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CFR 240.18a-7, as applicable. 

0 (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-le or 17 CFR 240.17a-12, 
as applicable. 

D (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Shareholder of
CapAcuity Securities, Inc.

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of CapAcuity Securities, Inc. (the "Company")
as of December 31, 2025, and the related notes  (collectively referred to as the "financial statement"). In our
opinion, the financial statement presents fairly, in all material respects, the financial position of CapAcuity
Securities, Inc. as of December 31, 2025 in conformity with accounting principles generally accepted in the United
States of America. 

Basis for Opinion

This financial statement is the responsibility of the Company’s management. Our responsibility is to express an
opinion on the Company’s financial statement based on our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent
with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements.  We believe that our audit provides a reasonable basis for our opinion.

We have served as CapAcuity Securities, Inc.’s auditor since 2022.

Frankfort, Illinois
March 23, 2026

Phone:708.489.1680 Fax:847.750.0490 I dswd-advisory.com
20646 Abbey Woods Ct N, Suite 201 I Frankfort, IL 60423

D. c,AT~ 
4Y0f ♦ bl 
,CPAS AN D1 ADVISORS 
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CAPACUITY SECURITIES, INC. 
STATEMENT OF FINANCIAL CONDITION 

DECEMBER 31, 2025 

The Accompanying Notes are an Integral 
Part of this Statement 

ASSETS

Cash 820,985$           

Accounts receivable from contracts with customers 1,553,743          

Due from related party 131,979              

Prepaid expenses 40,745               

Total assets 2,547,452$        

LIABILITIES AND SHAREHOLDER'S EQUITY

Liabilities:

Commission payable 14,995$             

Accounts payable 120 

Total liabilities 15,115$              

Shareholder's equity:

Common stock, $0.20 par value; 5,000 shares authorized; 

5,000 shares issued and outstanding 1,000$               

Capital in excess of par value 108,400             

Retained earnings 2,422,937          

Total shareholder's equity 2,532,337$        

Total liabilities and shareholder's equity 2,547,452$        
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CAPACUITY SECURITIES, INC. 
 NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2025 

Notes to Financial Statements 

Note 1 Nature of the Business and Summary of Significant Accounting Policies 

Business Entity and Nature of Operations 
CapAcuity Securities, Inc. (the Company), formerly Johnson Securities, Inc., is a 
registered broker/dealer operating since 1984. The Company operates within the 
exemptive provisions of Rule 15c3-3 pursuant to the provisions of subparagraph 
k(1) thereof. When acting as a broker/dealer, its marketing and sales activities 
are devoted primarily to private placement variable life insurance and mutual 
funds used as funding vehicles for corporate sponsored executive retirement 
programs. The Company’s target clients for these products and services are 
publicly held corporations and large private companies.  The Company’s 
marketing and sales activities are conducted on a nation-wide basis. 

The Company is a wholly owned subsidiary of CapAcuity Financial, Inc., (the 
Parent) which purchased Johnson Securities, Inc on December 26, 2018 and 
subsequently changed the name of the Company to CapAcuity Securities, Inc. 

A summary of the Company’s significant accounting policies follows: 

Basis of Presentation 
The financial statements have been prepared in conformity with accounting 
principles generally accepted in the United States of America (“GAAP”). 

Cash 
Cash is held at a financial institution that may exceed federally insured limits. 
The Company has not experienced any losses on this account and does not 
believe it is exposed to any significant credit risk with respect to cash balances 
held in this financial institution. 

Receivables 
Receivables are primarily for commissions due from insurance carriers. 
Receivables from Contracts with Customers are collected within the following 
month.  Accounts Receivables from Contracts with Customers was $1,553,743 
at December 31, 2025. 
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CAPACUITY SECURITIES, INC.  
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2025 

Notes to Financial Statements 

 Note 1 Nature of the Business and Summary of Significant Accounting Policies 
(Continued) 

Receivables and Credit Losses 
The Company accounts for estimated credit losses on financial assets measured 
at an amortized cost basis and certain off-balance sheet credit exposures in 
accordance with FASB ASC 326-20, Financial Instruments- Credit Losses. FASB 
ASC 326-20 requires the Company to estimate expected credit losses over the 
life of its financial assets and certain off-balance sheet exposures as of the 
reporting date based on relevant information about past events, current 
conditions, and reasonable and supportable forecasts. The Company records 
the estimate of expected credit losses as an allowance for credit losses. For 
financial assets measured at an amortized cost basis the allowance for credit 
losses is reported as a valuation account on the balance sheet that adjusts the 
asset's amortized cost basis. Changes in the allowance for credit losses are 
reported in credit loss expense, if applicable. The Company estimates expected 
credit losses over the life of the financial assets as of the reporting date based 
on relevant information about past events, current conditions, and reasonable 
and supportable forecasts. In the opinion of management, at December 31, 
2025, all accounts receivables were considered collectible and no allowance for 
credit losses was necessary. 

Income Taxes 
The Company is a qualified subchapter S subsidiary “Q-Sub” under applicable 
provisions of the Internal Revenue Code.  In lieu of corporation income taxes, 
the shareholders of an S Corporation are taxed on their proportionate share of 
the Company’s taxable income.  Therefore, no provision or liability for federal 
income taxes has been included in the financial statements. 

In accordance with accounting standards relating to accounting for uncertainty in 
income taxes, management assessed whether there were any uncertain tax 
positions which may give rise to income tax liabilities and determined that there 
were no such matters requiring recognition in the accompanying financial 
statements.  The Company’s Parent files income tax returns in the U.S. federal 
jurisdiction and various states.  The Company’s Parent is no longer subject to 
Federal, State or Local tax examinations for tax years prior to 2022. 
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CAPACUITY SECURITIES, INC.  
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2025 

Notes to Financial Statements 

Note 1 Nature of the Business and Summary of Significant Accounting Policies 
(Continued) 

Use of Estimates 
The preparation of financial statements in conformity          with generally accepted 
accounting principles requires management to make estimates and assumptions 
that affect certain reported amounts and disclosures. Accordingly, actual results 
could differ from those estimates. 

Management's Review of Subsequent Events 
The Company has evaluated all events subsequent to the balance sheet date of 
December 31, 2025, through March 23, 2026, which is the date the financial  
statements were available to be issued. 

Segment Reporting 
The Company has evaluated the requirements of FASB ASC 280, Segment 
Reporting, as amended by FASB ASU 2023-07. The Company's operations are 
devoted primarily to private placement variable life insurance and mutual funds 
used as funding vehicles for corporate sponsored executive retirement programs.  
The Company has identified its President as the chief operating decision maker 
(“CODM”) who makes decisions on a consolidated basis, rather than by 
individual trading groups. As a result, the Company has determined that it 
operates as a single reporting segment for purposes of FASB ASC 280, and 
therefore, the disclosure requirements of this standard do not apply. 
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CAPACUITY SECURITIES, INC.  
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2025 

Notes to Financial Statements 

Note 2 Net Capital Requirements 

The Company is subject to the Securities and Exchange Commission's net 
capital rule (SEC Rule 15c3-1), which requires the maintenance of minimum net 
capital and requires that the ratio of aggregate indebtedness to net capital, as 
defined, shall not exceed 15 to 1.  

The Company's ratio of aggregate indebtedness to net capital, as defined, at 
December 31, 2025 was 1.85 to 1. 

At December 31, 2025, the Company had net capital, as defined, of $816,255 
and excess net capital of   $811,255. 

Note 3 Exemption from Securities and Exchange Commission Rule 15c3-3 

The company operates pursuant to SEC Rule 15c3-3(k)(1) limiting business to 
the distribution of mutual funds and variable life insurance or annuities and 
therefore, is exempt from the computation for determination of reserve 
requirements pursuant to SEC Rule 15c3-3. 

Note 4 Related-Party Transactions 

On March 1, 2019, and amended on January 1, 2025, the Company entered into 
an expense sharing arrangement with CapAcuity Consulting, LLC (CapAcuity 
Consulting), an entity under common control with the Company.  Under the 
expense sharing agreement, CapAcuity Consulting permits the Company to 
market and distribute its products and services from CapAcuity Consulting’s 
facilities used in conjunction with the CapAcuity Consulting’s business, subject 
to reimbursement of the expenses associated with such use.   

As of December 31, 2025, the Company was due $131,979 from CapAcuity 
Consulting, LLC. 

Note 5 Concentrations 

For the year-end December 31, 2025, two customers account for 16% of total 
revenues.   In addition, five customers account for 46% of the accounts 
receivable.    


