made, will be allocated among them in 
proportion to their Membership Interests in the Series.  Distributable Cash, if any, will be distributed in the order 
described in (a) and (b) below, depending on the phase of operation of the Series. The Series Manager anticipates 
that Distributions of Distributable Cash will not be made for at least the first twelve (12) months following the 
acquisition of the Asset and will be evaluated quarterly thereafter.  The Series Manager will attempt to manage the 
Series so as to issue dividend payments, to the extent of available cash flow, as follows:  
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First, the relevant percentage of gross proceeds before deductions for expenses, liabilities, contractual 
obligations, withholdings or reserves (“Gross Proceeds”) to the Series Manager for payment of the “Management 
Performance Bonus” and/or the “Final Gross Proceeds Fee” as specified in the relevant Offering Memorandum; 
and 

Second Distributable Cash to the Series Members, other than the Series Manager, pro rata.  This shall be 
calculated as the dividends available multiplied by a fraction with the fraction being the number of Membership 
Interests held by the Series Member as the numerator and the total number of outstanding Membership Interests 
as the denominator. 

Working Capital Reserves.  The Series Manager shall determine the cash available for dividends after retention of 
reasonable working capital reserves.  Working capital reserves may include pre-paid insurance and administrative 
expenses for an Asset for up to two (2) years.  Working capital expenses may be as much as the cost of the interest 
in the Asset. 

Meetings 

The Manager may call a meeting of a Series. Unless otherwise specified, all meetings will be held at the 
Company’s office. Members have the right to call meetings as provided in the Operating Agreement, Series 
Agreement, and applicable law. 

Accounting and Reports 

Right of Inspection; Provision of Records to Members 

Each Member has the right, upon reasonable request, for purposes reasonably related to the interest of 
that person as a Member, to inspect and copy during normal business hours records required to be maintained by 
the Manager under the Act. 

The Manager will furnish to a Member a copy of any amendment to the articles of organization or Operating 
Agreement upon request. Such documents can be accessed at www.sec.gov. 

Members will be limited to the inspection of the books and records of the individual Series in which they 
are a Member. 

Tax Information 

The Company will send or cause information to be sent in writing to each Member within ninety (90) days 
after the end of each taxable year the information necessary to complete federal and state income tax or information 
returns. Based on the Company’s intention to treat each Series as a corporation for tax purposes, the primary 
reporting Members should expect is through Form 1099. 

As part of the subscription process, Investors agree to receive all required tax documents, in electronic 
form. Electronic delivery satisfies the Company’s obligation to provide such tax forms, and Investors are responsible 
for ensuring their contact information is current. Investors who require paper copies must request them in writing 
at least 30 days before the applicable tax filing deadline. The Company reserves the right to charge an administrative 
fee for processing paper tax document requests. 

Information for Foreign Investors 

Generally 
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The Company will send or cause information to be sent in writing to each Member in accordance with 
applicable IRS deadlines, based on the tax classification of the Series. 

   
 For U.S. investors: Form 1099 will be issued by January 31.  
 For foreign investors: Form 1042-S will be issued, and withholding tax may apply. 

  
Foreign investors must submit IRS Form W-8BEN (for individuals) or Form W-8BEN-E (for entities) before 

receiving any distributions. If a foreign investor fails to submit a valid W-8BEN, the Company is required to withhold 
tax at the maximum IRS rate of 30% and remit the withheld amount to the IRS. 

  
Return of Capital Exception 
  

If a distribution is classified as a return of capital (ROC) rather than taxable income, it is not subject to 
withholding tax. The Company will determine whether a distribution qualifies as ROC before applying withholding. 
If there is uncertainty regarding the classification of a distribution, the Company may withhold tax at the required 
IRS rate, and the investor may file for a refund with the IRS if the amount was improperly withheld. 
  

The Company does not refund withheld taxes. Foreign investors may need to file a U.S. tax return (Form 
1040-NR) to claim a refund, if eligible. 
 
 
Withdrawal from a Series 
 

Each Series expects to operate for approximately four (4) to six (6) years at which time the Underlying Asset 
of the Series will be retired or sold. Thereafter, the Members shall receive a return of their capital, if available. The 
Members should not expect withdrawal prior to this time. 
 
Dissolution and Winding-Up 

 
A Series may be dissolved by the Series Manager at any time once the Underlying Asset has been sold. Upon 

dissolution of the Company, available proceeds will be distributed as follows: 
  
1.       First, to pay the creditors of the Series, including the Series Manager, any Series Member or third 

party who loaned or advanced money to the Series or has deferred any reimbursements or fees and any Final Gross 
Proceeds Fee; 

  
2.       Second, to establish Reserves against anticipated or unanticipated Series liabilities, if any; and 
  
3.       Remaining cash available for distributions shall be payable to Members on a pro-rata basis.  
  
The Manager intends to complete final liquidating cash distributions within approximately ninety (90) days 

after a Series’ Underlying Asset is sold and all financial obligations have been settled. However, the timing of such 
final liquidating distributions is subject to several factors, including but not limited to receiving and verifying final 
invoices from trainers, veterinarians, and vendors, completing tax calculations with a CPA, and conducting a final 
review of all general ledger postings to ensure all revenues and expenses have been properly recorded. 

  
Because the Company’s model does not require capital calls, the Manager has no ability to seek 

reimbursement from Members if a post-dissolution error results in a negative balance. Therefore, extra diligence is 
required before dissolution to ensure that all financial obligations have been accounted for, which may result in 
delays beyond the 90-day target timeframe. 

  
Once a Series has completed all financial reconciliations, made final liquidating cash distributions, and been 

formally dissolved, the Manager will not issue any further distributions. 
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Term of the Company 
 

The Manager intends to operate the Company on a perpetual basis unless and until a dissolution event 
occurs. 
 
Dispute Resolution 
 

The Company and the Operating Agreement will be governed by Delaware law and any dispute in relation 
to the Company and the Operating Agreement is subject to the dispute resolution provisions set forth therein. If an 
Interest Holder were to bring a claim against the Company or the Manager pursuant to the Operating Agreement, it 
would be required to do so in compliance with these dispute resolution provisions. Notwithstanding the foregoing, 
mandatory arbitration provisions set forth therein do not apply to claims made under federal and state securities 
laws. 
 
Listing 
 

The Interests are not currently listed or quoted for trading on any national securities exchange or national 
quotation system. 

 
What it Means to be a Minority Holder 

As an investor in Interests of the Company, you will not have any rights in regard to the corporate actions of the 
Company, including additional issuances of securities, Company repurchases of securities, a sale of the Company or 
its significant assets, or Company transactions with related parties.  

Transferability of Securities 

The Operating Agreement and Series Agreement place substantial limitations upon transferability of the 
Interests. Any transferee (including a donee) must be a person or entity which would have been qualified to purchase 
an Interest in an offering and a transferee may not become a substituted Member without the consent of the 
Manager. A transferee who does not become a substituted Member will own an economic interest which entitles 
him or her only to the share of income or return of capital to which the transferor would be entitled. In addition, 
there are certain rights of first refusal on any transfer. 
 

For a year, subject to the limitations in the Operating Agreement and Series Agreement noted above, the 
securities can only be resold: 

● In an IPO or other public offering registered with the SEC; 

● To the Company; 

● To an accredited investor; and 

● To a member of the family of the purchaser or the equivalent, to a trust controlled by the purchaser, 
to a trust created for the benefit of a member of the family of the purchaser or the equivalent, or in 
connection with the death or divorce of the purchaser or other similar circumstance. 

Transfer Agent 

The Company has selected Vertalo, an SEC-registered securities transfer agent, to act as its transfer agent. 
They will be responsible for keeping track of who owns the company’s securities.   
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Additional Benefits of Membership 
  

As a Member, Investors will have such additional benefits outside of the rights governing their investment, 
which may be revoked as described herein and as otherwise modified by the terms and conditions set for on 
myracehorse.com, as follows: 
  
Investor Communication & Reporting 
  

The Company is committed to transparent and timely communication with Investors regarding the 
performance of their Series investments. Investors will receive regular updates on: 

  
   Racehorse performance & training progress (including race results, veterinary updates, and planned race 

schedules). 
   Financial performance, including distributions and expenses (as applicable).  

 Exit strategy updates, such as potential sale negotiations or retirement plans. 
  
Investor updates will be provided through the MyRacehorse™ Platform, and key information will be 

available within the “My Horses” section of the Investor’s account. The Manager reserves the right to determine the 
frequency and format of updates based on the operational and financial status of each Series.  
  
Membership Benefits vs. Investment Rights 
  

Investors in a Series receive two types of benefits: investment rights and membership benefits. 
  

Investment rights include distributions, final payouts, and financial updates related to the Series. These 
rights are irrevocable and remain in effect regardless of an Investor’s participation in membership experiences. 
  

Membership experiences include experiential perks such as Winner’s Circle and paddock access, lotteries 
for race day experiences, and participation in MyRacehorse community forums. These privileges are additive 
benefits and are not legally tied to the investment itself. The Manager may revoke membership benefits at its 
discretion if a Member violates the MyRacehorse Code of Conduct or other applicable terms of service. 
  

Removal of membership benefits does not impact an Investor’s right to receive distributions or financial 
information related to their Series Interests.  
  
Membership Experience Programs Subject to Revocation 

  
Membership Experience Programs, including but not limited to, race day experiences, paddock access, and 

digital community engagement, are transferable when an Interest is gifted or transferred through the Company’s 
Transfer Agent. The new Interest Holder will receive the same membership benefits as the original holder, provided 
they comply with the MyRacehorse Code of Conduct and other applicable policies. 

  
The Manager reserves the right to revoke such membership benefits at its discretion if the new Interest 

Holder violates the MyRacehorse Code of Conduct or related terms of service. Transfer of an Interest does not 
guarantee availability of specific membership benefits, as experiences may vary based on race participation, horse 
performance, and event logistics. 
 

DILUTION 

Investors should understand the potential for dilution. The investor’s stake in a company could be diluted 
due to the company issuing additional shares. In other words, when the company issues more shares, the percentage 
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of the company that you own will go down, even though the value of the company may go up. You will own a smaller 
piece of a larger company. This increase in number of shares outstanding could result from a stock offering (such as 
an initial public offering, another crowdfunding round, a venture capital round, angel investment), employees 
exercising stock options, or by conversion of certain instruments (e.g., convertible bonds, preferred shares or 
warrants) into stock. 

If the company decides to issue more shares, an investor could experience value dilution, with each share 
being worth less than before, and control dilution, with the total percentage an investor owns being less than before. 
There may also be earnings dilution, with a reduction in the amount earned per share (though this typically occurs 
only if the company offers dividends, and most early-stage companies are unlikely to offer dividends, preferring to 
invest any earnings into the company). 

The type of dilution that hurts early-stage investors most occurs when the company sells more shares in a “down 
round,” meaning at a lower valuation than in earlier offerings. An example of how this might occur is as follows 
(numbers are for illustrative purposes only): 

● In June 2022 Jane invests $20,000 for shares that represent 2% of a company valued at $1 million.

● In December the company is doing very well and sells $5 million in shares to venture capitalists on a
valuation (before the new investment) of $10 million. Jane now owns only 1.3% of the company but her
stake is worth $200,000.

● In June 2023 the company has run into serious problems and in order to stay afloat it raises $1 million at a
valuation of only $2 million (the “down round”). Jane now owns only 0.89% of the company and her stake
is worth only $26,660.

This type of dilution might also happen upon conversion of convertible notes into shares. Typically, the terms 
of convertible notes issued by early-stage companies provide that in the event of another round of financing, the 
holders of the convertible notes get to convert their notes into equity at a “discount” to the price paid by the new 
investors, i.e., they get more shares than the new investors would for the same price. Additionally, convertible notes 
may have a “price cap” on the conversion price, which effectively acts as a share price ceiling. Either way, the holders 
of the convertible notes get more shares for their money than new investors. In the event that the financing is a 
“down round” the holders of the convertible notes will dilute existing equity holders, and even more than the new 
investors do, because they get more shares for their money. Investors should pay careful attention to the aggregate 
total amount of convertible notes that the company has issued (and may issue in the future, and the terms of those 
notes.  

If you are making an investment expecting to own a certain percentage of the Company or expecting each 
interest to hold a certain amount of value, it’s important to realize how the value of those interests can decrease by 
actions taken by the Company. Dilution can make drastic changes to the value of each share,   percentage, voting 
control, and earnings per share. 

Valuation 

As discussed in “Dilution” above, the valuation of the Company will determine the amount by which the 
investor’s stake is diluted in the future. An early-stage company typically sells its shares (or grants options over its 
shares) to its founders and early employees at a very low cash cost, because they are, in effect, putting their “sweat 
equity” into the company. When the company seeks cash investments from outside investors, like you, the new 
investors typically pay a much larger sum for their shares than the founders or earlier investors, which means that 
the cash value of your stake is immediately diluted because each share of the same type is worth the same amount, 
and you paid more for your shares than earlier investors did for theirs. 

There are several ways to value a company, and none of them is perfect and all of them involve a certain 
amount of guesswork. The same method can produce a different valuation if used by a different person. 
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Liquidation Value — The amount for which the assets of the company can be sold, minus the liabilities 
owed, e.g., the assets of a bakery include the cake mixers, ingredients, baking tins, etc.  The liabilities of a bakery 
include the cost of rent or mortgage on the bakery.  However, this value does not reflect the potential value of a 
business, e.g., the value of the secret recipe.  The value for most startups lies in their potential, as many early-stage 
companies do not have many assets (they probably need to raise funds through a securities offering in order to 
purchase some equipment). 

Book Value — This is based on analysis of the company’s financial statements, usually looking at 
the company’s balance sheet as prepared by its accountants.  However, the balance sheet only looks at costs (i.e., 
what was paid for the asset), and does not consider whether the asset has increased in value over time. In addition, 
some intangible assets, such as patents, trademarks or trade names, are very valuable but are not usually 
represented at their market value on the balance sheet. 

Earnings Approach — This is based on what the investor will pay (the present value) for what the investor 
expects to obtain in the future (the future return), taking into account inflation, the lost opportunity to participate 
in other investments, the risk of not receiving the return.  However, predictions of the future are uncertain and 
valuation of future returns is a best guess. 

Different methods of valuation produce a different answer as to what your investment is worth. Typically, 
liquidation value and book value will produce a lower valuation than the earnings approach. However, the earnings 
approach is also most likely to be risky as it is based on many assumptions about the future, while the liquidation 
value and book value are much more conservative. 

Future investors (including people seeking to acquire the Company) may value the Company differently. 
They may use a different valuation method, or different assumptions about the Company’s business and its market. 
Different valuations may mean that the value assigned to your investment changes. It frequently happens that when 
a large institutional investor such as a venture capitalist makes an investment in a company, it values the company 
at a lower price than the initial investors did.  If this happens, the value of the investment will go down. 

REGULATORY INFORMATION 

     Disqualification 

Neither the Company, any Series, nor any of its officers or managing members are disqualified from relying 
on Regulation Crowdfunding.  

     Annual reports 

The Company has not filed annual reports to date. Any annual reports will be posted on the Company’s 
page with is transfer agent,  https://myracehorse.com/mrh-cf-financial-disclosure. 

     Compliance failure 

The Company was delayed in filing its initial Form C-AR. The filing was made on May 24, 2024. 
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Signature 

Pursuant to the requirements of Sections 4(a)(6) and 4A of the Securities Act of 1933 and Regulation 
Crowdfunding (§ 227.100-503), the issuer certifies that it has reasonable grounds to believe that it meets all of 
the requirements for filing on Form C-AR and has duly caused this Form to be signed on its behalf by the duly 
authorized undersigned. 

Issuer:  MRH CF, LLC 

Signature: /s/ Michael Behrens 

Title: Chief Executive Officer, 
Secretary, and Director 

Pursuant to the requirements of Sections 4(a)(6) and 4A of the Securities Act of 1933 and Regulation 
Crowdfunding (§ 227.100-503), this Form C-AR has been signed by the following persons in the capacities and on 
the date indicated. 

Signature: /s/ Michael Behrens 

Title: Chief Executive Officer, 
Secretary, and Director 

Date: June 12, 2026 
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MRH CF, LLC 
A Delaware Limited Liability Company 

Consolidated and Consolidating Financial Statements and Independent Auditor’s Report 

As of December 31, 2025 and 2024 and for the Years then Ended 



 

 

   
  

 
 

INDEPENDENT AUDITOR’S REPORT 
 
April 19, 2026 
Experiential Squared, Inc. as manager of MRH CF, LLC. 
 
We have audited the accompanying consolidated and consolidating financial statements of MRH CF, LLC (a series limited 
liability company organized in Delaware) (the “Company”), which comprise the consolidated and consolidating balance 
sheets as of December 31, 2025 and 2024, and the related consolidated and consolidating statements of operations, changes 
in members’ equity, and cash flows for the year periods ended December 31, 2025 and 2024, and the related notes to such 
financial statements.   
 
Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit of the 
Company’s financial statements in accordance with auditing standards generally accepted in the United States of America. 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
e ectiveness of the entity’s internal control. Accordingly, we express no such opinion. 
 
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.  We 
believe that the audit evidence we have obtained is su icient and appropriate to provide a basis for our audit opinion. 
 
Opinion 
In our opinion, the consolidated and consolidating financial statements referred to above present fairly, in all material 
respects, the financial position of the Company as of December 31, 2025 and 2024, and the results of its operations, changes 
in members’ equity and its cash flows for the year periods thus ended in accordance with accounting principles generally 
accepted in the United States of America. 
 
Sincerely, 
 

IndigoSpire CPA, PC 
 
IndigoSpire CPA, PC 
San José, CA 
April 19, 2025  
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MRH CF, LLC 
CONSOLIDATED AND CONSOLIDATING BALANCE SHEETS 

As of December 31, 2025 
  

   

MRH 
CF, 
LLC  

MRH 
CF, LLC 

Series 
Caldera   

MRH 
CF, LLC 

Series 
Lahaina 
Luck 22   

MRH CF, 
LLC  

Series 
Perfect 

Impression 
23   

MRH 
CF, LLC 

Series 
Rylee's 
Song   

MRH 
CF, LLC 

Series 
Final 

Reward 
22   

MRH CF, 
LLC 
Series 
Proud 

Indian 22  

MRH CF, 
LLC 
Series 

Visceral  

MRH CF 
LLC  
Series 
Bacio  

MRH CF 
LLC  

Series Puca 
24  

MRH CF LLC 
Series 

givememythememusic  

12.31.2025 
Consolidated 

Total  
ASSETS                                                              
                                                               
Current Assets:                                                              

Cash and cash 
equivalents $ –  $ –  $ –  $ –   $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  
Horse reserve funds 

receivable from 
Manager (see Note 
4)   –    41,587    –    55,827     57,654    22,851    50,177    –    81,940    114,718    38,625    463,379  

Total Current Assets   –    41,587    –    55,827     57,654    22,851    50,177    –    81,940    114,718    38,625    463,379  
                                                               
Non-Current Assets:                                                              

Horse asset, net of 
accumulated 
depreciation (see 
Note 2)   –    211,458    327    63,697     38,062    130,827    –    –    171,806    918,750    81,084    1,616,011  
Total Non-Current 
Assets   –    211,458    327    63,697     38,062    130,827    –    –    171,806    918,750    81,084    1,616,011  

                                                               

TOTAL ASSETS $ –  $ 253,045  $ 327  $ 119,524   $ 95,716  $ 153,678  $ 50,177  $ –  $ 253,746  $ 1,033,468  $ 119,709  $ 2,079,390  
                                                               
LIABILITIES AND MEMBERS' EQUITY/(DEFICIT)                                  
                                                               
Liabilities:                                                              
Current Liabilities:                                                              

Acquisition advances 
payable to Series 
Manager (see Note 
4) $ –  $ –  $ –  $ –   $ –  $ –  $ –  $ –  $ 7,603  $ –  $ –  $ 7,603  

Accrued expense   –    –    –    –     –    –    –    –    –    –    –    –  
Total Current 
Liabilities   –    –    –    –     –    –    –    –    7,603    –    –    7,603  

                                                               
Members' 
Equity/(Deficit):                                                              

Members' capital   –    –    –    –     –    –    –    –    –    –    –    –  
Subscriptions in 

series, net of 
distributions (See 
Note 5)   –    925,443    415,774    343,650     364,500    539,640    474,000    85,091    360,790    1,960,000    282,000    5,750,888  

Interest held by 
Manager   –    –    –    –     –    –    –    130,500    –    –    –    130,500  

Accumulated deficit   –    (672,398)  (415,447)  (224,126 )  (268,784)  (385,962)  (423,823)  (215,591)  (114,647)  (926,532)  (162,291)  (3,809,601)
Total Members' 

Equity/(Deficit)   –    253,045    327    119,524     95,716    153,678    50,177    –    246,143    1,033,468    119,709    2,071,787  
                                                               

TOTAL LIABILITIES 
AND MEMBERS' 
EQUITY/(DEFICIT) $ –  $ 253,045  $ 327  $ 119,524   $ 95,716  $ 153,678  $ 50,177  $ –  $ 253,746  $ 1,033,468  $ 119,709  $ 2,079,390  

  
See also Independent Auditor’s Report 

See accompanying notes, which are an integral part of these consolidated and consolidating financial statements. 
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MRH CF, LLC 

CONSOLIDATED AND CONSOLIDATING STATEMENTS OF OPERATIONS 
For the year ended December 31, 2025 

  
  

  
MRH 

CF, LLC   

MRH 
CF, LLC 

Series 
Caldera   

MRH 
CF, LLC 

Series 
Lahaina 
Luck 22   

MRH CF, 
LLC  

Series 
Perfect 

Impression 
23   

MRH 
CF, 
LLC 

Series 
Rylee's 
Song   

MRH 
CF, LLC 

Series 
Final 

Reward 
22   

MRH 
CF, LLC 

Series 
Proud 

Indian 22  

MRH 
CF, 
LLC 
Series 

Visceral   

MRH CF 
LLC 

Series 
Bacio   

MRH CF 
LLC 

Series 
Puca 24   

MRH CF LLC 
Series 

givememythememusic  

12.31.2025 
Consolidated 

Total   
Revenues  $    $ 199,810  $ 2,291  $ 29,676  $ –  $ 105,085  $ 450  $ –  $ 24,266  $ –  $ 2,723  $ 364,301  
Cost of revenues        (151,254)  (48,347)   (53,885)  (44,291)   (103,061)  (34,528)  –    (22,998)  (131,422)  (53,045)   (642,831) 
Gross Profit/(Loss)   –    48,556    (46,056)   (24,209)  (44,291)   2,024    (34,078)  –    1,268    (131,422)  (50,322)   (278,530) 
                                                              
Operating Expenses:                                                             

Depreciation   –    175,000    44,753    44,400    31,500    94,500    66,600    –    15,619    262,500    29,167    764,039  
Management charges   –    18,972    8,564    99,840    5,748    39,463    2,715    –    93,673    508,500    70,800    848,276  
General and 
administrative   –    14,604    13,295    14,045    11,282    12,076    11,277    –    6,623    24,100    12,002    110,938  
                         

Total Operating 
Expenses   –    208,576    66,612    158,285    48,530    146,039    80,592    –    115,915    795,110    111,969    1,731,628  

                                                              
Income/(Loss) from 
Operations   –    (160,020)  (112,668)   (182,494)  (92,821)   (144,015)  (114,670)  –    (114,647)  (926,532)  (162,291)   (2,010,158) 
                                                              
Other Income/(Expense):                                                             

Gain/(loss) on disposition 
of horses   –     –     –     –     –     –     –     –    –     –     –     –  

Gain/(loss) on Disposition 
of Series   –    –                        (81,402)    –    –     –    –    (81,402)  

Gain/(loss) on Sale of 
Horse   –    –    (95,123)    –    –    –    –    –    –    –    –    (95,123)  

Other income                                      –                   –  
Total Other 

Income/(Expense)   –    –    (95,123)    –    –    –    (81,402)    –    –    –    –    (176,525)  
                                                              
Provision for Income Taxes   –    –    –    –    –    –    –    –    –    –    –    –  
                                                              
Net Income/(Loss) $ –  $(160,020)$(207,791) $ (182,494)$(92,821) $(144,015)$(196,072)$ –  $(114,647)$ (926,532)$ (162,291) $ (2,186,683) 
  

See also Independent Auditor’s Report 
See accompanying notes, which are an integral part of these consolidated and consolidating financial statements. 
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MRH CF, LLC 
CONSOLIDATED AND CONSOLIDATING STATEMENTS OF CHANGES IN MEMBERS’ EQUITY/(DEFICIT) 

For the year ended December 31, 2025 
  

    

MRH 
CF, 
LLC   

MRH CF, 
LLC 

Series 
Caldera   

MRH 
CF, 
LLC 
Series 

Lahaina 
Luck 22   

MRH CF, 
LLC 

Series 
Perfect 

Impression
23   

MRH 
CF, 
LLC 
Series 

Rylee's 
Song   

MRH 
CF, 
LLC 
Series 
Final 

Reward 
22   

MRH 
CF, 
LLC 
Series 
Proud 
Indian 

22   

MRH 
CF, LLC 

Series 
Visceral   

MRH 
CF LLC 

Series 
Bacio   

MRH CF 
LLC 

Series 
Puca 24   

MRH CF LLC  
Series 

givememythememusic   

12.31.2025 
Consolidated 

Total   
                                                    
Members' capital                                                                
Balance at December 31, 

2023   $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –   $ –  $ –  $ –  $ –  
Subscriptions received 

in horse series     –    –    –    –    –    –    –    –     –    –    –    –  
Distributions from horse 

series     –    –    –    –    –    –    –    –     –    –    –    –  
Contributions by 

manager     –    –    –    –    –    –    –    –     –    –    –    –  
Net income/(loss)     –    –    –    –    –    –    –    –     –    –    –    –  

Balance at December 31, 
2024   $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –   $ –  $ –  $ –  $ –  

                                                                 
Subscriptions received 

in horse series     –    –    –    –    –    –    –    –     –    –    –    –  
Distributions from horse 

series     –    –    –    –    –    –    –    –     –    –    –    –  
Contributions by 

manager     –    –    –    –    –    –    –    –     –    –    –    –  
Net income/(loss)     –    –    –    –    –    –    –    –     –    –    –    –  

Balance at December 31, 
2025   $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –   $ –  $ –  $ –  $ –  

                                                                 
Subscriptions in Series                                                                
Balance at December 31, 

2023   $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –   $ –  $ –  $ –  $ –  
Subscriptions received 

in horse series     –    1,011,042    448,860    –    343,602    468,487    464,125    328,500     –    –    –    3,064,616  
Distributions from horse 

series     –    (16,400)   –    –    –    (1,800)   –    –     –    –    –    (18,200) 
Contributions by 

manager     –    –    –    –    –    –    –    –     –    –    –    –  
Net income/(loss)     –    –    –    –    –    –    –    –     –    –    –    –  

Balance at December 31, 
2024   $ –  $ 994,642  $ 448,860  $ –  $343,602  $466,687  $464,125  $ 328,500   $ –  $ –  $ –  $ 3,046,416  

                                                                 
Subscriptions received 

in horse series     –    68,931    31,140    363,000    20,898    143,513    9,875    -     360,790    1,960,000    282,000    3,240,147  
Distributions from horse 

series     –    (138,130)   (64,226)   (19,350)   –    (70,560)   –    (243,409 )  –    –    –    (535,675) 
Contributions by 

manager     –    –    –    –    –    –    –    –     –    –    –    –  
Net income/(loss)     –    –    –    –    –    –    –    –     –    –    –    –  

Balance at December 31, 
2025   $ –  $ 925,443  $ 415,774  $ 343,650  $364,500  $539,640  $474,000  $ 215,591   $ 360,790  $1,960,000  $ 282,000  $ 5,750,888  

  
  

See also Independent Auditor’s Report 
See accompanying notes, which are an integral part of these consolidated and consolidating financial statements. 
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MRH CF, LLC 
CONSOLIDATED AND CONSOLIDATING STATEMENTS OF CHANGES IN MEMBERS’ EQUITY/(DEFICIT) 

For the year ended December 31, 2025 
(Continued) 

  
  

    

MRH 
CF, 
LLC   

MRH 
CF, LLC 

Series 
Caldera   

MRH 
CF, LLC 

Series 
Lahaina 
Luck 22   

MRH CF, 
LLC 

Series 
Perfect 

Impression 
23   

MRH 
CF, LLC 

Series 
Rylee's 
Song   

MRH 
CF, LLC 

Series 
Final 

Reward 
22   

MRH 
CF, LLC 

Series 
Proud 

Indian 22  

MRH 
CF, LLC 

Series 
Visceral   

MRH CF 
LLC 

Series 
Bacio   

MRH CF 
LLC 

Series 
Puca 24   

MRH CF LLC Series 
givememythememusic  

12.31.2025 
Consolidated 

Total   
                                                                  
Interest held by 

Manager                                                                 
Balance at December 31, 

2023   $ –  $ –  $ –   $ –  $ –  $ –  $ –  $ –   $ –  $ –  $ –  $ –  
Interest held by Manager     –    –    –     –    –    –    –    130,500     –    –    –    130,500  

Balance at December 31, 
2024   $ –  $ –  $ –   $ –  $ –  $ –  $ –  $ 130,500   $ –  $ –  $ –  $ 130,500  
Interest held by Manager     –    –    –     –    –    –    –    (130,500 )  –    –    –    (130,500) 

Balance at December 31, 
2025   $ –  $ –  $ –   $ –  $ –  $ –  $ –  $ –   $ –  $ –  $ –  $ –  

                                                                  
Retained 

Earnings/(Accumulated 
Deficit)                                                                 

Balance at December 31, 
2023   $ (7,000) $ –  $ –   $ –  $ –  $ –  $ –  $ (88,990 )$ –  $ –  $ –  $ (95,990) 
Subscriptions received in 

horse series     –    –    –     –    –    –    –    –     –    –    –    –  
Distributions from horse 

series     –    –    –     –    –    –    –    –     –    –    –    –  
Contributions by 

manager     –    –    –     –    –    –    –    –     –    –    –    –  
Net income/(loss)     7,000    (512,378)  (207,656 )  (41,632)   (175,963)  (241,947)  (227,751)  (126,601 )  –    –    –    (1,526,928) 

Balance at December 31, 
2024   $ –  $(512,378)$(207,656 )$ (41,632) $ (175,963)$(241,947)$(227,751)$(215,591 )$ –  $ –  $ –  $ (1,622,918) 

                                                                  
Subscriptions received in 

horse series     –    –    –     –    –    –    –    –     –    –    –    –  
Distributions from horse 

series     –    –    –     –    –    –    –    –     –    –    –    –  
Contributions by 

manager     –    –    –     –    –    –    –    –     –    –    –    –  
Net income/(loss)     –    (160,020)  (207,791 )  (182,494)   (92,821)  (144,015)  (196,072)  –     (114,647)  (926,532)  (162,291)  (2,186,683) 

Balance at December 31, 
2025   $ –  $(672,398)$(415,447 )$ (224,126) $ (268,784)$(385,962)$(423,823)$(215,591 )$ (114,647)$(926,532)$ (162,291)$ (3,809,601) 

  
See also Independent Auditor’s Report 

See accompanying notes, which are an integral part of these consolidated and consolidating financial statements. 
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MRH CF, LLC 
CONSOLIDATED AND CONSOLIDATING STATEMENTS OF CHANGES IN MEMBERS’ EQUITY/(DEFICIT) 

For the year ended December 31, 2025 
(Continued) 

  
  

    

MRH 
CF, 
LLC   

MRH CF, 
LLC 

Series 
Caldera   

MRH 
CF, LLC 

Series 
Lahaina 
Luck 22   

MRH CF, 
LLC 

Series 
Perfect 

Impression 
23   

MRH 
CF, LLC 

Series 
Rylee's 
Song   

MRH 
CF, LLC 

Series 
Final 

Reward 
22   

MRH 
CF, LLC 

Series 
Proud 

Indian 22   

MRH 
CF, LLC 

Series 
Visceral   

MRH CF 
LLC 

Series 
Bacio   

MRH CF 
LLC 

Series 
Puca 24   

MRH CF LLC Series 
givememythememusic   

12.31.2025 
Consolidated 

Total   
                                                                
Total Members' 

Equity/(Deficit)                                                               
Balance at December 31, 

2023   $ (7,000) $ –  $ –  $ –  $ –  $ –  $ –  $ (88,990)$ –  $ –  $ –  $ (95,990)
Subscriptions received 

in horse series     –    1,011,042    448,860    –    343,602    468,487    464,125    328,500    –    –    –    3,064,616  
Interest held by 

Manager     –    –    –    –    –    –    –    130,500    –    –    –    130,500  
Distributions from 

horse series     –    (16,400)   –    –    –    (1,800)  –    –    –    –    –    (18,200)
Contributions by 

manager     –    –    –    –    –    –    –    –    –    –    –    –  
Net income/(loss)     7,000    (512,378)   (207,656)  (41,632)  (175,963)  (241,947)  (227,751)  (126,601)  –    –    –    (1,526,928)

Balance at December 31, 
2024   $ –  $ 482,264  $ 241,204  $ (41,632)$ 167,639  $ 224,740  $ 236,374  $ 243,409  $ –  $ –  $ –  $ 1,553,998  

                                                                
Subscriptions received 

in horse series     –    68,931    31,140    363,000    20,898    143,513    9,875    -    360,790    1,960,000    282,000    3,240,147  
Interest held by 

Manager     –    –    –    –    –    –    –    -   –    –    –    -
Distributions from 

horse series     –    (138,130)   (64,226)  (19,350)  –    (70,560)  –    (243,409)  –    –    –    (535,675)
Contributions by 

Manager     –    –    –    –    –    –    –    –    –    –    –    –  
Net income/(loss)     –    (160,020)   (207,791)  (182,494)  (92,821)  (144,015)  (196,072)  –    (114,647)  (926,532)  (162,291)  (2,186,683)

Balance at December 31, 
2025   $ –  $ 253,045  $ 327  $ 119,524  $ 95,716  $ 153,678  $ 50,177  $ –  $ 246,143  $1,033,468  $ 119,709  $ 2,071,787  

  
See also Independent Auditor’s Report 

See accompanying notes, which are an integral part of these consolidated and consolidating financial statements. 
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MRH CF, LLC 
CONSOLIDATED AND CONSOLIDATING STATEMENTS OF CASH FLOWS 

For the year ended December 31, 2025 
  

    

MRH 
CF, 
LLC   

MRH 
CF, LLC 

Series 
Caldera   

MRH 
CF, LLC 

Series 
Lahaina 
Luck 22   

MRH CF, 
LLC 

Series 
Perfect 

Impression 
23   

MRH 
CF, 
LLC 
Series 

Rylee's 
Song   

MRH 
CF, LLC 

Series 
Final 

Reward 
22   

MRH 
CF, LLC 

Series 
Proud 

Indian 22   

MRH 
CF, LLC 

Series 
Visceral   

MRH CF 
LLC 

Series 
Bacio   

MRH CF 
LLC 
Series 

Puca 24   
MRH CF LLC Series 
givememythememusic   

12.31.2025 
Consolidated 

Total   
Cash Flows from 

Operating Activities                                                                
Net Income/(Loss)   $ –  $ (160,020)$(207,791)$ (182,494)$ (92,821) $(144,015 )$ (196,072)$ –  $(114,647)$ (926,532)$ (162,291)$ (2,186,683)
Adjustments to 

reconcile net loss to 
net cash used 
in operating activities:                                                                
Depreciation     –    175,000    44,753    44,400    31,500    94,500     66,600    –    15,619    262,500    29,167    764,039  

Gain/(loss) on 
disposition of 
horses     –    –    –    –    –    –     –    –    –    –    –    –  

Gain/(loss) on 
Disposition of 
Series     –    –    –    –    –    –     81,402    –    –    –    –    81,402  

Gain/(loss) on Sale 
of Horse     –    –    95,123    –    –    –     –    –    –    –    –    95,123  

Net Cash 
Provided 
by/(Used in) 
Operating 
Activities     –    14,980    (67,914)  (138,094)  (61,321)   (49,515 )  (48,070)  –    (99,028)  (664,032)  (133,124)  (1,246,119)

                                                                 
Cash Flows from 

Investing Activities                                                                
Purchase of horse assets     –    –    –    –    –    –     –    –    (187,425)  (1,181,250)  (110,250)  (1,478,925)
Proceeds from horse 

disposition     –    –    –    –    –    –     –    –    –    –    –    –  
Net Cash 

Provided 
by/(Used in) 
Investing 
Activities     –    –    –    –    –    –     –    –    (187,425)  (1,181,250)  (110,250)  (1,478,925)

                                                                 
Cash Flows from 

Financing Activities                                                                
Subscriptions received 

in horse series     –    68,931    31,140    363,000    20,898    143,513     9,875    -    360,790    1,960,000    282,000    3,240,147  
Interest held by 

Manager     –    –    –    –    –    –     –    -   –    –    –    - 
Distributions from horse 

series     –    (138,130)  (64,226)  (19,350)  –    (70,560 )  –    (243,409)  –    –    –    (535,675)
Net 

advances/(repayments) 
in amount due to 
manager     –    54,219    101,000    (205,556)  40,423    (23,438 )  38,195    243,409    (74,337)  (114,718)  (38,626)  20,572  

Net Cash 
Provided 
by/(Used in) 
Financing 
Activities     –    (14,980)  67,914    138,094    61,321    49,515     48,070    –    286,453    1,845,282    243,374    2,725,044  

  
See also Independent Auditor’s Report 

See accompanying notes, which are an integral part of these consolidated and consolidating financial statements. 
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MRH CF, LLC 
CONSOLIDATED AND CONSOLIDATING STATEMENTS OF CASH FLOWS 

For the year ended December 31, 2025 
(Continued) 

  

    

MRH 
CF, 
LLC   

MRH 
CF, 
LLC 

Series 
Caldera   

MRH 
CF, LLC 

Series 
Lahaina 
Luck 22   

MRH CF, 
LLC 

Series 
Perfect 

Impression 
23   

MRH 
CF, LLC 

Series 
Rylee's 
Song   

MRH 
CF, LLC 

Series 
Final 

Reward 
22   

MRH 
CF, LLC 

Series 
Proud 
Indian 

22   

MRH 
CF, LLC 

Series 
Visceral   

MRH 
CF LLC 

Series 
Bacio   

MRH 
CF LLC 

Series 
Puca 24   

MRH CF LLC Series 
givememythememusic   

12.31.2025 
Consolidated

Total   
                                                                

Net Change in Cash     –    –    –    –    –    –    –    –    –    –    –    –  
                                                                

Cash at Beginning of 
Period     –    –    –    –    –    –    –    –                   –  

Cash at End of Period   $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  
  
                                                                
Supplemental Disclosure 

of Cash Flow 
Information                                                               
Cash paid for interest   $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  
Cash paid for income 

taxes   $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  
                                                                
Supplemental Disclosure 

of Non-Cash Activities:                                                               
Horses purchased by 

issuance of related 
party notes payable   $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  

Non-cash management 
fees   $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  

  
See also Independent Auditor’s Report 

See accompanying notes, which are an integral part of these consolidated and consolidating financial statements. 
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MRH CF, LLC 
CONSOLIDATED AND CONSOLIDATING BALANCE SHEETS 

As of December 31, 2024 
  
  

  
MRH CF, 

LLC   

MRH CF, 
LLC Series 

Caldera   

MRH CF, 
LLC Series 

Lahaina 
Luck 22   

MRH CF, 
LLC Series 

Perfect 
Impression 

23   

MRH CF, 
LLC Series 

Rylee's 
Song   

MRH CF, 
LLC Series 

Final 
Reward 22   

MRH CF, 
LLC Series 

Proud 
Indian 22   

MRH CF, 
LLC Series 

Visceral   

12.31.2024 
Consolidated 

Total   
ASSETS                                              
                                               
Current Assets:                                              

Cash and cash equivalents $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  
Horse reserve funds receivable from Manager 

(see Note 4)   –    145,719    121,178    106,231    113,226    103,461    84,731    243,409    917,955  
Total Current Assets   –    145,719    121,178    106,231    113,226    103,461    84,731    243,409    917,955  

                                               
Non-Current Assets:                                              

Horse asset, net of accumulated 
depreciation (see Note 2)   –    386,458    140,203    115,297    69,563    225,327    158,802    –    1,095,649  

Total Non-Current Assets   –    386,458    140,203    115,297    69,563    225,327    158,802    –    1,095,649  
                                               
TOTAL ASSETS $ –  $ 532,177  $ 261,381  $ 221,528  $ 182,788  $ 328,788  $ 243,533  $ 243,409  $ 2,013,604  
                                               
LIABILITIES AND MEMBERS' EQUITY/(DEFICIT)                                       
                                               
Liabilities:                                              

Current Liabilities:                                              
Acquisition advances payable to Series 

Manager (see Note 4) $ –  $ 49,913  $ 20,177  $ 263,160  $ 15,150  $ 104,048  $ 7,159  $ –  $ 459,606  
Accrued expense   –    –    –    –    –    –    –    –    –  

Total Current Liabilities   –    49,913    20,177    263,160    15,150    104,048    7,159    –    459,606  
                                               
Members' Equity/(Deficit):                                              

Members' capital   –    –    –    –    –    –    –    –    –  
Subscriptions in series, net of distributions 

(See Note 5)   –    994,642    448,860    –    343,602    466,687    464,125    328,500    3,046,416  
Interest held by Manager   –    –    –    –    –    –    –    130,500    130,500  
Accumulated deficit   –    (512,378)   (207,656)   (41,632)   (175,964)   (241,947)   (227,751)   (215,591)   (1,622,918) 

Total Members' Equity/(Deficit)   –    482,264    241,204    (41,632)   167,638    224,740    236,374    243,409    1,553,998  
                                               
TOTAL LIABILITIES AND MEMBERS' 

EQUITY/(DEFICIT) $ –  $ 532,177  $ 261,381  $ 221,528  $ 182,788  $ 328,788  $ 243,533  $ 243,409  $ 2,013,604  
  
  

See also Independent Auditor’s Report 
See accompanying notes, which are an integral part of these consolidated and consolidating financial statements. 
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MRH CF, LLC 
CONSOLIDATED AND CONSOLIDATING STATEMENTS OF OPERATIONS 

For the year ended December 31, 2024 
  

  

  
MRH CF, 

LLC   

MRH CF, 
LLC Series 

Caldera   

MRH CF, 
LLC Series 

Lahaina 
Luck 22   

MRH CF, 
LLC Series 

Perfect 
Impression 

23   

MRH CF, 
LLC Series 

Rylee's Song   

MRH CF, 
LLC Series 

Final 
Reward 22   

MRH CF, 
LLC Series 

Proud Indian 
22   

MRH CF, 
LLC Series 

Visceral   

12.31.2024 
Consolidated 

Total   
Revenues $ –  $ 23,256  $ –  $ –  $ –  $ 2,880  $ 856  $ 2,570  $ 29,562  
Cost of revenues   –    (82,493)   (27,757)   (11,504)   (42,142)   (36,258)   (39,379)   (44,686)   (284,219) 
Gross Profit/(Loss)   –    (59,237)   (27,757)   (11,504)   (42,142)   (33,378)   (38,524)   (42,116)   (254,657) 
                                               
Operating Expenses:                                              

Depreciation   –    138,542    36,197    17,903    24,938    58,173    40,998    38,798    355,549  
Management charges   –    302,974    131,837    5,400    99,512    142,334    140,205    103,275    925,536  
General and administrative   (7,000)   9,225    8,025    6,825    9,372    8,062    8,024    7,500    50,034  
Total Operating Expenses   (7,000)   450,741    176,058    30,128    133,821    208,569    189,227    149,573    1,331,119  

                                               
Income/(Loss) from Operations   7,000    (509,978)   (203,816)   (41,632)   (175,964)   (241,947)   (227,751)   (191,689)   (1,585,776) 
                                               
Other Income/(Expense):                                              

Gain/(loss) on disposition of 
horses   –    –    –    –    –    –    –    (65,088)   (65,088) 

Other income   –    2,400    3,840    –    –    –    –    –    6,240  
Total Other Income/(Expense)   –    2,400    3,840    –    –    –    –    (65,088)   (58,848) 

                                               
Provision for Income Taxes   –    –    –    –    –    –    –    –    –  
                                               
Net Income/(Loss) $ 7,000  $ (512,378) $ (207,656) $ (41,632) $ (175,964) $ (241,947) $ (227,751) $ (126,601) $ (1,526,928) 
  
  

See also Independent Auditor’s Report 
See accompanying notes, which are an integral part of these consolidated and consolidating financial statements. 
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MRH CF, LLC 

CONSOLIDATED AND CONSOLIDATING STATEMENTS OF CHANGES IN MEMBERS’ EQUITY/(DEFICIT) 
For the year ended December 31, 2024 

  
  

    
MRH CF, 

LLC   

MRH CF, 
LLC Series 

Caldera   

MRH CF, 
LLC Series 

Lahaina 
Luck 22   

MRH CF, 
LLC Series 

Perfect 
Impression 

23   

MRH CF, 
LLC Series 

Rylee's 
Song   

MRH CF, 
LLC Series 

Final 
Reward 22   

MRH CF, 
LLC Series 

Proud 
Indian 22   

MRH CF, 
LLC Series 

Visceral   

12.31.2024 
Consolidated 

Total   
                                        
Members' capital                                       
Balance at December 31, 2023   $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  

Subscriptions received in horse series     –    –    –    –    –    –    –    –    –  
Distributions from horse series     –    –    –    –    –    –    –    –    –  
Contributions by manager     –    –    –    –    –    –    –    –    –  
Net income/(loss)     –    –    –    –    –    –    –    –    –  

Balance at December 31, 2024   $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  
                                                 
Subscriptions in Series                                                
Balance at December 31, 2023   $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  

Subscriptions received in horse series     –    1,011,042    448,860    –    343,602    468,487    464,125    328,500    3,064,616  
Distributions from horse series     –    (16,400)   –    –    –    (1,800)   –    –    (18,200) 
Contributions by manager     –    –    –    –    –    –    –    –    –  
Net income/(loss)     –    –    –    –    –    –    –    –    –  

Balance at December 31, 2024   $ –  $ 994,642  $ 448,860  $ –  $ 343,602  $ 466,687  $ 464,125  $ 328,500  $ 3,046,416  
                                                 
Interest held by Manager                                                
Balance at December 31, 2023   $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  

Interest held by Manager     –    –    –    –    –    –    –    130,500    130,500  
Balance at December 31, 2024   $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ 130,500  $ 130,500  
                                                 
Retained Earnings/(Accumulated Deficit)                                                
Balance at December 31, 2023   $ (7,000) $ –  $ –  $ –  $ –  $ –  $ –  $ (88,990) $ (95,990) 

Subscriptions received in horse series     –    –    –    –    –    –    –    –    –  
Distributions from horse series     –    –    –    –    –    –    –    –    –  
Contributions by manager     –    –    –    –    –    –    –    –    –  
Net income/(loss)     7,000    (512,378)   (207,656)   (41,632)   (175,964)   (241,947)   (227,751)   (126,601)   (1,526,928) 

Balance at December 31, 2024   $ –  $ (512,378) $ (207,656) $ (41,632) $ (175,964) $ (241,947) $ (227,751) $ (215,591) $ (1,622,918) 
                                                 
Total Members' Equity/(Deficit)                                                
Balance at December 31, 2023   $ (7,000) $ –  $ –  $ –  $ –  $ –  $ –  $ (88,990) $ (95,990) 

Subscriptions received in horse series     –    1,011,042    448,860    –    343,602    468,487    464,125    328,500    3,064,616  
Interest held by Manager     –    –    –    –    –    –    –    130,500    130,500  
Distributions from horse series     –    (16,400)   –    –    –    (1,800)   –    –    (18,200) 
Net income/(loss)     7,000    (512,378)   (207,656)   (41,632)   (175,964)   (241,947)   (227,751)   (126,601)   (1,526,928) 

Balance at December 31, 2024   $ –  $ 482,264  $ 241,204  $ (41,632) $ 167,638  $ 224,740  $ 236,374  $ 243,409  $ 1,553,998  
  

See also Independent Auditor’s Report 
See accompanying notes, which are an integral part of these consolidated and consolidating financial statements. 
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MRH CF, LLC 

CONSOLIDATED AND CONSOLIDATING STATEMENTS OF CASH FLOWS 
For the year ended December 31, 2024 

  

    
MRH CF, 

LLC   

MRH CF, 
LLC Series 

Caldera   

MRH CF, 
LLC Series 

Lahaina 
Luck 22   

MRH CF, 
LLC Series 

Perfect 
Impression 

23   

MRH CF, 
LLC Series 

Rylee's 
Song   

MRH CF, 
LLC Series 

Final 
Reward 22   

MRH CF, 
LLC Series 

Proud 
Indian 22   

MRH CF, 
LLC Series 

Visceral   

12.31.2024 
Consolidated 

Total   
Cash Flows from Operating Activities                                                

Net Income/(Loss)   $ 7,000  $ (512,378) $ (207,656) $ (41,632) $ (175,964) $ (241,947) $ (227,751) $ (126,601) $ (1,526,928) 
Adjustments to reconcile net loss to net cash 

used in operating activities:                                                
Depreciation     –    138,542    36,197    17,903    24,938    58,173    40,998    38,798    355,549  
Loss/(gain) on disposal of horse ownership     –    –    –    –    –    –    –    (65,088)   (65,088) 

Net Cash Provided by/(Used in) Operating 
Activities     7,000    (373,836)   (171,459)   (23,729)   (151,026)   (183,774)   (186,753)   (152,891)   (1,236,467) 

                                                 
Cash Flows from Investing Activities                                                

Purchase of horse assets     –    (525,000)   (176,400)   (133,200)   (94,500)   (283,500)   (199,800)   1,800    (1,410,600) 
Proceeds from horse disposition     –    –    –    –    –    –    –    219,090    219,090  

Net Cash Provided by/(Used in) Investing 
Activities     –    (525,000)   (176,400)   (133,200)   (94,500)   (283,500)   (199,800)   220,890    (1,191,510) 

                                                 
Cash Flows from Financing Activities                                                

Subscriptions received in horse series     –    1,011,042    448,860    –    343,602    468,487    464,125    328,500    3,064,617  
Interest held by Manager     –    –    –    –    –    –    –    130,500    130,500  
Distributions from horse series     –    (16,400)   –    –    –    (1,800)   –    –    (18,200) 

Net advances/(repayments) in amount due 
to manager     (7,000)   (95,806)   (101,001)   156,929    (98,076)   587    (77,572)   (526,999)   (748,940) 

Net Cash Provided by/(Used in) 
Financing Activities     (7,000)   898,836    347,859    156,929    245,526    467,274    386,553    (67,999)   2,427,977  

                                                 
Net Change in Cash     –    –    –    –    –    –    –    –    –  
                                                 
Cash at Beginning of Period     –    –    –    –    –    –    –    –    –  
Cash at End of Period   $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  
                                                 
Supplemental Disclosure of Cash Flow 

Information                                                
Cash paid for interest   $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  
Cash paid for income taxes   $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  

                                                 
Supplemental Disclosure of Non-Cash 

Activities:                                                
Horses purchased by issuance of related party 

notes payable   $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  
Non-cash management fees   $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  $ –  

  
  

See also Independent Auditor’s Report 
See accompanying notes, which are an integral part of these consolidated and consolidating financial statements. 
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MRH CF, LLC  
NOTES TO THE CONSOLIDATED AND CONSOLIDATING FINANCIAL STATEMENTS  
As of December 31, 2025 and 2024 and for the years then ended 
  
NOTE 1: NATURE OF OPERATIONS  
  
MRH CF, LLC (the “Master Series LLC”) is an early-stage investment company established by the manager, Experiential Squared, Inc. 
(the “Series Manager”), to invest in individual interests in thoroughbred horses through underlying Series LLCs. The Master Series LLC 
aims to democratize the ownership of racehorses through a self-developed web-based platform and allow fans to experience racehorse 
ownership by investing in Series LLCs with other like-minded fans. The Master Series LLC is headquartered in Lexington, KY and was 
formed on August 24, 2023. 
  
As a Delaware Series limited liability company, the debts, liabilities, obligations, and expenses incurred, contracted for or otherwise 
existing with respect to a particular Series are segregated and enforceable only against the assets of such Series, as provided under 
Kentucky law. 
  
The following are the Series included under the Company which were formed under the laws of Delaware: 
  

MRCF Series Name 
MRH CF, LLC 
MRH CF, LLC Series Caldera 
MRH CF, LLC Series Lahaina Luck 22 
MRH CF, LLC Series Perfect Impression 23 
MRH CF, LLC Series Rylee's Song 
MRH CF, LLC Series Final Reward 22 
MRH CF, LLC Series Proud Indian 22 
MRH CF, LLC Series Visceral 
MRH CF, LLC Series Bacio 
MRH CF, LLC Series Puca 24 
MRH CF, LLC Series givememythememusic 

  
As of December 31, 2025, the Company has relied on advances from the Manager and by raising capital to fund its operations. The 
Company will likely incur losses prior to generating positive working capital. These matters raise substantial doubt about the Company’s 
ability to continue as a going concern. During the next 12 months, the Company intends to fund its operations with funding from a 
Regulation CF securities campaign, capital contributions from the Manager and funds from revenue producing activities, if and when 
such can be realized. If the Company cannot secure additional short-term capital, it may cease operations. These consolidated and 
consolidating financial statements and related notes thereto do not include any adjustments that might result from these uncertainties. 
  
NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
  
Basis of Presentation 
The accounting and reporting policies of the Company conform to accounting principles generally accepted in the United States of 
America (GAAP). The Company adopted the calendar year as its basis of reporting. 
  
Use of Estimates 
The preparation of consolidated and consolidating financial statements in conformity with accounting principles generally accepted in 
the United States of America (“GAAP”) requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosures of contingent assets and liabilities at the date of the consolidated and consolidating financial 
statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those 
estimates. 
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MRH CF, LLC  
NOTES TO THE CONSOLIDATED AND CONSOLIDATING FINANCIAL STATEMENTS  
As of December 31, 2025 and 2024 and for the years then ended 
  
 Cash Equivalents and Concentration of Cash Balance 
The Company considers short-term, highly liquid investments with original maturities of three months or less at the time of purchase to 
be cash equivalents. The Company’s cash and cash equivalents in bank deposit accounts, at times, may exceed federally insured limits. 
As of both December 31, 2025 and 2024, the Company has no cash and cash equivalents. 
  
Receivables and Credit Policy 
Trade receivables from customers are uncollateralized customer obligations due under normal trade terms, primarily requiring payment 
before services are rendered. Trade receivables are stated at the amount billed to the customer. Payments of trade receivables are 
allocated to the specific invoices identified on the customer’s remittance advice or, if unspecified, are applied to the earliest unpaid 
invoice. The Company, by policy, routinely assesses the financial strength of its customers. As a result, the Company believes that its 
accounts receivable credit risk exposure is limited, and it has not experienced significant write-downs in its accounts receivable balances. 
As of both December 31, 2025 and 2024, the Company has no outstanding accounts receivable. 
  
Property and Equipment  
Property and equipment are recorded at cost. Expenditures for renewals and improvements that significantly add to the productive 
capacity or extend the useful life of an asset are capitalized. Expenditures for maintenance and repairs are expensed as incurred. When 
equipment is retired or sold, the cost and related accumulated depreciation are eliminated from the balance sheet accounts and the 
resultant gain or loss is reflected in income. Depreciation is provided using the straight-line method, based on useful lives of the assets 
which range from three to five years. Horse assets are depreciated using the straight-line method over 36 months with no estimated 
salvage value. A horse is treated as placed in service upon its acquisition by the Company. 
  
The Company and each of its listed Series reviews the carrying value of property and equipment for impairment whenever events and 
circumstances indicate that the carrying value of an asset may not be recoverable from the estimated future cash flows expected to result 
from its use and eventual disposition. In cases where undiscounted expected future cash flows are less than the carrying value, an 
impairment loss is recognized equal to an amount by which the carrying value exceeds the fair value of assets. The factors considered 
by management in performing this assessment include current operating results, trends and prospects, the manner in which the property 
is used, and the effects of obsolescence, demand, competition, and other economic factors. 
  
As of December 31, 2025 and 2024, the Company and its listed Series have $3,087,525 and $1,626,600, recorded at cost in horse assets, 
respectively. 
As of December 31, 2025, property and equipment consisted of the following: 
  

Series Name  
(Per FS)   

Horse Asset 
plus 

Acquisition 
Costs     

Less: 
Depreciation     Total   

MRH CF, LLC   $ –     $ –    $ –  
MRH CF, LLC Series Caldera     525,000       (313,542)     211,458  
MRH CF, LLC Series Lahaina Luck 22     176,400       (176,073)     327  
MRH CF, LLC Series Perfect Impression 23     126,000       (62,303)     63,697  
MRH CF, LLC Series Rylee's Song     94,500       (56,438)     38,063  
MRH CF, LLC Series Final Reward 22     283,500       (152,673)     130,827  
MRH CF, LLC Series Proud Indian 22     189,000       (189,000)     –  
MRH CF, LLC Series Visceral     214,200       (214,200)     –  
MRH CF, LLC Series Bacio     187,425       (15,619)     171,806  
MRH CF, LLC Series Puca 24     1,181,250       (262,500)     918,750  
MRH CF, LLC Series givememythememusic     110,250       (29,167)     81,083  
TOTAL   $ 3,087,525     $ (1,471,514)   $ 1,616,011  
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MRH CF, LLC  
NOTES TO THE CONSOLIDATED AND CONSOLIDATING FINANCIAL STATEMENTS 
As of December 31, 2025 and 2024 and for the years then ended 
  
  
Fair Value of Financial Instruments 
  
Financial Accounting Standards Board (“FASB”) guidance specifies a hierarchy of valuation techniques based on whether the inputs to 
those valuation techniques are observable or unobservable. Observable inputs reflect market data obtained from independent sources, 
while unobservable inputs reflect market assumptions. The hierarchy gives the highest priority to unadjusted quoted prices in active 
markets for identical assets or liabilities (Level 1 measurement) and the lowest priority to unobservable inputs (Level 3 measurement). 
The three levels of the fair value hierarchy are as follows: 
  

Level 1 - Unadjusted quoted prices in active markets for identical assets or liabilities that the reporting entity has the ability to 
access at the measurement date. Level 1 primarily consists of financial instruments whose value is based on quoted market prices 
such as exchange-traded instruments and listed equities. 
  
Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or 
indirectly (e.g., quoted prices of similar assets or liabilities in active markets, or quoted prices for identical or similar assets or 
liabilities in markets that are not active). 
  
Level 3 - Unobservable inputs for the asset or liability. Financial instruments are considered Level 3 when their fair values are 
determined using pricing models, discounted cash flows or similar techniques and at least one significant model assumption or input 
is unobservable. 

  
The carrying amounts reported on the balance sheets approximate their fair value. 
  
Revenue Recognition 
  
The Company and each of its listed Series adopted ASU 2014-09, Revenue from Contracts with Customers, and its related amendments 
(collectively known as “ASC 606”), effective at inception using the modified retrospective transition approach applied to all contracts. 
There were no cumulative impacts that were made. 
  
The Company and each of its listed Series determines revenue recognition through the following steps: 
   

 Identification of a contract with a customer;  
 Identification of the performance obligations in the contract;  
 Determination of the transaction price;  
 Allocation of the transaction price to the performance obligations in the contract; and  
 Recognition of revenue when or as the performance obligations are satisfied. 

  
No adjustments to revenue recognition were required from the adoption of ASC 606, which was adopted on inception date and applied 
to the periods presented using the full retrospective method. The Company generally recognizes revenues upon earning income from its 
horses. 
  
Certain Company’s Series are under contracts that require payments to be made in advance of future sales proceeds if and upon 
achievement of certain milestones. These payments will be recognized to realized gains/(losses) in the statements of operation upon sale 
of the associated horses. There is no deferred revenue as of both December 31, 2025 and 2024. 
  
Costs of Revenues 
  
Costs of revenues include horse related expenses such as insurance, nominations and entry fees, stables and training, transportation and 
veterinary, depreciation, and gains/losses on horse disposals. 
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MRH CF, LLC  
NOTES TO THE CONSOLIDATED AND CONSOLIDATING FINANCIAL STATEMENTS  
As of December 31, 2025 and 2024 and for the years then ended 
  
  
Advertising Expenses 
  
The Company expenses advertising costs as they are incurred. 
  
Organizational Cost 
  
In accordance with Financial Accounting Standards Board (“FASB”) ASC 720, “Other Expenses”, organizational costs, including 
accounting fees, legal fee, and costs of incorporation, are expensed as incurred. 
  
Income Taxes 
  
The Company is a limited liability company. Accordingly, under the Internal Revenue Code (IRC), all taxable income or loss flows 
through to its members. Therefore, no provision for income tax has been recorded in the statements. Income from the Company is 
reported and taxed to the members on their individual tax returns. However, the Company has elected, in accordance with IRC, to treat 
each of the individual series as separate subchapter C corporations for tax purposes. No tax provision has been recorded for the Company 
through the balance sheet date as it is in a taxable loss position and no future tax benefits can be reasonably anticipated. 
  
The Company complies with FASB ASC 740 for accounting for uncertainty in income taxes recognized in a company’s financial 
statements, which prescribes a recognition threshold and measurement process for financial statement recognition and measurement of 
a tax position taken or expected to be taken in a tax return. For those benefits to be recognized, a tax position must be more-likely-than-
not to be sustained upon examination by taxing authorities. FASB ASC 740 also provides guidance on derecognition, classification, 
interest and penalties, accounting in interim periods, disclosure and transition. Based on the Company’s evaluation, it has been concluded 
that there are no significant uncertain tax positions requiring recognition in the Company’s consolidated and consolidating financial 
statements. The Company believes that its income tax position would be sustained on audit and does not anticipate any adjustments that 
would result in a material change to its financial position. 
  
The Company may in the future become subject to federal, state and local income taxation though it has not been since its inception. 
The Company is not presently subject to any income tax audit in any taxing jurisdiction. 
  
NOTE 3: GOING CONCERN 
  
The accompanying consolidated and consolidating financial statements have been prepared on a going concern basis, which 
contemplates the realization of assets and the satisfaction of liabilities in the normal course of business. The Company and each of its 
listed Series is a business that has not yet generated profits and has sustained a net loss of $2,186,683 during the year ended December 
31, 2025, and is dependent upon its Manager for financing its operations. The Company and each of its listed Series’ financial 
performance is impacted by several key factors. Expenses such as training and care, veterinary, and depreciation are incurred from the 
date of acquisition; however, series revenues will not commence until horses begin racing. Additionally, as horses continue to mature, 
the series will have increased opportunities to generate greater revenue to offset its ongoing expenses. These factors, among others, raise 
substantial doubt about the ability of the Company and each of its listed Series to continue as a going concern for a reasonable period 
of time. 
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MRH CF, LLC  
NOTES TO THE CONSOLIDATED AND CONSOLIDATING FINANCIAL STATEMENTS  
As of December 31, 2025 and 2024 and for the years then ended 
  
  
In making this assessment, management weighed the significance of the factors, conditions, and events considered. Management based 
the conclusion primarily on the inception-to-date cumulative losses. These factors were determined to be the primary drivers of the 
Company’s and each of its listed Series’ ability to sustain its operating costs in the near term. Management also performed an analysis 
of its operations through the issuance of these consolidated and consolidating financial statements and funding options currently 
available to its Manager and its Manager’s ability and intent to fund any operational needs for the coming year. 
  
Management concluded that its plans successfully alleviate the substantial doubt to the ability of the Company and each of its listed 
Series to continue as a going concern within one year after the date that the consolidated and consolidating financial statements are 
issued. No assurance can be given that the Company and each of its listed Series will be successful in these efforts. The consolidated 
and consolidating financial statements do not include any adjustments relating to the recoverability and classification of recorded asset 
amounts or the amounts and classification of liabilities that might be necessary should the Company and each of its listed Series be 
unable to continue as a going concern. 
  
NOTE 4: ADVANCES FROM MANAGER 
  
To fund its organizational and start-up activities as well as to advance funds on behalf of the series to purchase horse assets, the Manager 
has covered the expenses and costs of the Company and its series thus far on an interest-bearing revolving line of credit. The Manager 
is entitled to an interest on the outstanding balance ranging 4.15% to 4.86%. The Company and each of its listed Series will evaluate 
when is best to repay the Manager depending on operations and fundraising ability. In general, the Company and each of its listed Series 
will repay the Manager for funds extended to acquire horse assets from the series subscription proceeds (less the applicable management 
fee), as they are received. Additionally, the Manager maintains cash reserves on behalf of each of the series of the Company to cover 
the expenses of the series’ operations. 
  
In the table below, the Company outlines the positions of borrowings and amounts owed to it by the Manager per Series: 
  

Series Name  
(Per FS)   

Horse reserve 
account owed 
to/(by) Series     

(Horse 
acquisition  

loans owed to  
Manager)     

Net amount 
owed to/(by) 

Series   
MRH CF, LLC   $ –     $ –    $ –  
MRH CF, LLC Series Caldera     41,587       –      41,587  
MRH CF, LLC Series Lahaina Luck 22     –       –      –  
MRH CF, LLC Series Perfect Impression 23     55,827       –      55,827  
MRH CF, LLC Series Rylee's Song     57,654       –      57,654  
MRH CF, LLC Series Final Reward 22     22,851       –      22,851  
MRH CF, LLC Series Proud Indian 22     50,177       –      50,177  
MRH CF, LLC Series Visceral     –       –      –  
MRH CF, LLC Series Bacio     81,940       7,603      74,337  
MRH CF, LLC Series Puca 24     114,718       –      114,718  
MRH CF, LLC Series givememythememusic     38,625       –      38,625  
TOTAL   $ 463,379     $ 7,603    $ 455,776  

  
All Series not presented in the table above had $0 balances due to/from the Manager as of December 31, 2025. 
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MRH CF, LLC  
NOTES TO THE CONSOLIDATED AND CONSOLIDATING FINANCIAL STATEMENTS  
As of December 31, 2025 and 2024 and for the years then ended 
  
  
NOTE 5: MEMBERS’ EQUITY/(DEFICIT) 
  
Series Subscriptions 
  
The Company has received membership subscriptions for the following LLC Series as of December 31, 2025. 
  

Series Name   
Units  

Offered     
Units  

Tendered     
Series 

Subscriptions   
MRH CF, LLC Series Caldera     13,333       13,333    $ 1,079,973  
MRH CF, LLC Series Lahaina Luck 22     8,000       8,000      480,000  
MRH CF, LLC Series Perfect Impression 23     3,000       3,000      363,000  
MRH CF, LLC Series Rylee's Song     4,500       4,500      364,500  
MRH CF, LLC Series Final Reward 22     6,000       6,000      612,000  
MRH CF, LLC Series Proud Indian 22     6,000       6,000      474,000  
MRH CF, LLC Series Visceral *     5,100       3,650      459,000  
MRH CF LLC Series Bacio     3,400       1,396      360,790  
MRH CF LLC Series Puca 24     20,000       20,000      1,960,000  
MRH CF LLC Series givememythememusic     1,500       1,500      282,000  
Total Subscriptions     70,833       67,379    $ 6,435,263  
Less: Distributions to Date                    553,875  
Net of Distributions                  $ 5,881,388  
  
*Series Viceral pulled the offering for the remaining 1,450 shares and the ownership was retained by the Series for the benefit of the Manager. A total of $130,500 
pertains to the ownership interest held in the Series by the Manager. 
  
The members of each of the Company’s series have certain rights with respect to the membership series they are subscribed to. Each 
series generally holds a single horse asset. A series member is entitled to their pro rata share of the net profits derived from the horse 
asset held in that series after deduction of expense allocations, direct expenses attributable to the underlying horse asset, and the related 
party fees described in Note 6, based on their percentage of the total outstanding membership interests in that series. 
  
Distributions are recorded when declared. When a declared distribution is not yet paid as of a balance sheet date, it is recorded as a 
distribution payable liability. No distribution was declared as of December 31, 2025. 
  
The debts, obligations, and liabilities of the Company, whether arising in contract, tort, or otherwise, are solely the debts, obligations, 
and liabilities of the Company, and no member of the Company is obligated personally for any such debt, obligation, or liability. 
  
NOTE 6: RELATED PARTY TRANSACTIONS 
  
The Company (the "Master Series LLC”) entered into a series agreement (the “Series Agreement”) with Experiential Squared, Inc. (the 
“Series Manager”). Pursuant to the terms of the Series Agreement, the Manager will be responsible for directing the management and 
administration of the Company’s business and affairs, managing its day-to-day affairs, and implementing its investment strategy. 
  
Pursuant also to the Series Agreement, the Manager will earn the following fees related to the creation, management, governance, 
content production, and compliance aspects of the Company: (a)  for each horse that is acquired on behalf of the Company, the 
Manager shall receive up to a 15% diligence and management fee and 7.5% to 12.5% organizational and experiential fee on the initial 
capital contributions; and (b) the Manager may also be compensated with a management performance bonus equal to 10% of all gross 
proceeds from only stakes purse money and/or 5% of the final gross proceeds if the underlying asset has depreciated and 20% of the 
final gross proceeds if the underlying asset has appreciated. 
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MRH CF, LLC  
NOTES TO THE CONSOLIDATED AND CONSOLIDATING FINANCIAL STATEMENTS  
As of December 31, 2025 and 2024 and for the years then ended 
  
  
The Company shall reimburse the Manager for all direct out-of-pocket expenses incurred by the Manager in managing the Company. 
Further, any members or affiliates of the Manager who incur out-of-pocket expenses on behalf of the Company shall also be reimbursed 
by the Company. 
  
The Manager has advanced funds to the Company. See Note 4 for further discussions. Because this is a related party transaction, no 
guarantee can be made that the terms of the arrangement are at arm’s length. 
  
NOTE 7: RECENT ACCOUNTING PRONOUNCEMENTS 
  
Management does not believe that any other recently issued, but not yet effective, accounting standards could have a material effect on 
the accompanying consolidated and consolidating financial statements. As new accounting pronouncements are issued, the Company 
and each of its listed Series will adopt those that are applicable under the circumstances. 
  
NOTE 8: COMMITMENTS, CONTINGENCIES, AND CONCENTRATIONS 
  
The Company and each of its listed Series may be subject to pending legal proceedings and regulatory actions in the ordinary course of 
business. The results of such proceedings cannot be predicted with certainty, but the Company does not anticipate that the final outcome, 
if any, arising out of any such matter will have a material adverse effect on its business, financial condition or results of operations. 
  
NOTE 9: SUBSEQUENT EVENTS 
  
Anticipated Crowdfunded Offering 
  
The Company and each of its listed Series are planning to continue to raise capital through the issuance of securities exempt from 
registration under Regulation CF in 2026.  
  
Management’s Evaluation 
  
Management has evaluated subsequent events through April 19, 2026, the date the consolidated and consolidating financial statements 
were available to be issued. Based on this evaluation, no additional material events were identified which require adjustment or 
disclosure in these consolidated and consolidating financial statements. 
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