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A. REGISTRANT IDENTIFICATION

NAME OF FIRM: Envestnet Securities, Inc.

TYPE OF REGISTRANT (check all applicable boxes):
[=] Broker-dealer [J Security-based swap dealer [0 Major security-based swap participant
O Check here if respondent is also an OTC derivatives dealer

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use a P.O. box no.)
1000 Chesterbrook Blvd., Suite 250

{No. and Street)

Berwyn PA 19312

(City) (State) (Zip Code)

PERSON TO CONTACT WITH REGARD TO THIS FILING
Kathryn Evans 617.692.9737 katie evans@envestnet.com

(Name) (Area Code — Telephone Number) (Email Address)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing*

KPMG LLP

(Name - if individual, state last, first, and middle name)

191 W Nationwide Blvd, Suite 500 Columbus OH 43215
(Address) (City) {State) (Zip Code)
10/20/2003 185
{Date of Registration with PCAOB )if applicable) (PCAOB Registration Number, if applicable)
FOR OFFICIAL USE ONLY

* Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public
accountant must be supported by a statement of facts and circumstances relied on as the basis of the exemption. See 17
CFR 240.17a-5(e){1){ii), if apphicable.

Persons who ere to respond 1o the collection of information contained in this form are not required to respond unless the form

displays a currently valid OMB control number.
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OATH OR AFFIRMATION
I Saboyn Evane , swear (or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of Envestet Securites. Inc __, as of
12/31 2025 s true and correct. | further swear (or affirm) that neither the company nor any

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely

as that of a customer.
Signed by:
Signature: E Buans
ACASAE. 415,

Title:
Pres:dent

This filing** contains (check all applicable boxes):

{a) Statement of financial condition.
(b) Notes to consolidated statement of financial condition.
(c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of
comprehensive income (as defined in § 210.1-02 of Regulation S-X).
{d) Statement of cash flows.
(e) Statement of changes in stockholders’ or partners’ or sole proprietor’s equity.
(f) statement of changes in liabilities subordinated to claims of creditors.
(g) Notes to consolidated financial statements,
(h) Computation of net capital under 17 CFR 240.15¢3-1 or 17 CFR 240.18a-1, as applicable.
(i) Computation of tangible net worth under 17 CFR 240.18a-2.
(j) Computation for determination of customer reserve requirements pursuant to Exhibit Ato 17 CFR 240.15¢3-3.
(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15¢3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.
(I) Computation for Determination of PAB Requirements under Exhibit A to § 240.15c¢3-3.
(m) Information relating to possession or control requirements for customers under 17 CFR 240.15¢3-3.
(n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15¢3-3(p)(2) or 17 CFR 240.183-4, as applicable.
(o) Recondiliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240.15¢3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a3-2, as applicable, and the reserve requirements under 17
CFR 240.15¢3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material ditferences
exist.
(p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition,
(q) Oath or affirmation in accordance with 17 CFR 240.173-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable,
(r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.
(s) Exemption report in accordance with 17 CFR 240.173-5 or 17 CFR 240.18a-7, as applicable.
(1) Independent public accountant’s report based on an examination of the statement of financial condition.
(u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.
(v) Independent public accountant’s report based on an examination of certain statements in the compliance report under 17
CFR 240.173-5 or 17 CFR 240.18a-7, as applicable.
(w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17
CFR 240.18a-7, as applicable.
(x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15¢3-1e or 17 CFR 240.17a-12,
as applicable.
(y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
: statement that no material inadequacies exist, under 17 CFR 240.17a-12{k).
2) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d)2), as
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KPMG LLP

Suite 500

191 West Nationwide Blvd.
Columbus, OH 43215-2568

Report of Independent Registered Public Accounting Firm

To the Member and the Board of Directors
Envestnet Securities, Inc.:

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Envestnet Securities, Inc. (the
Company) as of December 31, 2025, the related statements of operations, changes in member’s equity, and
cash flows for the year then ended, and the related notes (collectively, the financial statements). In our opinion,
the financial statements present fairly, in all material respects, the financial position of the Company as of
December 31, 2025, and the results of its operations and its cash flows for the year then ended in conformity
with U.S. generally accepted accounting principles.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on these financial statements based on our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to
be independent with respect to the Company in accordance with the U.S. federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess the
risks of material misstatement of the financial statements, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis for our opinion.

Accompanying Supplemental Information

The supplemental information contained in Schedules I, 1, and 11l has been subjected to audit procedures
performed in conjunction with the audit of the Company’s financial statements. The supplemental information is
the responsibility of the Company’s management. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other records,
as applicable, and performing procedures to test the completeness and accuracy of the information presented
in the supplemental information. In forming our opinion on the supplemental information, we evaluated whether
the supplemental information, including its form and content, is presented in conformity with 17 C.F.R. §

KPMG LLP, a Delaware limited liability partnership, and its subsidiaries are part of
the KPMG global organization of independent member firms affiliated with KPMG
International Limited, a private English company limited by guarantee.



KPMG

240.17a-5. In our opinion, the supplemental information contained in Schedules I, Il, and Il is fairly stated, in all
material respects, in relation to the financial statements as a whole.

ICPW(G LLP

We have served as the Company’s auditor since 2023.

Columbus, Ohio
March 27, 2026
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ENVESTNET SECURITIES, INC.
Statement of Fmancial Condition
As of December 31, 2025

Assets
Cash 5 1306337
Prepaid expenses and other assets 11,852
Total assets 5 1318189
Liabilities and Member's Equity
Liahilities
Pavable to affiiate 3 547.637
Accrued expenses and other liabilities 17.500
Total labilities 565137
Member's equity:
Additional paid-in capital 1,455,000
Accumulated deficit (701.948)
Total member's equity 753,052
Total liabilities and member's equity 3 1.31E.189

See accompanyving notes to financial statements.
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Nature of Business and Significant Accounting Policies

Envestnet Securities, Inc. (the Company or ESI) is a registered broker dealer under the Securities
Exchange Act of 1934 and is a member of the Financial Industry Regulatory Authority, Inc. (FINRA).
The Company is a wholly-owned subsidiary of Envestnet Security Holdings, LLC, which is a wholly
owned subsidiary of Envestnet, Inc. (the Parent). The Company’s primary business is to identify and
solicit investment advisors, dual registrants, and broker-dealers on behalf of registered clearing and
custodian firms. The Company operates solely as a promoter and marketing agent of the clearing and
custody firms and only engages with other regulated entities/institutions in the custodial referral. The
Company does not hold customer funds or securities.

The Company does not claim an exemption under Rule 15¢3-3 but instead relies on the “non-covered
firm” provision under Footnote 74 of SEC Release No. 34-70073 because the Company does not
directly or indirectly receive or hold customer funds or securities.

The following is a summary of the Company’s significant accounting policies:

(a) Basis of Presentation

The Company follows accounting standards established by the Financial Accounting Standards
Board (the FASB) to ensure consistent reporting of financial condition. References to Generally
Accepted Accounting Principles (GAAP) in these footnotes are to the FASB Accounting
Standards Codification, sometimes referred to as the Codification or ASC.

(b)  Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure
of contingent assets and liabilities at the date of the financial statements. Actual results could
differ from those estimates.

(c) Cash

Cash includes funds held in bank accounts for firm operating activities.

(d) Income Taxes

The Company is included in the consolidated federal and state income tax returns filed by the
Parent. Deferred income taxes are provided using the asset and liability method whereby
deferred tax assets are recognized for deductible temporary differences and operating loss and
tax credit carryforwards and deferred tax liabilities are recognized for taxable temporary
differences.

Temporary differences are the differences between reported amounts of assets and liabilities and
their tax bases. Deferred tax assets are reduced by a valuation allowance when, in the opinion of
management, it is more likely than not that some portion or all of the deferred tax assets will not
be realized. Deferred tax assets and liabilities are adjusted for the effects of the change in tax
laws and rates as of the date of enactment.

When tax returns are filed, it is highly certain that some positions taken would be sustained upon
examination by the taxing authorities, while others are subject to uncertainty about the merits of
the position taken or the amount of the position that would be ultimately sustained. The benefit
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of a tax position is recognized in the financial statements in the period during which, based on
all available evidence, management believes it is more likely than not that the position will be
sustained upon examination, including the resolution of appeals or litigation processes, if any.
Tax positions taken are not offset or aggregated with other positions. Tax positions that meet the
more-likely than-not recognition threshold are measured as the largest amount of tax benefit that
is more than 50% likely of being realized upon settlement with the applicable taxing authority.

Fair VValue Measurements

Management estimates the fair value of financial instruments recognized in the statement of financial
condition (including cash, prepaid expenses and other assets, payable to affiliate, and accrued expenses
and other liabilities) to approximate their fair value, as such financial instruments are either reported
at fair value or are short-term in nature, bear interest at current market rates or are subject to frequent
repricing.

ASC 820-10, Fair Value Measurements establishes a fair value hierarchy that prioritizes the inputs
used to measure fair value. This guidance also addresses fair value of an instrument when the volume
and level of activity for an asset or liability have decreased significantly and provides guidance for
determining the concurrent weighting of the transaction price relative to fair value indications from
other valuation techniques when estimating fair value. The hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 measurements)
and the lowest priority to unobservable inputs (Level 3 measurements). The three levels of the fair
value hierarchy are as follows:

Level 1 Inputs that reflect unadjusted quoted prices in active markets for identical assets or
liabilities that the Company has the ability to access at the measurement date;

Level 2 Inputs other than quoted prices that are observable for the asset or liability either directly
or indirectly, including inputs in markets that are not considered to be active; and

Level 3 Inputs that are unobservable.

Inputs are used in applying the various valuation techniques and broadly refer to the assumptions that
market participants use to make valuation decisions, including assumptions about risk. Inputs may
include price information, volatility statistics, specific and broad credit data, and liquidity statistics,
among other factors. A financial instrument’s level within the fair value hierarchy is based on the
lowest level of any input that is significant to the fair value measurement.

The Company assesses its financial instruments on a quarterly basis to determine their appropriate
classification within the fair value hierarchy. Transfers between fair value classifications occur when
there are changes in pricing observability levels. Transfers of financial instruments among the levels
are deemed to occur at the end of the reporting period. There were no transfers between the Company’s
Level 1, Level 2 and Level 3 classified instruments during the year ended December 31, 2025.

The Company did not own any financial assets or liabilities that would be considered Level 3 within
the fair value hierarchy as of December 31, 2025 or during the year ended December 31, 2025.

Prepaid Expenses and Other Assets

Prepaid expenses and other assets as of December 31, 2025 primarily consists of a deposit with FINRA
of $11,589, which will be used to fund future regulatory charges.
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Related Party Transactions

The Company has management service agreements with its affiliaties, Envestnet Asset Management,
Inc. (EAM) and Envestnet Financial Technologies (EFT), whereby such affiliates provide the
Company with various services, including certain compensation and related benefits, occupancy and
equipment costs, and telephone and communications costs.

As of December 31, 2025, the payable to EAM of $547,637, which is included in payable to affiliate
on the statement of financial condition, represents the payable to ESI’s affiliates for cash payments
made on behalf of the Company that have been allocated per the management service agreement for
which ESI has not yet paid as of December 31, 2025.

Income Taxes

In December 2023, the FASB issued ASU 2023-09, “Income Taxes (Topic 740): Improvements to
Income Tax Disclosures. “ This update enhances the requirements for income tax disclosures. The
Company adopted this standard retrospectively for the year ended December 31, 2025, in accordance
with its required effective date. Adoption of this ASU did not have a material impact on the Company’s
consolidated financial position, as the amendments primarily affect disclosure requirements rather than
recognition or measurement.
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As of December 31, 2025, net deferred tax assets consist of the following:

Future deductible expenses and net operating loss carrviorwards:
Net operating loss carryvforwards § 1745
Future deductible expenses

Total deferred tax assets 1745
Future taxable income arising from:

Unrealized gainfloss on FX
Prepaid expenses

Total deferred tax liahilities

Net deferred tax assets § 174575
Valation Allowance § (174.575)
Total deferred tax assets after valnation allowance 5

The consolidated tax return with the Parent’s tax return for the years ended December 31, 2023 and
2024 remain open to examination by the Internal Revenue Service in its entirety. The returns also
remain open with respect to state taxing jurisdictions. As of December 31, 2025, the Company has
no uncertain tax positions, and accordingly, has not recorded a liability for the payment of interest or
penalties.

Net Capital Requirements

The Company is a broker-dealer subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1),
which requires the maintenance of minimum net capital requirement of the greater of $5,000 or 6-
2/3% of aggregate indebtedness. The rule also requires that the ratio of aggregate indebtedness to net
capital under the basic aggregate indebtedness method shall not exceed 15 to 1. As of December 31,
2025, the Company had net capital of $741,200 which was $703,524 in excess of its required net
capital of $37,676. As of December 31, 2025, the Company’s ratio of aggregate indebtedness to net
capital ratio was .76 to 1.

Off-Balance Sheet Risk, Commitments and Contingencies, and Concentration of Credit Risk

From time to time, the Company may become involved in legal proceedings arising in the ordinary
course of its business. Legal fees and other costs associated with such actions are expensed as incurred.
The Company will record a provision for these claims when it is both probable that a liability has been
incurred and the amount of the loss, or a range of the potential loss, can be reasonably estimated. These
provisions are reviewed regularly and adjusted to reflect the impacts of negotiations, settlements,
rulings, advice of legal counsel, and other information or events pertaining to a particular case. For
litigation matters where a loss may be reasonably possible, but not probable, or is probable but not
reasonably estimable, no accrual is established, but if the matter is material, it is subject to disclosures.
As of December 31, 2025 there are neither claims nor proceedings against the Company and therefore
no accrual is deemed necessary. Further, while any possible range of loss cannot be reasonably
estimated at this time, the Company does not believe that the outcome of any of these proceedings,
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individually or in the aggregate, would, if determined adversely to it, have a material adverse effect on
its financial condition or business.

The Company’s financial instruments that are exposed to concentrations of credit risk consist primarily
of cash. The Company maintains its cash accounts with creditworthy financial institutions. The total
cash balances of the Company are insured by the Federal Deposit Insurance Corporation (FDIC) up to
$250,000 per depositor, per bank. The Company had cash as of December 31, 2025, that exceeded the
balance insured by the FDIC. The Company monitors such credit risk and has not experienced any
losses related to such risks.

Segment Information

The Company operates under a single operating and reportable segment that constitutes all of the
consolidated entity. The description of the types of products and services from which the reportable
segment derives its revenues as well as the accounting policies of the reportable segment are the same
as those described in Note 1 “Nature of Business and Significant Accounting Policies.” The Company
has identified the President of the Company as the chief operating decision maker who uses total assets,
which is reported on the consolidated Statement of Financial Condition to assess the performance and
allocate resources on a consolidated basis.

Subsequent Events

The Company has performed an evaluation of subsequent events through March 27, 2026 which is the
date the financial statements were available to be issued, and did not identify any subsequent events.



KPMG LLP

Suite 500

191 West Nationwide Blvd.
Columbus, OH 43215-2568

Report of Independent Registered Public Accounting Firm

To the Board of Directors
Envestnet Securities, Inc.:

We have reviewed management’s statements, included in the accompanying Envestnet Securities, Inc.
Exemption Report (the Exemption Report), in which (1) Envestnet Securities, Inc. (the Company) did not claim
an exemption under paragraph (k) of 17 C.F.R. § 240.15c3-3 and (2) is filing the Exemption Report pursuant to
footnote 74 of SEC Release No. 34-70073 adopting amendments to 17 C.F.R. § 240.17a-5 because the
Company limits its business activities exclusively to referral business, and the Company (1) did not directly or
indirectly receive, hold, or otherwise owe funds or securities for or to customers; (2) did not carry accounts of or
for customers; and (3) did not carry PAB accounts (as defined in Rule 15¢3-3) (together, the exemption
provisions). We have also reviewed management’s statements, included in the Exemption Report, in which the
Company stated that it met the identified exemption provisions throughout the year ended December 31, 2025
without exception. The Company’s management is responsible for compliance with the exemption provisions
and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about the Company’s compliance with the exemption provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management’s statements. Accordingly,
we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management’s
statements referred to above for them to be fairly stated, in all material respects, pursuant to footnote 74 of
SEC Release No. 34-70073 adopting amendments to 17 C.F.R. § 240.17a-5.

ICPW(G LLP

Columbus, Ohio
March 27, 2026

KPMG LLP, a Delaware limited liability partnership, and its subsidiaries are part of
the KPMG global organization of independent member firms affiliated with KPMG
International Limited, a private English company limited by guarantee.
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ENVESTNET

EXEMPTION REPORT
ENVESTNET SECURITIES, INC.

Envestnet Securities, Inc. (the “Company”) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R.§ 240.17a-5, "Reports to be made
by certain brokers and dealers”). This Exemption Report was prepared as required by 17 CFR. §
240.17a-5(d)(1) and (4).

To the best of its knowledge and belief, the Company states the following:

1. The Company does not claim an exemption under paragraph (k) of 17 CF.R. § 240.15¢3-3,
and

2. The Company is filing this Exemption Report relying on Footnote 74 of the SEC Release No.
34-70073 adopting amendments to 17 C.F.R.§ 240.17a-5 because the Company limits its
business activities exclusively to receiving referral fees, and the Company (1) did not directly
or indirectly receive, hold, or otherwise owe funds or securities for or to customers; (2) did
not carry accounts of or for customers, and (3) did not carry PAB accounts (as defined in Rule
15c3-3) throughout the year ended December 31, 2025 without exception.

E Sscuritiss.i

I, Kathryn Evans, swear (or affirm) that, to my best knowledge and belief, this Exemption
Report is true and correct.

Signed by
[%@“”‘
By: 415

President-ESI
March 27, 2026

1000 Chesterbrook Bivd., Suite 250, Berwyn, PA 19312
Email: grvestnetiecunbes@envestnet com  Phone : 312-827-7055
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