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WaveEdge Partners, LLC  
Statement of Financial Condition  

December 31, 2025 
 
Assets 
Cash  $22,035 

Prepaid Assets $2,500 

Accounts Receivable        $1,250 

Total Assets    
  

  $25,785 

 
Liabilities and Member’s Equity 
 
Liabilities 
Accounts Payable           $125 

Accrued Expenses $1,897 

Total Liabilities $2,022 
   
Member’s Equity 
Member’s Equity   $23,763 

Total Member’s Equity $23,763 
 

Total Liabilities and Member’s Equity              $25,785 
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                    WaveEdge Partners, LLC 
Notes to Financial Statements  

December 31, 2025 
 
Note 1 - Organization and Nature of Business 
 
WaveEdge Partners, LLC, (the “Company”), is a Delaware Limited Liability 
Company, formed February 27, 2003 and approved by the NASD on October 
16, 2003 to operate as a broker/dealer. The Company is a registered broker-
dealer with the Securities and Exchange Commission (SEC); the Financial 
Industry Regulatory Authority (FINRA); and the Securities Investor 
Protection Corporation (SIPC) and is engaged in the business of Investment 
banking and conducting private placements of securities. The company does 
not hold funds or securities. The Company has operated under its former 
names, WCP Securities, LLC (from 2010-2012); Skyline Capital Securities, 
LLC (from 2012 – 2014); and Mavericks Capital Securities, LLC (2014 – 
2017). 
 
Note 2 – Significant Accounting Policies 
 
Basis of Presentation – The Company is engaged in business as a securities 
broker/dealer, which comprises the following classes of services, including: 
● Broker or dealer selling tax shelters or limited partnerships in primary 
distributions 
● Private placements of securities 
 
Use of Estimates – The company prepares its financial statements on the 
accrual basis of accounting, in conformity with generally accepted accounting 
principles (GAAP). This requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities, as well 
as the disclosure of contingent assets and liabilities at the date of the financial 
statements. These estimates also impact the reported amounts of revenues and 
expenses during the reporting period. Actual results could differ from those 
estimates. 
 
Revenue Recognition – Based upon the income reported, Investment banking 
fees are contingent on and recognized upon the successful completion of a 
project. Investment banking fees are generated from services related to a 
limited number of transactions. Due to the nature of the Company’s business, 
the size of any one transaction may be significant to the Company’s operations 
for the period. Private placement revenue is recognized on the closing date of 
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the transaction. The Company considers revenue to be generated when the BD 
satisfies a performance obligation. Revenue is considered earned when a) 
Evidence of an arrangement exits; b) The Fee is fixed or able to be 
determinable; c) Performance has occurred; and d) Collectability is 
reasonably assured. Revenue is recorded when payment is received and 
deposited. 
 
Income Taxes – The Company, with the consent of its Members, has elected 
to be a California Limited Liability Company. For tax purposes, the Company 
is treated like a partnership. Therefore, in lieu of business income taxes, the 
Members are taxed on the Company’s taxable income. Therefore, no 
provision for Federal Income Taxes is included in these financial statements. 
The State of California has a similar treatment, although it also imposes a 
provision for a variable fee based on gross California receipts in excess of 
$250,000 and an annual LLC tax of $800. The State of Delaware imposes an 
annual LLC tax of $300. 
 
The State of California also has a pass-through entity elective tax option which 
allows the entity to pay, at the flat rate of 9.3%, state taxes on income that 
normally would only be taxed at the Member level, resulting in lower net 
income for the Members’ federal tax returns and a tax credit on the Members’ 
state tax returns. 
 
The accounting principles generally accepted in the United States of America 
provides accounting and disclosure guidance about positions taken by an 
organization in its tax returns that might be uncertain. Management has 
considered its tax positions and believes that all of the positions taken by the 
Company in its Federal and State organization tax returns are more likely than 
not to be sustained upon examination. The Company is subject to 
examinations by U.S. Federal and State tax authorities for three years and four 
years respectively after the tax returns are filed. 
 
Segment Reporting – The Company is engaged in a single line of business 
as a broker-dealer which comprises several classes of services, including 
M&A advisory and sale of equity. The Company has identified its President/ 
CFO as the chief operating decision maker ("CODM") who uses amounts in 
the Company’s checking account and cash flow estimates from fees from 
current client engagements, to manage the Company. Additionally, the 
CODM uses excess net capital (see Note 4), which is not a measure of profit 
and loss, to make operational decisions while maintaining capital adequacy, 
such as whether to reinvest profits or distribute its profits. The Company's 
operations constitute a single operating segment and therefore, a single 
reportable segment, because the CODM manages the business activities using 
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information of the Company as a whole. The accounting policies used to 
measure the profit and loss segment are the same as those described in the 
summary of significant accounting policies (see Note 2). The Company no 
revenue during the year ended December 31, 2025, there were only 
reimbursement expenses of $6,690. The significant expenses of the segment 
are reported on the accompanying income statement of this report. 
 
Statement of Changes in Financial Condition – The Company has defined 
cash equivalents as highly liquid investments, with original maturities of less 
than three months that are not held for sale in the ordinary course of business. 
 
 
Note 3 – Provision for Taxes 
 
The Company is treated as a partnership for federal tax purposes. All tax 
effects of the Company’s income or loss are passed through to its members. 
Therefore, no provision or liability for Federal income taxes is included in 
these financial statements. 
 
 
Till the filing of return for year ended December 31, 2024, the Company was 
considered as disregarded entity for federal tax purposes. However, at the time 
of filing the tax return for FY 2024, the Company decided to discontinue the 
status of disregarded entity. 
 
The Company has incurred losses during the year ended December 31st, 2025 
and in the absence of any virtual certainty, the company has not recognized 
any Deferred Tax Assets.    
 
The State of California requires limited liability companies to pay an annual 
$800 LLC tax plus a fee based on gross California revenue over $250,000. 
The Company pays a $300 LLC Tax to the State of Delaware. The 
accompanying financial statements include the $800 LLC and $300 LLC fees. 
 
The State of California also has a pass-through entity elective tax option which 
allows the entity to pay, at the flat rate of 9.3%, state taxes on income that 
normally would only be taxed only at the Member level, resulting in lower net 
income for the Members’ federal tax returns and a tax credit on the Members’ 
state tax returns. 
 
 
Note 4 – Recent Pronouncements– Leases 
 
The FASB issued in December 2018 an update to Leases (Topic 842) 
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regarding certain accounting of sales taxes, lessor costs and variable 
payments.  The Company is neither a Lessee nor Lessor so the provisions of 
FASB Topic 842 have no effect on the financial statements. 
 
Note 5 – Recent Accounting Pronouncements – Segment Reporting 
 
 
FASB ASU 2023-07, Segment Reporting (Topic 280): Improvements to Reportable 
Segment Disclosures 
 
The FASB issued ASU 2023-07 on November 27, 2023, which is intended to 
improve reportable segment disclosure requirements. Under previous guidance, while 
entities were required to disclose segment revenue and measure of profit or loss, 
there has been limited disclosure around the reporting of segment expenses. In 
addition to enhanced disclosures about significant segment expenses, the 
amendments enhance interim disclosure requirements, clarify circumstances in which 
an entity can disclose multiple segment measures of profit or loss, provide new 
segment disclosure requirements for entities with a single reportable segment, and 
contain other disclosure requirements. The purpose of the amendments is to enable 
investors to better understand an entity’s overall performance and assess potential 
future cash flows. ASU 2023-07 is effective for fiscal years beginning after 
December 15, 2023, and interim periods within fiscal years beginning after 
December 15, 2024. The Company has adopted the requirements of the expanded 
segment disclosures as of December 31, 2025. 

 
 
FASB ASU 2023-07, Segment Reporting (Topic 280): Improvements to 
Reportable Segment Disclosures 
 
There were no other new accounting pronouncements during the year ended          
December 31, 2025 that we believe would have a material impact on our financial 
position or results of operations. 
 
Note 5 – Related Party Transactions 

 
During the twelve months ending December 31, 2025, the members of the 
Company had made a contribution amounting to $287,300. Further, The Firm 
does not have an Expense-Sharing Arrangement and has not conducted any 
transactions with an affiliate during the year. 
 
 
Note 6 – Subsequent Events 
 
Management has reviewed the results of operations for the period of time from 
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its year end December 31, 2025 through March 27, 2026, the date the financial 
statements were available to be issued, and has determined that no 
adjustments are necessary to the amounts reported in the accompanying 
financial statements. No other subsequent events occurred, the nature of 
which would require disclosure. 

 


