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OATH OR AFFIRMATION 

I, Robert Aguilar swear (or affirm) that, to the best of my knowledge and belief, the 
financial report pertaining to the firm of Cabrera Capital Markets LLC as of 

12/31 2~ is true and correct. I further swear (or affirm) that neither the company nor any 
partner, officer, director, or equivalent person, as the case may be, has any proprietary interest i account classified solely 
as that of a customer. 

This flllng•• contains (check all applicable boxes): 

iii (a) Statement of financial condition. 
iii (b) Notes to consolidated statement of financial condition. 
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President 

D (c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of 
comprehensive income (as defined in§ 210.1-02 of Regulation S-X). 

D (d) Statement of cash flows. 
D (e) Statement of changes in stockholders' or partners' or sole proprietor's equity. 
D (f) Statement of changes in liabilities subordinated to claims of creditors. 
D (g) Notes to consolidated financial statements. 
D (h) Computation of net capital under 17 CFR 240.1Sc3-1 or 17 CFR 240.18a-l, as applicable. 
D (i) Computation of tangible net worth under 17 CFR 240. lBa-2. 
D 0) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.1Sc3-3. 
D (k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15c3-3 or 

Exhibit A to 17 CFR 240.lBa-4, as applicable. 
D (I) Computation for Determination of PAB Requirements under Exhibit A to§ 240.15c3-3. 
D (m) Information relating to possession or control requirements for customers under 17 CFR 240.15c3-3. 
D (n) Information relating to possession or control requirements for security-based swap customers under 17 CFR 

240.15c3-3(p)(2) or 17 CFR 240.18a-4, as applicable. 
D (o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net 

worth under 17 CFR 240.15c3-1, 17 CFR 240.lBa-l, or 17 CFR 240.lBa-2, as applicable, and the reserve requirements under 17 
CFR 240.15c3-3 or 17 CFR 240.lBa-4, as applicable, if material differences exist, or a statement that no material differences 
exist. 

D (p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition. 
iii (q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.lBa-7, as applicable. 
D (r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.lBa-7, as applicable. 
D (s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.lBa-7, as applicable. 
iii (t) Independent public accountant's report based on an examination of the statement of financial condition. 
D (u) Independent public accountant's report based on an examination of the financial report or financial statements under 17 

CFR 240.17a-5, 17 CFR 240.lBa-7, or 17 CFR 240.17a-12, as applicable. 
D (v) Independent public accountant's report based on an examination of certain statements in the compliance report under 17 

CFR 240.17a-5 or 17 CFR 240.lBa-7, as applicable. 
D (w) Independent public accountant's report based on a review of the exemption report under 17 CFR 240.17a-5 or 17 

CFR 240.18a-7, as applicable. 
D (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-le or 17 CFR 240.17a-12, 

as applicable. 
D (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or 

a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k). 
D (z)Other: ___________________________________ _ 

'°To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e){3} or 17 CFR 240.18a-7{d}{2), as 
applicable. 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To Those Charged with Governance of 
Cabrera Capital Markets, LLC 

Opinion on the Financial Statement 
We have audited the accompanying statement of financial condition of Cabrera Capital Markets, LLC (the “Company”) as of 
December 31, 2025, and the related notes (collectively referred to as the “financial statement”). In our opinion, the financial 
statement presents fairly, in all material respects, the financial position of the Company as of December 31, 2025, in conformity 
with accounting principles generally accepted in the United States of America. 

Basis for Opinion 
This financial statement is the responsibility of the Company’s management. Our responsibility is to express an opinion on the 
Company’s financial statement based on our audit. We are a public accounting firm registered with the Public Company 
Accounting Oversight Board (United States) (“PCAOB”) and are required to be independent with respect to the Company in 
accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange 
Commission and the PCAOB. 

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the financial statement is free of material misstatement, whether due to 
error or fraud. The Company is not required to have, nor were we engaged to perform, an audit of its internal control over financial 
reporting. As part of our audit, we are required to obtain an understanding of internal control over financial reporting but not for 
the purpose of expressing an opinion on the effectiveness of the Company's internal control over financial reporting. Accordingly, 
we express no such opinion.  

Our audit included performing procedures to assess the risks of material misstatement of the financial statement, whether due 
to error or fraud, and performing procedures that respond to those risks. Such procedures included examining, on a test basis, 
evidence regarding the amounts and disclosures in the financial statement. Our audit also included evaluating the accounting 
principles used and significant estimates made by management, as well as evaluating the overall presentation of the financial 
statement. We believe that our audit provides a reasonable basis for our opinion. 

We have served as the Company’s auditor since 2014. 

Chicago, Illinois 
March 30, 2026 

nmr!l!I 
Assurance I Tax I Advisory 



Cabrera Capital Markets, LLC

Statement of Financial Condition
December 31, 2025

Assets

Cash and cash equivalents 1,564,772$   
Commissions and underwriting receivables 1,934,316     
Receivable from clearing broker 10,731,680   
Securities owned, at fair value 5,739,476     
Restricted cash 680,198        
Furniture, equipment and leasehold improvements, net of accumulated 2,067,479     

depreciation and amortization of $1,275,252
Receivable from affiliates 6,816,712     
Other assets 638,043        
Right of use assets 1,201,772     

Total Assets 31,374,448$ 

Liabilities and Members' Equity

Liabilities
Payable to clearing broker 5,737,358$   
Accounts payable and accrued expenses 2,413,762     
Other liabilities 4,525,819     
Lease liabilities 3,024,043     

Total Liabilities 15,700,982   

Liabilities subordinated to claims of general creditors 8,900,000     

Members' equity 6,773,466     

Total Liabilities and Members' Equity 31,374,448$ 

The accompanying notes are an integral part of this financial statement

2



Cabrera Capital Markets, LLC  
Notes to the Financial Statement  
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Note 1.       Nature of Business and Significant Accounting Policies 

 
Cabrera Capital Markets, Inc., was incorporated in the State of Illinois on April 24, 2003. In May 2007 
Cabrera Capital Markets, Inc. assigned all assets and liabilities to the limited liability company Cabrera 
Capital Markets, LLC, (the Company).  The Company is registered as a broker-dealer with the Securities 
and Exchange Commission (SEC) and is a member of the Financial Industry Regulatory Authority, Inc. 
(FINRA). The Company’s principal business includes the sale of securities and participation and 
management in underwritings. 
 
The Company operates under the provisions of paragraph (k) (2) (ii) of Rule 15c3-3 of the Securities 
Exchange Act of 1934 and, accordingly, is exempt from the remaining provisions of that rule.  The 
requirements of paragraph (k) (2) (ii) provide that the Company clear all transactions on behalf of customers 
on a fully disclosed basis with a clearing broker.  The clearing broker-dealer maintains all of the accounts 
of the customers and maintains and preserves all related books and records as are customarily kept by a 
clearing broker. 
 
The Company should continue in existence in perpetuity unless its existence is sooner terminated pursuant 
to the operating agreement. 
 
A summary of the Company’s significant accounting policies follows: 
 
The Company follows generally accepted accounting principles (GAAP) established by the Financial 
Accounting Standards Board (FASB) to ensure consistent reporting of financial condition, results of 
operations, and cash flows. 
 
Use of estimates: The preparation of this financial statement is in conformity with GAAP requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities 
and disclosure of contingent assets and liabilities at the date of the financial statement and the reported 
amounts of revenues and expenses during the reporting period.  Actual results could differ from those 
estimates.  The Company’s estimate regarding the carrying value of its receivable from affiliate (Note 6) is 
a significant estimate and due to the uncertainty of future events this estimate could change materially in 
the near term. 
 
Cash and cash equivalents: The Company considers all highly liquid investments with maturity, when 
purchased, of three months or less to be cash equivalents. The Company regularly maintains cash balances 
that exceed Federal Deposit Insurance Corporation (FDIC) limits. 
 
Restricted Cash:  The Company entered into an agreement with MarketAxess to act as a counterparty to 
the Company on a matched principal basis for certain bond transactions. The Company delivered an 
irrevocable letter of credit to MarketAxess totaling $250,073. This letter of credit is secured by a $250,073 
certificate of deposit. The Company delivered an irrevocable letter of credit to one of its landlords in 
connection with a security deposit for an operating lease totaling $430,125. This letter of credit is secured 
by a $430,125 certificate of deposit.   
 
Commissions and underwriting receivables: These receivables represent investment banking fees 
earned, but not yet received and are carried at original invoice amount less an estimate made for doubtful 
accounts based on a review of all outstanding amounts on a periodic basis.   
 
The Company adopted the guidance under FASB Accounting Standards Codification (ASC) 326, Financial 
Instruments – Credit Losses. Management determines the allowance for credit losses by identifying 
troubled accounts and by using historical experience applied to an aging of accounts.  Receivables are 
written off when deemed uncollectible.  Recoveries of receivables previously written off are recorded when 
received.  On December 31, 2025, there was no allowance for credit losses. These receivables balances 
associated with contracts with customers on December 31, 2025, were $1,934,316. 
 
 



Cabrera Capital Markets, LLC  
Notes to the Financial Statement  
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Note 1.       Nature of Business and Significant Accounting Policies (Continued) 

 
Contract assets: The Company’s right to consideration in exchange for services that the Company has 
transferred to a customer when that right is conditioned on something other than the passage of time. There 
were no contract assets as of December 31, 2025. 
 
Securities and derivative transactions: Securities and derivative transactions are recorded on trade date 
and recorded at fair value in accordance with GAAP.  The Company acts as an agent for institutional 
customers in equity securities and operates as a principal in transactions for the purchase and sale of  
debt securities on the secondary market.  Commissions revenue and related expenses are recorded on a 
trade date basis. Gains or losses from principal trading are recorded in trading gains, net.  
 
Amounts receivable and payable for securities transactions are recorded net on trade date as receivable 
from or payable to clearing broker on the statement of financial condition.  
 
Customers’ securities are recorded on a settlement date with related income and expenses recorded on a 
trade date basis.  
 
Furniture, equipment and leasehold improvements:  Furniture, equipment and leasehold improvements 
are stated at cost, net of accumulated depreciation and amortization, and depreciated or amortized using 
the straight-line method over the estimated useful lives of the assets or, in the case of leasehold 
improvements, the lease term if shorter.  Furniture, equipment and leasehold improvements are reviewed 
for impairment when events or change in circumstances indicate the carrying amount of the assets may not 
be recoverable. 
 
Revenue recognition: The Company recognizes revenue from contracts with customers when the 
Company satisfies its performance obligation of the transfer of goods or services to a customer at an 
amount that reflects the consideration it expects to receive in exchange for those goods or services. 
 
Significant Judgments: Revenue from contracts with customers includes commission income and fees from 
investment banking.  The recognition and measurement of revenue is based on the assessment of 
individual contract terms.  Significant judgement is required to determine whether performance obligations 
are satisfied at a point in time or over time; how to allocate transaction prices where multiple performance 
obligations are identified; when to recognize revenue based on the appropriate measure of the Company’s 
progress under the contract; and whether constraints on variable considerations should be applied due to 
uncertain future events. 
 
Commissions and fees: The Company buys and sells securities on behalf of its customers.  Each time a 
customer enters into a buy or sell transaction; the Company charges a commission.  Commissions and 
related clearing expenses are recorded on the trade date (the date that the Company fills the trade order 
by finding and contracting with a counterparty and confirms the trade with the customer).  The Company 
believes that the performance obligation is satisfied at a point in time on the trade date because that is 
when the underlying financial instrument or purchaser is identified, the pricing is agreed upon and the risks 
and rewards of ownership have been transferred to/from the customer. 
 
Underwriting revenues: Underwriting revenues include gains, losses, and fees arising from securities 
offerings in which the Company acts as underwriter or agent.  Underwriting revenues additionally include 
investment banking management fees.  Underwriting revenues are recorded on the trade date (the date on 
which the Company purchases the securities from the issuer) for the portion the Company is contracted to 
buy.  The Company believes that the trade date is the appropriate point in time to recognize revenue for 
securities underwriting transactions as there are no significant actions which the Company need to take 
subsequent to this date and the issuer obtains the control and benefit of the capital markets offering at that 
point. 
 
 
 
 



Cabrera Capital Markets, LLC  
Notes to the Financial Statement  
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Note 1.       Nature of Business and Significant Accounting Policies (concluded) 
 
Underwriting expenses include closing costs and other expenses incurred by the Company associated with 
underwriting transactions and other investment banking services.  These costs consist primarily of bond 
counsel fees, bond insurance expense, ratings service fees and other clearing fees.  Underwriting costs 
that are deferred under the guidance FASB ASC 940, Financial Services – Brokers and Dealers are 
recognized in expense at the time the related underwriting revenues are recognized. If transactions are not 
completed, and the securities are not issued, the Company immediately expenses the costs. 
 
Advisory fees: The Company provides advisory services for underwriting transactions. Revenue for 
advisory arrangements is generally recognized at the point in time that performance under the arrangement 
is completed (the closing date of the transaction) or the contract is cancelled.  In some circumstances, 
significant judgement is needed to determine the timing and measure of progress appropriate for revenue 
recognition under a specific contract. 
 
Trading Gains and Losses: The Company operates as a principal in transactions for the purchase and sale 
of debt securities on the secondary market.  Gains or losses from principal trading are recorded in trading 
gains, net on the trade date (the date on which the principal position is closed out with the opposing buy or 
sell transaction). 
 
Other liabilities: The Company assesses overall revenues, department revenues, and level of 
performance for each department and employee throughout the year and recognizes a subjective bonus 
accrual based on management’s discretion which is paid annually to employees of record.  
 
Translation of foreign currencies: Assets and liabilities denominated in foreign currencies are translated 
at year-end exchange rates.  Income and expense items are translated at the exchange rate on the date 
of the respective transaction.  Gains and losses from foreign currency translation are recorded in trading 
gains, net. 
 
Income taxes: Under the provisions of the Internal Revenue Code, the Company is treated as a partnership 
and, accordingly, is not subject to federal income taxes.  Instead, members are liable for federal income 
taxes on their respective shares of taxable income. 

 

Note 2.       Receivable from Clearing Broker 
 
At December 31, 2025, receivable from clearing broker is comprised of the following: 
 

    Receivable 
Cash     $ 9,596,279 
Guarantee deposit       1,135,401  

    
 

$10,731,680  

 
 

Note 3.       Assets and Liabilities Reported at Fair Value 
 
As described in Note 1, the Company records its investments at fair value. Fair value is defined as the price 
that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market 
participants at the measurement date. The Company utilizes valuation techniques to maximize the use of 
observable inputs and minimize the use of unobservable inputs. Assets and liabilities recorded at fair value 
are categorized within the fair value hierarchy based upon the level of judgement associated with the inputs 
used to measure their value. Inputs are broadly defined as assumptions market participants would use in 
pricing an asset or liability. The fair value hierarchy gives the highest priority to quoted prices in active 
markets for identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3).  
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Note 3.       Assets and Liabilities Reported at Fair Value (Continued) 
 
The three levels of the fair value hierarchy are described below: 
 

Level 1. Unadjusted quoted prices for identical assets or liabilities in active markets that the 
Company can access at the measurement date. 
 
Level 2. Inputs other than quoted prices within Level 1 that are observable for the asset or liability, 
either directly or indirectly; and fair value is determined with models or other valuation 
methodologies 
 
Level 3. Inputs that are unobservable for the asset or liability and include situations where there is 
little, if any, market activity for the asset or liability. 

 
In certain cases, the inputs used to measure fair value may fall into different levels of the fair value hierarchy. 
In such cases, an investment’s level within the fair value hierarchy is based on the lowest level of input that 
is significant to the fair value measurement. The Company’s assessment of the significance of an input to 
the fair value measurement in its entirety requires judgment, and considers factors specific to the 
investment. 
 
Investments in securities traded on a national securities exchange, or reported on the NASDAQ national 
market, are stated at the last reported sales price on the day of valuations. State and municipal government 
obligations are stated at fair value based on third-party dealer quotes. These financial instruments are 
classified as Level 2 in the fair value hierarchy. 
 
  Level 1 Level 2 Level 3 Total 
Assets 

    

   Securities owned: 
    

      Municipal Bonds  $                 -    $     5,739,476   $                 -    $     5,739,476  
         Total assets at fair value  $                 -    $     5,739,476   $                 -    $     5,739,476  

 
The Company assesses the levels of assets and liabilities measured at fair value at each measurement 
date, and transfers between levels are recognized on the actual date of the event or change in 
circumstances that caused the transfer. There were no transfers among Levels 1, 2, and 3 during the year 
ended December 31, 2025. 
 
The Company had no Level 1 or 3 assets or liabilities as of December 31, 2025. 
 
Substantially all the Company’s other assets and liabilities, except for furniture, equipment, and leasehold 
improvements, are considered financial instruments and are either already at fair value, or at carrying 
amounts that approximate fair value because of the short maturity of the instruments. 
 

Note 4.       Furniture, Equipment and Leasehold Improvements 
 
At December 31, 2025, furniture, equipment and leasehold improvements consist of: 

  
     

Furniture and fixtures    $         62,557  
Computer software               83,297  
Computer hardware             503,978  
Vehicle              133,822  
Leasehold improvements          2,559,077  

           3,342,731  
Accumulated depreciation and amortization   (1,275,252) 

     $    2,067,479  
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Note 5.       Liabilities Subordinated to Claims of General Creditors 
 
The Company entered into a subordinated loan agreement with Rustic Canyon Fontis Partners, LP for 
$1,000,000. In November 2017, this subordinated loan was assumed by RCF-Cabrera Holdings, Inc., and 
the maturity date was amended to mature on November 24, 2027, at an interest rate of 5 percent.  
 
In 2018, the Company entered into a subordinated loan agreement with Badal Shah for $2,000,000 at a 
stated annual interest rate of 8 percent which was scheduled to mature on April 1, 2019. In April 2025, the 
loan was automatically extended for two years to April 1, 2027. 
 
In 2021, the Company entered into a subordinated loan agreement with Nagendra Prasad Kanumury for 
$1,000,000. This agreement carries a 10 percent interest rate and is scheduled to mature on April 19, 2026. 
On April 25, 2024, the Company amended the interest rate to 15 percent and transferred the subordinated 
loan to Kankoin. 
 
In 2021, the Company entered into a subordinated loan agreement with Peng Gao for $450,000. This 
agreement carried a 3 percent interest rate and was scheduled to mature on September 30, 2025. On 
September 30, 2023, the Company amended the interest rate to 5 percent. The subordinated loan was 
prepaid on September 19, 2025. 
 
On July 28, 2022, the Company entered into a subordinated loan agreement with Pineridge, LLC for 
$2,000,000. This agreement carries a 14 percent interest rate and the maturity date was extended from 
July 11, 2025 to July 11, 2028. 
 
On June 14, 2024, the Company entered into a subordinated loan agreement with Rui He for $700,000. 
This agreement carried a 6 percent interest rate and is scheduled to mature on June 14, 2026. The 
subordinated loan was prepaid on September 11, 2025. 
 
On June 28, 2024, the Company entered into a subordinated loan agreement with the Satish Shah Trust 
for $500,000. This agreement carries a 12 percent interest rate and is scheduled to mature on June 28, 
2027. 
 
On June 30, 2025, the Company entered into a subordinated loan agreement with North Austin Holdings 
for $900,000. This agreement carries an 8 percent interest rate and is scheduled to mature on June 30, 
2028. 
 
On September 16, 2025, the Company entered into a subordinated loan agreement with Cabrera Capital, 
LLC for $1,000,000. This agreement carries a 6 percent interest rate and is scheduled to mature on 
September 16, 2028. 
 
On September 26, 2025, the Company entered into a subordinated loan agreement with Peng Gao for 
$500,000. This agreement carries a 6 percent interest rate and is scheduled to mature on September 26, 
2026. 
 
The subordinated borrowings are available in computing net capital. To the extent that such borrowings are 
required for the Company’s continued compliance with minimum net capital requirements, they may not be 
repaid. 
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Note 6.       Members’ Equity 
 
Members’ equity consists of four classes of members, Common Unit Holders, Series A Preferred Unit 
Holders, Series B Preferred Unit Holders and Series C Preferred Unit Holders.  
 
Under the terms of the operating agreement, each Series A Preferred Unit Holder is entitled to an 8% 
cumulative annual return on the amount of such Series A Preferred Unit Holder’s Adjusted Capital 
Contribution, as defined.  The Company does not owe any cumulative annual return to the Series A 
Preferred Unit Holder as of December 31, 2025. The Company has not raised enough capital to redeem 
the Series A Preferred Units. 
 
On October 2, 2012, the Company amended its operating agreement and also entered into a Redemption 
and Release Agreement that contemplates the repurchase of an amount of Series A Preferred Units.  The 
amended operating agreement authorized the creation of the Series B Preferred Units under which the 
Company was raising capital. Terms of the Series B Preferred Units include an 8% cumulative annual return 
(compounded annually) on the amount of such Series B Preferred Unit Holder’s Adjusted Capital.  
 
Contributions, as defined, from the dates such Series B Preferred Unit Holders Capital Contributions were 
contributed to the Company to the date as of which such calculation is being made. As of December 31, 
2025, the total amount of preferred return due to the Series B Preferred Unit Holders amounted to 
$4,198,648 and no amount has been accrued for and no distributions payable have been declared. 
 
On July 31, 2014, the Company amended its operating agreement authorizing the issuance of Series C 
Preferred Units in the amount of $834,709. Terms of the Series C Preferred Unit include a 12% cumulative, 
annual return (compounded annually) on the amount of such Unit Holder’s Adjusted Capital Contribution, 
as defined, from the date such contribution was contributed to Company to the date as of which such 
calculation is made. During the year ended December 31, 2025, the Company did not redeem any Series 
C Preferred Units. As of December 31, 2025, the total amount of preferred return due to the Series C Unit 
Holders amounts to $8,120,850 and no amount has been accrued for and no distributions payable have 
been declared. 
 
In accordance with the terms of this amendment to the operating agreement, the previous operating 
agreement is amended to provide for distributions as follows: 
 

 First, 100% to the Series C Preferred Unit Holders until the Series C Preferred Unit Holders have 
received distributions equal to 50% of the Series C Unit Holders accrued but unpaid Series C 
Preferred Return as of the record date of such distribution. 

 Second, 100% to the Series C Preferred Unit Holders until the Series C Preferred Unit Holders’ 
Adjusted Capital Contribution is reduced to $225,000. 

 Third, on a pari passu and pro rata basis to (i) the Series B Preferred Unit Holders in proportion to 
their accrued but unpaid Preferred Return as of the record date of such distribution and (ii) to the 
Series C Preferred Unit Holder until each Series B Preferred Unit Holder has received distributions 
equal to such Series B Preferred Unit Holder’s accrued but unpaid Preferred Return as of the record 
date of such distribution and the Series C Preferred Unit Holder has received the remaining 50% 
of its accrued but unpaid Series C Preferred Return due as of the record date of such distribution. 

 Fourth, 100% to the Series A Preferred Unit Holders pro rata based on each Series A Preferred 
Unit Holder’s Adjusted Capital Contribution until it is reduced to zero. 

 Fifth, 100% on a pari passu and pro rata basis to (i) to the Series B Preferred Unit Holders pro rata 
based on each Series B Preferred Unit Holder’s Adjusted Capital Contribution, until each Series B 
Preferred Unit Holder’s Adjusted Capital is reduced to zero and (ii) to the Series C Preferred Unit 
Holders until the Series C Preferred Unit Holder’s Adjusted Capital Contribution is reduced to zero. 

 Thereafter, to the holders of Series A Preferred Units and Common Units pro rata based on each 
Unit Holder’s Company Percentage Interest as of the record date to make such distribution.   
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Note 7.       Related-Party Transactions 

At December 31, 2025, receivables from affiliates consists of $6,724,912 due from Cabrera Capital 
Partners, LLC an entity affiliated through common ownership, and $91,800 due from Cabrera Capital, LLC. 
The amount due represents certain organization and operating expenses paid by the Company on behalf 
of Cabrera Capital Partners, LLC. The Company has not recorded a valuation allowance for this receivable 
and it is unsecured, non-interest bearing, and has no maturity date. The value of the receivable may be 
subject to change in the future.  
 

Note 8.      Benefit Plan 

The Company maintains a defined contribution and profit sharing plan for qualified employees.  The 
Company may elect to make discretionary profit sharing contributions based upon pro rata compensation 
of all benefiting participants. 
 

Note 9.      Profit Share Participation Plan 

The Company elected to implement a non-qualified profit share participation plan for current employees on 
April 29, 2021 with respect to fiscal years ending on or after December 31, 2022. Under the plan, employees 
are granted units and paid a percentage of the firm’s after-tax net income on those units, provided that full 
payment is subject to vesting requirements. The Company did not elect to make any contributions for the 
year ended December 31, 2025. 
 

Note 10.      Commitments, Contingencies and Indemnifications 

In the normal course of business, the Company enters delayed delivery and underwriting 
commitments.  Transactions relating to such commitments that were open as of December 31, 2025, and 
were subsequently settled, had no material effect on the financial statement as of that date.  
 
In the ordinary course of business, the Company may be subject to various claims, litigation, regulatory and 
arbitration matters. The Company has strong defenses and intends to vigorously defend itself against any 
and all claims asserted and in the opinion of management, the resolution of these matters will not have a 
material effect on the financial positions of the Company. 
 
The Company has agreed to indemnify its clearing brokers for losses that the clearing brokers may sustain 
from the customer accounts introduced by the Company. The maximum potential amount of future 
payments that the Company could be required to make under these indemnifications cannot be estimated. 
However, the Company believes that it is unlikely it will have to make material payments under these 
agreements and has not recorded a contingent liability in the financial statement for these indemnifications. 
 
In the normal course of business, the Company enters contracts that contain a variety of representations 
and warranties that provide indemnification under certain circumstances.  The Company’s maximum 
exposure under these arrangements is unknown, as this would involve future claims that may be made  
against the Company that have not yet occurred.  The Company expects the risk of future obligations under 
these indemnifications to be remote. 
 
On April 1, 2018, the Company entered into a Marketing Service Agreement (Agreement). The Company 
will pay $30,000 per year for the term of the Agreement.  The Agreement will terminate on March 31, 2028. 
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Note 11.      Lease Agreements 

The Company recognizes and measures its leases in accordance with FASB ASC 842, Leases. The 
Company is a lessee in several non-cancellable operating leases, for office space, computers and other 
office equipment. The Company determines if an arrangement is a lease, or contains a lease, at inception 
of a contract and when the terms of an existing contract are changed. The Company recognizes a lease 
liability and a right of use (ROU) asset at the commencement date of the lease. The lease liability is initially 
and subsequently recognized based on the present value of its future lease payments. Variable payments 
are included in the future lease payments when those variable payments depend on an index or a rate. The 
discount rate is the implicit rate if it is readily determinable or otherwise the Company uses its incremental 
borrowing rate. The implicit rates of our leases are not readily determinable and accordingly, we use our 
incremental borrowing rate based on the information available at the commencement date for all leases. 
The Company’s incremental borrowing rate for a lease is the rate of interest it would have to pay on a 
collateralized basis to borrow an amount equal to the lease payments under similar terms and in a similar 
economic environment. The ROU asset is subsequently measured throughout the lease term at the amount 
of the remeasured lease liability (i.e., present value of the remaining lease payments), plus unamortized 
initial direct costs, plus (minus) any prepaid (accrued) lease payments, less the unamortized balance of 
lease incentives received, and any impairment recognized. Lease cost for lease payments is recognized 
on a straight-line basis over the lease term. These leases generally contain renewal options for periods 
ranging from two to five years. Because the Company is not reasonably certain to exercise these renewal 
options, the optional periods are not included in determining the lease term, and associated payments 
under these renewal options are excluded from lease payments. The Company’s leases do not include 
termination options for either party to the lease or restrictive financial or other covenants. The Company’s 
office space leases require it to make variable payments for the Company’s proportionate share of the 
building’s property taxes, insurance, and common area maintenance. These variable lease payments are 
not included in lease payments used to determine lease liability and are recognized as variable costs when 
incurred.  
 
On October 29, 2021, the Company entered into a twelve-year office lease agreement which commenced 
on June 1, 2022. The lease is measured in accordance with FASB ASC 842.  
 
The office lease agreement provided for an allowance for leasehold improvements of $2,559,077 which is 
the lease incentives on the commencement date of $2,120,353 and additional lease incentives of $438,724 
provided during 2023.  
 
In connection with this agreement, the Company delivered an irrevocable letter of credit totaling $430,125 
in February 2022 secured by a certificate of deposit.  
 
The Company has elected, for underlying classes of assets, to not recognize ROU assets and lease 
liabilities for short-term leases that have a lease term of 12 months or less at lease commencement, and 
do not include an option to purchase the underlying asset that the Company is reasonably certain to  
exercise. We recognize lease cost associated with our short-term leases on a straight-line basis over the 
lease term.  
 
The Company made an accounting policy election by class of underlying asset, for computers and other 
office equipment, to account for each separate lease component of a contract and its associated non-lease 
components (lessor-provided maintenance) as a single lease component. 
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Note 11.      Lease Agreements (Continued) 

Amounts reported in the balance sheet as of    
December 31, 2025           
Operating lease ROU assets     $ 1,201,772  
Operating lease liabilities      $ 3,024,043  
       
Other information related to operating leases as of    
December 31, 2025           
       
Weighted average remaining lease term              8.23  
       
Weighted average discount rate    8.00% 

       
Maturities of lease liabilities under     
non-cancellable operating leases as of December 31, 2025     

       
2026             479,032  
2027             486,330  
2028             476,539  
2029             481,196  
2030             493,225  
Thereafter          1,778,484  
Subtotal          4,194,806  

       
Less imputed interest     1,170,763  

       
Total lease liability      $3,024,043  

 

Note 12.      Off-Balance-Sheet Risk and Concentration of Credit Risk 

Market risk:  The Company buys from and sells to customers fixed income securities primarily on a principal 
basis, and, from time to time, may be exposed to market risk.  This risk is generally controlled by monitoring 
the market and entering offsetting positions when appropriate.  
 
Market risk is the potential change in an instrument’s value caused by fluctuations in interest rates, equity 
prices, credit spreads, or other risks.  Exposure to market risk is influenced by a few factors, including the  
relationships between financial instruments and the volatility and liquidity in the markets in which the 
financial instruments are traded.  In many cases, the use of derivative financial instruments serves to 
modify, or offset market risk associated with other transactions and accordingly, serves to decrease the  
 
Company’s overall exposure to market risk.  The Company attempts to control its exposure to market risk 
arising from the use of these financial instruments through various analytical monitoring techniques. 
 
In addition, the Company sells securities it does not currently own and will, therefore, be obligated to 
purchase such securities at a future date.   
 
Customer activities:  In the normal course of business, the Company, as of December 31, 2025, has 3 
customers that make up 60% or approximately $1,160,000 of commissions and underwriting receivables. 
The Company’s customer activities involve the execution, settlement and financing of various securities 
transactions.  As such, the Company guarantees to the respective brokers its customers’ performance 
under these contracts.  The Company could be exposed to off-balance-sheet risk should either the 
customer or the broker fails to fulfill its contracted obligation, and the Company must purchase or sell the 
financial instrument underlying the contract at a loss.  
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Note 12.      Off-Balance-Sheet Risk and Concentration of Credit Risk (Continued) 

Credit risk:  Credit risk arises from the potential inability of counterparties to perform in accordance with 
the terms of the contract.  The Company’s exposure to credit risk associated with counterparty non-
performance is limited to the current cost to replace all contracts in which the Company has a gain. 
 
Concentration of credit risk:  The Company has entered into an agreement with another broker-dealer 
that will execute and clear securities transactions for the Company on a fully disclosed basis.  As of 
December 31, 2025, the Company has $1,135,401 on deposit with a clearing broker-dealer as collateral 
for the Company's performance under the agreements. Additionally, the Company enters  
 
various transactions with broker-dealers and other financial institutions.  In the event these counterparties 
do not fulfil their obligations, the Company may be exposed to risk.  This risk of default depends on the 
creditworthiness of the counterparties to these transactions. The Company also maintains deposit accounts 
at a bank that at times exceed federally insured limits.  It is the Company’s policy to review, as necessary, 
the credit standing of each counterparty with which it conducts business.  
 
Certain off-balance sheet credit exposures: The Company estimates credit losses on certain off-balance 
sheet credit exposures over the contractual period of a present obligation to extend credit, unless that 
obligation is unconditionally cancellable by the Company. The Company provides letters of credit and other 
guarantees primarily to enable clients to enhance their credit standing and complete transactions. Other 
than the estimation of the probability of funding on such arrangements, the allowance for credit losses is 
estimated in a manner similar to the methodology used for funded credit exposures and as such, the 
Company estimates expected credit losses over the life of the instruments as of the reporting date based 
on relevant information about past events, current conditions, and reasonable and supportable forecasts. 
For off-balance sheet credit exposures, the allowance for credit losses is reported as a liability. Changes in 
the allowance for credit losses are reported in Credit Loss expense, which amounted to $0 for the year 
ending December 31, 2025. 
 

Note 13.      Net Capital Requirements 

The Company is subject to the SEC Uniform Net Capital Rule (15c3-1), which requires the Company to 
maintain “net capital” equivalent to $250,000 or 6-2/3 percent of “aggregate indebtedness,” whichever is 
greater, and a ratio of “aggregate indebtedness” to “net capital” less than 15 to 1, as these terms are 
defined.  Rule 15c3-1 also provides that equity capital may not be withdrawn if the resulting net capital ratio 
would exceed 10 to 1. At December 31, 2025, the Company’s net capital of $10,000,465 which was 
$9,750,465 in excess of its required net capital of $250,000. The Company’s net capital ratio was 0.2423 
to 1. 
 

Note 14.      Subsequent Events 

The Company has evaluated subsequent events for potential recognition and/or disclosure through the 
date this financial statement was available to be issued. 


