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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members
Drexel Hamilton, LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Drexel Hamilton, LLC as of
December 31, 2025, and the related notes (collectively referred to as the "financial statement"). In our
opinion, the financial statement presents fairly, in all material respects, the financial position of Drexel
Hamilton, LLC as of December 31, 2025, in conformity with accounting principles generally accepted
in the United States of America. 

Basis for Opinion

This financial statement is the responsibility of Drexel Hamilton, LLC's management. Our
responsibility is to express an opinion on Drexel Hamilton, LLC's financial statement based on our
audit. We are a public accounting firm registered with the Public Company Accounting Oversight
Board (United States) ("PCAOB") and are required to be independent with respect to Drexel Hamilton,
LLC in accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statement is
free of material misstatement, whether due to error or fraud. Our audit included performing procedures
to assess the risks of material misstatement of the financial statement, whether due to error or fraud,
and performing procedures that respond to those risks. Such procedures included examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statement. Our audit also
included evaluating the accounting principles used and significant estimates made by management, as
well as evaluating the overall presentation of the financial statement. We believe that our audit provides
a reasonable basis for our opinion.

We have served as Drexel Hamilton, LLC’s auditor since 2023.
New York, New York
March 27, 2026

We have served as Drexel Hamilton LLC’s’s’s’s’’s’s’s’s’s’s’s’s auditor
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The accompanying notes are an integral part of these financial statement. 

ASSETS:
Cash 10,333,621$        
Deposit with clearing organizations 597,853
Receivables from clients net of allowances 1,756,869
Secured demand note 6,500,000
Investment 997,346
Notes receivable 124,000
Taxes receivable 153,063
Right to use asset 835,358
Deferred tax assets 87,241
Other assets 182,100

TOTAL ASSETS 21,567,451$        

LIABILITIES:
Accounts payable 345,638$             
Accrued expenses 568,416               
Accrued compensation 3,678,664            
Lease liability 914,668               
Subordinated loan 6,500,000            

TOTAL LIABILITIES 12,007,386          

MEMBERS' EQUITY 9,560,065            

TOTAL LIABILITIES AND MEMBERS' EQUITY 21,567,451$        

DREXEL HAMILTON, LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2025

ASSETS

LIABILITIES AND MEMBERS' EQUITY
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DREXEL HAMILTON, LLC 
NOTES TO FINANCIAL STATEMENT 

DECEMBER 31, 2025 
 
 
 
Note 1 - Organization 
 

Drexel Hamilton, LLC (the "Company") is a limited liability company organized in 2006 
in the State of Pennsylvania. The Company is a registered broker-dealer under the 
Securities Exchange Act of 1934 and is a member of the Financial Industry Regulatory 
Authority ("FINRA") since October 2011. The Company introduces all transactions with 
and for customers on a fully disclosed basis with its clearing broker. 

 
Note 2 - Summary of Significant Accounting Policies 
 

Basis of Presentation 
 
The accompanying financial statement are presented in conformity with accounting 
principles generally accepted in the United States of America (“U.S. GAAP”). 
 
 
Cash and Cash Equivalents 
 
The Company considers all demand and time deposits and all highly liquid investments 
with an original maturity of three months or less to be cash equivalents. 
 
Property and Equipment 
 
Property and equipment are stated at cost. The cost of property and equipment is 
depreciated over the estimated useful lives of the related assets, which is three to seven 
years. Leasehold improvements are amortized over the lesser of the remaining term of 
the related lease or the estimated useful lives of the assets. Depreciation and 
amortization are computed using the straight-line method. 
 
Impairment of Long-Lived Assets 
 
The Company’s long-lived assets, including right to use asset, are reviewed for 
impairment whenever events or changes in circumstances indicate that the carrying 
value of the asset may not be recoverable. The Company also evaluates the period of 
depreciation and amortization of long-lived assets to determine whether events or 
circumstances warrant revised estimates of useful lives. When indicators of impairment 
are present, the Company determines the recoverability of long-lived assets by 
comparing the carrying value of its long-lived assets to future undiscounted net cash 
flows expected to result from the use of the assets and their eventual disposition. If the 
estimated future undiscounted cash flows demonstrate the long-lived assets are not 
recoverable, an impairment loss would be calculated based on the excess of the carrying 
amounts of the long-lived assets over their fair value. 
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DREXEL HAMILTON, LLC 
NOTES TO FINANCIAL STATEMENT 

DECEMBER 31, 2025 
 
 
Note 2 - Summary of Significant Accounting Policies (continued) 
 
 

Income Taxes 
 
The Company is a limited liability Company which has elected to be taxed as a C-
Corporation.  
 
Income taxes are accounted for in accordance with the provisions of the FASB 
Accounting Standards Codification No. 740 (“ASC 740”) “Accounting for Income Taxes”. 
As required under ASC 740, deferred tax assets and liabilities are recognized for the 
future tax consequences attributable to temporary differences between the financial 
statement carrying amounts of assets and liabilities and the respective tax basis 
amounts.  Deferred tax assets and liabilities are measured under tax rates that are 
expected to apply to taxable income in the years in which these differences are expected 
to be realized.  The effect of a change in tax rate on deferred tax assets and liabilities is 
recognized in the period of the tax change. 
 
Uncertain tax positions 
 
The Company evaluates uncertain income tax positions taken or expected to be taken 
in a tax return for recognition in its financial statement. The Company was not required 
to recognize any amounts from uncertain tax positions as of December 31, 2025. The 
Company’s conclusions regarding uncertain tax positions may be subject to review and 
adjustment at a later date based upon ongoing analyses of tax laws, regulations and 
interpretations thereof, as well as other factors.  Generally, federal, state and local 
authorities may examine the Company’s tax returns for three years from the date of 
filing; consequently, the respective tax returns for years prior to 2022 are no longer 
subject to examination by tax authorities. 

 
Use of Estimates 
 
The preparation of a statement of financial condition in conformity with accounting 
principles generally accepted in the United States of America requires management to 
make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statement. Actual results could differ from those estimates. 

 
Receivables from Clients  
 
Receivables from clients are stated at cost, net of an allowance for expected credit 
losses. The allowance is based on management’s estimate of the amount of receivables 
that will actually be collected. The Company has concluded that there are de minimis 
expected credit losses based on the nature and contractual life or expected life of the 
receivables and immaterial historic and expected losses. 
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DREXEL HAMILTON, LLC 
NOTES TO FINANCIAL STATEMENT 

DECEMBER 31, 2025 
 
 

Note 2 - Summary of Significant Accounting Policies (continued) 
 
 
Fair Value of Financial Instruments 
 
FASB ASC 820, Fair Value Measurements and Disclosures, defines fair value as the 
price that would be received upon sale of an asset or paid upon transfer of a liability in 
an orderly transaction between market participants at the measurement date and in the 
principal or most advantageous market for that asset or liability. The fair value should 
be calculated based on assumptions that market participants would use in pricing the 
asset or liability, not on assumptions specific to the entity. 
 
FASB ASC 820 specifies a hierarchy of valuation techniques based upon whether the 
inputs to those valuation techniques reflect assumptions other market participants would 
use based upon market data obtained from independent sources (observable inputs). In 
accordance with FASB ASC 820, the following summarizes the fair value hierarchy: 
 

Level 1 Inputs - Unadjusted quoted market prices for identical assets and liabilities 
in an active market that the Company has the ability to access. 

 
Level 2 Inputs - Inputs other than the quoted prices in level 1 that are 
observable either directly or indirectly.  These include quoted prices for similar 
assets or liabilities in active markets and quoted prices for identical or similar 
assets or liabilities in markets that are not active. 

 
Level 3 Inputs - Inputs based on prices or valuation techniques that are both 
unobservable and significant to the overall fair value measurement. 
 

As of December 31, 2025, the carrying values of non-derivative financial 
instruments, including cash, notes receivable, receivables from clients, other assets, 
accounts payable and accrued expenses approximate their fair values due to the 
short-term nature of these financial instruments. The subordinated loan 
approximates its fair value due to the interest being charged. There were no changes 
in methods or assumptions used during the year ended December 31, 2025.  
 
Rights-of-use assets and lease liabilities 

 
The Company recognizes its leases in accordance with ASC Topic 842, Leases ("ASC 
842"). The guidance increases transparency and comparability by requiring the 
recognition of right-of-use (“ROU”) assets and lease liabilities on the statement of 
financial condition.  
 
The Company conducts an analysis of contracts, including real estate leases and 
service contracts to identify embedded leases, to determine the initial recognition of 
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DREXEL HAMILTON, LLC 
NOTES TO FINANCIAL STATEMENT 

DECEMBER 31, 2025 
 

 
Note 2 - Summary of Significant Accounting Policies (continued) 

 
Rights-of-use assets and lease liabilities (continued) 
 
ROU assets and lease liabilities, which required subjective assessment over the 
determination of the associated discount rates.  
  
The discount rate is the implicit rate if it is readily determinable or otherwise the 
Company uses its incremental borrowing rate. The implicit rates of the Company’s 
leases are not readily determinable and accordingly, the Company uses its incremental 
borrowing rate based on the information available at the commencement date for all 
leases. The Company's incremental borrowing rate for a lease is the rate of interest it 
would have to pay on a collateralized basis to borrow an amount equal to the lease 
payments under similar terms and in a similar economic environment. The present value 
of the lease payments was determined using a 7% incremental borrowing rate. 
 
Recently Adopted Accounting Pronouncements 
 
In December 2023, the Financial Accounting Standards Board (FASB) issued 
Accounting Standards Update (ASU) No. 2023-09 "Income Taxes (Topic 740): 
Improvements to Income Tax Disclosures" (ASU 2023-09). ASU 2023-09 requires 
additional annual disclosures including further disaggregation of information in the rate 
reconciliation, additional information for reconciling items meeting a quantitative 
threshold, further disaggregation of income taxes paid and other required disclosures. 
The Company adopted ASU 2023-09 for the annual period beginning on January 1, 
2025. See Note 9 for further information. 
 
 
Recent Accounting Pronouncements – Issued but not yet Adopted 
 
In July 2025, the FASB issued ASU 2025-05, Financial Instruments–Credit Losses (ASC 
Topic 326): Measurement of Credit Losses for Accounts Receivable and Contract 
Assets. The amendments in this update provide (1) all entities with a practical expedient 
and (2) entities other than public business entities with an accounting policy election 
when applying the guidance in ASC Topic 326, Financial Instruments–Credit Losses, to 
current accounts receivable and current contract assets arising from transactions 
accounted for under Topic 606, Revenue from Contracts with Customers. The practical 
expedient allows companies to assume conditions that exist of the balance sheet date 
persist throughout the forecast period when estimating the allowance for credit losses 
for both accounts receivables and contract assets. In addition, the accounting policy 
election allows Companies to consider subsequent collection after year end to further 
reduce the allowance for credit losses. The amendments will be effective for annual 
reporting periods beginning after December 15, 2025. Early adoption is permitted. The 
Company is currently evaluating the impact of the new standard on its financial 
statements and related disclosures. 
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DREXEL HAMILTON, LLC 
NOTES TO FINANCIAL STATEMENT 

DECEMBER 31, 2025 
 
 

Note 3 - Concentrations 
 
The Company maintains cash balances with only high credit quality financial institutions, 
which are insured by the Federal Deposit Insurance Corporation (FDIC) for up to 
$250,000 per institution.  From time to time, the Company’s balances may exceed these 
limits. As of December 31, 2025, the Company exceeds this limit by approximately 
$10,083,621. The Company continuously monitors the credit rating of these institutions 
to ensure any risk is minimal.  
 
Three customers account for seventy-seven percent of the balance of receivables from 
clients. The three customers account for thirty-nine percent, twenty-three percent and 
fifteen percent respectively for the outstanding balance. 

 
Note 4 - Investments 
 

The Company invested in an unrelated company in March 2022 through a Simple 
Agreement for Future Equity (SAFE). In September 2025 the company holding the SAFE 
Agreement was acquired which resulted in the SAFE Agreement being converted to 
717,515 common shares of the acquiring company.  
 
The Company follows Accounting Standards Codification (“ASC”) 321, 
Investments, Equity Securities, (“ASC 321”) to account for its ownership interest in 
noncontrolled entities. Under ASC 321, equity securities that do not have readily 
determinable fair values (i.e., non-marketable equity securities) can be valued using the 
measurement alternative, that is, measured at cost and remeasured to fair value when 
impaired or upon occurrence of observable transaction prices. The balance reported on 
the Statement of Financial Condition at December 31, 2025 represents the value in the 
amount of $997,346. Management believes there has been no impairment in the 
carrying value of investments at December 31, 2025.  

 
Note 5 - Net Capital Requirements 
 

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15c3-1) which 
requires the maintenance of minimum net capital, as defined, of the greater of $100,000 
or one-fifteenth of aggregate indebtedness, as defined. At December 31, 2025, the 
Company had net capital of $13,066,584 which exceeded its requirement of $308,738 
by $12,757,846. Additionally, the Company must maintain a ratio of aggregate 
indebtedness to net capital of 15:1 or less.  At December 31, 2025, this ratio was 
approximately 0.35 to 1. 

 
Note 6 - Right of Use Asset and Lease Liability 
 

On February 1, 2023 the Company rented office space in New York City for a term of 7 
years, starting on February 1, 2023, through January 31, 2030, and contained 4 months 
of free rent. Additionally, the Company entered into a lease agreement for a copier in  
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DREXEL HAMILTON, LLC 
NOTES TO FINANCIAL STATEMENT 

DECEMBER 31, 2025 
 

 
Note 6 - Right of Use Asset and Lease Liability (continued) 

 
October 2023. The lease runs for a term of 5 years. The company does not have an 
option to renew the leases. The operating lease asset and lease liability are determined 
at the commencement date of the lease based on the present value of the lease 
payments. As the Company’s lease does not provide an implicit rate, the Company 
utilized its incremental borrowing rate which is the rate of interest to borrow on a 
collateralized basis for a similar term, to determine the present value of lease payments 
for the lease. The Company utilized a discount rate of 7.0% in determining the lease 
liability at its inception.  
 
Future minimum lease payments, and a reconciliation of undiscounted lease cash flows 
and the lease liability recognized in the Statement of Financial Condition as of December 
31, 2025, is shown below 

 
2026 230,168              
2027 262,957              
2028 270,069              
2029 273,922              
2030 22,882                

Total future minimum lease payments (undiscounted) 1,059,998           
Discounting effect on cash flows (145,330)            

Lease liability (discounted) 914,668$             
 

 
Remaining lease term (in years) 4.1
Discount Rate 7.0%  

 
 
Note 7 - Other Assets 
 

Other assets consist of the following: 
Prepaid expenses 109,073$              
Deposits 73,027                  

Total 182,100$               
 
 
Note 8 – Subordinated Loan 

 
In April 2018, the Company executed a subordinated loan of $6,500,000, which carries 
an annual interest rate of 1%, 1.25% starting on April 1, 2023. The subordinated loan 
is secured through a pledge of securities. The securities pledged are collateral for the 
subordinated loan and remain pledged from the initial transaction. As of December 31, 
2025 the pledged securities had a market value of $13,586,400. If after applying a 30%  
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DREXEL HAMILTON, LLC 
NOTES TO FINANCIAL STATEMENT 

DECEMBER 31, 2025 
 
 

Note 8 – Subordinated Loan (continued) 
 
haircut on the market value should the value of the securities decline below $6,500,000, 
the Company will accordingly reduce the value of the subordinated loan. The 
subordinated loan agreement was made under agreements pursuant to rules and 
regulations of the Securities and Exchange Commission, approved by FINRA and is 
subordinated to claims of general creditors. Under the terms of the subordinated loan 
agreement, any repayments prior to its due date are subject to written approval by  
 
FINRA. The amount of the subordinated liability is considered part of the Company’s 
regulatory capital. As of December 31, 2025, the balance of accrued interest due was 
$40,959, which is included in accrued expenses in the accompanying statement of 
financial condition. 
 

Note 9 - Income Taxes 
  

Deferred income taxes reflect the net tax effects of temporary differences between the 
carrying amount of assets and liabilities for financial reporting purposes and the amounts 
used for income tax purposes. Net deferred tax assets consist of the following 
components as of December 31, 2025: 
 
Deferred tax assets:

Charitable contributions 6,801$         
Lease liability 255,712       
Allowance for doubtful accounts 57,700         
Depreciation and amortization 567              

Subtotal 320,780       
Deferred tax liabilities:

Right of use asset (233,539)      
87,241         

Valuation allowance -               
Net deferred tax asset 87,241$        
 
To the extent that it is more likely than not that deferred tax assets will not be recognized, 
a valuation allowance would be established to offset their benefit. 

 
 
Note 10 - Legal and Other Contingencies 
 

Indemnification 
 
The Company introduces all customer transactions in securities traded on U.S. 
securities markets to a clearing broker on a fully-disclosed basis. The agreement 
between the Company and its clearing broker provides that the Company is obligated 
to assume any exposure related to non-performance by customers or counter parties. 
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DREXEL HAMILTON, LLC 
NOTES TO FINANCIAL STATEMENT 

DECEMBER 31, 2025 
 
 

Note 10 - Legal and Other Contingencies (continued 
 

Indemnification (continued) 
 
The Company's exposure to credit risk associated with the non-performance of 
customers and counter parties in fulfilling their contractual obligations pursuant to these 
securities transactions can be directly impacted by volatile trading markets which may 
impair the customer's or counter party's ability to satisfy their obligations to the 
Company. In the event of non-performance, the Company may be required to purchase 
or sell financial instruments at unfavorable market prices resulting in a loss to the 
Company. The Company does not anticipate non-performance by customers and 
counter parties in the above situations. 
 
Litigation 
 
The Company is subject to various claims and legal proceedings covering a wide range 
of matters that arise in the ordinary course of its business activities. The outcomes of 
legal proceedings and claims brought against the Company are subject to significant 
uncertainty. Professional standards require that an estimated loss from a loss 
contingency such as a legal proceeding or claim should be accrued by a charge to 
expense if it is probable that an asset has been impaired, or a liability has been incurred, 
and the amount of the loss can be reasonably estimated. Disclosure of a contingency 
is required if there is at least a reasonable possibility that a loss has been incurred. In 
determining whether a loss should be accrued, management evaluates among other 
factors the probability of an unfavorable outcome and the ability to make a reasonable 
estimate of the amount of the loss. Changes in these factors could materially impact 
results of operations, financial position, and or the Company's cash flows. Management 
believes however, based in part upon the opinions of counsel, that any liabilities that 
may ultimately result from the resolution of these matters have been accrued and 
accounted for in the financial statement. As of December 31, 2025, the Company 
determined there were no accruals warranted. 

  
Note 11 – Notes Receivable 
 

The Company holds a promissory note from an equity holder for $124,000 that is 
secured by the borrowers’ stock in the Company. During the year ended December 31, 
2025, the Company purchased all of the equity interest amounting to $800,000 from an 
equity holder that was secured by a promissory note which was cancelled upon 
purchase of the equity interest. The equity holder was granted an 8% membership 
interest in the Company as of January 1, 2026 that has an eight-year vesting schedule 
with 1% vesting each year on the anniversary of the grant date. The company has a 
reserve for a loan to an employee as follows: 
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DREXEL HAMILTON, LLC 
NOTES TO FINANCIAL STATEMENT 

DECEMBER 31, 2025 
 
 

Note 11 – Notes Receivable (continued) 
 
Balance, January 1, 2025 206,389$              

Chargeoffs -                        
Recoveries -                        

Balance, December 31, 2025 206,389$               
 
 
Note 12 – Segment Reporting 
 

The Company is engaged in a single line of business as a securities broker-dealer, which 
is comprised of several classes of services, including capital markets and underwriting, 
commission transactions, referral fees, and advisory services. The Company has 
identified its Chief Executive Officer as the chief operating decision maker (“CODM”), 
who uses net income to evaluate the results of the business, predominantly in the 
forecasting process, to manage the Company. Additionally, the CODM uses excess net 
capital (see Note 5), which is not a measure of profit and loss, to make operational 
decisions while maintaining capital adequacy, such as whether to reinvest profits or pay 
dividends. The Company's operations constitute a single operating segment and 
therefore, a single reportable segment, because CODM manages the business activities 
using information from the Company as a whole. The measure of segment assets is 
reported on the statement of financial condition as total assets.  

 
 

Note 13 - Subsequent Events 
 

The Company has evaluated subsequent events and transactions that occurred after 
December 31, 2025, through March 27, 2026, which is the date that the financial 
statement was issued. Except as disclosed in Note 11, there have been no material 
subsequent events that occurred during such period that would require disclosure in this 
report or would be required to be recognized in the financial statement as of December 
31, 2025.  

 
 


