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Cash 
Prepaid Expenses and Other 

TOT AL ASSETS 

Liabilities 

REDSWAN MARKETS, LLC 
STATEMENT OF FINANCIAL CONDITION 

AS OF DECEMBER 31, 2025 

ASSETS 

LIABILITIES AND MEMBER'S EQUITY 

Accounts Payable and Accrued Expenses 
Total Liabilities 

Member's Equity 
TOTAL LIABILITIES AND MEMBER'S EQUITY 

See Accompanying Notes to Financial Statements. 

$ 

$ 

$ 

$ 

23,148 
1,631 

24,779 

5,256 
5,256 

19,523 
24,779 



Revenues 

Investment Banking 

Total Revenues 

Expenses 

Professional Fees 
Other 

REDSWAN MARKETS, LLC 
STATEMENT OF OPERATIONS 

FOR THE YEAR ENDED DECEMBER 31, 2025 

Technology and Communications 

Total Expenses 

Net Loss 

See Accompanying Notes to Financial Statements. 

$ 

$ 72,075 
8,263 
4,611 

84,949 

$ {84,949) 



Balance - January 1, 2025 

Contributions 

Net Loss 

Balance - December 31, 2025 

REDSWAN MARKETS, LLC 
STATEMENT OF CHANGES IN MEMBER'S EQUITY 

FOR THE YEAR ENDED DECEMBER 31, 2025 

See Accompanying Notes to Financial Statements. 

47,472 

57,000 

(84,949) 

19,523 



REDSWAN MARKETS, LLC 
STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED DECEMBER 31, 2025 

Cash Flows From Operating Activities 
Net Loss 

Adjustments to Reconcile Net Loss to Net Cash Used by 

Operating Activities: 
Decrease in Prepaid Expenses and Other 
Increase in Accounts Payable and Accrued Expenses 
Net Cash Used by Operating Activites 

Cash Flows From Financing Activities 
Contributions 
Net Cash Provided by Financing Activities 

Net Decrease in Cash 

Cash - Beginning of Year 

Cash - End of Year 

See Acccompanying Notes to Financial Statements. 

$ (84,949) 

411 
256 

(84,282) 

57,000 
57,000 

(27,282) 

50,430 

$ 23,148 



REDSWAN MARKETS, LLC 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2025 

NOTE A- DESCRIPTION OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Description of Business: RedSwan Markets, LLC (the "Company") is a broker-dealer organized under the 
laws of the state of Delaware in April 2022. The Company is registered with the Securities and Exchange 
Commission ("SEC") and is a member of the Financial Industry Regulatory Authority ("FINRA") and the 
Securities Investor Protection Corporation ("SIPC"). The Company's primary business is private placement 
of securities. The Company is a wholly owned subsidiary of RedSwan PC Inc. (the "Member"). As a limited 
liability company, the Member's liability is limited to its investment. 

Accounting Policies: 
The Company follows Generally Accepted Accounting Principles ("GAAP"), as established by the 
Financial Accounting Standards Board (the "FASB"), to ensure consistent reporting of financial condition, 
results of operations, and cash flows. 

Income Taxes: The Company is a single-member limited liability company and is considered a disregarded 
entity for federal income tax reporting purposes. Accordingly, the Company does not file a separate income 
tax return. The income or losses of the Company flow through to and are taxable to the Member. 
Therefore, no income taxes are reflected in the accompanying financial statements. 

Under the provisions of FASB Accounting Standards Codification 740-10 ("ASC 740-10"), Accounting for 
Uncertainty in Income Taxes, the Company is required to evaluate each of its tax positions to determine if 
they are more likely than not to be sustained if the taxing authority examines the respective position. A tax 
position includes an entity's status, including its status as a disregarded entity, and the decision not to file a 
return. 

The Company has evaluated each of its tax positions and has determined that it has no uncertain tax 
positions for which a provision or liability for income taxes is necessary. 

Estimates: Management uses estimates and assumptions in preparing financial statements in accordance 
with generally accepted accounting principles. Those estimates and assumptions affect the reported 
amounts of assets, liabilities, revenues and expenses. Actual results could vary from the estimates that 
were assumed in preparing the financial statements. 

Revenue from Contracts with Customers: The Company has yet to generate revenue from customers. 

The recognition and measurement of revenue is based on the assessment of individual contract terms. 
Significant judgment is required to determine whether performance obligations are satisfied at a point in 
time or over time; how to allocate transaction prices where multiple performance obligations are identified; 
when to recognize revenue based on appropriate measure of the Company's progress under the contract; 
whether revenue should be presented gross or net of certain costs; and whether constraints on variable 
consideration should be applied due to uncertain future events. 

Cash: The Company maintains its bank account at a high credit quality financial institution. The balance 
at times may exceed federally insured limits. 

Date of Management's Review: Subsequent events were evaluated through the date the financial 
statements were issued. 



NOTE B - NET CAPITAL 

REDSWAN MARKETS, LLC 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2025 

The Company, as a registered broker-dealer, is subject to the Securities and Exchange Commission 
Uniform Net Capital Rule (Rule 15c3-1), which requires the maintenance of minimum net capital, equal 
to the greater of $5,000 or 6 2/3% of aggregate indebtedness as well as a ratio of aggregate 
indebtedness to net capital, both as defined, that shall not exceed 15 to 1. At December 31, 2025, the 
Company had net capital of $17,892 which was $12,892 in excess of its required minimum net capital of 
$5,000 and its ratio of aggregate indebtedness to net capital was 0.29 to 1.00. 

NOTE C- RELATED PARTY TRANSACTION 

The Company has an expense sharing agreement with its Member. Under the terms of this agreement, 
the Company is required to pay the Member for allocated expenses such as occupancy, personnel and 
other operating costs provided to the Company. No amounts were expensed by the Company pursuant 
to this agreement during the year ended December 31, 2025, as the Company did not use the services 
that are encompassed by the expense sharing agreement during the year. 

During 2025, the Company operated from office space provided by its President at no cost to the 
Company. 

Financial position and results of operations could differ from the amounts in the accompanying financial 
statements if these related party transactions did not exist. 

NOTED - CONTINGENCIES 

The Company is subject to litigation in the normal course of business. The Company has no litigation in 
progress at December 31, 2025. 

NOTE E - SEGMENT REPORTING 

The Company's chief operating decision maker is its president. The Company has one reportable 
segment: investment banking. The accounting policies of the investment banking segment are the same 
as those described in the summary of significant accounting policies. The chief operating decision maker 
assesses performance for the investment banking segment and decides how to allocate resources based 
on the Company's net loss as is reported within the accompanying statement of operations. Additionally, 
the chief operating decision maker uses excess net capital (see Note B), which is not a measure of profit 
and loss, to make operational decisions while maintaining capital adequacy, such as whether to reinvest 
profits or pay distributions. The Company's operations constitute a single operating segment and 
therefore, a single reportable segment, because the chief operating decision maker manages the 
business activities using information of the Company as a whole. 

NOTE F - NET LOSS 

The Company incurred a loss for the year ended December 31, 2025 and was dependent on capital 
contributions from its Member for working capital and net capital. The Company's Member has 
represented that it has the means and intention to make capital contributions, as needed, to ensure the 
Company's survival through at least one year subsequent to the date of the report of the independent 
registered public accounting firm. 

Management expects the Company to continue as a going concern and the accompanying financial 
statements have been prepared on a going-concern basis without adjustments for realization in the event 
that the Company ceases to continue as a going concern. 



SUPPLEMENTAL INFORMATION 



REDSWAN MARKETS, LLC 
SCHEDULE I 

COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15c3-1 
OF THE SECURITIES AND EXCHANGE COMMISSION 

AS OF DECEMBER 31, 2025 

Total Member's Equity 

Non-Allowable Assets: 
Prepaid Expenses and Other 
Total Non-Allowable Assets 

Net Capital 

Aggregate Indebtedness 

Percentage of Aggregate Indebtedness to Net Capital 

Minimum Net Capital Required 
(Greater of $5,000 or 6 2/3% of Aggregate Indebtedness) 

Excess Net Capital 

Reconciliation with the Company's Computation included 
in Part IIA of Form X-17 A-5 as of December 31, 2025: 

$ 19,523 

1,631 
1,631 

$ 17,892 

$ 5,256 

29.38% 

$ 5,000 

$ 12,892 

There is no significant difference between the above computation of net capital and the corresponding 
• computation as reported in the Company's Form X-17A-5 Part IIA. 



REDSWAN MARKETS, LLC 

SCHEDULE II 
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS UNDER RULE 15c3-3 

OF THE SECURITIES AND EXCHANGE COMMISSION 
AS OF DECEMBER 31, 2025 

With respect to the Computation for Determination of Reserve Requirements under Rule 15c3-3, the 
Company does not claim an exemption from Rule 15c3-3 in reliance upon Footnote 7 4 of SEC 
Release No. 34-70073 dated July 30, 2013, and as discussed in Question 8 of the related FAQ 
released by SEC staff on April 4, 2014. The Company does not hold customer funds or securities. 

SCHEDULE Ill 
INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS UNDER RULE 

15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION 
AS OF DECEMBER 31, 2025 

With respect to the Information Relating to Possession or Control Requirements under Rule 15c3-3, 
the Company does not claim an exemption from Rule 15c3-3 in reliance upon Footnote 7 4 of SEC 
Release No. 34-70073 dated July 30, 2013, and as discussed in Question 8 of the related FAQ 
released by SEC staff on April 4, 2014. The Company does not hold customer funds or securities. 
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EXEMPTION REPORT 

 

We, as members of management of RedSwan Markets, LLC (the “Company”), are 
responsible for complying with Rule 17a-5, “Reports to be made by certain brokers and 
dealers”. We have performed an evaluation of the Company’s compliance with the 
requirements of Rule 17a-5 and the exemption provisions in Rule 15c3-3(k) (the “exemption 
provisions”) and of the 2013 Release adopting amendments to Rule 17a-5, including 
Footnote 74 of the 2013 Release. 

We have determined that the Company does not meet any of the exemption conditions of 
paragraph (k) of Rule 15c3-3 (i.e., paragraph (k)(1), (k)(2)(i) or (k)(2)(ii)) but also (1) does not 
directly or indirectly receive, hold, or otherwise owe funds or securities for or to customers, 
other than money or other consideration received and promptly transmitted in compliance 
with paragraph (a) or (b)(2) of Exchange Act Rule 15c2-4 (“Rule 15c2-4”); (2) does not carry 
accounts of or for customers; and (3) does not carry PAB accounts (as defined in Rule 15c3-
3) and therefore is covered by Footnote 74 to SEC Release 34-70073. 

Accordingly, based on our evaluation we make the following statements to the best 
knowledge and belief of the Company: 

1. We reviewed the provisions of Rule §15c3-3 and related guidance stated in the SEC 
Staff’s FAQ and confirmed that the Company relied on Footnote 74 of the 2013 
Release. 

2. The Company conducted business activities involving private placement of 
securities throughout the year ended December 31, 2025, without exception. 

3. The Company met the identified conditions for such reliance throughout the period 
January 1, 2025 to December 31, 2025, without exception. 

 

 

__________________________________ 
Martha Theus, President/CCO 
03/25/2026 


