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CAUTIONARY STATEMENT ON FORWARD-LOOKING STATEMENTS

This Annual Report on Form 10-K contains forward-looking statements within the meaning of Section 27A of the
Securities Act of 1933, as amended (the “Securities Act”), and Section 21E of the Securities Exchange Act of
1934, as amended (the “Exchange Act”), including statements about the financial condition, results of
operations, earnings outlook and prospects of PureCycle Technologies, Inc. Forward-looking statements
generally relate to future events or future financial or operating performance and may refer to projections and
forecasts. Forward-looking statements are typically identified by words such as “plan,” “believe,” “expect,” "aim,"
“anticipate,” "drive," “intend,” “outlook,” “estimate,” "expect," “forecast,” "future," "goal," "guidance", “project,”
“continue,” “could,” “may,” “might,” “possible,” “potential,” “predict,” “should,” “would” and other similar words and
expressions (or the negative versions of such words or expressions), but the absence of these words does not
mean that a statement is not forward-looking. When used in this report, the terms “we,” “us,” “our,” “PCT” and
the “Company” mean PureCycle Technologies, Inc. and its consolidated subsidiaries, collectively.

[T nn nn

The forward-looking statements are based on the current expectations of the management of PCT and are
inherently subject to uncertainties and changes in circumstances and their potential effects and speak only as of
the date of this Annual Report on Form 10-K. There can be no assurance that future developments will be those
that have been anticipated. These forward-looking statements involve a number of risks, uncertainties or other
assumptions that may cause actual results or performance to be materially different from those expressed or
implied by these forward-looking statements. These risks and uncertainties include, but are not limited to, those
factors described in the section of this Annual Report on Form 10-K entitled “Risk Factors,” those discussed and
identified in other public filings made with the U.S. Securities and Exchange Commission (the “SEC”) by PCT
and the following:

e Our ability to obtain funding for our operations, future capital requirements and future growth, and to
continue as a going concern;

e  Our ability to meet, continue to meet, and comply on an ongoing basis with, the numerous regulatory
requirements applicable to our PureFive® resin (as defined below) both generally and in food-grade
applications and, more broadly, the operations of our facilities (including in the United States, Europe, Asia
and other future international locations);

e Expectations and changes regarding our strategies and future financial performance, including future
business plans, expansion plans or objectives, prospective performance and opportunities and competitors,
revenues, products and services, pricing, operating expenses, market trends, liquidity, cash flows and uses
of cash, capital expenditures, and our ability to invest in growth initiatives, which could be impacted by
significant changes to tariffs on foreign imports;

e The ability of our first commercial-scale recycling facility in Lawrence County, Ohio (the “Ironton Facility”) to
be appropriately certified by Leidos (as defined below), following certain performance and other tests, and
commence full-scale commercial operations in a timely and cost-effective manner, or at all;

e Our ability to meet, and to continue to meet, the requirements imposed upon us and our subsidiaries by the
funding for our operations, including the funding for the Ironton Facility and the Planned Facilities (as
defined below);

e Our ability to minimize or eliminate the many hazards and operational risks at our manufacturing facilities
that can result in potential injury to individuals, disrupt our business, including interruptions or disruptions in
operations at our facilities, and subject us to liability and increased costs;



e Our ability to complete the necessary funding with respect to, and complete the construction of, the new
polypropylene recycling facility in Thailand (the "Thailand Facility"), our first commercial-scale European
plant located in Antwerp, Belgium (the "Belgium Facility"), and the Purification facility to be built in Augusta,
Georgia (the "Augusta Facility" and, together with the Thailand Facility and the Belgium Facility, the
“Planned Facilities”) in a timely and cost-effective manner;

e Our ability to procure, sort and process polypropylene plastic waste at our planned plastic waste prep
facilities;

e Our ability to maintain exclusivity under The Procter & Gamble Company (“P&G”) license (as described
below);

e The implementation, market acceptance and success of our business model and growth strategy, which
includes our ability to bring a total of one billion pounds of installed polypropylene recycling capability online
by 2030, and our ability to meet related construction, regulatory, and financing requirements;

e The ability to negotiate multi-year offtake agreements at appropriate margins to fund ongoing operations;

e The possibility that we may be adversely affected or potentially impacted by economic, business, and/or
competitive factors, including interest rates, availability of capital, economic cycles, and other macro-
economic impacts (such as tariffs);

e Changes in the prices and availability of materials (such as steel and other materials needed for the
construction of future Feed PreP and Purification facilities), including those changes caused by inflation,
tariffs and supply chain conditions, such as increased transportation costs, and our ability to obtain such
materials in a timely and cost-effective manner;

e The ability to source feedstock with a high polypropylene content at a reasonable cost;

e The development of direct competitors in the recycled polypropylene segment that could impact the
demand for our products;

e The outcome of any legal or regulatory proceedings to which we are, or may become, a party;
e Geopolitical risk and changes in applicable laws or regulations;

e Changes in the prices and availability of labor (including labor shortages), turnover in employees, and
increases in employee-related costs;

e Any business disruptions due to political or economic instability, pandemics, or armed hostilities (including
the ongoing conflict between Russia and Ukraine and instability in the Middle East); and

e Operational risks associated with the ability to operate the Ironton Facility and the Planned Facilities, as and
when operative, at nameplate capacity.

We undertake no obligation to update any forward-looking statements made in this Annual Report on Form 10-K
to reflect events or circumstances after the date of this Annual Report on Form 10-K or to reflect new
information or the occurrence of unanticipated events, except as required by law.

Should one or more of these risks or uncertainties materialize or should any of the assumptions made prove
incorrect, actual results may vary in material respects from those projected in these forward-looking statements.
You should not rely upon forward-looking statements as predictions of future events.



PureCycle Technologies, Inc.
PART I
Item 1. Business.
Overview

When used in this report, the terms “we,” “us,” “our,” “PCT” and the “Company” mean PureCycle Technologies,
Inc. and its consolidated subsidiaries, collectively. We are a Florida-based corporation focused on
commercializing a patented dissolution recycling technology for polypropylene that physically separates the
polymer from other plastics, colors, odors and impurities (the “Technology”). The Technology was originally
developed by P&G and is designed to restore recycled polypropylene waste into like-new resin, called
PureFive® resin. Our PureFive® resin has similar properties and applicability for reuse as virgin polypropylene.
We have a global license for the Technology from P&G, which was amended during 2025 to permanently waive
the possible clawback of our exclusivity for plants located in North America. The amendment also extends the
time that our plants must begin construction and commence sales in other regions to avoid a clawback of the
exclusivity under the license agreement. We have introduced an important new product to the global
polypropylene market that will assist corporations in meeting their sustainability goals, as well as federal and
state regulations and mandates, providing consumers with polypropylene-based products that are sustainable,
and reducing overall polypropylene waste in the world’s landfills and oceans.

Our process includes the following steps:

e Feed Pre-Processing ("Feed PreP") collects, sorts, and prepares polypropylene waste (“feedstock”) for the
dissolution recycling process ("Purification").

e Purification is a dissolution recycling process that uses a combination of solvent, temperature, and pressure
to return the feedstock to near-virgin condition through a novel configuration of commercially-available
equipment and unit operations. The Purification process puts the plastic through a physical extraction
process using supercritical fluids that both extract and filter out other plastics and additives to purify the
color, opacity and odor of the polypropylene without changing the bonds of the polymer. By not altering the
chemical makeup of the polymer, we are able to use significantly less energy and reduce production costs
compared to the production of virgin resin.

e Compounding, which involves blending our resin with either virgin resin or additives, allows for the
modification of the resin to meet the end-user’s specifications including melt flow, flexibility, clarity, color and
strength.

In 2023, we achieved mechanical completion of the Ironton Facility, which is our first commercial-scale recycling
facility located in Lawrence County, Ohio. We designed the Ironton Facility to have a production capacity of
approximately 107 million pounds per year when fully operational; however, the Ironton Facility is not yet
operating at its expected full capacity.

In 2024, we began operating a Feed PreP facility in Denver, Pennsylvania, which currently provides the required
mix necessary to meet the offtake requirements at the Ironton Facility. With future expansion, we believe we will
be able to source sufficient amounts of feedstock to support future operations in the U.S., Europe, and Asia.

The Technology has been evaluated by third parties with a focus on the Technology’s efficacy and commercial
scalability. Certain of our strategic partners have conducted testing on our PureFive® resin. In these evaluations,
our PureFive® resin performed comparably to virgin polypropylene in common food and beverage industry
benchmarks for melt flow and mechanical properties, purity, odor and function (lift decay, hinge break, and
impact resistance).

We are an early commercial-stage company and have reported minimal revenues to date. We have limited
operations and measure our performance on a consolidated basis.



Industry Background

Polypropylene is one of the world's most versatile and widely utilized thermoplastic polymers, with more than
170 billion pounds manufactured annually for use in consumer and industrial applications. Its unique
combination of properties, including exceptional strength, chemical resistance, light weight, heat tolerance, and
cost-effectiveness has made it widely used across numerous sectors. Polypropylene is extensively used in
packaging applications (food containers, bottle caps, flexible films), automotive components (interior trim,
bumpers, battery casings), medical devices and pharmaceutical containers, textiles and nonwoven fabrics,
consumer goods, and industrial applications. The vast majority of polypropylene products are currently not
recycled.

In response to this issue, multinational companies have partnered with non-governmental organizations and
trade associations to encourage the recycling of plastics. Significant capital has been raised to combat the
global plastics crisis, including multinational collaboration, ocean clean-up initiatives, new plastic economies,
and global infrastructure investments. Furthermore, numerous multinationals have signed commitments focused
on the reuse, recycling, or composting of all plastic packaging, and have taken this pledge even further by
committing to reduce the use of virgin plastic packaging. These commitments are being driven by consumer
demand and public company shareholders for sustainable products, which is expected to continue to drive
many multinational corporations to source sustainable materials to achieve publicly announced sustainability
objectives.

While there are a range of ways that plastics can be recycled today, there are limited options that result in a
high-quality, food-safe recycled polypropylene. The current options, beyond our dissolution process, are
chemical and mechanical recycling, both of which have significant drawbacks that have led to low recycling
rates. Chemical recycling requires further processing to become a viable product for fuel or plastic, which results
in substantially higher energy expenditure, carbon dioxide emissions and inflated cost. Mechanical recycling,
while more energy efficient than chemical recycling, does not remove other plastics and additives from the end-
product, leading to wide variation in end-product quality and low-value end uses.

PureCycle’s Solution: Patented Dissolution Recycling Technology

Our recycling technology is a dissolution recycling process that uses a combination of solvent, temperature, and
pressure. Waste stream polypropylene is returned to near-virgin condition through a novel configuration of
commercially-available equipment and unit operations. The dissolution process puts the plastic through a
physical extraction process using supercritical fluids that both extract and filter out other plastics and additives to
purify the color, opacity and odor of the polypropylene plastic with minimal controlled alteration of the physical
characteristics of the polymer. By not altering the chemical makeup of the polymer, we are able to use
significantly less energy reducing production costs compared to virgin resin. The unique supercritical fluid
extraction process does not cause chemical reactions.

Key benefits of the Technology include:
* its use of standard processing equipment that is commercially available and widely used;

» its use of a physical separation/Purification process without chemical reactions, which allows for
traceability of the polymer;

« itis expected to utilize significantly less energy compared to the production of virgin polypropylene
resin; and

» its ability to recycle a wide range of polypropylene waste.

Our patented dissolution recycling technology results in near-virgin quality and a substantially improved odor
profile compared to traditional mechanically-recycled polypropylene. PureFive® resin provides our customers
with 100% recycled content without compromising appearance, purity, odor or performance in finished products.



The Product: PureFive® Resin

Polypropylene has multiple applications, including packaging and labeling for consumer products, textiles and
plastic parts for many industries, including the automotive industry. It is one of the most used plastics in the
world due to its flexibility as a “living hinge” on consumer product lids (e.g., shampoo, condiments, etc.) since it
typically will not break when bent even after multiple movements and ranges of motion.

Our unique Purification process separates colors, odors, other plastics, and additives through a physical
separation process. This process and end-product quality have been tested and validated by P&G, prospective
offtake partners, and independent third-party labs. When compared to virgin resin, our PureFive® resin displays
near identical mechanical properties across melt flow index (a measure of viscosity), tensile modulus (measure
of stiffness) and impact strength (a measure of sudden resistance to force).

We have leveraged strategic partners with expertise in operations, the use of additives to improve the physical
properties of polymers and consumer packaged goods companies to conduct early testing to confirm that the
product meets the expectations of the end users and offtake partners.

Offtake and Customers

Based on current offtake subscription agreements and letters of intent, we intend to market and sell the
PureFive®resin to a wide range of industries, including but not limited to: resin distributors, resin converters,
compounders and manufacturers of consumer goods, automotive components, textiles, carpets and rugs, as
well as food and beverage producers. Due to a growing awareness around sustainability and many multinational
companies shifting their strategic focus to sustainability as a key differentiator, we intend to provide PureFive®
resin to a diversified customer base across most, if not all, of these end markets over time.

Feedstock Supply

More than 150 billion pounds of polypropylene is produced every year across the globe. The vast majority of this
plastic goes unrecovered at end-of-life and is disposed of in landfills or makes its way into the environment. This
plastic goes into a wide variety of applications that spans flexible and rigid packaging, textile waste, and
materials from key sectors including consumer products, medical, automotive, industrial, and agricultural
applications.

Our efforts to reliably and cost-effectively source this polypropylene feedstock are ongoing, and primarily consist
of purchasing pre-sorted polypropylene waste feedstock from various suppliers. In addition, we purchase non-
sorted plastic waste that we sort through our Feed PreP facilities. We plan to adapt our polypropylene feedstock
sourcing strategy as the market for polypropylene waste feedstock evolves.

Financing

As an early commercial-stage company with minimal revenues and negative operating cash flow, we have been
dependent on raising capital to fund operations.

During 2025, we completed various capital raises to fund operations and future capital requirements for facilities
expansion, as described below:

" In February 2025, we entered into subscription agreements (the "Offering") with certain investors in a
private placement for an aggregate of 4,091,293 shares of our common stock, par value $0.001 per
share ("Common Stock") at a price of $8.0655 per share. The gross proceeds from the Offering were
approximately $33.0 million before deducting fees and other estimated offering expenses.

= Throughout 2025, we sold $41.9 million in aggregate par amount of Southern Ohio Port Authority
Exempt Facility Revenue Bonds (PureCycle Project), Tax-Exempt Series 2020A ("Series A Bonds")
owned by PureCycle Technologies LLC ("PCT LLC") at a price of $880 per $1,000 principal amount
under a bond purchase agreement for net proceeds of $36.9 million.



= In June 2025, we sold $300.0 million in aggregate amount (before deducting placement agent fees
and other offering expenses) of Series B Convertible Perpetual Preferred Stock, par value $0.001
per share (the “Series B Convertible Perpetual Preferred Stock”), to various investors, including
related parties, in a private placement transaction.

Future expansion is dependent, in part, on successful completion of additional capital raise and/or project
financing.

Operations and Support Facilities

Currently, we are focused on customer sampling and qualifications and believe that this will lead to meaningful
future sales. Also, we have commenced compounding operations to blend our resin with either post-industrial
recycled material or virgin polypropylene. By compounding, we can more quickly meet customer specifications
as well as provide a more consistent product.

The Ironton Purification Facility

In 2023, we achieved mechanical completion of our first commercial-scale recycling facility at the Ironton Facility
and commenced pellet production from post-industrial and post-consumer materials. The Ironton Facility was
designed to have a PureFive® resin production capacity of approximately 107 million pounds per year when fully
operational. However, we have experienced intermittent mechanical challenges since mechanical completion,
including, but not limited to, the rates at which other plastics and additives can currently be removed from the
Purification process, as well as challenges with sustaining continuous operations. Therefore, our ability to
achieve the design capacity may be dependent upon improving performance at various steps in the Purification
process, which could include making certain equipment changes to improve operating rates and reliability.

Located on the same site as the Ironton Facility, the Feedstock Evaluation Unit (the "FEU") is an 11,000 square
foot facility located adjacent to the commercial line at the Ironton Facility. The facility was completed in July
2019 and is considered a pilot scale replica of the larger commercial line at the Ironton Facility.

The Research and Development Lab

Our research and development lab in Durham, North Carolina opened in 2024. The lab is instrumental in
developing cutting-edge analytical techniques for the following:

° characterizing polymer-solvent interaction in supercritical fluids;
° advancing fundamental process understanding to target hard-to-recycle polypropylene materials;

° generating insights into process modifications that drive energy reduction and reductions in capital
expenditures for future plant sites;

° leveraging research and development analytical techniques and expertise to allow industries with
traditionally low recycling rates to adopt recycled polypropylene material; and,

° supporting zero-waste efforts by engaging third parties to utilize co-products.
Feed PreP Facilities

In 2024, we began operating a Feed PreP facility in Denver, Pennsylvania to provide the required mix and
quality of feedstock necessary to meet the offtake requirements at the Ironton Facility. We have installed a
feedstock processing system with advanced sorting capabilities that can handle various types of plastics in
addition to polypropylene. Our enhanced sorting allows us to process mixed plastic bales. Our future Feed PreP
facilities will extract polypropylene and ship it to our Purification lines, while the non-polypropylene feed will be
sorted, baled and subsequently sold on the open market.



Compounding Operations

Currently, we utilize various third-party operators to perform substantially all of our compounding activities.
Compounding involves blending our PureFive® resin with either virgin resin or additives to meet user
specifications. We are currently in the process of completing a capital project at the Ironton Facility that will
allow us to perform the majority of our compounding activities and reduce reliance on third-party operators,
except to supplement the Ironton Facility's compounding activities or for specific compounding activities, as
needed.

Future Purification Facilities
We have announced plans for our expansion, which include:

Thailand Facility

We plan to construct a 130 million pound polypropylene recycling facility in Rayong, Thailand. We will be
working with IRPC Public Company Limited ("IRPC") at IRPC’s eco-industrial zone in Rayong. IRPC is an
integrated petrochemical operator in Southeast Asia. Its production structure comprises petroleum and
petrochemical complexes, complete with utilities and infrastructure supporting the operations, including a deep-
sea port, oil depots and power plants. We intend to leverage this existing site infrastructure to reduce the costs
of certain construction activities. The permitting process has begun for this site, and the Thailand Facility is
expected to become operational in late 2027.

Belgium Facility

We also plan to construct a 130 million pound per year polypropylene recycling facility at our Antwerp, Belgium
site. We are currently drafting the permit application in Belgium and plan to submit our permit application with
the relevant authorities (Province of Antwerp) in 2026. The Belgium Facility is projected to become operational
in mid to late 2028.

In November 2025, we received notice that our application for a €40 million grant from the European Union (the
“EU”) Innovation Fund was accepted by the EU’s Climate, Infrastructure and Environment Executive Agency.
The grant agreement is expected to be negotiated and executed in the first half of 2026 and will be used to help
fund the Belgium Facility construction costs.

Augusta Facility

In June 2023, we secured the site location for the Augusta Facility, and executed a lease for a 150-acre tract
with the Augusta Economic Development Authority (‘“AEDA”) with an option to lease an additional 50-acre tract
in the future. Initially, the Augusta Facility was expected to be a multi-line facility and was designed to ultimately
produce approximately 130 million pounds of recycled polypropylene annually per line. In June 2025, the plan
for the multi-line facility was modified to build a single 300 million pound per year recycled polypropylene facility.
On December 29, 2025, we entered into a Construction Progress Agreement (“CPA”) with the AEDA to revise
and supplement the construction milestones and related obligations we have under our agreements with the
AEDA. The CPA establishes a revised construction timeline with milestone targets extending through
commissioning, startup, and full production, including, among others, start of construction no later than March
2028. Under the CPA, we have waived our rights to the additional 50 acres, and agreed to certain penalties and
termination rights in favor of the AEDA should the Company fail to meet certain pre-construction and
construction milestones.

We are in the process of designing the larger Purification facility and will incorporate learnings from our Ironton
Facility. This facility is planned to be integrated with Feed PreP and compounding assets. The Augusta Facility
is projected to become operational by 2030.



Government Regulation

We are subject to laws and regulations administered by various federal, state and local government agencies in
the United States of America ("U.S.") that prescribe the requirements and establish the standards for quality and
safety, regulate our products, and the manufacturing, labeling, marketing, promotion, and advertising thereof.

Additionally, our Belgium Facility and Thailand Facility will be subject to additional regulatory regimes, including
foreign regulatory authorities in the EU such as the European Commission (the “EC”) and the European Food
Safety Authority (“EFSA”), product labeling, marketing, promotion, advertising and similar regulatory authorities
in Asia, and other local authorities regulating manufacturing facilities. Some of these laws require or may require
us to operate under several environmental permits. These laws, regulations and permits can often require
pollution control equipment or operational changes to limit actual or potential impacts to the environment.

We are also subject to labor and employment laws, laws governing advertising, privacy laws, safety regulations,
marketing claims and other laws, including, but not limited to, consumer protection regulations that regulate
retailers or govern the promotion and sale of merchandise. Our operations, and those of our suppliers, are
subject to various laws and regulations relating to environmental protection and worker health and safety
matters.

FDA Requirements

Recycled polypropylene in food packaging applications in the U.S. is regulated by the U.S. Food and Drug
Administration (“FDA”). The FDA has established certain requirements for the use of polypropylene in food
packaging, as well as guidelines for the use of recycled plastics in food packaging. On a voluntary basis,
companies may ask the FDA to issue a Letter of No Objection ("LNO") to provide assurance to customers
regarding regulatory compliance and safety of systems that recycle polymers.

Conditions of Use ("COU") describe the temperature and duration at which a material should be tested to
simulate the way the material is intended to be used. COU "A" and "B" relate to extreme temperature
applications. COU "C" through "H" address many consumer product packaging requirements, including
applications for hot-filled and pasteurized, as well as room temperature, refrigerated and frozen applications.

We have received FDA LNOs that allow our PureFive® resin to be produced under a range of process
conditions. Subject to operating under these process conditions, our resin can be used in articles in contact with
all types of food under FDA’'s COU "A" (“*high temperature heat-sterilized”) through "H" (“frozen or refrigerated
storage: ready-prepared foods intended to be reheated in containers at time of use”), provided the feedstock
comes from food-contact articles and complies with all applicable authorizations. Our FDA food-contact grade
resins are, subject to certain conditions, capable of being used for all food types per the COU listed and per all
applicable authorizations in the food-contact regulations listed in Title 21 of the U.S. Code of Federal
Regulations.

We are conducting additional testing and plan to make further LNO submissions for additional post-consumer
recycled feedstock sources and expanded COU.

Environmental and Workplace Safety Laws in the U.S.

We are subject to air, water, waste and other environmental, commercial and workplace safety laws and
regulations at the federal, state, and local level in the U.S., including requirements of the Environmental
Protection Agency (“EPA”), the Occupational Safety and Health Administration (“OSHA”), and the Federal Trade
Commission (“FTC”).

Recycled polypropylene for use in non-food packaging uses, complies with, or is exempt from the EPA’s
requirements under the Toxic Substances Control Act (“TSCA”), because polypropylene (Chemical Abstracts
Service Registry Number ("CASRN") 9003-07-0) is approved for use on the TSCA Chemical Substances
Inventory and the manufacture of polymers is exempt from TSCA Chemical Data Reporting. Additive selection
will also comply with the TSCA.
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We are subject to local, state and federal laws and regulations that address the release of hazardous
substances into the air, water and land, and the storage, handling, disposal and transportation of hazardous
materials. We hold various state and local licenses and permits, some of which are perpetual, and others that
renew periodically. These include both environmental and general business licenses. Larger multi-line locations
may also fall under federal Title V permitting rules.

OSHA and the delegated states implement the Occupational Safety and Health Act and relevant state
counterparts. In relevant part, this requires hazard identification and communication about materials used or
produced in operations to employees, state and local government authorities, and citizens. Other workplace
safety rules, such as those governing confined space entry and process safety management, also apply to our
operations, and our facilities are subject to OSHA inspection. Our operations are subject to privacy laws and
federal and state laws governing labor and employment matters such as minimum wage, overtime, working
conditions and employment eligibility requirements.

The FTC requires that our marketing and advertising and our feedstock suppliers be truthful, non-misleading,
not deceptive to consumers, and consistent with the Guides for the Use of Environmental Marketing Claims, 16
C.F.R. Part 260, concerning recycling claims. The federal Lanham Act and federal antitrust laws govern our
business activities and advertising claims. State law equivalents of false advertising claims laws apply and these
laws may differ from each other in significant ways. They often are not preempted by federal laws.

Regulation Outside the United States

The commercialization of our product in Thailand and Europe may require that we, or the companies with whom
we partner for each of the Thailand Facility and the Belgium Facility, obtain necessary evaluations for food
packaging use under EFSA and comparable regulatory regimes in Asia.

The EU’s goal to harmonize legislation on food-contact substances is comparatively mature with respect to
plastics, with a general framework of rules for clearing and marketing food packaging materials through a
positive list system as well as specific rules for recycled plastics. The requirements are found in Commission
Regulation No. 1935/2004/EC (“Framework Regulation”), Commission Regulation No. 2023/2006/EC (“GMP
Regulation”), Commission Regulation No. 10/2011/EC (“Plastics Regulation”) and Commission Regulation No.
2022/1616 (“Recycled Plastics”). The Framework Regulation is the umbrella and the other requirements fall
underneath it. Listings for polypropylene and propylene monomer (CASRN 75-56-9) are accompanied by
reasonable overall or specific migration limits.

In the EU, the safety of residual additives in recycled resins is reviewed by the EFSA under the Recycled
Plastics Regulation, while new additives will need to comply with the applicable specifications in the Plastics
Regulation. For in scope processes, EFSA reviews the source and quality of the input material, the efficiency of
the process to decontaminate the plastic and the intended use of the recycled plastic. The opinion of the EFSA
is then communicated to the EC, who then takes a decision regarding the authorization of the recycling process.
Due to administrative bottleneck issues, the timing of this review is uncertain for suppliers of recycled plastic.
Falling outside the scope of this regulation are recycled plastics used behind a plastic functional barrier and
post-industrial recycled from the production of plastic food-contact materials that have not yet been in contact
with food and that are recycled within the manufacturing site. We have not yet determined our feedstock
sources, applied for authorization or determined the status of our polypropylene resin under the applicable EU
Directives, other than receiving authorization under REACH (as defined below) for limited quantities exported
from the Ironton Facility.

Imports of ultra-pure recycled polypropylene (“UPR”) into the European Union are subject to Regulation (EC)
No. 1907/2006 concerning the Registration, Evaluation, Authorization and Restriction of Chemicals (“REACH?”).
The REACH Regulation imposes information, authorization, and restriction obligations, as applicable, with
respect to substances included on the Candidate List as substances of very high concern (“SVHCs”),
substances subject to authorization under Annex XIV, and substances subject to restrictions under Annex XVII.
Polymers are exempt from registration under REACH; however, the propylene monomer contained in UPR is
subject to registration in accordance with Article 6(3) of REACH. Based on the composition of UPR, no SVHCs
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above the applicable 0.1% (w/w) threshold have been identified. The propylene monomer has been duly
registered under REACH through our appointed Only Representative (Knoell) pursuant to Article 8 of REACH
(REACH Registration No. 01-2119447103-50-0426, registered on 06 October 2025). The Candidate List is
subject to periodic updates by European Chemicals Agency, and future amendments could affect the regulatory
status of substances contained in UPR.

Applicable approval processes and ongoing requirements in the EU and Asia may involve more time and
expense than that required to obtain approvals in the U.S. We intend to meet these requirements ourselves or
through distributors as required.

Intellectual Property

Pursuant to the License Agreement, P&G has granted a license to us to utilize P&G’s intellectual property, and
we granted a sublicense of P&G intellectual property back to P&G under the terms of the License Agreement,
with a limited right to sublicense by P&G (the “Grant-Back”) subject to volume and geographic restrictions for
future plants outside of North America. Under the Grant-Back, for five years after July 28, 2020, the aggregate
tonnage that could be produced under the Grant-Back was capped at 500,000 metric tons per year worldwide.
After July 28, 2025, that aggregate annual tonnage was expanded to enable modest expansion across each of
the six regions worldwide (generally, North America, Europe, China, Asia, Africa and Latin America). The
License Agreement was amended to, among other things, waive P&G’s clawback exclusivity for plants in North
America. With regard to the other regions of the world, subject to the achievement of certain construction and
sales deadlines, P&G retains the right to a license exclusivity clawback, and tonnage limitations under the
Grant-Back are waived if we or a sublicensee do not meet the following construction and sales timelines: for
Europe and Asia, the start of plant construction must begin by December 31, 2027 and commencement of sales
must occur by December 31, 2030; for Greater China and Latin America, construction must begin no later than
December 31, 2032 and commence sales by December 31, 2035; and for Africa, the start of construction must
occur by December 31, 2037 and sales must commence by December 31, 2040.

We have a limited right to sublicense the Technology to our affiliates and select third parties with the consent of
P&G. All fourteen filed and granted patents are utility patents (as opposed to design patents and applications).
All of the patents relate to our same core technology processes. This patent estate covers the proprietary
process by which waste polypropylene is converted into recycled polypropylene resin; specifically, the method
for separating and purifying polymers from the reclaimed and contaminated polypropylene, polyethylene and
other polymers. The License Agreement also governs the ownership of process improvements. Improvements
(as defined in the License Agreement) we invented are owned by us and are licensed back to P&G for the
purpose of selling licensed product, while Improvements (as defined in the License Agreement) invented by
P&G or jointly by P&G and us are owned by P&G and licensed to us. The license may become non-exclusive if
we fail to make payments or undergo a change of control without the prior written consent of P&G. If we default
under the License Agreement and the License Agreement is terminated, P&G fails to perform its obligations
under these agreements, or our relationship with P&G is otherwise damaged or severed, this could have a
material adverse effect on our business, results of operations or financial performance. In addition, P&G'’s failure
to consent to future sublicenses by us or our affiliates and select third parties would limit our ability to expand as
contemplated by our current business plan.

The License Agreement will terminate upon the later of (a) the expiration of the last Licensed Patent (as defined
in the License Agreement), and (b) the expiry date of the warrant between PCT and P&G (which was exercised
on October 16, 2020). Under the License Agreement, 14 Utility Patents were filed and granted by the United
States Patent and Trademark Office. Each Ultility Patent will expire on the 20-year anniversary of the original
application filing date, generally from 2035 through 2038.
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Human Capital Resources

Employees & Demographics. As of December 31, 2025, we employed 174 team members. None of our
employees are represented by a labor union.

Talent & Retention. With a keen focus on talent acquisition and retention, we believe that we have assembled a
highly-talented team. Our robust talent acquisition program enables us to identify the right candidates through
various sources (i.e., professional networks and internal referrals). Additionally, we strive to promote internally, if
applicable.

Compensation Practice & Pay Equality. As we evolve, we will continue to evaluate the existing workforce to
support the financial, mental and physical well-being of our employees. Pay structures are reviewed at least
annually to ensure wages and salaries are fair and competitive with external labor markets.

Website Access to Securities and Exchange Commission Reports

The SEC maintains a website that contains reports, proxy and information statements, and other information
regarding issuers that file electronically with the SEC at www.sec.gov.

We make available, free of charge, our annual reports on Form 10-K, quarterly reports on Form 10-Q, current
reports on Form 8-K, and amendments to those reports filed or furnished pursuant to Section 13(a) or 15(d) of
the Exchange Act as soon as practicable after they are filed with, or furnished to, the SEC in the “Investors —
SEC Filings & Reports” section of our website at https://www.purecycle.com/. The information on our website is
not incorporated by reference into this Annual Report on Form 10-K.
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Item 1A. Risk Factors.

You should carefully review this section in addition to the other information appearing in this Annual Report on
Form 10-K, including the Company's consolidated financial statements and related notes, for important
information regarding risks and uncertainties that affect the Company. The risks and uncertainties described
below are not the only ones the Company faces. Additional risks and uncertainties that the Company is unaware
of, or that are not currently believed to be material, may also become important factors that adversely affect the
Company's business. If any of the following risks actually occur, the Company's business, financial condition,
results of operations, and future prospects could be materially and adversely affected.

Risks Related to PCT’s Status as a Low-Revenue Early Commercial-Stage Company

PCT is alow-revenue early commercial-stage company, and may never achieve or sustain profitability,
which depends on the successful commercialization and scale-up of PureFive® resin products, and any
other products PCT may develop in the future, to scale in the U.S., Europe and beyond.

PCT relies principally on the commercialization of its PureFive® resin, and any other products PCT may develop
in the future, to generate revenue growth. This includes establishing sales, marketing and distribution
capabilities to effectively market and sell PureFive® resin products in the U.S., Europe, Asia, and in other
territories; expanding the number of Purification plants and Feed PreP facilities; and maintaining and growing
relationships with offtake partners, feedstock suppliers, customers, and other strategic partners. Achieving these
objectives also requires procuring and maintaining all required regulatory approvals.

Market uncertainties, particularly related to demand for PureFive® resin, and any other products PCT may
develop in the future, pricing dynamics and feedstock costs, make it difficult to predict the timing or amount of
increased expenses or the timing, if ever, of achieving profitability. If demand for PureFive® resin products does
not grow as anticipated, or if PCT cannot secure sufficient feedstock, offtake commitments or favorable pricing,
revenue levels may not increase as expected. Even if adoption improves, adverse market conditions, cost
pressures or execution risks may prevent PCT from generating sufficient revenue to achieve or sustain
profitability. PCT currently has no other material lines of business or sources of revenue beyond PureFive® resin
products, and this lack of diversification may limit its ability to adapt to changing business conditions and could
adversely affect its business, financial condition, results of operations and prospects.

The License Agreement sets forth certain construction and sales deadlines, which, if missed, could
result in a termination or conversion of the license granted under the License Agreement.

Pursuant to the License Agreement, P&G has granted PCT a license to utilize certain P&G intellectual property.
The License Agreement sets forth certain construction and sales deadlines for future facilities outside North
America, which, if missed, could result in (i) a termination of the license granted under the License Agreement (if
PCT is unable to make PureFive® resin at certain production volumes and at certain prices within a certain time
frame) or (ii) conversion of the license to a non-exclusive license (if PCT is unable or unwilling to provide P&G
with PureFive® resin at certain prices from the first plant). In the event the License Agreement is terminated or
converted to a non-exclusive license, this could have a material adverse effect on PCT's business, financial
condition, results of operations, and prospects.

PCT’s substantial indebtedness, restrictive covenants, and potential inability to obtain additional
financing could materially and adversely affect its business, financial condition, results of operations
and prospects.

As of December 31, 2025, PCT had total consolidated indebtedness of $363.7 million, including bonds payable
to related parties and does not yet have any sources of material recurring revenue. PCT’s existing and future
debt service obligations, together with restrictions in its financing arrangements and the uncertainty of access to
additional capital, could have important consequences for the foreseeable future. A significant portion of cash
flow from operating activities, if and when generated, will be required to service debt, which will reduce funds
available for operations, capital expenditures, strategic initiatives, and other corporate purposes. PCT’s leverage
may exceed that of some competitors, potentially placing it at a competitive disadvantage and increasing its
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vulnerability to market conditions, operational challenges, and changes in law or regulations. In addition, PCT’s
ability to obtain additional financing for capital expenditures, and other needs may be impaired; by its existing
debt and related covenants, as well as by general market conditions.

PCT’s debt agreements, including the Loan Agreement (as defined below), and certain other agreements to
which PCT is or may become a party, contain operating, financial covenants and other restrictions that, among
other things, limit PCT and its subsidiaries’ ability to incur additional debt, certain liens or other encumbrances,
sell assets, transfer ownership interests, pay dividends, and enter into transactions with affiliates. These
limitations could restrict activities that may be in PCT’s long-term interests and reduce its financial and
operational flexibility. A failure to comply with covenants could result in an event of default under one or more
agreements, permitting lenders to accelerate maturity, foreclose on collateral securing the debt, terminate
commitments, or exercise other remedies. Cross-default provisions could compound these effects, and PCT
might not have sufficient funds or resources to satisfy its obligations or to refinance or restructure such
indebtedness on favorable terms or at all.

PCT will require additional financing to fund its operations and growth. There can be no assurance that
additional capital will be available when needed, on acceptable terms or at all. Any such financing, if available,
may involve the issuance of equity or equity-linked securities that are dilutive to existing stockholders, securities
with preferences that are senior to the Company's Common Stock, or additional indebtedness that imposes
restrictive covenants, collateral requirements, or repayment obligations, each of which could further constrain
PCT’s operations and liquidity. PCT may also seek capital opportunistically due to favorable market conditions
or strategic considerations even if it believes existing resources are adequate. If PCT cannot obtain financing
when required or on reasonable terms, it may be unable to execute its business strategy, meet obligations as
they come due, or maintain compliance with financial covenants, any of which would adversely affect its
business, financial condition, results of operations and prospects.

PCT faces risks and uncertainties related to litigation, regulatory actions and investigations.

From time to time, PCT may be involved in legal proceedings and investigations arising in the ordinary course of
business, including those relating to employment matters, relationships with our feedstock suppliers and offtake
partners as well as strategic partners, intellectual property disputes, additional volatility in the market price of our
securities and other business matters. Any such claims or investigations may be time-consuming, costly, divert
management resources, or otherwise have a material adverse effect on PCT’s business, financial condition,
results of operations and prospects.

The results of litigation and other legal proceedings are inherently uncertain and adverse judgments or
settlements may result in materially adverse monetary damages or injunctive relief against PCT. Any claims or
litigation, even if fully indemnified or insured, could damage PCT'’s reputation and make it more difficult to
compete effectively or obtain adequate insurance in the future. The litigation and other legal and regulatory
proceedings described under Legal Proceedings in Note 13 - Commitments and Contingencies, to the audited
consolidated financial statements included elsewhere in this Annual Report on Form 10-K are subject to future
developments and management’s view of these matters may change in the future.

Risks Related to PCT’s Operations

If PCT is unable to consistently execute capital investment projects to cost, schedule and operability
targets, the Company's reputation, economic viability and ability to raise capital could be impacted, and
construction of one or more additional PreP and Purification facilities may be delayed or abandoned.

Capital project execution for larger projects is inherently complex. Project execution will likely impact PCT’s
current and future earnings and ability to grow. If PCT is unable to achieve its scheduled and operability targets,
this could result in a loss of stakeholder confidence and damage to its enterprise value.

Additionally, the construction and commissioning of any new project, including PreP and Purification facilities, is
dependent on a number of contingencies, many of which are beyond PCT’s control. There is also a risk that
significant unanticipated costs or delays could arise due to, among other things, errors or omissions,
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unanticipated or concealed construction site conditions, including subsurface conditions, unforeseen technical
issues or increases in plant and equipment costs, delays in delivery of certain long-lead items, insufficiency of
water supply and other utility infrastructure, inadequate contractual arrangements or unanticipated or
unforeseen regulatory requirements. Should significant unanticipated costs arise, this could have a material
adverse impact on PCT’s business, financial performance and operations. No assurance can be given that
construction will commence or be completed, or will be completed without further delay.

Delays in commissioning and obtaining an independent engineer’s certificate of operational
performance at the Ironton Facility or any new project could severely impact PCT’s business, financial
condition, results of operations and prospects.

PCT may not be able to achieve full commissioning and the certification of operational performance required by
an independent engineer of the Ironton Facility due to a variety of factors including, but not limited to, the rates
at which other plastics and additives can currently be removed from the Purification process, as well as
challenges with sustaining continuous operations at full capacity over a number of consecutive days. Failure to
achieve full commissioning, obtain the certification or sustain continuous operations at the Ironton Facility could
severely impact PCT’s business, financial condition, results of operations and prospects, and impact PCT’s
ability to comply with certain covenants under its debt agreements.

PCT currently relies on a single facility for all of its operations, and its business is not diversified.

PCT currently relies solely on the operations at the Ironton Facility, and there is no guarantee that the Planned
Facilities will be constructed on the expected timeline, or at all. Adverse changes or developments affecting the
Ironton Facility could impair PCT’s ability to produce PureFive® resin and impact its business, prospects,
financial condition and results of operations. Any shutdown or period of reduced production at the Ironton
Facility, which may be caused by regulatory noncompliance or other issues, as well as other factors beyond its
control, such as severe weather conditions, natural disaster, fire, power interruption or outages, work stoppage,
disease outbreaks or pandemics, equipment failure, delay in supply delivery, or shortages of material,
equipment, or labor, would significantly disrupt PCT’s ability to grow and produce PureFive® resin products in a
timely manner, or at all, meet its contractual obligations and operate its business. PCT’s equipment is costly to
repair, and PCT’s equipment supply chains may be disrupted in connection with pandemics, trade wars or other
factors. If any material amount of PCT’s machinery were damaged, it would be unable to predict when, if at all, it
could replace or repair such machinery or find co-manufacturers with suitable alternative machinery, which
could adversely affect PCT’s business, financial condition, results of operations and prospects. Performance
guarantees may not be sufficient to cover damages or losses, or the guarantors under such guarantees may not
have the ability to pay. Any insurance coverage PCT has may not be sufficient to cover all of its potential losses
and may not continue to be available to PCT on acceptable terms, or at all.

There are also currently no other lines of business or other material sources of revenue to support the
Company's future. Such lack of diversification may limit PCT's ability to adapt to changing business conditions
and could have an adverse effect on PCT's business, financial condition, results of operations and prospects.

Cybersecurity incidents and the failure to maintain the integrity of PCT’s systems or infrastructure, or
those of third parties with which PCT does business, could have a material adverse effect on PCT’s
business, financial condition, results of operations and prospects.

PCT is subject to an increasing number of information technology vulnerabilities, threats and targeted computer
crimes that pose a risk to the security of its systems and networks and the confidentiality, availability and
integrity of data. Disruptions or failures in the physical infrastructure or operating systems that support PCT’s
businesses, offtake partners, feedstock suppliers and customers, or cyber-attacks or security breaches of PCT’s
networks or systems or of third party suppliers and service providers, could result in the loss of customers and
business opportunities, lawsuits, regulatory fines, penalties or intervention, reputational damage, loss of
stakeholder confidence, reimbursement or other compensatory costs, and additional compliance costs, any of
which could materially adversely affect PCT’s business, financial condition, results of operations and prospects.
In addition, recently enhanced cybersecurity disclosure requirements increase the risk of regulatory scrutiny
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enforcement actions and securities litigation in the wake of a material cyber incident. Emerging artificial
intelligence technologies may intensify these cybersecurity risks and introduce new governance and compliance
obligations under evolving Al-related laws and guidance in the U.S. and abroad. In addition, PCT relies on third
party software-as-a service and cloud providers for critical business functions, and any disruptions,
misconfiguration or breach in these services could materially impact the Company's business. Increasing costs
associated with cybersecurity protections may be costly and may also adversely affect the financial condition of
PCT. While PCT attempts to mitigate these risks, PCT’s systems, data, networks, products, solutions and
services remain potentially vulnerable to advanced and persistent cybersecurity threats.

PCT also maintains and has access to sensitive, confidential or personal data or information in its business that
is subject to privacy and security laws, regulations and customer controls. Despite PCT’s efforts to protect such
personal data or information, PCT’s facilities and systems and those of its customers, offtake partners,
feedstock suppliers and third-party service providers may be vulnerable to cybersecurity incidents, theft,
misplaced or loss of data, insider threats, supply chain risks, natural disasters, zero-day vulnerabilities,
programming and/or human errors that could lead to the compromise of sensitive, confidential or personal data
or information or unauthorized use or disruption of PCT’s systems and software.

PCT may be unable to sufficiently protect its proprietary rights and may encounter disputes from time
to time relating to its use of the intellectual property of third parties.

PCT relies on its proprietary intellectual property, including registered trademarks and certain licensed
intellectual property under the License Agreement and other documents to market, promote and sell PureFive®
resin products. PCT monitors and protects against activities that might infringe, dilute, or otherwise harm its
trademarks and other intellectual property and relies on the relevant patent, trademark and other laws of the
U.S. and other countries. However, PCT may be unable to prevent third parties from using its intellectual
property without authorization. In addition, the laws of some non-U.S. jurisdictions, particularly those of certain
emerging markets, provide less protection for PCT’s proprietary rights than the laws of the U.S. and present
greater risks of counterfeiting and other infringement. To the extent PCT cannot protect its intellectual property,
unauthorized use and misuse of PCT’s intellectual property could harm its competitive position and have a
material adverse effect on PCT’s business, financial condition, results of operations and prospects.

Despite PCT'’s efforts to protect these rights, unauthorized third parties may attempt to duplicate or copy the
proprietary aspects of its technology and processes. PCT’s competitors and other third parties independently
may design around or develop similar technology or otherwise duplicate PCT’s services or products such that
PCT could not assert its intellectual property rights against them. In addition, PCT’s contractual arrangements
may not effectively prevent disclosure of its intellectual property and confidential and proprietary information or
provide an adequate remedy in the event of an unauthorized disclosure. Measures in place may not prevent
misappropriation or infringement of PCT’s intellectual property or proprietary information and the resulting loss
of competitive advantage, and PCT may be required to litigate to protect its intellectual property and proprietary
information from misappropriation or infringement by others, which is time consuming, expensive, could cause a
diversion of resources and may not be successful.

PCT also may encounter disputes from time to time concerning intellectual property rights of others, and it may
not prevail in these disputes. Third parties may raise claims against PCT alleging that PCT, or consultants or
other third parties retained or indemnified by PCT, infringe on their intellectual property rights. Some third-party
intellectual property rights may be extremely broad, and it may not be possible for PCT to conduct its operations
in such a way as to avoid all alleged violations of such intellectual property rights. Given the complex, rapidly
changing and competitive technological and business environment in which PCT operates, and the potential
risks and uncertainties of intellectual property-related litigation, an assertion of an infringement claim against
PCT may cause PCT to spend significant amounts to defend the claim, even if PCT ultimately prevails, pay
significant money damages, lose significant revenues, be prohibited from using the relevant systems,
processes, technologies or other intellectual property (temporarily or permanently), cease offering certain
products or services, or incur significant license, royalty or technology development expenses.
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Moreover, it has become common in recent years for individuals and groups to purchase intellectual property
assets for the sole purpose of making claims of infringement and attempting to extract settlements from
companies such as PCT. Even in instances where PCT believes that claims and allegations of intellectual
property infringement against it are without merit, defending against such claims is time consuming and
expensive and could result in the diversion of time and attention of PCT’s management and employees. In
addition, although in some cases a third party may have agreed to indemnify PCT for such costs, such
indemnifying party may refuse or be unable to uphold its contractual obligations. In other cases, insurance may
not cover potential claims of this type adequately or at all, and PCT may be required to pay monetary damages,
which may be significant.

Climate change, or legal, regulatory or market measures to address climate change may materially
adversely affect the Company's financial condition and business operations.

Climate change resulting from increased concentrations of carbon dioxide and other greenhouse gases in the
atmosphere could present risks to PCT’s future operations from natural disasters and extreme weather
conditions, such as hurricanes, tornadoes, wildfires or flooding. Such extreme weather conditions could pose
physical risks to PCT’s facilities and disrupt operation of PCT’s supply chain and may impact operational costs.
The impacts of climate change on global resources may result in scarcity, which could in the future impact
PCT’s ability to access sufficient equipment and materials in certain locations and result in increased costs.

Additionally, concern over climate change could result in new legal or regulatory requirements designed to
mitigate the effects of climate change on the environment. If such laws or regulations are more stringent than
current legal or regulatory requirements, PCT may experience increased compliance burdens and costs to meet
the regulatory obligations and may adversely affect raw material sourcing, manufacturing operations and the
distribution of PCT’s products. Likewise, a failure to comply with any current or future sustainability-related
reporting requirements, as established by regulators in the U.S., Europe, and beyond, may result in loss of
business, regulatory penalties, litigation, and/or reputational damage.

PCT may be negatively impacted by volatility in the political and economic environment, which could
have an adverse impact on PCT’s business, financial condition, results of operations and prospects.

Trade, monetary and fiscal policies, and political and economic conditions may substantially change, and credit
markets may experience periods of constriction and variability. These conditions may impact PCT’s business.
Further, rising or prolonged high inflation may negatively impact PCT’s business and raise its costs, specifically
with respect to the construction of the Planned Facilities and other future Purification and Feed PreP facilities. In
the case of sustained inflation, it could become increasingly difficult to effectively mitigate the increases to
PCT'’s costs. If PCT is unable to take actions to effectively mitigate the effect of the resulting higher costs, PCT’s
business, financial condition, results of operations and prospects could be adversely impacted.

Although the Federal Reserve began to reduce interest rates in late 2024 through 2025, they continue to remain
higher than pre-pandemic levels. The Federal Reserve may continue to hold them at their currently high rates
longer than expected. Higher interest rates, coupled with reduced government spending and volatility in financial
markets, may increase economic uncertainty and affect PCT’s offtake partners, feedstock suppliers and
potential customers. Similarly, the ongoing military conflict between Russia and Ukraine and the current
instability in the Middle East has created volatility in various markets and could have further global economic
consequences, including disruptions of the global supply chain, increased costs and energy markets.
Furthermore, actual events involving limited liquidity, defaults, non-performance or other adverse developments
that affect financial institutions, transactional counterparties or other companies in the financial services industry
or the financial services industry generally, or concerns or rumors about any events of these kinds or other
similar risks, have in the past and may in the future lead to market-wide liquidity concerns. Any such volatility,
disruptions or market-wide liquidity concerns may adversely affect PCT’s business or the third parties on whom
it relies. If the equity and credit markets deteriorate, including as a result of political or economic unrest or war, it
may make necessary debt or equity financing, such as the financing necessary to fully fund the construction of
the Planned Facilities, future Purification facilities and currently contemplated and future Feed PreP facilities
and otherwise finance PCT’s expansion, more difficult to obtain in a timely manner or on favorable terms, more
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costly or more dilutive. Increased or sustained inflation can adversely affect PCT by increasing its costs,
including labor and employee benefit costs. In addition, higher or sustained inflation, macro turmoil, uncertainty
and market-wide liquidity concerns could also adversely affect PCT’s offtake partners, feedstock suppliers and
potential customers, which could have an adverse impact on PCT’s business, financial condition, results of
operations and prospects.

Risks Related to PCT’s Production of PureFive® Resin
There is no guarantee the Technology is scalable to commercial-scale profitability.

The Technology is based upon generally-available commercial equipment to process contaminated
polypropylene into clean recycled polypropylene product. While PCT has constructed the FEU to demonstrate
the process using the same or similar equipment (except at a smaller scale) as the Ironton Facility, and, for the
most part, the Planned Facilities, the FEU does not operate at a commercial scale. The FEU test data was used
to design the Ironton Facility equipment for commercial scale and testing under the intended operating
conditions and configuration for the commercial-scale operation to verify reproducibility of results including color,
melt flow index, moldability (tensile modulus and other measures) and the odor of the final PCT-produced
polypropylene product. While that testing indicated that the FEU can generate recycled polypropylene product
that, on average, meets all of its key parameter targets, PCT cannot guarantee these results will be achieved if
or when the Ironton Facility, or any of the Planned Facilities, are operating at full capacity. PCT's ability to
achieve commercial-scale profitability relies on its ability to commercially scale its operations. Further, of the
four quality parameters for PureFive® resin, odor is the most difficult to characterize and measure. PCT’s goal is
to generate product that will significantly reduce the odor of the offtake and be comparable or nearly comparable
to virgin polypropylene with respect to level of odor, but PCT cannot guarantee that the Ironton Facility, or any of
the Planned Facilities, will be capable of achieving the quality parameters of PureFive® resin on a consistent
basis to achieve profitability on a commercial scale. The Ironton Facility’s, or any of the Planned Facilities',
failure to consistently achieve the quality parameters for PureFive® resin at higher rates could impact PCT’s
business, financial condition, results of operations and prospects if the possible shortfalls versus specification
are not effectively remedied per contract.

Furthermore, each of the Thailand Facility and Belgium Facility are expected to be larger 130 million-pound per
year Purification facilities and the Augusta Facility is planned to be PCT’s first scaled-up facility model, with an
expected capacity of 300 million pounds per year. PCT is currently working on engineering for the Thailand
Facility and Belgium Facility, and pre-engineering for the design and installation of the scaled-up Purification
facility at the Augusta Facility, and there is no guarantee that these efforts will be successful. If the Thailand
Facility and Belgium Facility are not completed and operational, and the Augusta Facility fails to achieve the
expected efficiencies, including across the construction and permitting processes, as well as fails to reduce
average capital expenditures per plant and reduce overall operating costs, PCT’s business, financial condition,
results of operations and prospects could be materially adversely impacted.

PCT may not be successful in consummating strategic endeavors for the sale of PureFive® resin
products.

PCT may not be successful in efforts to establish or consummate strategic endeavors, or other alternative
arrangements for the sale of PureFive® resin products because PCT’s products may be deemed to be at too
early of a stage of development for collaborative effort or third parties may not view PCT’s product as having the
requisite potential to demonstrate commercial success.

If PCT is unable to reach agreements with existing or future customers on a timely basis, on acceptable terms
or at all, PCT may have to curtail the development of PureFive® resin products, reduce or delay the
development program, delay potential commercialization, reduce the scope of any sales or marketing activities
or increase expenditures and undertake development or commercialization activities at PCT’s own expense. If
PCT elects to fund development or commercialization activities on its own, PCT may need to obtain additional
expertise and additional capital, which may not be available on acceptable terms or at all. If PCT fails to enter
into collaborations and does not have sufficient funds or expertise to undertake the necessary development and
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commercialization activities, PCT may not be able to further develop product candidates and PCT’s business,
financial condition, results of operations and prospects may be materially and adversely affected.

PCT's failure to secure sufficient quantities of waste polypropylene could have a negative impact on
PCT’s business, financial condition, results of operations and prospects.

PCT’s ability to procure a sufficient quantity and quality of post-industrial and post-consumer waste that contains
high levels of polypropylene as feedstock is dependent upon certain factors outside of PCT’s control, including,
but not limited to, changes to pricing levels for waste polypropylene, recycled polypropylene and non-recycled
polypropylene, shortages in supply, interruptions affecting suppliers (including those due to operational
restraints, industrial relations, transportation difficulties, accidents or natural disasters), or the introduction of
new laws or regulations that make access to waste polypropylene more difficult or expensive. Additionally, while
PCT believes it has sourced sufficient feedstock of desirable quality and with high levels of polypropylene, and
that it has the ability to increase polypropylene content at its pre-processing facilities, it cannot guarantee that
feedstock suppliers will have sufficient quantities available and at the appropriate specifications in accordance
with their respective agreements with PCT. If feedstock is not available to PCT in sufficient quantity and of
requisite quality and with high levels of polypropylene, PCT’s business, financial condition, results of operations
and prospects could be materially adversely impacted.

Because PCT's global expansion requires sourcing feedstock and supplies and shipping product
around the world (including Asia and Europe), changes to international trade agreements, tariffs, import
and excise duties, taxes or other governmental rules and regulations could adversely affect PCT's
business, financial condition, results of operations and prospects.

PCT’s global expansion model, which includes the construction of the Planned Facilities, will require sourcing
additional feedstock in the U.S. and from suppliers around the world. The U.S. federal government, the Belgian
government, the Thai government and other governmental bodies may propose changes to international trade
agreements, tariffs, taxes and other government rules and regulations that would affect PCT’s global expansion
model. For example, the U.S. government has imposed and expanded tariffs and other trade measures on
certain foreign imports into the U.S., particularly from China, Canada, and Mexico. If any restrictions or
significant increases in costs or tariffs are imposed related to feedstock sourced from Asia, Europe, or
elsewhere, as a result of amendments to existing trade agreements, and PCT’s supply costs consequently
increase, PCT may be required to raise PureFive® resin product prices, which may result in decreased margins,
the loss of customers, and a material adverse effect on PCT’s financial results. The extent to which PCT’s
margins could decrease in response to any future tariffs is uncertain. PCT continues to evaluate the impact of
effective trade agreements, as well as other recent changes in foreign trade policy on its supply chain, costs,
sales and profitability, which could negatively impact PCT’s business, financial condition, results of operations
and prospects. Any such impact could be material.

There is no guarantee the Feed PreP facilities will be viable or achieve the expected efficiencies.

In conjunction with future Purification facilities, PCT expects to build and operate Feed PreP facilities in
locations geographically near the feed sources in an effort to optimize PCT’s supply chain economics. These
Feed PreP facilities are expected to employ feedstock processing systems with advanced sorting capabilities
that can handle various types of plastics in addition to polypropylene (designated as no. 5 plastic), such as
plastic bales between #1 and #7. There is no guarantee that the Feed PreP facilities will be successful. If the
feedstock processing systems don’t operate as expected, or in a commercially viable manner or are constrained
from receiving permits necessary to operate the facilities by city, country or state regulations; the Feed PreP
facilities fail to achieve the expected efficiencies, including due to increased shipping costs; as well as fail to
reduce average expenditures on feedstock and reduce overall operating costs, PCT’s business, financial
condition, results of operations, and prospects could be materially adversely impacted.
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There is no guarantee the “Feedstock+” pricing model will be successful.

PCT’s Feedstock+ pricing model for offtake agreements uses a formula based on: (i) a secondary materials per
pound pricing index for curbside bales divided by a fixed polypropylene yield loss modifier, plus (ii) a fixed base
price per pound covering PCT’s operating and conversion costs. The Feedstock+ pricing model is designed to
mitigate the impact on PCT’s operating margins by incorporating the feedstock market price fluctuations, upside
and downside, into the PureFive® price. There is no guarantee that the Feedstock+ pricing model will be
successful and that most of or all of the counterparties will enter into offtake agreements with PCT using this
pricing model in sufficient numbers, or at all. Additionally, counterparties may attempt to reduce or eliminate the
fixed base price, which would reduce and potentially eliminate the effort to de-risk PCT’s operating margins. If
PCT is unable to incorporate its Feedstock+ pricing model into its future offtake agreements, in part or at all, or
unable to negotiate a sufficiently high fixed base price or procure feedstock above the secondary materials
markets pricing index, PCT’s business, financial condition, and results of operations and prospects could be
materially adversely impacted.

PCT is subject to many hazards and operational risks at its manufacturing facility that can result in
potential injury to individuals, disrupt its business, and subject PCT to liability and increased costs, any
of which could have a material adverse effect on PCT's business, financial condition and results of
operations.

PCT'’s processes involve the controlled use of chemicals, including flammable and combustible materials that
are potentially hazardous. As a result, PCT’s operations are subject to various industrial risks, including
discharges or releases of flammable or hazardous materials, dangers resulting from confined operating spaces,
fires, or explosions. These risks can result in personal injury, loss of life, catastrophic damage to or destruction
of property and equipment or environmental damage, and related legal proceedings, including those
commenced by regulators, neighbors, or others. Additionally, PCT may not be able to timely source and install
replacement parts for damaged or broken equipment, which could result in an unanticipated interruption or
suspension of operations having both financial and customer supply impacts, along with reputational damage
and the imposition of liability. Notwithstanding PCT’s extensive safety procedures and training, relief and
depressurization systems, emergency shutdown systems, safety instrumented systems and interlocks, fire and
gas detection, and fire suppression systems, the risk of injury or property damage cannot be completely
eliminated. While PCT believes that it maintains adequate insurance coverage, PCT cannot guarantee that it will
be able to maintain adequate insurance at reasonable rates or that its insurance coverage will be adequate to
cover future claims that may arise. In the event of an incident or accident, PCT’s business could be disrupted
and PCT could be liable for damages, and any such liability could exceed PCT’s resources, and have a
negative impact on its financial condition and results of operations. The loss or shutdown over an extended
period of operations at any of PCT’s facilities or any losses relating to these risks could also have a material
adverse impact on its business, financial condition, results of operations and prospects.

Risks Related to the Market for PureFive® Resin

The market for PureFive® resin is still in the development phase and the acceptance of PureFive® resin
by manufacturers and potential customers is not guaranteed.

PCT has agreed to one or more strategic partnership term sheets to enter into offtake agreements with a term of
20 years, whereby PCT guarantees the PureFive® resin products to meet specific criteria for color and opacity.
There is no odor specification in the offtake agreements. Any such changes to the strategic partnership term
sheets may require modifications to PCT’s executed offtake agreements for the Ironton Facility and the Planned
Facilities. Pursuant to the strategic partnership term sheets and PCT’s executed offtake agreements, PCT must
provide samples of the product to each customer so that the customer may determine if the product meets
specifications, regulatory and legal requirements, the customer’s internal policies, and technical, safety, and
other qualifications for PureFive® resin use in the customer’s products. The inability of PCT to provide product of
sufficient quantity and quality for sale pursuant to the offtake agreements is likely to materially adversely affect
PCT'’s business, financial condition, results of operations and prospects. The premium pricing depicted in recent
offtake agreements may also adversely affect the acquisition of new customers. Furthermore, future market
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trends for recycled product, changes in brand owner strategies and changes in consumer preferences for
circular or low carbon footprint products could reduce PCT’s customer’s demand for PureFive® resin, which
would be likely to materially adversely affect PCT’s business, financial condition, results of operations and
prospects.

Certain of PCT’s offtake agreements are subject to index pricing, and fluctuation in index prices may
adversely impact PCT's financial results.

PCT expects the price of its PureFive® resin will command a premium over the price of virgin resin and
generally not be subject to fluctuations in the price of virgin polypropylene, but there is no guarantee of this
result. While most offtake agreements have been executed using the Feedstock + pricing model, certain of
PCT'’s legacy strategic partnership agreements’ pricing formulas for PureFive® resin use a pricing formula based
on fixed and index pricing using historical and forecast pricing for virgin resin produced from fossil fuels. If PCT
is unable to modify the legacy terms to a Feedstock+ pricing, or should the modeled index price for virgin resin
be materially lower than the cost to produce PureFive® resin from waste polypropylene feedstock, PCT would
have to absorb the cost difference between virgin resin and PureFive® resin production for those customers,
and PCT’s business, financial condition, results of operations and prospects may be materially adversely
impacted.

Competition could reduce demand for PCT’s products or negatively affect PCT’s sales mix or price
realization. Failure to compete effectively by meeting consumer preferences, developing and marketing
innovative solutions, maintaining strong customer service and distribution relationships, and
expanding solutions capabilities and reach could adversely affect PCT’s business, financial condition,
results of operations and prospects.

PCT operates in a competitive global market for polypropylene sources — both virgin and recycled
polypropylene. Competitors or new entrants might develop new products or technologies that compete with PCT
and its proprietary Technology. PCT cannot predict changes that might affect its competitiveness or whether
existing competitors or new entrants might develop products that reduce demand for PCT’s PureFive® resin
products. The development of new products or technologies that compete with PCT’s PureFive® resin products
may have a material adverse effect on PCT’s business, financial condition, results of operations and prospects.

In addition, PCT has granted a sublicense of P&G intellectual property back to P&G under the terms of the
License Agreement, with a limited right to sublicense by P&G (the “Grant Back”). Under the Grant Back, for five
years after July 28, 2020, the aggregate tonnage that was produced under the Grant Back was capped at a
certain level per year worldwide. Since July 28, 2025, the aggregate annual tonnage was expanded for each of
the six regions worldwide. P&G has agreed that territory under the Grant Back excluded the start of construction
of a plant within a certain radius of the Ironton Facility until July 28, 2025, and that P&G will not be bound by the
tonnage limitations if certain construction and sales deadlines are not met for future facilities in other regions. If
P&G is able to establish production, either on its own or through a sublicense agreement with another partner,
in any territory, P&G production will now be capped within that territory. If P&G sublicenses the P&G intellectual
property under the Grant Back to other manufacturers, the aggregate production of recycled polypropylene resin
and supply to markets could increase, adversely impacting PCT’s business, financial condition, results of
operations and prospects.

Delays to direct customer commercial sales may adversely impact PCT's financial results.

In addition to sales through distributors, PCT’s current business model is reliant on sales directly to companies
that value sustainability. The process for obtaining customer acceptance of PureFive® resin as a substitute
and/or replacement for traditional virgin or mechanically recycled polypropylene, and the ability to sell into a
customer’s supply chain, is typically dependent upon the successful trials from one or more samples of PCT’s
PureFive® resin. These trials could take an extended period of time, depending upon the application into which
PCT'’s PureFive® resin will be used. The ability for PCT to fund its operations and service its debt requirements
is highly dependent upon PCT’s ability to develop meaningful commercial sales directly to customers. The
failure to obtain timely customer approval and extended delays in customers’ adoption of PCT’s PureFive® resin
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as a substitute for a customer’s existing polypropylene supplies may have a material adverse effect on PCT’s
business, financial condition, results of operations and prospects.

Risks Related to Regulatory Developments

PCT may not be able to meet applicable regulatory requirements for the use of PCT’s PureFive® resin in
food-grade applications, and, even if the requirements are met, complying on an ongoing basis with the
numerous regulatory requirements applicable to the PureFive® resin and PCT’s facilities will be time-
consuming and costly.

The use of PureFive® resin in food-grade applications is subject to regulation by the FDA. In order for the
PureFive® resin to be used in food-grade applications, PCT may request one or more LNOs from the FDA, as
described in Government Regulation - FDA Requirements in Item 1.

The Company has received LNOs from the FDA that allow the Company's purified product to be used for all
food types per the FDA’s COU listed and per all applicable authorizations in the food-contact regulations listed
in the 21 CFR (Code of Federal Regulations, Title 21).

The process for obtaining further LNOs will include FDA evaluation of the PCT Purification process and the
Technology. All LNOs require that feedstock used in the PCT process should comply with all applicable
authorizations, including 21 CFR 174.5 - General provisions applicable to indirect food additives, and may be
impacted by evolving FDA expectations. The Company is conducting additional testing and plans to make
further LNO submissions. In addition, as needed, individual surrogate challenge testing and migration studies
will be conducted to simulate articles in contact with food.

The process of obtaining FDA regulatory approval requires the expenditure of substantial time and significant
financial resources. The FDA could refuse to approve further LNO applications, a decision may be delayed if the
FDA has questions about the data or other aspects of the filing, or the review schedule may be extended if there
are a significant number of LNO requests pending. LNOs are also FDA staff opinions rather than formal
approvals, and continued reliance depends on consistency in responses. Material changes may require new
submissions and could alter prior conclusions. All of the above could have an adverse effect on PCT’s business,
financial condition, results of operations and prospects.

Furthermore, changes in regulatory requirements, laws and policies, or evolving interpretations of existing
regulatory requirements, laws and policies, may result in increased compliance costs, delays, capital
expenditures and other financial obligations that could adversely affect PCT’s business, financial condition,
results of operations and prospects.

The use of PureFive® resin will also be subject to foreign regulatory schemes in Europe and Asia, including, but
not limited to, the EC, the EFSA, the Federal Agency for the Safety of the Food Chain (the “FASFC”) in Belgium,
the Association of Southeast Asian Nations (the “ASEAN”), and the Thai Food and Drug Administration (the
“TFDA”) in Thailand. The EU has a general framework of rules for clearing and marketing food packaging
materials through a positive list system as well as specific rules for recycled plastics. PCT is currently advancing
the authorization process in Europe and hopes to receive the final authorizations in 2026.

PCT also expects to encounter regulations in most, if not all, of the countries in which PCT may seek to expand,
and PCT cannot be sure that it will be able to obtain necessary approvals in a timely manner or at all. If PCT’s
PureFive® resin does not meet applicable regulatory requirements in a particular country or at all, then PCT may
face hindered or reduced market demand in those countries and PCT’s business, financial condition, results of
operations and prospects may be adversely affected.

The various regulatory schemes applicable to PCT's PureFive® resin will continue to apply following initial
approval. Monitoring regulatory changes and ensuring the Company's ongoing compliance with applicable
requirements is time-consuming and may affect PCT’s business, financial condition, results of operation and
prospects. If PCT fails to comply with such requirements on an ongoing basis, PCT may be subject to fines or
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other penalties, or may be prevented from selling PureFive® resin products, and PCT’s business, financial
condition, results of operation and prospects may be harmed.

Legislative, regulatory or judicial developments could affect PCT's business, financial condition, results
of operations and prospects.

PCT’s activities and plants are subject to extensive air, water and other environmental and workplace safety
laws and regulations at the federal and state level. In addition, PCT will be subject to additional regulatory
regimes upon expanding to new regions, including foreign regulatory authorities in the EU, such as the EC, the
EFSA, and the FASFC, foreign regulatory authorities in the ASEAN such as the TFDA, and similar regulatory
authorities. Some of these laws require or may require PCT to operate under a number of environmental
permits. These laws, regulations and permits can often require pollution control equipment or operational
changes to limit actual or potential impacts to the environment. These laws, regulations and permit conditions
evolve in time and may become more difficult to comply with. A violation of these laws, regulations or permit
conditions could result in substantial fines, damages, criminal sanctions, permit revocations and/or a plant
shutdown. In addition, proposals relating to recycling or recycling content and prohibitions on certain types of
plastic products have been introduced and/or adopted in various jurisdictions, and it is anticipated that similar
legislation or regulations may be proposed in the future at federal, state, and local levels, both within the U.S.
and elsewhere. Any such action may have a material adverse effect on PCT’s business, financial condition,
results of operations and prospects.

Risks Related to Human Capital Management

PCT is dependent on management and key personnel, and PCT’s business would suffer if it fails to
retain its key personnel and attract additional highly skilled employees.

PCT'’s success is dependent on the specialized skills of its management team and key operating personnel.
This may present particular challenges as PCT operates in a highly specialized industry sector, which may
make replacement of its management team and key operating personnel difficult. A loss of the management
team members or key employees, or their failure to satisfactorily perform their responsibilities, could affect a
variety of roles. Loss of key personnel may also heighten any operational exposures should staff be pulled into
multiple activities simultaneously due to challenges related to retention and recruitment, and may result in
significant attrition of high caliber and high potential employees, loss of key skills and a noticeable decline in
employee morale. Ultimately, the loss of high caliber and high potential team members could have an adverse
effect on PCT’s business, financial condition, results of operations and prospects.

PCT’s future success will depend on its ability to identify, hire, develop, motivate and retain highly qualified
personnel for all areas of its organization, particularly research and development, recycling technology,
operations and sales. Trained and experienced personnel are in high demand and may be in short supply, and
tight labor markets, evolving workplace expectations and immigration/work-authorization constraints could
further limit availability and increase costs. Many of the companies with which PCT competes for experienced
employees have greater resources than PCT does and may be able to offer more attractive terms of
employment. In addition, PCT invests significant time and expense in training employees, which increases their
value to competitors that may seek to recruit them. PCT may not be able to attract, develop and maintain the
skilled workforce necessary to operate its business, and labor expenses may increase as a result of a shortage
in the supply of qualified personnel, which may negatively impact PCT’s business, financial condition, results of
operations and prospects.
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Risks Related to PCT's Common Stock

Future sales of shares of the Company's Common Stock by existing stockholders may depress its stock
price.

In connection with the closing of the Business Combination (as defined below), holders of the Class A Units,
Class B preferred Units, Class B-1 preferred Units and Class C Units of PCT LLC and the holders of such units,
the “PCT Unitholders”) representing at least 70% of PCT LLC’s outstanding membership interests entered into
the Investor Rights Agreement, whereby such PCT Unitholders agreed, with certain limited exceptions, to lock
up the shares of Company's Common Stock they received in the Business Combination (the “IRA Lock-up”). On
March 17, 2026, the IRA Lock-up will expire pursuant to its terms, and the PCT Unitholders will be able to sell
the final 33.33% of such PCT Unitholder’s shares of the Company’s Common Stock (or 50% of such PCT
Unitholder’s shares of the Company’s Common Stock with respect to certain affiliates of PCT LLC at the time of
the Business Combination).

Following the expiration of the IRA Lock-up, the PCT Unitholders will not be restricted from selling their shares
of the Company’s Common Stock, other than by applicable securities laws. The timing or volume of sales or
possible sales of these shares could have the effect of increasing the volatility in PCT’s share price or the
market price of the Company’s shares of Common Stock could decline if a large amount of the Company’s
shares of Common Stock are sold by the PCT Unitholders or if a large amount of the PCT Unitholders are
perceived by the market as intending to sell the shares of Company Common Stock held by them. These sales,
or the possibility that these sales could occur, may make it more difficult for the Company or its stockholders to
sell equity securities in the future at a time and at a price that the Company or its stockholders deem
appropriate.

Certain current and former stockholders of PCT have the right to elect a certain number of directors to
PCT's board of directors (the "Board").

Pursuant to a letter agreement entered into between Pure Crown LLC (“Pure Crown”) and PCT, dated October
5, 2020, Pure Crown is entitled to select one director to the Board (the “Pure Crown Director”), and Pure Crown
designated Ms. Tanya Burnell as the current Pure Crown Director. For so long as Pure Crown has this right to
select one director to the Board, any vacancy with respect to the Pure Crown Director may only be filled by Pure
Crown.

Furthermore, pursuant to the board representation agreement, dated March 7, 2022, between PCT and Sylebra
Capital Management (“Sylebra”), Sylebra has been granted the right to designate (i) one person to be
nominated for election to the Board so long as Sylebra, together with its affiliates, beneficially owns at least
10.0% of the Company’s Common Stock, and (ii) two persons to be nominated for election to the Board so long
as Sylebra together with its affiliates beneficially owns at least 15.0% of the Company’s Common Stock, subject
to certain exceptions, including that Sylebra together with its affiliates will not be entitled to designate more than
two nominees. Accordingly, Sylebra is currently entitled to designate two directors for nomination, and has
designated Daniel Gibson and Valerie Mars to serve on the Board.

Future offerings of debt or offerings or issuances of equity securities by PCT may adversely affect the
market price of PCT's Common Stock or otherwise dilute all other stockholders.

In the future, PCT may attempt to obtain financing or further increase PCT’s capital resources by issuing
additional shares of PCT’s Common Stock or offering debt, including commercial paper, medium-term notes,
senior or subordinated notes, debt securities convertible into equity or shares of preferred stock. PCT also
expects to grant equity awards to employees, directors, and consultants under PCT’s stock incentive plans. The
implementation of PCT’s business strategy could require substantial additional capital in excess of cash from
operations. PCT would expect to obtain the capital required for the implementation of its business strategy
through a combination of additional issuances of equity, corporate indebtedness and/or cash from operations,
which may be effectuated through private financings.

25



Issuing additional shares of PCT’'s Common Stock or other equity securities or securities convertible into equity
may dilute the economic and voting rights of PCT’s existing stockholders or reduce the market price of PCT’s
Common Stock, or both, and could be constrained by stock exchange rules that may require prior stockholder
approval for certain large or below-market issuances. Upon liquidation, holders of such debt securities and
preferred shares, if issued, and lenders with respect to other borrowings would receive a distribution of PCT’s
available assets prior to the holders of PCT’s Common Stock. Preferred shares, if issued, could have a
preference with respect to liquidating distributions or a preference with respect to dividend payments that could
limit PCT’s ability to pay dividends to the holders of PCT's Common Stock. PCT’s decision to issue securities in
any future offering will depend on market conditions and other factors beyond PCT’s control, which may
adversely affect the amount, timing and nature of PCT’s future offerings.

Conversion of the Green Convertible Notes and the Convertible Preferred Shares (each as defined
below) may dilute the ownership interest of PCT stockholders or may otherwise depress the price of the
Company's Common Stock.

The conversion of some or all of the $250.0 million in aggregate principal amount of 7.25% Green Convertible
Senior Notes issued on August 24, 2023 (the "Green Convertible Notes") or the Series B Convertible Perpetual
Preferred Stock issued to certain investors pursuant to binding subscription agreements entered into on June
16, 2025 (the “Convertible Preferred Shares”) may dilute the ownership interests of PCT stockholders.

Upon conversion of the Green Convertible Notes, PCT has the option to pay or deliver, as the case may be,
cash, shares of PCT Common Stock, or a combination of cash and shares of PCT Common Stock. If PCT
elects to settle the conversion obligation in shares of PCT Common Stock or a combination of cash and shares
of PCT Common Stock, any sales in the public market of PCT Common Stock issuable upon such conversion
could adversely affect prevailing market prices of PCT Common Stock. In addition, the existence of the Green
Convertible Notes may encourage short selling by market participants because the conversion of the Green
Convertible Notes could be used to satisfy short positions, or anticipated conversion of the Green Convertible
Notes into shares of PCT Common Stock could depress the price of PCT Common Stock. Holders of the
Convertible Preferred Shares may elect to convert such Convertible Preferred Shares into shares of PCT
Common Stock at any time.
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Item 1B. Unresolved Staff Comments.
None.
Item 1C. Cybersecurity.

Information about cybersecurity risks and PCT’s risk management processes is collected, analyzed and
considered as part of PCT’s overall enterprise risk management program. PCT has a cybersecurity risk
management program intended to protect the confidentiality, integrity, and availability of PCT’s information
systems and data by assessing, identifying, and managing material risks from cybersecurity threats.

PCT'’s cybersecurity risk management program includes:

" risk assessments designed to help identify cybersecurity risks to PCT’s information systems, data,
services, and its broader enterprise IT environment;

= a security team principally responsible for managing PCT’s cybersecurity risk assessment
processes, PCT’s security controls, and PCT’s response to cybersecurity incidents;

= the use of certain external service providers, where appropriate, to assess, test or otherwise assist
with aspects of PCT’s security processes;

= cybersecurity awareness training of PCT’'s employees, incident response personnel and senior
management;

= a cybersecurity incident response plan that includes procedures for responding to cybersecurity
incidents; and

" a third-party cyber risk management process for third parties that interact with the Company's
systems and data including, among other things, a security assessment and contracting program for
such third-parties based on their risk profile and threats associated with third-party technologies and
systems that leverage artificial intelligence; and

= the use of industry frameworks and controls from the National Institute of Standards and Technology
("NIST"), including NIST Cybersecurity Framework, v2.0. However, this does not mean that we will
meet or maintain any particular technical standard, specification, framework, or requirement in the
future, but rather we use the NIST Cybersecurity Framework and other standards as a guide to help
us identify, assess and manage cybersecurity risk relevant to our business.

As of the date of this Form 10-K, PCT has not identified risks as a result of prior cybersecurity incidents, that
have materially affected or are reasonably likely to materially affect, PCT’s operations, business strategy, results
of operations, or financial condition. PCT faces certain ongoing risks from cybersecurity threats that, if realized,
are reasonabily likely to materially affect PCT, including PCT’s operations, business strategy, results of
operations, or financial condition. See also “Risk Factors — Cybersecurity incidents and the failure to maintain
the integrity of PCT’s systems or infrastructure, or those of third parties with which PCT does business, could
have a material adverse effect on PCT’s business, financial condition, results of operations and prospects.”

Cybersecurity Governance

PCT’s Board considers cybersecurity risk as part of its risk oversight. Oversight of cybersecurity and other
information technology risks, as well as management’s implementation of PCT’s cybersecurity risk management
program, is the responsibility of the Board.

While the Board has delegated to the Audit and Finance Committee the responsibility to discuss with
management and the independent auditors PCT’s underlying policies and guidelines with respect to risk
assessment and risk management, including with respect to cybersecurity, data privacy, data security and
continuity, not less than once annually, the full Board receives a briefing from management on PCT’s
cybersecurity risk management program and ongoing initiatives and strategies to address and monitor specific
cybersecurity risks. Presentations on cybersecurity matters are provided to the Board by PCT’s information
technology (“IT”) leadership. In addition, management updates the Audit and Finance Committee and the Board,
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as necessary, regarding any significant cybersecurity incidents, to the extent any occur. PCT’s Director of IT
has over 20 years of experience in cybersecurity management and information systems. Management, along
with third-party assistance from a recognized expert in unified cybersecurity and compliance expertise,
monitors, manages, and assesses PCT'’s risks from cybersecurity threats.

Item 2. Properties.

Our corporate headquarters is leased and located in Orlando, Florida. The following table sets forth our principal
operating facilities as of December 31, 2025. These facilities are well-maintained, are suitable and adequate for
their use and have sufficient capacity for our current needs and expected near-term growth.

Location Use
Lawrence County, Ohio Purification Facility and FEU
Durham, North Carolina Research and Development Lab
Denver, Pennsylvania Feed PreP Facility

Additionally, we have reached an agreement on a lease for the land in Rayong, Thailand, and have leases in
place for tracts of land in Antwerp, Belgium and Augusta, Georgia, on which we plan to build Purification
facilities. See Item 1. Business for a discussion of the Thailand Facility, the Belgium Facility, and the Augusta
Facility and their respective site locations.

Item 3. Legal Proceedings.

For a description of the legal proceedings pending against us, see “Legal Proceedings” in Note 13 -
Commitments and Contingencies to the Notes to the Consolidated Financial Statements appearing elsewhere in
this Annual Report on Form 10-K.

In the future, we may become party to additional legal matters and claims arising in the ordinary course of
business. While we are unable to predict the outcome of the above or future matters, we do not believe, based
upon currently available facts, that the ultimate resolution of any such pending matters will have a material
adverse effect on our overall financial position, results of operations, or cash flows.

Item 4. Mine Safety Disclosures.

Not applicable.
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Part Il

Item 5. Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of
Equity Securities.

Our units, Common Stock and public warrants trade on NASDAQ under the symbols “PCT,” “PCTTW” and
“PCTTU,” respectively.

Holders of Record

As of February 23, 2026 there were (i) 162 holders of record of our Common Stock, (ii) 1 holder of record of our
units, and (iii) 1 holder of record of our warrants. The number of record holders was determined from the
records of our transfer agent and does not include beneficial owners of shares of our Common Stock, units, or
warrants that are held in the names of various security brokers, dealers, and registered clearing agencies.

Dividends

We have not paid any dividends on our Common Stock to date. It is our present intention to retain any earnings
for use in our business operations and, accordingly we do not anticipate that the Board will declare any
dividends in the foreseeable future on our Common Stock.
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Stock Performance Graph

The following graph compares the cumulative total stockholder return on the Company’s Common Stock to the
total returns on the Russell 2000 Stock Index and the Standard & Poor’s ("S&P") Small Cap 600 Materials Stock
Index. The changes for the periods shown in the graph assume that $100 had been invested in PureCycle stock
and each index at the close of trading on the first day subsequent to closing of the Business Combination, and
that all dividends, if any, were reinvested. The graph is presented pursuant to SEC rules and is not meant to be
an indication of the Company's future performance.

Stock Performance Graph
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March 17, December 31, December 31, December 31, December 31, December 31,
2021 2021 2022 2023 2024 2025
PureCycle Technologies,

Inc. $ 100.00 $ 3311 § 2339 $ 14.01 $ 3547 $ 29.72
Russell 2000 $ 100.00 $ 96.88 $ 77.08 $ 90.13 $ 100.53 $ 113.41
S&P Small Cap 600

Materials $ 100.00 $ 102.88 $ 96.62 $ 11592 § 11710 $ 134.12

Securities Authorized for Issuance Under Equity Compensation Plans

See Part lll, Item 12 of this Form 10-K and Note 15 - Equity-Based Compensation of the Notes to Consolidated
Financial Statements included herein for additional information required.

Recent Sales of Unregistered Securities

None.
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Purchases of Equity Securities by the Issuer and Affiliated Purchasers

The following table provides information with respect to the Company’s purchases of its Common Stock for the
fourth quarter of 2025.

(d) Maximum

(c) Total number number (or
of shares (or approximate
units) purchased  dollar value) of
(a) Total as part of shares (or units)
number (b) Average publicly that may yet be
of shares price paid announced purchased under
(or units) per share plans or the plans or
Period purchased* (or unit)* programs programs
October 1 to October 31 3,254 $ 11.71 — 3 —
November 1 to November 30 23,910 8.15 — —
December 1 to December 31 12,250 9.26 — —
Total 39,414 3 8.79 — 3 —

* Shares withheld to cover tax withholding obligations under the net settlement provision upon vesting of restricted stock units.

Item 6. [Reserved]
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Iltem 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations.

The following discussion and analysis provides information that our management believes is relevant to an
assessment and understanding of our consolidated results of operations and financial condition. The discussion
should be read together with the audited consolidated financial statements, together with related notes thereto,
included elsewhere in this Annual Report on Form 10-K. Unless the context otherwise requires, references in
this “Management’s Discussion and Analysis of Financial Condition and Results of Operations” to “we”, “us”,
“our”, "PCT", and “the Company” are intended to mean the business and operations of PCT and its consolidated
subsidiaries.

Overview

We are a Florida-based corporation focused on commercializing a patented dissolution recycling technology to
physically separate the polymer from other plastics, color, odors and impurities (the “Technology”), originally
developed by The Procter & Gamble Company (“P&G”), for restoring waste polypropylene into resin, called
PureFive® resin, which has similar properties and applicability for reuse as virgin polypropylene. We have a
global license for the Technology from P&G, which was amended during 2025 to permanently waive the
possible clawback of our exclusivity for plants located in North America and extend the time in which our plants
must begin construction and commence sales in other regions to avoid a clawback of exclusivity under the
license agreement. We have introduced an important new segment to the global polypropylene market that will
assist multinational corporations in meeting their sustainability goals as well as federal and state regulations and
mandates, providing consumers with polypropylene-based products that are sustainable, and reducing overall
polypropylene waste in the world’s landfills and oceans.

Our process includes the following steps:
° Feed PreP collects, sorts, and prepares polypropylene waste (“feedstock”) for Purification.

° Purification is a dissolution recycling process that uses a combination of solvent, temperature, and
pressure to return the feedstock to near-virgin condition through a novel configuration of
commercially-available equipment and unit operations. The Purification process puts the plastic
through a physical extraction process using supercritical fluids that both extract and filter out other
plastics and additives to purify the color, opacity and odor of the plastic without changing the bonds
of the polymer. By not altering the chemical makeup of the polymer, we are able to use significantly
less energy and reduce production costs as compared to virgin resin.

° Compounding, which involves blending our resin with either virgin resin or additives, is a step that
can be used on a case-by-case basis. Compounding allows for the modification of the resin to meet
the end-user’s qualifications with melt flow, flexibility, clarity, color and strength being some of the
properties that can be tailored through compounding.

During 2025, we completed various capital raises to fund operations and to fund future capital requirements for
facilities expansion. In February 2025, we entered into subscription agreements (the "Offering") with certain
investors in a private placement for an aggregate of 4,091,293 shares of our Common Stock at a price of
$8.0655 per share. The gross proceeds from the Offering were approximately $33.0 million, before deducting
fees and other estimated offering expenses. Further, during 2025, we sold $41.9 million in aggregate par
amount of Southern Ohio Port Authority Exempt Facility Revenue Bonds (PureCycle Project), Tax-Exempt
Series ("Series A Bonds") owned by PCT LLC at a price of $880 per $1,000 principal amount under a bond
purchase agreement, for net proceeds of $36.9 million.
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In June 2025, we sold $300.0 million in aggregate amount (before deducting placement agent fees and other
offering expenses) of Series B Convertible Perpetual Preferred Stock, par value $0.001 per share (the “Series B
Convertible Perpetual Preferred Stock”) to various investors, including related parties, in a private placement
transaction.

In June 2025, we outlined our future growth plans to increase our installed capacity, which includes the
following:

e We announced that we will begin construction of a 130 million pound per year polypropylene recycling
facility in Thailand (the "Thailand Facility"). We will be working with IRPC Public Company Limited ("IRPC")
at IRPC’s eco-industrial zone in Rayong, Thailand. IRPC is an integrated petrochemical operator in
Southeast Asia. Its production structure comprises petroleum and petrochemical complexes, complete with
utilities and infrastructure supporting the operations, including a deep-sea port, oil depots and power plants.
We intend to leverage this existing site infrastructure to reduce the costs of certain construction activities.
The permitting process has begun for this site, and the Thailand Facility is expected to become operational
in late 2027.

e We also plan to construct a 130 million pound per year polypropylene recycling facility at our Antwerp,
Belgium site (the "Belgium Facility"). We are currently drafting the permit application in Belgium and plan to
submit our permit application with the relevant authorities (Province of Antwerp) in 2026. The Belgium
Facility is projected to become operational in mid to late 2028.

e We have modified our original plans for the facility in Augusta, Georgia (the "Augusta Facility") to build a
single-line Purification facility, designed to produce 300 million pounds per year of recycled polypropylene.
The design of the larger Purification facility is in process and will incorporate learnings from our Ironton
Facility. The Augusta Facility is planned to be integrated with pre-processing ("PreP") and compounding
assets. We expect to have the expanded Purification line at the Augusta Facility operational by 2030. It is
possible that additional, scaled-up lines could be added to the Augusta Facility at a later date.

Letter of No Objection Submission and the Granting of FDA Food Packaging Clearances for Certain Feedstocks

Our FDA food-contact grade resins are, subject to certain conditions, capable of being used for all food types
per the COUs listed and per all applicable regulations.

During 2025, we received additional FDA LNOs, which expand upon previous LNOs and allows our PureFive®
resin to be produced under a broader range of process conditions. These broader conditions allow for greater
flexibility and reduced energy usage in the Purification process. Subject to operating under these process
conditions, our resin can be used in articles in contact with all types of food under FDA’s COU "A" (“high
temperature heat-sterilized”) through "H" (“frozen or refrigerated storage: ready-prepared foods intended to be
reheated in containers at time of use”), provided the feedstock comes from food-contact articles and complies
with all applicable authorizations.

We are conducting additional testing and plan to make further LNO submissions for additional post-consumer
recycled feedstock sources and expanded COUs.

Components of Results of Operations
Revenue

Our revenue is primarily generated from the sale of recycled and compounded polypropylene resin pellets or co-
products to customers. Those sales predominantly contain a single performance obligation and revenue is
recognized at the point in time when control of the product is transferred to customers, along with the title, risk of
loss and rewards of ownership. Depending on the arrangement with the customer, these criteria are met either
at the time the product is shipped or when the product is made available or delivered to the destination specified
in the agreement with the customer. Net sales revenue is recognized on the net amount expected to be
received by the Company from the customer.
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Operating Costs

Operating expenses to date have consisted mainly of personnel costs (including wages, salaries and benefits)
and other costs directly related to operations at our operating facilities, including feedstock, rent, depreciation,
repairs and maintenance, utilities and supplies. We expect our operating costs to increase as we continue to
scale operations and increase headcount.

Research and Development Expense

Research and development expense consists primarily of costs related to the development of the Technology,
the facilities and equipment that will use the Technology to purify recycled polypropylene, and the processes
needed to collect, sort, and prepare feedstock for Purification. These include mainly personnel costs,
depreciation for long-lived assets, third-party consulting costs, and the cost of various recycled waste. Research
and development expenses include evaluation of new front-end feedstock mechanical separators to improve
feedstock purity and increase the range of feedstocks we can process economically. In addition, we are
increasing our in-house feedstock analytical capabilities, which will include additional supporting equipment and
personnel.

Selling, General and Administrative Expense

Selling, general and administrative expense consists primarily of personnel-related expenses for our corporate,
executive, finance and other administrative functions and professional services, including legal, audit and
accounting services. Costs attributable to the design and development of the Feed PreP and Purification
facilities are capitalized and, when placed in service, depreciated over the expected useful life of the asset
through selling, general and administrative expense. We expect our selling, general, and administrative
expenses to increase for the foreseeable future as we scale headcount with the growth of our business and
build future Purification-related facilities.

Results of Operations
Comparison of the years ended December 31, 2025 and 2024
The following table summarizes our operating results for the years ended December 31, 2025 and 2024:

Year Ended December 31,

(in thousands) 2025 2024 $ Change
Revenues $ 8,355 $ — % 8,355
Operating expenses
Cost of operations 109,313 85,762 23,551
Research and development 5,925 6,480 (555)
Selling, general and administrative 59,483 53,140 6,343
Write-down of long-lead equipment 15,070 — 15,070
Total operating costs and expenses 189,791 145,382 44,409
Operating loss (181,436) (145,382) (36,054)
Other expense/(income)
Interest expense 64,446 56,850 7,596
Interest income (5,860) (5,194) (666)
Change in fair value of warrants (61,742) 71,610 (133,352)
Loss on extinguishment of debt 4,394 21,214 (16,820)
Other income, net (1,079) (647) (432)
Total other expense 159 143,833 (143,674)
Loss before income taxes (181,595) (289,215) 107,620
Provision/(benefit) for income taxes 970 (79) 1,049
Net loss $ (182,565) $ (289,136) $ 106,571
Revenues

The Company reported approximately $8.4 million and no revenues during the years ended December 31, 2025
and 2024, respectively. The Company is currently in various stages of customer application trials, which is
anticipated to generate revenue growth in future periods.
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Cost of Operations

Cost of operations increased approximately $23.6 million for the year ended December 31, 2025 as compared
to the year ended December 31, 2024. Cost of operations for the year ended December 31, 2025 included
approximately $16.3 million of higher production-related costs due to the ramp-up in production that occurred
during the year, a $3.7 million loss on disposal of fixed assets, and $3.1 million of higher facilities costs
attributable to the opening of our Feed PreP facility in Denver, Pennsylvania in September of 2024, and the
expansion of offsite storage and processing space.

Research and Development Expenses

Research and development expenses decreased approximately $0.6 million for the year ended December 31,
2025 as compared to the year ended December 31, 2024. This decrease was primarily driven by $0.8 million of
lower employee costs and $0.1 million of lower operational site costs, partially offset by $0.3 million of higher
research and development activities.

Selling, General and Administrative Expenses

Selling, general and administrative expenses increased approximately $6.3 million for the year ended
December 31, 2025 as compared to the year ended December 31, 2024. This increase was primarily driven by
$9.0 million of higher professional services and contract labor driven by preliminary planning and design work
for our Thailand Facility, Belgium Facility and Augusta Facility, and $3.5 million of higher employee-related
expenses, including a special equity-based compensation grant valued at $2.3 million to the Chief Executive
Officer that immediately vested upon grant, partially offset by approximately $5.4 million of lower legal costs
mostly as a result of settlement of outstanding cases in the prior year.

Write-down of Long-Lead Equipment

We intend to construct new polypropylene recycling facilities in Thailand and Belgium, and construct a
Purification facility at our Augusta, Georgia location that we are in the process of re-designing to be a larger
Purification facility that incorporates learnings from our Ironton Facility. We have undertaken an initial evaluation
of certain long-lead equipment that was previously purchased for the Augusta Facility (and recorded as
construction in progress) for use in the redesigned Augusta Facility, or used in the construction of the Thailand
Facility or Belgium Facility, or for spare parts for our Ironton Facility. As a result of this evaluation, we
recognized a $15.1 million write-down of equipment during the year ended December 31, 2025. As we continue
to develop the design plans for our Planned Facilities, there potentially could be additional write-downs as we
make final evaluations and determinations as to what purchased equipment will or will not be used in the
construction of these facilities.

Interest Expense

Interest expense increased by $7.6 million for the year ended December 31, 2025 as compared to the year
ended December 31, 2024. The increase in interest expense was primarily attributed to interest on the Series A
Preferred Stock (as defined below) issued during the third quarter of 2024 and higher interest on our Revenue
Bonds as a result of current year sales of Revenue Bonds. This increase was patrtially offset by a decrease in
interest expense on equipment financing due to the payoff of the entire outstanding balance of the CSC
equipment financing payable (as defined below) during 2025 and the payoff of the Term Loan Facility (as
defined below) with Pure Plastic during 2024.

Interest Income

The interest income increase of $0.7 million for the year ended December 31, 2025 as compared to the year
ended December 31, 2024 was primarily attributable to the increase in the cash balance as a result of the
proceeds from the issuance of the Series B Convertible Perpetual Preferred Stock during the second quarter of
2025, partially offset by the liquidation of our available-for-sale investment portfolio earlier during 2024.
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Change in Fair Value of Warrants

During the year ended December 31, 2025, the fair value of our liability-classified warrants decreased by $61.7
million, as compared to an increase in the fair value of $71.6 million during the year ended December 31, 2024.
The current year decrease is mainly driven by a decrease in the underlying value of our Common Stock, a
shorter term to maturity, and fewer warrants outstanding as a result of current year warrant exercises. The prior
year increase in the fair value of our liability-classified warrants was chiefly driven by an increase in the
underlying price of our Common Stock, combined with an increase in the number of warrants outstanding during
2024 stemming from the issuance of the Series B Warrants and Series C Warrants.

Loss on Extinguishment of Debt

During 2025, we paid off the entire outstanding balance of the CSC equipment financing payable and recorded
a loss on extinguishment of approximately $4.4 million. The Company recorded a $21.2 million loss associated
with the repurchase of the Revenue Bonds during 2024.

Other Income, Net

During the year ended December 31, 2025, the $1.1 million in other income was primarily comprised of a $3.4
million gain due to the decrease in the fair value of the Series A Preferred Stock put option, and a net gain from
insurance proceeds of approximately $1.3 million related to settlement of the shareholder derivative lawsuit,
partially offset by $4.5 million for pre-judgment interest associated with the Denham-Blythe arbitration matter as
discussed in Note 13 - Commitments and Contingencies to our consolidated financial statements. During the
year ended December 31, 2024, the $0.6 million of other income was primarily comprised of a $1.9 million gain
due to the decrease in the fair value of the Series A Preferred Stock put option, partially offset by $1.3 million of
other miscellaneous expenses.

Provision/(Benefit) for Income Taxes

As an early commercial-stage company that has recognized minimal revenues and accumulated net operating
losses ("NOL's"), we have historically recorded valuation allowances on our deferred tax assets, which has
resulted in the net income tax impact to be inconsequential. The income tax provision of $1.0 million for the year
ended December 31, 2025 was primarily the result of book-to-tax differences in the depreciable lives of fixed
assets, which are not available to fully offset future attributes.

Comparison of the Years ended December 31, 2024 and December 31, 2023

Refer to Item 7. “Management’s Discussion and Analysis of Financial Condition and Results of Operations”
section contained in our Annual Report on Form 10-K for the fiscal year ended December 31, 2024 for the
results of operations discussion for the fiscal year ended December 31, 2024 compared to the fiscal year ended
December 31, 2023. This comparison was immaterially impacted by certain reclassifications to conform with the
report classifications for these prior periods.

Liquidity and Capital Resources

Our ongoing operations have primarily been funded to date by a combination of equity financing through the
issuance of Common Stock and preferred stock, as well as the issuance of various debt instruments. Our
current financial projections support our ability to meet our funding obligations as they become due for at least
the twelve-month period from the date that these financial statements were issued. Our ability to meet our
funding requirements longer term is dependent on continued improvement in operations at our Ironton Facility,
the commercialization of our PureFive® resin product, and the successful construction and sale of product from
our Planned Facilities. Management continues to evaluate different strategies and may pursue additional
actions to further increase our liquidity position.
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The following is a summary of the components of our current liquidity. As of December 31, 2025, restricted cash
consisted primarily of certain amounts required to support outstanding letters of credit and other collateral, initial
construction commitments for the Augusta Facility, and bond reserves for the Ironton Facility.

December 31,

(in thousands) 2025 2024
Cash and cash equivalents $ 156,694 $ 15,683
Letters of credit and other collateral 3,243 6,310
Augusta Facility construction escrow 1,673 16,398
Ironton Facility bond reserves 6,424 3,120
Restricted cash (current and noncurrent) 11,340 25,828
Green Convertible Notes 250,000 250,000
Revenue Bonds 150,210 118,630
Equipment financing payable and other debt 6,746 31,491
Less: discount and issuance costs (43,242) (53,477)
Gross long-term debt and related party bonds payable $ 363,714 $ 346,644

As of December 31, 2025, we had approximately $156.7 million of cash and cash equivalents, which consists
primarily of investments in money markets and U.S. treasuries with original maturities of three months or less,
as well as approximately $11.3 million of restricted cash. We also have a $200.0 million revolving credit facility
(“Revolving Credit Facility”) with Sylebra that is undrawn and expires on September 30, 2027. On November 4,
2025, we entered into the Tenth Amendment to the Revolving Credit Agreement, which extended the maturity
date of the Revolving Credit Facility from September 30, 2026 to September 30, 2027 and added a clause
regarding the potential redemption of Series A Preferred Stock whereby if, on or prior to March 17, 2026,
sufficient proceeds are received from the exercise of Series A Warrants (as described below) and the Board
approves, then we shall redeem in full the Series A Preferred Stock.

As an early commercial-stage company with minimal revenues and negative operating cash flow, we have been
dependent on raising capital to fund operations.

During 2025, we completed various capital raises to fund operations and future capital requirements for facilities
expansion, as described below:

= In February 2025, we sold 4,091,293 shares of our Common Stock at a price of $8.0655 per share.
The gross proceeds from the Offering were approximately $33.0 million before deducting fees and
other estimated offering expenses.

" Throughout 2025, we sold $41.9 million in aggregate par amount of Series A Bonds owned by PCT
LLC at a price of $880 per $1,000 principal amount under a bond purchase agreement for net
proceeds of $36.9 million.

" In June 2025, we sold $300.0 million in aggregate amount (before deducting placement agent fees
and other offering expenses) of Series B Convertible Perpetual Preferred Stock, par value $0.001
per share (the “Series B Convertible Perpetual Preferred Stock”), to various investors, including
related parties, in a private placement transaction.

Future expansion is dependent, in part, on successful completion of additional capital raise and/or project
financing.

The Series B Convertible Perpetual Preferred Stock funding has led management to conclude that the
previously disclosed substantial doubt about the Company's ability to continue as a going concern for a twelve-
month period following the date that these financial statements were available to be issued is no longer present.
Our current financial projections support our ability to meet our obligations as they become due for at least one
year from the issuance of the financial statements.
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Our ability to continue as a going concern longer term is dependent on continued improvement in operations at
the Ironton Facility, which is the first commercial-scale recycling facility, the commercialization of our PureFive®
resin product, and the successful construction and sale of product from our planned future Augusta, Thailand
and Belgium Facilities. We continue to evaluate different strategies and may pursue additional actions to further
increase our liquidity position.

Our future capital requirements will depend on many factors, including the funding and construction schedule of
the Thailand, Belgium and Augusta Facilities, build-out of additional Feed PreP facilities, funding needs to
support other business opportunities, funding for general corporate purposes, debt service, and other
challenges or unforeseen circumstances.

We have no off-balance sheet arrangements that have or are reasonably likely to have a current or future effect
on our financial condition, changes in financial condition, revenues or expenses, results of operations, liquidity,
capital expenditures or capital resources that are material to investors. We do not have any off-balance sheet
arrangements or interests in variable interest entities that would require consolidation. While certain legally-
binding offtake arrangements have been entered into with customers, these arrangements do not qualify as off-
balance sheet arrangements required for disclosure.

See Note 10 - Long-Term Debt and Bonds Payable to our consolidated financial statements for further
discussion of debt obligations.

Cash Flows
Comparison of the Years Ended December 31, 2025 and 2024
A summary of our cash flows for the periods indicated is as follows:

Year Ended December 31,

(in thousands) 2025 2024 $ Change
Net cash used in operating activities $ (142,740) $ (144,826) $ 2,086
Net cash used in investing activities (54,468) (7,009) (47,459)
Net cash provided by/(used in) financing activities 323,731 (109,168) 432,899

Net increase/(decrease) in cash and cash equivalents

and restricted cash 126,523 (261,003) 387,526

Cash and cash equivalents and restricted cash,

beginning of period 41,511 302,514 (261,003)
Cash and cash equivalents and restricted cash,

end of period $ 168,034 $ 41511 $ 126,523

Cash Flows from Operating Activities

The $2.1 million decrease in net cash used in operating activities for the year ending December 31, 2025
compared to the same period in 2024 was primarily attributable to lower cash interest payments during the year,
partially offset by a net increase in higher operating costs and changes in working capital.

Cash Flows from Investing Activities

The $47.5 million increase in net cash used in investing activities for the year ending December 31, 2025
compared to the same period in 2024 was attributable to $79.2 million in maturities and sales of investments
during 2024 with no corresponding similar activity during 2025, partially offset by $17.0 million lower purchases
of debt securities and $14.7 million lower capital expenditures. Our future capital requirements will depend on
many factors, including the funding and construction schedule of the Thailand, Belgium and Augusta Facilities
and build-out of additional Feed PreP facilities.
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Cash Flows from Financing Activities

We reported net cash provided by financing activities of approximately $323.7 million during the year ended
December 31, 2025 as compared to net cash used in financing activities of approximately $109.2 million during
the year ended December 31, 2024.

Cash provided by financing activities for the year ended December 31, 2025 was primarily comprised of $300.0
million of proceeds from the issuance of the Series B Convertible Perpetual Preferred Stock during the second
quarter of 2025, $33.5 million of proceeds from the issuance of our Common Stock, $36.9 million of proceeds
from the sale of Revenue Bonds, $14.9 million in proceeds on draws on our Revolving Credit Facility and a
short-term borrowing from a related party, and $6.6 million in proceeds from the exercise of the RTI Global
Warrants, Series A Warrants and private warrants during 2025. These cash inflows were partially offset by
$28.7 million in payments on equipment financing leases, including the payoff of the entire outstanding balance
of the CSC equipment financing payable, $14.9 million in payments on our Revolving Credit Facility and a short-
term borrowing from a related party, $10.4 million in payments on related party revenue bonds, $8.7 million in
debt and preferred stock issuance costs paid, $4.9 million in payments to repurchase shares, and $0.5 million in
net payments on other financing activities.

Cash used in financing activities for the year ended December 31, 2024 was mainly comprised of $253.2 million
paid to purchase the outstanding Revenue Bonds during 2024, $5.5 million in payments on equipment
financing, $1.6 million in payments to repurchase shares of our Common Stock, $1.1 million in debt issuance
costs paid, and $1.0 million payments on related party revenue bonds. These outflows were partially offset by
$48.0 million of proceeds from the sale of Revenue Bonds, $38.2 million of proceeds from the issuance of our
Common Stock, $30.1 million of proceeds from the issuance of warrants, $21.8 million in proceeds from the
issuance of our Series A Preferred Stock, $12.9 million of proceeds from equipment lease financing and $2.3
million in other financing activities.

Comparison of the Years ended December 31, 2024 and December 31, 2023

Refer to Item 7. “Management’s Discussion and Analysis of Financial Condition and Results of Operations”
section contained in our Annual Report on Form 10-K for the fiscal year ended December 31, 2024 for the cash
flows discussion for the fiscal year ended December 31, 2024 compared to the fiscal year ended December 31,
2023.

Critical Accounting Policies and Estimates

Our consolidated financial statements have been prepared in accordance with accounting principles generally
accepted in the United States of America ("U.S. GAAP"). The preparation of the consolidated financial
statements requires us to make estimates and assumptions that affect the reported amounts of assets and
liabilities and the disclosure of contingent assets and liabilities as of the balance sheet date, as well as the
reported expenses incurred during the reporting period. Management bases its estimates on historical
experience and on various other assumptions believed to be reasonable. Actual results could differ from those
estimates, and such differences could be material to our financial statements.

We believe that the accounting policies discussed below are critical to understanding our historical and future
performance, as these policies relate to the more significant areas involving management’s judgments and
estimates.

Our significant accounting policies are more fully described in Note 2 - Summary of Significant Accounting
Policies in the Notes to the Consolidated Financial Statements.
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Going Concern

We assess our ability to continue as a going concern in accordance with ASC 205-40 - Presentation of Financial
Statements - Going Concern. In assessing going concern, management evaluates conditions and events that
may raise substantial doubt about the Company’s ability to meet its obligations as they become due within one
year after the date that the financial statements are available to be issued. In making our assessment, we must
make significant estimates regarding projecting the timing and amount of our future cash funding and
expenditures, our ability to obtain or retain financing and/or funding, variability in our spending commitments,
and the impact of market factors to our forecasts.

The consolidated financial statements have been prepared assuming that we will continue as a going concern.
See Note 3 - Liquidity and Going Concern in the Notes to the Consolidated Financial Statements for further
information.

Long-Lived Assets Impairment Assessment

We evaluate the recoverability of long-lived assets when events and circumstances indicate that the assets may
be impaired and the undiscounted net cash flows estimated to be generated by those assets are less than their
carrying value. If the net carrying value exceeds the fair value, an impairment loss exists and is calculated as
the amount by which the carrying amount of a long-lived asset or asset group exceeds its fair value.

The assessment of impairment indicators and the recoverability of our capitalized assets require significant
judgment including management's best estimates of the expected future cash flows and the estimated useful
lives of the asset group. These estimates are sensitive to changes in underlying assumptions such as future
commodity prices, margins on future resin sales, production rates, operating expenses, including repairs and
maintenance, and capital expenditures. As a result, there can be no assurance that the estimates and
assumptions made for purposes of our impairment determination will prove to be an accurate prediction of the
future. See Note 7 - Property, Plant and Equipment in the Notes to the Consolidated Financial Statements for
further information.

Warrants

Significant estimates and judgments are involved in the valuation of our liability-classified warrants and the
underlying fair value assumptions. Although these estimates are based on management’s best knowledge of
current events and actions that we may undertake in the future, actual results may be different from these
estimates.

We measure warrants at the fair value of the equity instruments issued as of the warrant issuance date. In the
event that the terms of the warrants do not meet the criteria for equity classification, we account for the
instrument as a liability. The liability is recorded at fair value and at each reporting period, and the change in the
fair value is recognized in earnings. The valuation includes key assumptions such as expected stock price
volatility, risk-free interest rate, expected term and dividend yield. These assumptions require management
judgment and can materially impact the valuation. For further information, see Note 16 - Warrants and Note 17 -
Fair Value of Financial Instruments in the Notes to the Consolidated Financial Statements.

Recent Accounting Pronouncements

See Note 2 - Summary of Significant Accounting Policies in the Notes to the Consolidated Financial Statements
for more information about significant accounting policies and recent accounting pronouncements.
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Iltem 7A. Quantitative and Qualitative Disclosures About Market Risk.
Inflation Risk

The primary inflationary factors affecting our operations are labor, materials, and energy costs related to
construction and operation of our Purification plants and Feed PreP facilities. Continued inflationary pressures
could affect the global and U.S. economies and could have an adverse impact on our construction costs. While
we expect to partially offset inflation and other changes in the costs of construction through our pricing
strategies, coupled with more efficient purchasing practices, productivity improvements and greater economies
of scale, there can be no assurance that these measures will be successful.

Investments in Debt Securities

Our investment policy is established by the Chief Executive Officer and Chief Financial Officer and is reviewed
as needed. Pursuant to this investment policy, as of December 31, 2025, all investments were comprised of
highly-liquid investments with minimum “A” rated securities and consisted of corporate entity debt securities. We
do not use any swaps, options, futures or forward contracts to hedge or enhance our investment portfolio. We
manage the market risk related to these investments by holding only highly liquid, minimum “A” rated securities.

Commodity Market Risk

The plastics manufacturing industry is extremely price competitive because of the commodity-like nature of
virgin polypropylene resin and its correlation to the price of crude oil. The demand for, and price of, recycled
plastics can also fluctuate with the price of crude oil. If crude oil prices materially decline for an extended period,
the cost to manufacture our PureFive® resin may become comparatively higher than the cost to manufacture
virgin polypropylene resin because our cost depends more on the cost of polypropylene waste (our feedstock)
and less on crude oil. We believe that the current shifting market expectations toward sustainable sourcing of
consumer plastics, and certain regulatory developments in support of plastic recycling, provide some protection
from the price risk related to fluctuating commaodity prices.

Raw Material Price Risk

We purchase feedstock for our Purification process from various sources. While many of the categories of
feedstock we source are available from independent suppliers, feedstock containing high levels of
polypropylene is subject to fluctuations in price and availability attributable to a number of factors, including
general economic conditions, commaodity price fluctuations, the demand from competitors and other industries
for the same raw materials and the availability of complementary and substitute materials. The profitability of our
business also depends on the availability and proximity of these raw materials to our Feed PreP facilities and
Purification plants. The choice of feedstock to be used at our facilities is determined primarily by the price,
availability and composition, including polypropylene purity and content, of waste polypropylene procured.
Additionally, the high cost of transportation could favor suppliers located in closer proximity to our facilities. If the
quality and polypropylene content of the feedstock is lower, the quality of our PureFive® resin and/or efficiencies
of our Purification process may suffer. Changes in consumer behavior regarding consumption of products
utilizing polypropylene, as well as consumer desire for PureFive® resin could also impact our business.
Increases in feedstock and other raw material costs could have a material adverse effect on our business,
financial condition or results of operations. Attempts to mitigate against these raw material fluctuations may be
insufficient, and our results could be materially impacted if the costs of materials increase. We believe our
Feedstock+ pricing model provides certain protection from the risk of increased prices in obtaining and
processing raw materials utilized in our Purification process.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors and Stockholders
PureCycle Technologies, Inc.

Opinion on the financial statements
We have audited the accompanying consolidated balance sheets of PureCycle Technologies, Inc. (a Delaware

corporation) and subsidiaries (the “Company”) as of December 31, 2025 and 2024, and the related consolidated
statements of comprehensive loss, stockholders’ equity, and cash flows for each of the three years in the period
ended December 31, 2025, and the related notes (collectively referred to as the consolidated financial
statements). In our opinion, the consolidated financial statements present fairly, in all material respects, the
financial position of the Company as of December 31, 2025 and 2024, and the results of its operations and its
cash flows for each of the three years in the period ended December 31, 2025, in conformity with accounting
principles generally accepted in the United States of America.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board
(United States) (“PCAOB”), the Company’s internal control over financial reporting as of December 31, 2025,
based on criteria established in the 2013 Internal Control—Integrated Framework issued by the Committee of
Sponsoring Organizations of the Treadway Commission (“COSQ”), and our report dated February 26, 2026
expressed an unqualified opinion.

Basis for opinion

These consolidated financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on the Company’s consolidated financial statements based on our audits.
We are a public accounting firm registered with the PCAOB and are required to be independent with respect to
the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud. Our audits included performing procedures to assess the
risks of material misstatement of the financial statements, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audits also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audits provide a reasonable basis for our opinion.

Critical audit matters
Critical audit matters are matters arising from the current period audit of the financial statements that were

communicated or required to be communicated to the audit committee and that: (1) relate to accounts or
disclosures that are material to the financial statements and (2) involved our especially challenging, subjective,
or complex judgments. We determined that there are no critical audit matters.

/sl GRANT THORNTON LLP
We have served as the Company’s auditor since 2019.

Southfield, Michigan
February 26, 2026
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors and Stockholders
PureCycle Technologies, Inc.

Opinion on internal control over financial reporting

We have audited the internal control over financial reporting of PureCycle Technologies, Inc. (a Delaware
corporation) and subsidiaries (the “Company”) as of December 31, 2025, based on criteria established in the
2013 Internal Control—Integrated Framework issued by the Committee of Sponsoring Organizations of the
Treadway Commission (“COSQ”). In our opinion, the Company maintained, in all material respects, effective
internal control over financial reporting as of December 31, 2025, based on criteria established in the 2013
Internal Control—Integrated Framework issued by COSO.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board
(United States) (“PCAOB”), the consolidated financial statements of the Company as of and for the year ended
December 31, 2025, and our report dated February 26, 2026 expressed an unqualified opinion on those
financial statements.

Basis for opinion

The Company’s management is responsible for maintaining effective internal control over financial reporting and
for its assessment of the effectiveness of internal control over financial reporting, included in the accompanying
Management’s Annual Report on Internal Control Over Financial Reporting. Our responsibility is to express an
opinion on the Company’s internal control over financial reporting based on our audit. We are a public
accounting firm registered with the PCAOB and are required to be independent with respect to the Company in
accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities and
Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether effective internal control over financial
reporting was maintained in all material respects. Our audit included obtaining an understanding of internal
control over financial reporting, assessing the risk that a material weakness exists, testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk, and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable
basis for our opinion.

Definition and limitations of internal control over financial reporting

A company’s internal control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company’s internal control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements
in accordance with generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect
misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to the risk that
controls may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

/s/ GRANT THORNTON LLP

Southfield, Michigan
February 26, 2026
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PureCycle Technologies, Inc.

CONSOLIDATED BALANCE SHEETS
December 31,

(in thousands, except per share data) 2025 2024
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 156,694 $ 15,683
Debt securities available for sale 13,631 —
Restricted cash — current 1,984 16,656
Accounts receivable, net 2,007 —
Inventory 9,370 8,087
Prepaid expenses and other current assets 14,331 13,473
Total current assets 198,017 53,899
Restricted cash — noncurrent 9,356 9,172
Operating lease right-of-use assets 54,226 56,833
Property, plant and equipment, net 657,752 674,079
Prepaid expenses and other noncurrent assets 3,315 4,402
TOTAL ASSETS $ 922,666 $ 798,385

LIABILITIES, MEZZANINE EQUITY, AND STOCKHOLDERS’ EQUITY
CURRENT LIABILITIES

Accounts payable $ 9,247 § 6,596
Accrued expenses and other current liabilities 42,815 43,259
Accrued interest 7,805 7,626
Current portion of warrant liability 13,682 10,109
Current portion of long-term debt 6,446 12,932
Current portion of related party bonds payable 7,570 10,355
Total current liabilities 87,565 90,877
NONCURRENT LIABILITIES
Deferred revenue 5,000 5,000
Long-term debt, less current portion 263,355 256,886
Related party bonds payable, less current portion 86,343 66,471
Warrant liability, less current portion 45,149 120,090
Operating lease right-of-use liabilities 52,350 54,665
Series A Preferred Stock liability 29,606 18,433
Other noncurrent liabilities 2,710 5,514
TOTAL LIABILITIES 572,078 617,936

COMMITMENTS AND CONTINGENCIES (NOTE 13)
MEZZANINE EQUITY
Series B Convertible Perpetual Preferred Stock - $0.001 par value, 300 and
no shares issued and outstanding as of December 31, 2025 and
December 31, 2024, respectively 304,701 —
STOCKHOLDERS' EQUITY
Common Stock - $0.001 par value, 450,000 shares authorized; 180,281
and 173,566 shares issued and outstanding as of December 31, 2025

and December 31, 2024, respectively 180 174
Additional paid-in capital 861,953 813,573
Accumulated other comprehensive (loss)/income (305) 78
Accumulated deficit (815,941) (633,376)

TOTAL STOCKHOLDERS' EQUITY 45,887 180,449
TOTAL LIABILITIES, MEZZANINE EQUITY, AND STOCKHOLDERS’
EQUITY $ 922,666 $ 798,385

The accompanying notes are an integral part of these consolidated financial statements.
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PureCycle Technologies, Inc.

CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS

Year Ended December 31,

(in thousands, except per share data) 2025 2024 2023
Revenues $ 8,355 $ — 5 —
Operating expenses
Cost of operations 109,313 85,762 52,031
Research and development 5,925 6,480 6,615
Selling, general and administrative 59,483 53,140 55,255
Write-down of long-lead equipment 15,070 — —
Total operating costs and expenses 189,791 145,382 113,901
Operating loss (181,436) (145,382) (113,901)
Other expense/(income)
Interest expense 64,446 56,850 31,368
Interest income (5,860) (5,194) (10,863)
Change in fair value of warrants (61,742) 71,610 (33,824)
Loss on extinguishment of debt 4,394 21,214 —
Other (income)/expense, net (1,079) (647) 483
Total other expense/(income) 159 143,833 (12,836)
Loss before income taxes (181,595) (289,215) (101,065)
Provision/(benefit) for income taxes 970 (79) 650
Net loss $ (182,565) $ (289,136) $ (101,715)
Loss per share
Basic $ (1.08) $ (1.75) $ (0.62)
Diluted $ (1.21) $ (1.75) $ (0.63)
Weighted average common shares
Basic 179,327 165,377 163,865
Diluted 180,448 165,377 164,013
Other comprehensive (loss)/income
Cumulative translation adjustment $ (387) $ 922 $ (14)
Unrealized gain on debt securities available for sale 4 18 623
Total comprehensive loss $ (182,948) § (289,026) $ (101,106)

The accompanying notes are an integral part of these consolidated financial statements.
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PureCycle Technologies, Inc.
CONSOLIDATED STATEMENTS OF CASH FLOWS
Year Ended December 31,

(in thousands) 2025 2024 2023
Cash flows from operating activities
Net loss $ (182,565) $ (289,136) $ (101,715)
Adjustments to reconcile net loss to net cash used in operating activities
Equity-based compensation 14,935 11,653 11,829
Depreciation expense 29,120 31,320 15,935
Loss on disposal of equipment 3,932 — —
Write-down of long-lead equipment 15,070 — —
Operating lease amortization expense 4,546 3,388 2,923
Amortization of debt issuance costs and debt discounts 23,762 16,618 2,534
Loss on extinguishment of debt 4,394 21,214 —
Change in fair value of warrants (61,742) 71,610 (33,824)
Change in fair value of derivative (3,443) (1,894) —
Deferred taxes 970 (79) 650
Other 794 427 1,654
Changes in operating assets and liabilities
Accounts receivable (2,007) — —
Inventory (1,283) (3,295) (4,476)
Prepaid expenses and other current assets (232) (3,220) (4,397)
Prepaid expenses and other noncurrent assets (273) 220 711
Accounts payable 2,537 4,777 418
Accrued expenses and other current liabilities 8,274 (4,375) 4,045
Accrued interest 4,285 (1,136) 11,207
Operating lease right-of-use liabilities (3,814) (2,918) (2,300)
Net cash used in operating activities (142,740) (144,826) (94,906)
Cash flows from investing activities
Purchase of property, plant and equipment (40,847) (55,584) (153,899)
Purchase of debt securities, available for sale (13,621) (30,586) (57,575)
Sale and maturity of debt securities, available for sale — 79,161 109,371
Net cash used in investing activities (54,468) (7,009) (102,103)
Cash flows from financing activities
Proceeds from issuance of Series B Convertible Perpetual Preferred Stock 300,000 — —
Proceeds from issuance of Series A Preferred shares, inclusive of put option — 21,840 —
Proceeds from issuance of Common Stock 33,462 38,203 —
Proceeds from issuance of revenue bonds to third parties 16,808 8,000 —
Proceeds from issuance of revenue bonds to related parties 20,095 40,000 —
Payments on related party revenue bonds (10,355) (980) —
Payment to purchase revenue bonds — (253,230) —
Proceeds from revolving credit facility and related party note payable 14,900 — 38,000
Payments on revolving credit facility and related party note payable (14,900) — —
Proceeds from issuance and exercise of warrants 6,616 30,050 —
Proceeds from equipment lease financing — 12,932 22,101
Payments on equipment lease financing (28,722) (5,501) (592)
Debt and preferred stock issuance costs (8,720) (1,119) (11,048)
Payments to repurchase shares (4,928) (1,618) (1,370)
Proceeds from convertible note offering — — 225,000
Other net payments for financing activities (525) 2,255 (91)
Net cash provided by/(used in) financing activities 323,731 (109,168) 272,000
Net increase/(decrease) in cash and cash equivalents and restricted cash 126,523 (261,003) 74,991
Cash and cash equivalents and restricted cash, beginning of period 41,511 302,514 227,523
Cash and cash equivalents and restricted cash, end of period $ 168,034 $ 41511 $ 302,514

Supplemental disclosure of cash flow information
Operating activities
Interest paid during the period, net of capitalized interest $ 36,111  $ 42,353  $ 13,862
Non-cash investing activities
Additions to property, plant, and equipment in accounts payable and

accrued expenses 24,250 33,985 23,539
Non-cash financing activities
PIK dividends on Series B Convertible Perpetual Preferred Stock 11,324 — —
PIK interest on Series A Preferred Stock 4,099 — —
Carrying value of warrant liability issued to satisfy shareholder loan
prepayment penalty — 44,386 —
Initial fair value of warrant liability issued to satisfy shareholder loan
prepayment penalty — 6,802 —
PIK interest on related party note payable — 1,938 3,125
Reconciliation of cash and cash equivalents and restricted cash reported in the consolidated balance sheets
Cash and cash equivalents $ 156,694 $ 15,683 $ 73,411
Restricted cash - current 1,984 16,656 25,692
Restricted cash - noncurrent 9,356 9,172 203,411
Total cash and cash equivalents and restricted cash $ 168,034 $ 41,511 $ 302,514

The accompanying notes are an integral part of these consolidated financial statements.
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PureCycle Technologies, Inc.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 - ORGANIZATION

PureCycle Technologies, Inc. (together with its wholly-owned subsidiaries, "PCT" or the "Company") is a
Florida-based corporation focused on commercializing a patented dissolution recycling technology for
polypropylene that physically separates the polymer from other plastics, colors, odors and impurities (the
“Technology”). The Technology was originally developed by The Procter & Gamble Company (“P&G”) and is
designed to restore recycled polypropylene waste into like-new resin pellets, called PureFive® resin. PureFive®
resin has similar properties and applicability for reuse as virgin polypropylene.

The process includes the following steps:

" Feed Pre-Processing (“Feed PreP”) collects, sorts, and prepares polypropylene waste (“feedstock”)
for the dissolution recycling process ("Purification").

" Purification is a dissolution recycling process that uses a combination of solvent, temperature, and
pressure to return the feedstock to near-virgin condition through a novel configuration of
commercially-available equipment and unit operations. The Purification process puts the plastic
through a physical extraction process using supercritical fluids that both extract and filter out other
plastics and additives to purify the color, opacity and odor of the plastic without changing the bonds
of the polymer. By not altering the chemical makeup of the polymer, the Company is able to use
significantly less energy and reduce production costs as compared to virgin resin.

= Compounding, which involves blending the Company's resin with either virgin resin or additives, is a
step that can be used on a case-by-case basis. Compounding allows for the modification of the resin
to meet the end-user’s qualifications with melt flow, flexibility, clarity, color and strength being some
of the properties that can be tailored through compounding.

Formation and Organization

PCT was formed as a Delaware limited liability company on September 15, 2015, as Advanced Resin
Technologies, LLC. In November 2016, the Company changed its name from Advanced Resin Technologies,
LLC to PureCycle Technologies LLC (“PCT LLC” and “Legacy PCT").

Business Combination

On March 17, 2021, PCT consummated a business combination (“Business Combination”) by and among Roth
CH Acquisition | Co., a Delaware corporation (“ROCH”), Roth CH Acquisition | Co. Parent Corp., a Delaware
corporation and wholly-owned direct subsidiary of ROCH (“ParentCo”), Roth CH Merger Sub LLC, a Delaware
limited liability company and wholly-owned direct subsidiary of Parent Co, Roth CH Merger Sub Corp., a
Delaware corporation and wholly-owned direct subsidiary of ParentCo and PCT LLC pursuant to the Agreement
and Plan of Merger dated as of November 16, 2020, as amended from time to time (the “Merger Agreement”).

Upon the completion of the Business Combination and the other transactions contemplated by the Merger
Agreement (the “Transactions”, and such completion, the “Closing”), ROCH changed its name to PureCycle
Technologies Holdings Corp. and became a wholly-owned direct subsidiary of ParentCo, PCT LLC became a
wholly-owned direct subsidiary of PureCycle Technologies Holdings Corp. and a wholly-owned indirect
subsidiary of ParentCo, and ParentCo changed its name to PureCycle Technologies, Inc. The Company’s
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PureCycle Technologies, Inc.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS — CONTINUED

Common Stock, par value $0.001 per share ("Common Stock"), units and public warrants are now listed on the
Nasdaq Capital Market (“NASDAQ”) under the symbols “PCT,” “PCTTU” and “PCTTW,” respectively.

Legacy PCT unitholders will be issued up to 2.0 million additional shares of the Company’s Common Stock if
certain conditions are met (the "Earnout”). The Legacy PCT unitholders will be entitled to 2.0 million shares
upon the Ironton Facility becoming operational, as certified by Leidos Engineering, LLC (“Leidos”), an
independent engineering firm, in accordance with criteria established in agreements in connection with
construction of the plant.

Unless the context otherwise requires, the “Company,” and “PCT,” refer to PureCycle Technologies, Inc., and its
subsidiaries at and after the Closing and give effect to the Closing. “Legacy PCT”, “ROCH” and “ParentCo” refer
to PureCycle Technologies LLC, ROCH and ParentCo, respectively, prior to the Closing.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The accompanying consolidated financial statements include the accounts of the Company and its consolidated
subsidiaries. The consolidated financial statements are presented in U.S. Dollars. Intercompany balances and
transactions were eliminated upon consolidation. The accompanying consolidated financial statements reflect
all adjustments, consisting of normal recurring adjustments, that are, in the opinion of management, necessary
to present a fair statement of the results for the periods presented.

Reclassifications
Certain amounts in prior periods have been reclassified to conform with the current year presentation.
Cash and Cash Equivalents

The Company considers all highly-liquid investments with an original maturity of three months or less at date of
inception to be cash and cash equivalents. As of December 31, 2025, the Company’s cash and cash
equivalents balance represents cash and money market funds deposited with financial institutions, as well as
U.S. treasuries with maturities of 90 days or less at acquisition. These balances may exceed federally insured
limits; however, the Company believes the risk of loss is low. Actively traded money market funds are measured
at their net asset value (“NAV”) and classified as Level 1 in the fair value hierarchy. The Company’s remaining
cash equivalents are classified as Level 2 and measured at amortized cost, which is a reasonable estimate of
fair value because of the short time between the purchase of the instrument and its expected realization.

Restricted Cash

Cash pledged as collateral for future capital purchases and leased properties is deemed restricted and included
within this definition. Restricted cash that is expected to be spent or released from restriction within twelve
months is classified as current on the Consolidated Balance Sheets. Restricted cash that is expected to be
spent or released from restriction after twelve months is classified as noncurrent on the Consolidated Balance
Sheets.

Investments

The Company's investment policy is established by the Chief Executive Officer and Chief Financial Officer and
is reviewed as needed. The Company accounts for its investment in debt securities in accordance with
Accounting Standards Codification ("ASC") 320, Investments — Debt Securities. Investments in debt securities
are classified as available for sale and are reported at estimated fair value with unrealized gains and losses
recorded in accumulated other comprehensive (loss)/income. The Company determines the appropriate
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PureCycle Technologies, Inc.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS — CONTINUED

classification of its investment in debt securities at the time of purchase and re-evaluates such determination at
each balance sheet date. The Company reviews its investments for impairment and adjusts these investments
to fair value through earnings, as required.

Inventory

Production inventories are valued at the lower of cost or net realizable value and include raw materials, work-in-
process, and finished goods inventory. The Company’s inventories are valued under the average cost method.
As the Company has not generated material recurring sales and is in the early stages of operations, net
realizable value is estimated based on anticipated selling prices.

The Company records spare parts for plant maintenance as a current asset and expenses when utilized. The
Company has recorded $4.5 million and $3.5 million for spare parts within prepaid expenses and other current
assets in the Consolidated Balance Sheets as of December 31, 2025 and 2024, respectively.

Property, Plant and Equipment

As of December 31, 2025 and 2024, the Company’s property, plant and equipment consists of building, land,
office equipment and furniture, machinery and equipment, fixtures and furnishings and construction in progress.
Substantially all property, plant and equipment are currently located within the United States of America
("U.S."). Property, plant and equipment are recorded at cost and are depreciated over their estimated useful
lives, unless the useful life is indefinite, using the straight-line method over the following estimated useful lives:

Buildings 10 - 40 years
Machinery and equipment 3 - 30 years
Leasehold improvements 2 - 5 years
Fixtures and furnishings 5-7 years
Land improvements 15 years
Land Indefinite

Construction in progress relates to costs capitalized in conjunction with major improvements that have not yet
been placed in service, and accordingly are not currently being depreciated. The Company capitalizes interest
cost incurred on funds used to construct property, plant and equipment. In accordance with ASC 835, Interest,
the Company capitalizes all interest incurred on tax-exempt project indebtedness. The capitalized interest is
recorded as part of the asset to which it relates over the asset’s estimated useful life.

The Company evaluates the recoverability of long-lived assets when events and circumstances indicate that the
assets may be impaired and the undiscounted net cash flows estimated to be generated by those assets are
less than their carrying value. If the net carrying value exceeds the fair value, an impairment loss exists and is
calculated as the amount by which the carrying amount of a long-lived asset exceeds its fair value.

Leases

The Company determines whether a contract contains a lease at inception based on whether the Company has
the right to control the use of an identified asset during the contract term. Leases are classified as either
operating or financing. For operating leases, the Company recognizes a right-of-use (“ROU”) asset and a
corresponding lease liability at the commencement date, measured at the present value of remaining lease
payments. Because the implicit rate is generally not determinable, the Company uses its incremental borrowing
rate to determine the present value of lease payments. Operating lease expense is recognized on a straight-line
basis over the lease term.
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Finance leases result in recognition of an ROU asset that is depreciated over the lease term and interest
expense on the related lease liability. Finance lease assets are included in property, plant and equipment in the
Consolidated Balance Sheets and depreciation expense is included in cost of operations in the Consolidated
Statements of Comprehensive Loss.

ROU assets are evaluated for impairment when indicators are present. The Company has elected not to
recognize ROU assets or lease liabilities for leases with terms of 12 months or less; lease expense for these
arrangements is recognized on a straight-line basis.

Certain leases include variable payments, such as reimbursements for real estate taxes, insurance, and
common-area maintenance. The Company has elected to account for lease and non-lease components as a
single lease component, and variable non-lease components are recognized as incurred.

Debt and Debt Issuance Costs

Debt is initially recorded at fair value, which normally reflects the proceeds received, net of any discounts

or debt issuance costs. Debt is subsequently stated at amortized cost. Debt issuance costs, discounts and
premiums are generally amortized to interest expense using the straight-line method, which approximates the
effective interest method, over the term of the debt. Debt issuance costs related to a recognized debt liability are
presented in the Consolidated Balance Sheets as a direct deduction from the carrying amount of that debt
liability, consistent with debt discounts. Debt issuance costs for revolving credit facilities are deferred and
recorded as an asset, which is amortized on a straight-line basis over the term of the agreement.

Revenue Recognition

The Company’s revenue is primarily generated from the sale of recycled and compounded polypropylene resin
pellets or co-products to customers. Those sales predominantly contain a single performance obligation and
revenue is recognized at the point in time when control of the product is transferred to customers, along with the
title, risk of loss and rewards of ownership. Depending on the arrangement with the customer, these criteria are
met either at the time the product is shipped or when the product is made available or delivered to the
destination specified in the agreement with the customer. Sales revenue is recognized in an amount that
reflects the consideration the Company expects to be entitled to in exchange for that finished product. Amounts
billed to customers related to freight are included in revenues and freight costs are included in cost of
operations in the accompanying Consolidated Statements of Comprehensive Loss. Standard payment terms
are 30 days from the date of shipment, unless otherwise negotiated with the customer.

The Company records trade receivables at the amount billed to customers, net of any allowance for expected
credit losses. Based on the Company's evaluation of potential credit losses, no allowance for expected credit
losses were recorded as of December 31, 2025.

Two customers generated 68% of the Company's revenues during the year ended December 31, 2025, and
comprised 81% of the Company's accounts receivable as of December 31, 2025.

Cost of Operations

Operating costs are expensed as incurred. Operating costs consist of personnel costs (including wages,
salaries and benefits) and other costs directly related to operations at the Company's operating facilities,
including feedstock, rent, depreciation, repairs and maintenance, utilities and supplies.
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Research and Development Costs

Research and development costs are expensed as incurred. Research and development expenses consist of
third-party consulting costs, and payroll and benefits of those employees engaged in research, design and
development activities, costs related to design tools, license expenses related to intellectual property,
depreciation for long-lived assets, and supplies and services.

Selling, General, and Administrative Expenses

Selling, general and administrative expenses are expensed as incurred. Selling, general, and administrative
expenses consist of personnel-related expenses for the Company's corporate, executive, finance, and other
administrative functions and professional services, including legal, audit and accounting services.

Income Taxes

The Company uses the asset and liability method of accounting for income taxes. Under this method, income
tax expense is recognized for the amount of taxes payable or refundable for the current year. In addition,
deferred tax assets and liabilities are recognized for the expected future tax consequences of temporary
differences between the financial reporting and tax bases of assets and liabilities, and for tax loss and credit
carryforwards. Significant judgment is required in determining the current provision for income taxes and
deferred tax assets or liabilities. A valuation allowance is recorded to reduce deferred tax assets to an amount
for which realization is more likely than not.

The assumptions, judgments and estimates relative to the current provision for income taxes take into account
the Company’s interpretation and application of current tax laws and possible outcomes of current and future
examinations conducted by domestic and foreign tax authorities. As needed, reserves for income taxes are
recorded to address potential exposures involving tax positions that could be challenged by tax authorities. The
Company regularly assesses the likelihood of outcomes resulting from these examinations to determine the
adequacy of the provision for income taxes and associated reserves. Interest and penalties related to
unrecognized tax benefits are recorded in income tax provision/(benefit).

Net Loss Per Share

The Company follows the two-class method when computing net loss per common share when shares are
issued that meet the definition of participating securities. The two-class method requires income available to
common stockholders for the period to be allocated between common and participating securities based upon
their respective rights to receive dividends as if all income for the period had been distributed. The two-class
method also requires losses for the period to be allocated between common and participating securities based
on their respective rights if the participating security contractually participates in losses. As holders of
participating securities do not have a contractual obligation to fund losses, undistributed net losses are not
allocated to nonvested restricted stock for purposes of the loss per share calculation.

The dilutive effect for the Company's Green Convertible Notes (as defined below) and Series B Convertible
Perpetual Preferred stock is calculated using the "if-converted" method. The dilutive effect of all other
instruments is calculated using the treasury stock method.

Equity-Based Compensation

The Company grants equity-based compensation to select employees. The equity-based compensation cost for
the incentive shares is measured at the grant date based on the fair value of the award and recognized on a
straight-line basis over the requisite service period, which is the vesting period. The Company evaluates
modifications in accordance with ASC 718, Compensation — Stock Compensation. The Company accounts for
forfeitures as they occur for its equity-based awards.
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Warrants

The Company evaluates all of its financial instruments, including issued warrants, to determine if such
instruments are liability classified, pursuant to ASC 480, Distinguishing Liabilities from Equity (“ASC 480”) or
derivatives or contain features that qualify as embedded derivatives pursuant to ASC 815, Derivatives and
Hedging (“ASC 815”). The classification of instruments, including whether such instruments should be recorded
as liabilities or as equity, is reassessed at the end of each reporting period.

Use of Estimates

The preparation of the consolidated financial statements in conformity with U.S. GAAP requires management to
make estimates, judgments and assumptions that affect the reported amounts of assets and liabilities, the
related disclosure of contingent assets and liabilities at the date of the financial statements, and the reported
amounts of expenses for the period presented. Although these estimates are based on management’s best
knowledge of current events and actions that the Company may undertake in the future, actual results may be
different from these estimates.

Segment Information

Under ASC 280, Segment Reporting, operating segments are defined as components of an enterprise where
discrete financial information is available that is evaluated regularly by the chief operating decision maker
("CODM"), in deciding how to allocate resources and in assessing performance. Therefore, the Company's
Chief Executive Officer, who is also the CODM, makes decisions and manages the Company's operations as a
single operating segment, which encompasses integrated business activities related to the recycling of
polypropylene into resin pellets. To date, the Company has limited operations and measures performance on a
consolidated basis. Management has determined that the measure of segment performance determined most in
accordance with U.S. GAAP is consolidated net income or loss, as applicable. The Company’s Consolidated
Statements of Comprehensive Loss include the significant expense categories provided to the CODM on a
consolidated basis, and the CODM does not review significant classifications of expenses outside of those
shown on the Consolidated Statements of Comprehensive Loss. The CODM primarily reviews certain operating
key performance indicators for evaluating performance and allocating resources.

Fair Value of Financial Instruments

The Company applies fair value accounting in accordance with ASC 820, Fair Value Measurements (“ASC
820”) for valuation of financial instruments. ASC 820 defines fair value and establishes a framework for
measuring fair value and making disclosures about fair value measurements. This framework applies to all
financial assets and liabilities that are being measured and reported at fair value and for disclosures of fair
value.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date and sets out a fair value hierarchy. The fair
value hierarchy gives the highest priority to quoted prices in active markets for identical assets or liabilities
(Level 1) and the lowest priority to unobservable inputs (Level 3). Inputs are broadly defined as assumptions
market participants would use in pricing an asset or liability. Assets and liabilities carried at fair value are
classified and disclosed in one of the following three categories:

Level 1 - Unadjusted quoted prices in active markets for identical assets or liabilities that the reporting entity has
the ability to access at the measurement date.

Level 2 - Inputs other than quoted prices within Level 1 that are observable for the asset or liability, either
directly or indirectly, and fair value is determined through the use of models or other valuation methodologies.
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Level 3 - Inputs are unobservable for the asset or liability and include situations where there is little, if any,
market activity for the asset or liability. The inputs into the determination of fair value are based upon the best
information in the circumstances and may require significant management judgment or estimation.

Recently Adopted Accounting Pronouncements

In December 2023, the Financial Accounting Standards Board ("FASB") issued Accounting Standards Update
(“ASU”) 2023-09 - Income Taxes (Topic 740): Improvements to Income Tax Disclosures, which enhances the
transparency and decision usefulness of income tax disclosures. The amendments in this update address
investor requests for more transparency about income tax information through improvements to income tax
disclosures primarily related to the rate reconciliation and income taxes paid information and includes certain
other amendments to improve the effectiveness of income tax disclosures. The updated standard is effective for
annual periods beginning after December 15, 2024. Early adoption is permitted. The Company adopted this
guidance for the annual period ending December 31, 2025, using the retrospective approach. The enhanced
disclosures can be found in Note 12 - Income Taxes.

Recently Issued Accounting Pronouncements

In December 2025, the FASB issued ASU No. 2025-12, Codification Improvements to address suggestions
received from stakeholders on the Accounting Standards Codification (the "Codification") and to make other
incremental improvements to U.S. GAAP. The update represents changes to the Codification that clarify, correct
errors in or make other improvements to a variety of topics that are intended to make it easier to understand

and apply. The amendments to this update are effective for fiscal years beginning after December 15, 2026 and
interim periods within those annual reporting periods. The Company is currently evaluating the impact that the
updated standard will have on its financial statements.

In December 2025, the FASB issued ASU No. 2025-11, Interim Reporting (Topic 270): Narrow - Scope
Improvements. The update provides clarifications intended to improve the consistency and usability of interim
disclosure requirements, including a comprehensive listing of required interim disclosures and a new disclosure
principle for reporting material events occurring after the most recent annual period. The amendments do not
change the underlying objectives of interim reporting but are designed to enhance clarity in application. The
amendments to this update are effective for fiscal years beginning after December 15, 2027 and interim periods
within those annual reporting periods. The Company is currently evaluating the impact that the updated
standard will have on its financial statements.

In December 2025, the FASB issued ASU No. 2025-10, Government Grants (Topic 832): Accounting for
Government Grants Received by Business Entities. The amendments in this update establish the accounting for
a government grant received by a business entity, including guidance for (1) a grant related to an asset and (2)
a grant related to income. A grant related to an asset is a government grant, or part of a government grant, that
is conditioned on the purchase, construction, or acquisition of an asset (for example, a long-lived asset or
inventory). A grant related to income is a government grant, or part of a government grant, other than a grant
related to an asset (for example, a grant that reimburses a business entity for operating expenses). The
amendments in this update require that a government grant received by a business entity should not be
recognized until it is probable that (a) a business entity will comply with the conditions attached to the grant and
(b) the grant will be received, and the business entity meets the recognition guidance for a grant related to

an asset or a grant related to income. The amendments to this update are effective for fiscal years beginning
after December 15, 2028 and interim periods within those reporting periods. The Company is currently
evaluating the impact that the updated standard will have on its financial statements.

In September 2025, the FASB issued ASU 2025-06 - Intangibles - Goodwill and Other - Internal-Use Software
(Subtopic 350-40): Targeted Improvements to the Accounting for Internal-Use Software. The amendment
simplifies the capitalization guidance by removing all references to software development project stages so that
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the guidance is neutral to different software development methods. The amendments to this update are
effective for annual reporting periods beginning after December 15, 2027, and interim periods within those
annual reporting periods. Early adoption of this update is permitted. The Company does not expect this
guidance to have a material impact on its financial statements and disclosures.

In November 2024, the FASB issued ASU No. 2024-04 — Debt — Debt with Conversion and Other Options:
Induced Conversions of Convertible Debt Instruments, which improves the relevance and consistency in
application of the induced conversion guidance in Subtopic 470-20, Debt-Debt with Conversion and Other
Options. Specifically, the guidance is intended to clarify how to determine whether a settlement of convertible
debt (particularly cash convertible instruments) at terms that differ from the original conversion terms should be
accounted for under the induced conversion or extinguishment guidance. The amendments in this update are
effective for all entities for annual reporting periods beginning after December 15, 2025, and interim reporting
periods within those annual reporting periods. The Company will adopt this guidance for its fiscal year
commencing January 1, 2026 for any debt conversions, as they occur. Accordingly, there is no impact to the
financial statements or disclosures for the years presented.

In November 2024, the FASB issued ASU No. 2024-03, Income Statement — Reporting Comprehensive Income
— Disaggregation Disclosures. In January 2025, the FASB issued ASU 2025-01, Income Statement—Reporting
Comprehensive Income - Expense Disaggregation Disclosures (Subtopic 220-40): Clarifying the Effective Date.
This guidance requires more detailed disclosure about the types of expenses presented within the expense
captions of the financial statements. Specifically, disclosure of purchases of inventory, employee compensation,
depreciation, and intangible asset amortization are required on both an interim and annual basis. In addition, a
qualitative description of remaining amounts in relevant expense captions that have not separately been
disaggregated will be required on an interim and annual basis. On an annual basis, disclosure of an entity’s
definition of selling expenses and the amount of selling expenses is required. The amendments to this update
are effective for annual reporting periods beginning after December 15, 2026, and interim periods beginning
after December 15, 2027. Early adoption of this update is permitted. The Company is currently evaluating the
impact that the updated standard will have on its financial statements.

There have been no other recent accounting pronouncements, changes in accounting pronouncements or
recently adopted accounting guidance during fiscal 2025 that are of significance or potential significance to the
Company.

NOTE 3 - LIQUIDITY AND GOING CONCERN

The Company has determined that the going concern conclusion as disclosed in its previous filings is no longer
applicable for at least the twelve-month period from the issuance date of these financial statements. The
Company previously disclosed there were conditions that raised substantial doubt about the Company's ability
to continue as a going concern within one year after the date that the financial statements were issued. Those
conditions were alleviated by management’s plans, as outlined in previous filings.

The improvement in the Company's financial condition is primarily attributable to the Company raising proceeds
from the sale of the Series B Convertible Perpetual Preferred Stock, as described below and in more detail in
Note 14 - Mezzanine Equity and Stockholders' Equity.

In June 2025, the Company entered into binding subscription agreements with certain investors, including
related parties, to which the Company sold to the investors, in a private placement transaction, an aggregate of
300,000 shares of the Company’s Series B Convertible Perpetual Preferred Stock, par value $0.001 per share,
at an initial issue price of $1,000 per share. The gross proceeds to the Company from these subscription
agreements were approximately $300.0 million before deducting fees and expenses.
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This development has led management to conclude that the previous substantial doubt about the Company's
ability to continue as a going concern for a twelve-month period following the date that these financial
statements were available to be issued is no longer present. The Company's current financial projections
support the Company's ability to meet its obligations as they become due for at least one year from the
issuance of these financial statements. The Company’s ability to continue as a going concern longer term is
dependent on continued improvement in operations at the Company's first commercial-scale recycling facility in
Lawrence County, Ohio (the "lIronton Facility"), the commercialization of its PureFive® resin product, and the
successful construction and sale of product from its future Augusta, Thailand and Belgium Facilities.
Management continues to evaluate different strategies and may pursue additional actions to further increase its
liquidity position.

NOTE 4 - RELATED PARTY TRANSACTIONS

The Company identifies and discloses transactions with related parties in accordance with ASC 850, Related
Party Disclosures. The Company's related party transactions are primarily related to financing activities.

The Company’s consolidated financial statements reflect transactions with certain principal owners of PCT and
their affiliates, including Sylebra Capital Management (“Sylebra”), Samlyn Capital, LLC (“Samlyn”), Pure Plastic
LLC (“Pure Plastic”), and Pure Crown LLC ("Pure Crown"). The Company's consolidated financial statements
also reflect transactions with companies affiliated with PCT, including Glockner Family Venture Fund LP,
Glockner Enterprises, and Glockner Qil (collectively, "Glockner"), as well as Milliken & Company ("Milliken").

PCT purchased $0.8 million, $0.6 million and $0.5 million of certain chemicals used in its Purification process
from Milliken during the years ended December 31, 2025, 2024 and 2023, respectively.

PCT currently has a $200.0 million Revolving Credit Facility (the "Revolving Credit Facility") pursuant to a credit
agreement with Sylebra. On May 28, 2025, the Company borrowed $10.0 million from the Revolving Credit
Facility. Borrowings under the Revolving Credit Facility accrued interest at a rate of 21.8%. The Company
repaid the $10.0 million in borrowings plus accrued interest of $0.2 million on June 20, 2025. PCT is required to
pay a commitment fee equal to 0.25% per annum based on the actual daily unused amount of the Revolving
Credit Facility, payable quarterly. During both of the years ended December 31, 2025 and 2024, the Company
paid $0.5 million in commitment fees to Sylebra on the unused borrowing capacity. On November 4, 2025, the
Company entered into the Tenth Amendment to the Revolving Credit Agreement, which extended the maturity
date of the Revolving Credit Facility from September 30, 2026 to September 30, 2027 and added a clause
regarding the potential redemption of the Series A Preferred Stock whereby if, on or prior to March 17, 2026,
sufficient proceeds are received from the exercise of Series A Warrants and the Company's Board of Directors
(the "Board") approves, then the Company shall redeem in full the Series A Preferred Stock. The Company
incurred $1.0 million in fees for this amendment. Refer to Note 10 - Long-Term Debt and Bonds Payable for
further information.

During June 2025, the Company executed a 30-day promissory note with Pure Plastic for $4.9 million at a rate
of 1.0% interest per month. The promissory note was repaid on June 20, 2025, along with accrued interest in
the amount of $0.02 million.

During the year ended December 31, 2025, the Company sold $22.8 million in aggregate par amount of Series
A Bonds owned by PCT LLC to related parties at a price of $880 per $1,000 principal amount under a bond
purchase agreement for gross proceeds of $20.1 million. Refer to Note 10 - Long-Term Debt and Bonds
Payable for further information.
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During June 2025, the Company entered into binding subscription agreements with certain investors, including
investment entities affiliated with Sylebra, Samlyn, and Pure Crown, pursuant to which the Company agreed to
sell, in a private placement transaction, shares of the Company’s Series B Convertible Perpetual Preferred
Stock, as further described in Note 14 - Mezzanine Equity and Stockholders' Equity.

During September 2025, the Company issued 4,003 shares of its Series A Preferred Stock (as defined below)
for in-kind payment of dividends on the instruments, 2,001 of which were issued to Sylebra, and 2,002 were
issued to Samlyn.

On July 28, 2025, Glockner, a related party of the Company, exercised 0.1 million of their outstanding Series A
Warrants. The Company received $1.2 million in cash and issued 0.1 million shares of the Company's Common
Stock to Glockner.

The table below summarizes the related party balances and transactions reflected in the consolidated financial
statements as of December 31, 2025 and 2024:

December 31, 2025 December 31, 2024
Pure Pure
Pure Crown Pure Crown
Sylebra Samlyn Plastic LLC Glockner  Sylebra Samlyn Plastic LLC Glockner
Debt Instruments
(dollars in thousands)
Related Party Bonds
Payable
(Note 10) $ 785 $ 3900 $113625 $ — 3 — 3 — 3 — $105,830 $ — § —

Preferred stock and
warrants
(shares in thousands)
Series A Preferred Stock
(Note 14) 27 27 — — — 25 25 — — —
Series B Convertible
Perpetual Preferred Stock

(Note 14) 40 50 — 5 — — — — — —
Series A Warrants (Note 16) 10,250 2,857 — 1,071 614 10,250 2,857 — 1,071 714
Series B Warrants (Note 16) — — 3,064 — — — — 3,064 — —
Series C Warrants (Note 16) 2,500 2,500 — — — 2,500 2,500 — — —

NOTE 5 - AVAILABLE-FOR-SALE INVESTMENTS

As of December 31, 2025, the Company classified its investments in debt securities as available-for-sale. Debt
securities available-for-sale were comprised of highly-liquid investments with minimum “A” rated securities and,
as of December 31, 2025, consisted of corporate entity debt securities. The debt securities are reported at fair
value with unrealized gains or losses recorded in accumulated other comprehensive income in the Consolidated
Statements of Comprehensive Loss.

The Company did not have any available-for-sale investments at December 31, 2024. The following table
represents the Company’s available-for-sale investments due within one year by major security type as of
December 31, 2025:

December 31, 2025

Gross
Unrealized
(in thousands) Amortized Cost Gains Total Fair Value
Corporate Debt Securities $ 13,627 $ 4 9 13,631
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The Company reviews available-for-sale investments for impairment loss periodically. During the years ended
December 31, 2025 and 2024, the Company did not recognize any impairment losses. The fair value for fixed-
rate debt securities is based on quoted market prices for the same or similar debt instruments and is classified
as Level 2 in the fair value hierarchy. Refer to Note 17 - Fair Value of Financial Instruments for further
information.

NOTE 6 - INVENTORY
The Company's inventory is comprised of the following:

December 31,

(in thousands) 2025 2024

Raw materials $ 4925 $ 4,485

Work in process 561 824

Finished goods 3,884 2,778
Total inventory $ 9,370  $ 8,087

NOTE 7 — PROPERTY, PLANT AND EQUIPMENT

Presented in the table below are the major classes of property, plant and equipment by category as of the below
dates:

Year Ended December 31, 2025

Accumulated Net Book

(in thousands) Cost Depreciation Value
Buildings $ 84,757 $ 7,046 $ 77,711
Machinery and equipment 386,572 73,401 313,171
Leasehold improvements 4,829 2,959 1,870
Fixtures and furnishings 764 383 381
Land improvements 150 52 98
Land 1,150 — 1,150
Construction in progress 263,371 — 263,371

Total property, plant and equipment $ 741,593 $ 83,841 $ 657,752

Year Ended December 31, 2024

Accumulated Net Book

(in thousands) Cost Depreciation Value
Buildings $ 82,026 $ 4,843 $ 77,183
Machinery and equipment 374,639 48,452 326,187
Leasehold improvements 4,829 2,150 2,679
Fixtures and furnishings 800 286 514
Land improvements 150 42 108
Land 1,150 — 1,150
Construction in progress 266,258 — 266,258

Total property, plant and equipment $ 729,852 $ 55,773 $ 674,079
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Depreciation expense is recorded in the Consolidated Statements of Comprehensive Loss as follows:

Year Ended December 31,

(in thousands) 2025 2024 2023
Operating costs $ 25,876 $ 27691 $ 12,289
Research and development costs 3,095 3,058 3,001
Selling, general, and administrative costs 149 571 645
Total depreciation expense $ 29,120 $ 31,320 $ 15,935

In connection with our intent to construct new polypropylene recycling facilities in Thailand and Belgium, and a
recent redesign of the planned Purification facility at our Augusta, Georgia location, management has evaluated
certain equipment that was previously purchased for the Augusta Facility (and recorded as construction in
progress) for future usefulness in any of these aforementioned facilities. This evaluation resulted in the
Company recording a non-cash write-down charge on these assets of $15.1 million during the year ended
December 31, 2025, which is recorded in write-down of long-lead equipment in the Consolidated Statements of
Comprehensive Loss. As the Company continues to develop the design plans for our Planned Facilities, there
potentially could be additional write-downs as final evaluations are made as to what purchased equipment will
or will not be used in construction of these facilities.

NOTE 8 —- DEVELOPMENT PARTNER ARRANGEMENTS
License Agreements

On October 16, 2015, Legacy PCT entered into a patent license agreement with P&G (the “Original Patent
License Agreement”). This agreement was subsequently replaced by an Amended and Restated Patent License
Agreement dated July 28, 2020, and further modified by a Side Letter Agreement dated February 12, 2021
(collectively, the “License Agreement”).

The License Agreement outlines three phases, with specific deliverables for each phase. During Phase 1 of the
agreement, P&G provides up to one full-time employee to assist in the execution of Legacy PCT'’s research and
development activities, and Phase 2 increases this to two full-time employees. Phase 3 covers the commercial
manufacturing phase of the licensed product, including construction of the first commercial facility, production
capacity targets, and pricing terms with P&G and third parties. In April 2019, Legacy PCT elected to enter into
Phase 3 of the agreement and prepaid a royalty payment in the amount of $2.0 million, which will be reduced
against future royalties payable, as sales occur. Where the Company has made royalty payments to its product
development partners, the Company expenses such payments as incurred unless it has determined that it is
probable that such prepaid royalties have future economic benefit. In such cases, prepaid royalties will be
reduced as the royalties would have been due to the partners. As of December 31, 2025 and 2024, $2.0 million
is recorded in each period for the royalties in prepaid expenses and other current assets in the Consolidated
Balance Sheets.

On November 13, 2019, Legacy PCT entered into a patent sublicense agreement with Impact Recycling Limited
through the term of the patents. The agreement outlines an initial license fee of $2.5 million and royalties on
production using the license. The initial license fee of $2.5 million is recorded in prepaid expenses and other
noncurrent assets in the Consolidated Balance Sheets. In May 2021, the Company began using the technology
covered by the agreement and commenced straight-line amortization of the fee, which will be fully amortized on
May 31, 2036.

Effective February 21, 2025, PCT LLC and P&G executed an amendment to the License Agreement, which,
among other terms, permanently waives the exclusivity license clawback provisions for facilities located in North
America and extends the exclusivity provisions for facilities outside North America.
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Block and Release Agreement

On June 23, 2020, Legacy PCT entered into a block and release agreement with Total Petrochemicals &
Refining S.A./N.V. (“Total”). Upon execution of the agreement, Total made a prepayment of $5.0 million for
future receipt of resin consisting of recycled polypropylene. The $5.0 million prepayment is recorded as deferred
revenue in the Consolidated Balance Sheets. The deferred revenue remains noncurrent provided the Company
complies with certain provisions contained in the agreement.

NOTE 9 - ACCRUED EXPENSES AND OTHER CURRENT LIABILITIES
The Company's accrued expenses and other current liabilities are comprised of the following:

December 31,

(in thousands) 2025 2024
Accrued purchases $ 37,170 $ 39,078
Accrued lease obligations 3,061 3,110
Employee-related costs 2,234 698
Other 350 373
Total accrued expenses and other current liabilities $ 42815 $ 43,259
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NOTE 10 — LONG-TERM DEBT AND BONDS PAYABLE

The Company’s debt balances, including related party debt, consist of the following at December 31, 2025 and
2024:

December 31,

(in thousands) 2025 2024

Long-term Debt
Green Convertible Notes, interest at 7.25% due semiannually;

balance due at maturity in August 2030 $ 250,000 $ 250,000
Revenue Bonds, interest at 7% due semiannually; semiannual

principal repayments beginning 2031, maturing 2042 31,900 12,800
CSC Equipment Financing Payable, bearing interest

at a monthly charge of 3.1% of the outstanding balance financed — 19,066
Other Debt 6,746 12,425

288,646 294,291

Less: Original issue discount and debt issuance costs classified as a

reduction to long-term debt (18,845) (24,473)
Less: Current portion (6,446) (12,932)

Long-term debt, less current portion $ 263,355 $ 256,886

Related Party Bonds Payable
Revenue Bonds due to related party, interest rates between 6.5%
and 13% due semiannually; principal repayments vary by series

and began June 30, 2024, fully maturing December 2042 118,310 105,830
Less: Original issue discount and debt issuance costs classified as

a reduction to note payable (24,397) (29,004)
Less: Current portion (7,570) (10,355)

Related party debt, less current portion $ 86,343 $ 66,471

Sylebra Line of Credit, $200.0 million borrowing capacity remaining,
interest at SOFR plus 17.5% at December 31, 2025 and 2024;
maturing September 2027 $ — 3 —

Green Convertible Notes

On August 24, 2023, the Company completed the private offering of $250.0 million in aggregate principal
amount of 7.25% Green Convertible Senior Notes (the “Green Convertible Notes”) with a maturity of August 15,
2030. Interest is payable semi-annually in arrears on February 15 and August 15 of each year, and commenced
on February 13, 2024. Each $1,000 principal amount of the Green Convertible Notes was issued at a price of
$900. An amount equal to the difference between the issue price and the principal amount will accrete from the
original issue date through August 15, 2027. The Notes are senior unsecured obligations of the Company.
Entities affiliated with a greater than 5% beneficial owner of the Company purchased $50.0 million aggregate
principal amount of the Green Convertible Notes.

In connection with the issuance of the Green Convertible Notes, the Company entered into an Indenture, dated
August 24, 2023 (the “Indenture”), with U.S. Bank Trust Company, National Association, as trustee. The
Indenture includes customary covenants and events of default, after which the Green Convertible Notes may be
declared immediately due and payable.

Holders of the Green Convertible Notes may convert their notes at any time prior to the maturity date. The
Company may choose to settle conversions in cash, shares of its Common Stock, or a combination of both. The
initial conversion rate is 67.4764 shares of its Common Stock per $1,000 principal amount (equivalent to
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approximately $14.82 per share of its Common Stock). The conversion rate is subject to adjustment for certain
events, and in specified circumstances before August 15, 2027, the Company may increase the conversion rate
for holders who convert in connection with such events.

Holders of the Green Convertible Notes may require the Company to repurchase their notes on August 15,
2027 for cash at 100% of the principal amount at maturity, plus accrued and unpaid interest.

In addition, if the Company undergoes a fundamental change (as defined in the Indenture), holders of the
Green Convertible Notes may require the Company to repurchase their notes at a cash repurchase price equal
to 100% of the accreted principal amount of the notes, plus accrued and unpaid interest.

The Company may redeem the Green Convertible Notes on or after August 20, 2025 for cash at 100% of the
accreted principal amount, plus accrued and unpaid interest, if certain stock-price conditions are met. No
sinking fund is provided for the Green Convertible Notes. The fair value of the Green Convertible Notes is
classified within Level 3 of the fair value hierarchy due to the use of significant unobservable inputs. Refer to
Note 17 - Fair Value of Financial Instruments for further information.

The net proceeds from the Green Convertible Notes, excluding any offering expenses, were approximately
$218.5 million, after deducting the initial purchaser’s discounts and fees paid to the Company's financial
advisor. The Company allocated a portion of the net proceeds to the financing and refinancing of recently
completed and future Eligible Green Projects in the U.S. “Eligible Green Projects” means: investments in (i)
acquisitions of buildings; (ii) building developments or redevelopments; (iii) renovations in existing buildings; and
(iv) tenant improvement projects, in each case, that have received, or are expected to receive, in the three
years prior to the issuance of the notes or during the term of the notes, a Leadership in Energy and
Environmental Design ("LEED") Silver, Gold or Platinum certification (or environmentally equivalent successor
standards). Prior to issuing the Green Convertible Notes and as part of its overall business plan, the Company
has focused on the value of the sustainability opportunities PureFive™ resin offers to support expanding a
circular economy. To pursue those opportunities, the Company purchased equipment and commissioned
design services for PreP facilities that will enable the Company to advance circular economy adapted products,
production technologies and processes, and/or research and development related to recycling waste
polypropylene. The Company believes those legacy purchases and designs should complement the Company’s
Eligible Green Projects development.

In June 2025, the Company announced its intent to re-direct and re-purpose certain previously purchased long-
lead equipment to its Belgium Facility or Thailand Facility. The Company also announced its intent to design a
larger-capacity facility, the first of which is to be constructed and installed at the Augusta Facility. The Company
has already allocated $56.0 million toward certain PreP equipment and a research and development lab, and
will use additional funds, significantly in excess of the remaining unallocated proceeds from the Green
Convertible Notes, to continue engineering design work and to purchase additional long-lead items for the
Augusta Facility. Pending such allocation, the Company intends to use the remaining net proceeds for general
corporate purposes.

The following provides a summary of the interest expense of the Company's Green Convertible Notes:

Year Ended December 31,

(in thousands, except interest rate) 2025 2024 2023
Contractual interest expense $ 18,125 $ 18,125 $ 6,394
Amortization of deferred financing costs 1,576 1,411 462
Amortization of original issue discount 6,065 5,427 1,775
Effective interest rate 1.2 % 1.2 % 11.2 %
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The following provides a summary of balances related to the Company's Green Convertible Notes included in
the Consolidated Balance Sheets:

December 31,

(in thousands) 2025 2024
Unamortized deferred financing costs and deferred issuance costs $ 14,781  $ 22,423
Net carrying amount 235,219 227,577

Revenue Bonds

In October 2020, the Southern Ohio Port Authority (“SOPA”) issued Revenue Bonds (as defined below)
pursuant to an Indenture of Trust (as amended, restated, supplemented or otherwise modified from time to time,
the “Indenture of Trust”), between SOPA and UMB Bank, N.A., as trustee, and loaned the proceeds from the
Revenue Bond sale to PureCycle: Ohio LLC (“PCQO”), an Ohio limited liability company and indirect wholly-
owned subsidiary of the Company, pursuant to a Loan Agreement dated as of October 1, 2020, between SOPA
and PCO (as amended, restated, supplemented or otherwise modified from time to time, the “Loan
Agreement”). The proceeds are to be used, among other things, to acquire, construct and equip a portion of the
Ironton Facility. Capitalized terms used but not defined have the meanings as defined in the Indenture of Trust
or the Loan Agreement.

The Revenue Bonds were offered in three series (collectively referred to as “the Bonds” or the “Revenue
Bonds”):

(A) Exempt Facility Revenue Bonds (PureCycle Project), Tax-Exempt Series 2020A (“Series 2020A
Bonds” or "Senior Bonds");

(B) Subordinate Exempt Facility Revenue Bonds (PureCycle Project), Tax-Exempt Series 2020B
(“Series 2020B Bonds”); and

(C) Subordinate Exempt Facility Revenue Bonds (PureCycle Project), Taxable Series 2020C (“Series
2020C Bonds”).
Outstanding as of
December 31,

Principal Amount 2025 Interest
Bond Series Term (in thousands) (in thousands) Rate Maturity Date

2020A A1 $ 12,370 $ — 6.25 % December 1, 2025
2020A A2 38,700 38,700 6.50 % December 1, 2030
2020A A3 168,480 92,845 7.00 % December 1, 2042
2020B B1 10,000 — 10.00 %  December 1, 2025
2020B B2 10,000 9,260 10.00 % December 1, 2027
2020C C1 10,000 9,405 13.00 % December 1, 2027

$ 249550 $ 150,210

On March 5, 2024, (the “Closing Date”), PCO and the Holders (as defined in the Indenture) of a majority in the
aggregate principal amount of the Series 2020A Bonds outstanding (the "Majority Holders") closed on the
Purchase Agreement and Consent (“Purchase Agreement”). The Purchase Agreement was executed by each
Holder that elected to sell its Bonds (each, a “Seller” and collectively, “Sellers”). The Sellers received a price
equal to $1,050 per $1,000 principal amount of the Bonds held, which amount was calculated in part to
compensate the Sellers for default interest accruing from January 2, 2023 through December 31, 2023, as well
as other accrued and unpaid interest as consideration for consent to the Third Supplemental Indenture, by and
among SOPA, PCO, the Guarantor (as defined in the Indenture), PCTO Holdco LLC ("PCTO Holdco") and the
Trustee (as defined in the Indenture) (the “Third Supplemental Indenture”). The Third Supplemental Indenture
amended and supplemented the Indenture and certain of the other Financing Documents (as defined by the
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Indenture) by eliminating substantially all covenants and events of default contained in the Indenture ("Events of
Default”), the Loan Agreement and certain of such other Financing Documents.

In March 2024, PCT LLC, a subsidiary of the Company, purchased 99% of the outstanding Revenue Bonds with
$74.5 million of unrestricted cash and $184.6 million of restricted cash. The purchase was determined to be an
extinguishment of the underlying debt obligation due to PCO being a wholly-owned subsidiary of the Purchaser.
As of December 31, 2025, there were $75.6 million of outstanding Bonds that PCT intends to, and has the
ability to, re-market based on the need for additional liquidity. Of the $259.1 million paid for the purchase, $5.9
million represented payment of accrued and unpaid interest prior to the Closing Date and $253.2 million was
allocated to the outstanding carrying value at the Closing Date of $232.0 million. As a result, a $21.2 million loss
on extinguishment of the Bonds was recognized in the Consolidated Statements of Comprehensive Loss for the
year ended December 31, 2024.

On March 25, 2024, the Fourth Supplemental Indenture was executed, which instructed the Trustee to release
$22.1 million from the Bonds Debt Service Reserve Fund and $3.3 million from the Repair and Replacement
Fund to PCO.

On June 14, 2024, the Fifth Supplemental Indenture was executed, which amended certain provisions of the
Indenture, including redefining Majority Holders to be the Holders of seventy-five percent (75%) in aggregate
principal amount of the Senior Bonds then outstanding, or if no Senior Bonds are then outstanding, the Holders
of seventy-five percent (75%) in aggregate principal amount of Bonds then outstanding.

On August 7, 2024, PCT LLC, Pure Plastic, and several other parties reached agreement on terms whereby
certain investors purchased approximately $22.5 million in aggregate par amount of Series A Bonds owned by
PCT LLC at a price of $800 per $1,000 principal amount, with $12.5 million being sold to Pure Plastic and $10.0
million being sold to other parties.

On October 25, 2024, the Sixth Supplemental Indenture was executed, which amended certain provisions of the
Indenture and Loan Agreements to include, among other things, certain financial covenants. The amendments
were a requirement of the August 7, 2024 bond purchase documentation.

On December 26, 2025, the Seventh Supplemental Indenture was executed, which amended the definition of
“Outside Completion Date” to mean December 31, 2029, and redefined “Majority Holders” to be the Holders of
not less than a majority in aggregate principal amount of the Senior Bonds then outstanding, or, if no Senior
Bonds are then outstanding, the Holders of a majority in aggregate principal amount of Bonds then outstanding.

During the year ended December 31, 2025, the Company sold $19.1 million in aggregate principal amount of its
Senior Bonds to certain investors at a price of $880 per $1,000 principal amount for gross proceeds of $16.8
million.

The Revenue Bonds are recorded within long-term debt (current and noncurrent) and related party bonds
payable (current and noncurrent) in the Consolidated Balance Sheets. The Company incurred $2.2 million,
$13.9 million and $19.3 million of third party contractual interest cost during the years ended December 31,
2025, 2024, and 2023, respectively. The amount of third party contractual interest for the year ended December
31, 2024 includes $4.1 million of unamortized deferred financing costs and original issue discount that was
written off as a loss on extinguishment of debt. As the Revenue Bond proceeds were used to construct the
Company’s property, plant and equipment, the interest costs related to the tax-exempt portion of the Revenue
Bonds have been capitalized within Property, Plant and Equipment. There was no interest cost capitalized
during the years ended December 31, 2025 and 2024. There was $7.1 million interest cost capitalized during
the year ended December 31, 2023.
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The following provides a summary of the Company's Revenue Bonds:

Year Ended December 31,

(in thousands) 2025 2024 2023

Amortization of deferred financing costs $ 341 $ 353 $ 838

Amortization of original issue discount 7,284 4,249 257
December 31,

(in thousands) 2025 2024

Unamortized deferred financing costs and deferred issuance costs $ 28,461 $ 31,054

Net carrying amount 121,749 87,576

Revenue Bonds Sold to Related Parties

On May 7, 2024, PCT LLC and Pure Plastic executed a bond purchase agreement (as subsequently amended
and restated to reflect the appropriate denomination of bonds, the “Amended and Restated Bond Purchase
Agreement”), whereby Pure Plastic purchased approximately $94.3 million in aggregate par amount of Bonds
owned by PCT LLC (the “Related Party Bonds”), including (i) a portion of the Series 2020A Bonds, (ii) all of the
Series 2020B Bonds, and (iii) all of the Series 2020C Bonds, at a price of $800 per $1,000 principal amount of
the Related Party Bonds. Affiliates of Pure Plastic are greater than 5% beneficial owners of the Company.

A portion of $75.4 million proceeds from the Revenue Bonds were used to terminate the Company’s obligation
under the $40.0 million Term Loan Facility (as defined below) and a Payoff and Release Letter (the “Payoff and
Release Letter”) was executed on May 10, 2024. The Company was also required to pay a 12% prepayment
premium on the outstanding principal and interest paid in order to prepay the Term Loan Facility (the
“Prepayment Premium”), plus certain expenses. The Company issued warrants (“Series B Warrants”) to Pure
Plastic pursuant to the Series B Warrant Agreement to satisfy the Prepayment Premium (the “Series B Warrant
Agreement”). Refer to Note 16 - Warrants for further discussion.

The issuance of the Related Party Bonds and retirement of the Term Loan Facility with Pure Plastic, discussed
below, was accounted for as a debt modification. The principal issued for the Related Party Bonds amounted to
$94.3 million, with $29.8 million of discount and $1.5 million of issuance costs recorded as a reduction of the
debt carrying value on the date of the transaction (including retention of $1.5 million of discount and $1.5 million
of issuance costs remaining on the Term Loan Facility as of the transaction date, as well as a discount of $6.8
million related to the value of the Series B Warrants issued in satisfaction of the Prepayment Premium). The
carrying value of the Related Party Bonds is recorded within related party bonds payable (current and
noncurrent) in the Consolidated Balance Sheets.

During the year ended December 31, 2025, the Company sold $22.8 million in aggregate principal amount of its
Senior Bonds to related parties at a price of $880 per $1,000 principal amount for gross proceeds of $20.1
million.

The Company incurred contractual interest on related party bonds of $16.3 million and $13.0 million for the
years ended December 31, 2025 and 2024, respectively. There were no related party bonds at December 31,
2023.

CSC Equipment Financing

On May 8, 2023, the Company, through PureCycle PreP LLC, an indirect wholly-owned subsidiary of the
Company, entered into a Master Lease Agreement (the “Master Lease Agreement”) with CSC Leasing Co.
(“CSC”). CSC funded $20.3 million for purposes of procuring equipment. During October 2025, the Company
paid off the entire outstanding balance of $20.3 million owed to CSC pursuant to the Master Lease Agreement,
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wrote-off the unamortized debt issuance costs of $0.1 million and recorded a loss on extinguishment of
approximately $4.4 million.

Varilease Finance, Inc.

PCT entered into an equipment financing arrangement with Varilease Finance, Inc. pursuant to a master lease
agreement dated June 24, 2024, and received progress funding of $7.6 million in 2024. The Company began
making interest only payments in September 2024 and continued to do so until the related equipment was
placed in service and principal payments began in January 2025.

Sylebra Credit Facility

PCT has a $200.0 million revolving credit facility (the "Revolving Credit Facility") pursuant to a credit agreement
(the “Revolving Credit Agreement”) dated as of March 15, 2023 and amended from time to time, with PureCycle
Technologies Holdings Corp., PCT LLC and the PureCycle Augusta, LLC (collectively, the "Guarantors"),
Sylebra Capital Partners Master Fund, LTD, Sylebra Capital Parc Master Fund, and Sylebra Capital Menlo
Master Fund (collectively, the “Lenders”), and Madison Pacific Trust Limited (the “Administrative Agent” and
“Security Agent”). The Lenders and their affiliates are greater than 5% beneficial owners of PCT. The Revolving
Credit Facility matures on September 30, 2027.

Amounts outstanding under the Revolving Credit Agreement bear interest at a variable annual rate equal to
Term SOFR (as defined in the Revolving Credit Agreement) in effect for such period plus 17.50%. PCT is also
required to pay a commitment fee equal to 0.25% per annum based on the actual daily unused amount of the
Revolving Credit Facility, payable quarterly. Subject to prior written notice and payment of breakage fees, if any,
PCT may (i) terminate all or any portion of the commitments under the Revolving Credit Agreement, and/or (ii)
prepay all or any portion of any outstanding borrowings.

The Revolving Credit Agreement contains representations, covenants and events of default that are customary
for financing transactions of this nature.

Amounts outstanding under the Revolving Credit Agreement are guaranteed by the Guarantors, and are
secured by a security interest in substantially all of the assets of PCT. Any majority-owned direct or indirect
subsidiaries of PCT are required to guaranty the obligations under the Revolving Credit Agreement and grant
security interests in substantially all of their respective assets (subject to certain exceptions).

On February 5, 2025, in conjunction with a private placement offering of the Company's Common Stock, the
Company, the Guarantors, the Administrative Agent, the Security Agent and the Lenders executed a Limited
Consent and Seventh Amendment to the Credit Agreement to, among other things, permit the offering and the
transactions contemplated thereby. The lenders and their affiliates are greater than 5% beneficial owners of the
Company.

On April 11, 2025, the Company entered into the Eighth Amendment to the Revolving Credit Agreement, which
extended the maturity date of the Revolving Credit Facility from March 31, 2026 to September 30, 2026.

On June 16, 2025, in conjunction with a private placement offering of the Company's Series B Convertible
Perpetual Preferred Stock, the Company, the Guarantors, the Administrative Agent, the Security Agent and the
Lenders executed a Ninth Amendment to the Credit Agreement to, among other things, (i) permit the offering of
the Company's Series B Convertible Perpetual Preferred Stock, and (ii) amend the indebtedness covenant to
add a basket for unsecured indebtedness of the Company in an aggregate principal amount not to exceed
$50.0 million.
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During May 2025, the Company drew a total of $10.0 million on the Revolving Credit Facility, which was repaid
during June 2025 using the funds received on the Series B Preferred Convertible Perpetual Preferred Stock, as
described in more detail in Note 14 - Mezzanine Equity and Stockholders' Equity.

On November 4, 2025, the Company entered into the Tenth Amendment to the Revolving Credit Agreement,
which extended the maturity date of the Revolving Credit Facility from September 30, 2026 to September 30,
2027 and added a clause regarding the potential redemption of Series A Preferred Stock whereby if, on or prior
to March 17, 2026, sufficient proceeds are received from the exercise of Series A Warrants and the Board
approves, then the Company shall redeem in full the Series A Preferred Stock.

The Company paid issuance costs totaling $2.1 million for amendments to the Revolving Credit Agreement
during the year ended December 31, 2025.

There were no funds drawn on the Revolving Credit Facility as of December 31, 2025 and 2024, respectively.
The up-front commitment fee and other related fees are being amortized over the term of the contract.

The Pure Plastic Term Loan Facility

On May 8, 2023, the Company entered into a $40.0 million Term Loan Facility pursuant to the Term Loan Credit
Agreement dated as of May 8, 2023, among the Company, the Guarantors party thereto and Pure Plastic LLC
(as Lender, Administrative Agent, and Security Agent), which would have matured on December 31, 2025 (the
“Term Loan Facility”). Affiliates of the lender to the Term Loan Facility are greater than 5% beneficial owners of
the Company.

On May 10, 2024, Pure Plastic executed the Payoff and Release Letter of the Term Loan Facility, the Term
Loan Facility was terminated and the obligations were paid in full.

Principal repayments due on long-term debt and related party bonds payable over the next five years are as
follows (in thousands):

Related Party

Year Ending December 31, Long-term Debt Debt
2026 $ 6,446 $ 7,570
2027 100 25,105
2028 100 7,710
2029 100 8,220
2030 250,000 8,760
Thereafter 31,900 60,945
288,646 118,310
Less: Original issue discount and debt issuance costs classified as a
reduction to long-term debt (18,845) (24,397)
Less: Current portion (6,446) (7,570)
Total $ 263,355 $ 86,343

NOTE 11 - LEASES

The Company leases real estate, equipment, and vehicles. The Company’s most significant individual lease
arrangements relate to real estate with lease terms ranging from 1 to 30 years. Lease terms include renewal or
termination options the Company is reasonably certain to exercise.

In May 2024, the Company sublet the leased space that previously housed its corporate headquarters in
Orlando, FL and has no further involvement in that property. The Company recognized a $0.8 million
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impairment on the related ROU asset, which is recorded in other (income)/expense, net in the Consolidated
Statements of Comprehensive Loss.

The components of lease expense and supplemental cash flow information related to leases for the period are
as follows:

Year Ended December 31,

(in thousands) 2025 2024 2023

Lease cost

Operating lease cost $ 8,279 $ 5,668 $ 4,171

Short-term lease cost 1,706 1,447 1,175
Total lease cost $ 9,985 $ 7,115 $ 5,346

Other information
Cash paid for amounts included in the measurement

of lease liabilities $ 7,723 $ 5401 § 3,772
Right-of-use assets obtained in exchange for new
operating lease liabilities $ 550 $ 31,527 $ 13,578

The weighted-average remaining lease term and weighted-average discount rate for our operating lease
liabilities as of December 31, 2025 were 14.1 years and 6.5%, respectively.

The supplemental balance sheet information related to leases for the period is as follows:

December 31,

(in thousands) 2025 2024
Operating lease right-of-use assets $ 54,226 $ 56,833
Operating lease liabilities
Accrued expenses and other current liabilities $ 3,061 $ 3,110
Operating lease right-of-use liabilities 52,350 54,665
Total operating lease liabilities $ 55,411 $ 57,775

Maturities of the Company’s lease liabilities are as follows (in thousands):

Year Ended December 31, Lease Liabilities

2026 $ 6,543
2027 7,360
2028 6,113
2029 5,902
2030 5,999
Thereafter 60,343

Total future minimum lease payments 92,260
Less: Imputed interest (36,849)

Present value of lease liabilities $ 55,411

Sale-leaseback Transaction

The Company is party to a sale-leaseback arrangement with The Development Authority of Augusta, Georgia
(“AEDA”) related to the Augusta Facility. The improvements and equipment, when completed and placed in
service, will be transferred to the AEDA and leased back by PCT. The arrangement has an initial expiration date
in 2044 and continues to provide local property tax incentives to the Company.
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NOTE 12 - INCOME TAXES
Loss from continuing operations before income taxes, classified by source of income, were as follows:

Year Ended December 31,

(in thousands) 2025 2024 2023

Domestic $ (77668) $§ (287,596) $  (100,432)
Foreign (3,927) (1,619) (633)
Total $ (181595) $  (289,215) $  (101,065)

The components of the provision/(benefit) for income taxes were as follows:

Year Ended December 31,

(in thousands) 2025 2024 2023
Current:
Federal $ — — 3 —
State — — —
Foreign — — —

Total current provision/(benefit) — — —
Deferred:
Federal 970 (79) 650
State — — —
Foreign — — —

Total deferred provision/(benefit) 970 (79) 650

Total provision/(benefit) for income taxes $ 970 $ (719) $ 650

The effective tax rate differs from the statutory tax rates as follows:

Year Ended December 31,

(in thousands) 2025 2024 2023
Tax at statutory federalrate ~ $ (38,135) 21.0% $ (60,735) 21.0% $ (21,224) 21.0%
Change in valuation allowance 50,902 (28.0)% 57,600 (19.9)% 48,679 (48.1)%
Effect of foreign tax laws 840 (0.5)% 340 (0.1)% 133 (0.1)%
Nontaxable or nondeductible

items:

Warrant expense (12,966) 71 % 15,038 (5.2)% (6,920) 6.8 %

Other nontaxable or

nondeductible items 1,294 (0.7)% (4,456) 1.5 % 1,228 (1.2)%

Tax credits — — % (7,865) 2.7 % (22,329) 221 %
Other (965) 0.6 % (1) — % 1,083 (1.1)%
Provision/(benefit) for

income taxes $ 970 (0.5)% $ (79) (0.0)% $ 650 (0.6)%

Deferred income tax assets and liabilities result primarily from temporary differences in the recognition of
differences between the tax basis and financial statement basis of assets and liabilities, as well as from the
recognition of the tax benefits of net operating loss carryforwards and other attributes.
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The components of the deferred income tax assets and liabilities were as follows:

Year Ended December 31,

(in thousands) 2025 2024
Deferred tax assets:
Net operating losses and tax credit carryforwards $ 221,638 $ 159,954
Equity-based compensation 2,795 2,618
Start-up expenses 8,522 9,275
Deferred revenue 1,275 1,391
Lease liabilities 14,126 10,318
Capital loss carryforward 8,448 6,772
Debt transactions 5,348 5,028
Other 599 357
Gross deferred tax assets 262,751 195,713
Less valuation allowance (214,552) (155,519)
Total deferred tax assets (after valuation allowance) 48,199 40,194
Deferred tax liabilities:
Property, plant, and equipment (34,868) (29,576)
Right-of-use assets (13,567) (9,989)
Other accruals (1,305) (1,200)
Total deferred tax liabilities (49,740) (40,765)
Net deferred tax liabilities $ (1,541) $ (571)

As of December 31, 2025, the Company has $800.8 million of U.S. federal net operating loss carryforwards,
$24.2 million post-apportioned state net operating loss carryforwards, and $34.1 million of research and
development tax credit carryforwards. As of December 31, 2024, the Company had $542.7 million of U.S.
federal net operating loss carryforwards, $15.0 million post-apportioned gross state net operating loss
carryforwards, and $34.1 million of research and development tax credit carryforwards. The attributes will be
available to offset future income tax liabilities. The U.S. federal net operating losses can be carried forward
indefinitely, the state net operating losses in certain jurisdictions can be carried forward indefinitely, while certain
other jurisdictions expire at various dates, and the research and development tax credit can be carried forward
for up to 20 years and will begin to expire in 2042.

Valuation allowances are established when it is more likely than not that all or a portion of a deferred tax asset
will not be realized. The valuation allowance on our deferred tax assets was $214.6 million and $155.5 million
as of December 31, 2025 and 2024, respectively, resulting in a net change of $59.1 million year-over-year. The
valuation allowance mainly relates to U.S. federal and state net operating loss carryforwards, credit
carryforwards, and start-up expenses. As the Company has reported minimal revenue from inception, it has no
historic basis for projecting future taxable income, and lacks other sources of taxable income, resulting in the
continued need for a valuation allowance.

As of December 31, 2025, the Company has continued to report foreign losses, which resulted in unbenefited
accumulated losses for foreign operations. As a result, there is no potential deferred tax liability on the outside
basis of foreign investments as of December 31, 2025 and 2024, respectively.

As of December 31, 2025 and 2024, the Company has not recorded an amount of gross unrecognized tax
benefits for uncertain tax positions for the current or prior year planned tax filing positions. No unrecognized tax
benefits are applicable for prior periods.

The Company files income tax returns in the U.S. federal jurisdiction and in various state jurisdictions based on
existing tax laws. The Company remains generally subject to potential examination in the U.S. and state
jurisdictions for years beginning on or after March 2021 due to the creation of net operating losses that can be

72



PureCycle Technologies, Inc.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS — CONTINUED

used in the future. Any potential reviews for years prior to March 2021 would not be expected to impact the
Company while the Company operated as a flow-through entity. The Company is not currently under audit in
any jurisdiction for income taxes.

The Company actively monitors domestic and global tax law changes to account for the effects in the period the
legislation is enacted, as applicable.

NOTE 13 — COMMITMENTS AND CONTINGENCIES
Financial Assurance

The Company holds a surety bond in the amount of $8.0 million as of December 31, 2025 to provide financial
assurance related to its performance under a certain vendor contract, which expires at the earlier of satisfaction
of the obligation, termination of the related vendor contract, or December 31, 2026 (subject to renewal within
one year).

Legal Proceedings

The Company is subject to legal and regulatory actions that arise from time to time in the ordinary course of
business. The assessment as to whether a loss is probable or reasonably possible, and as to whether such loss
or a range of such losses is estimable, often involves significant judgment about future events, and the outcome
of litigation is inherently uncertain. Other than as described below, there is no material pending or threatened
litigation against the Company that remains outstanding as of December 31, 2025.

Denham-Blythe Arbitration

On October 7, 2020, PCO, a wholly-owned subsidiary of the Company, and Denham-Blythe Company, Inc.
(“DB”) executed an Engineering, Procurement, and Construction Agreement for certain construction activities
associated with the Ironton Facility.

On June 16, 2023, following unsuccessful efforts at mediating various disputes over certain unapproved change
orders and payment applications, DB filed a demand for binding arbitration (“Arbitration Demand”) with the
American Arbitration Association (“AAA”), seeking approximately $17.0 million plus attorney's fees and cost of
the arbitration related to certain fee applications, change orders and amounts currently held in retainage by
PCO, and, on June 21, 2023, filed a mechanics lien in Lawrence County, Ohio for the same sum.

On August 30, 2023, DB filed a breach of contract claim against PCO and others in Lawrence County Ohio,
alleging the same facts contained in its Arbitration Demand, as well as an action to foreclose on a lien filed in
Lawrence County, Ohio. Concurrently, DB requested the complaint be stayed pending the resolution of all
issues in the arbitration.

On November 25, 2025, the Company received notice from the AAA arbitration panel of its decision awarding
DB approximately $15.0 million of its $17.0 million demand. The AAA arbitration panel also awarded DB interest
and attorneys’ fees, subject to submission of documentation to the arbitration panel. The Company disagrees
with the findings and conclusions of the AAA arbitration panel and is evaluating whether to appeal the final
award. As a result of the AAA arbitration panel decision, in 2025, the Company has accrued an additional $12.2
million to the fees already accrued under the terms of the DB contract, which includes $4.0 million as an
increase to construction in progress, $3.6 million in selling, general, and administrative expenses for legal fees,
and $4.5 million for prejudgment interest under the terms of the contract, which is recorded in other
(income)/expense in the Consolidated Statements of Comprehensive Loss. As of December 31, 2025, the
Company has a total of $23.1 million accrued for the DB contract, which is recorded in accrued expenses and
other current liabilities in the Consolidated Balance Sheets.

73



PureCycle Technologies, Inc.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS — CONTINUED

Winter Garden Lease Dispute

On November 20, 2024, the Company filed a complaint for declaratory relief in the Circuit Court for Orange
County, Florida against Crown Industrial Partners, LLC (“Crown”), Case No. 2024-CA-010359, seeking the
Court determine that Crown breached the eleven-year lease agreement for a planned PreP facility in Winter
Garden, Florida (“Lease”) by failing to repair, replace, and restore the utility and sewer lines for the property
subject to the Lease and by hindering the Company’s performance under the Lease; that the frustration of
purpose doctrine excuses the Company’s performance; and that the Lease is terminated or that the Company is
entitled to receive an abatement of rent due to the lack of tenantability of the leased premises. On August 6,
2025, Crown filed an Answer and Counterclaim in which it seeks a declaration from the Court that the Company
is in breach because the Lease imposes on the Company the responsibility to obtain and maintain certain utility
services. Crown is seeking actual and consequential damages for the Company’s alleged breach of failing to
obtain certain utility services, including, but not limited to, diminution of value of the property, cost associated
with providing water and wastewater service to the Property, reimbursement of tenant improvements paid by
Crown for the Company’s occupancy, contractual indemnity for and all other damages caused by the
Company’s alleged breach, plus rent due under the Lease and costs of reletting the property if the Company is
forced to vacate prior to the Lease term, as well as costs and attorney’s fees. Discovery is ongoing in the
matter. The Company believes that it is not possible at this time to reasonably assess the outcome of this
matter or to estimate the loss or range of losses, if any, as the matter is in early stages.

Other Matters

In the future, PCT may become party to additional legal matters and claims arising in the ordinary course of
business. While PCT is unable to predict the outcome of the above or future matters, it does not believe, based
upon currently available facts, that the ultimate resolution of any such pending matters will have a material
adverse effect on its overall financial position, results of operations, or cash flows.

NOTE 14 - MEZZANINE EQUITY AND STOCKHOLDERS' EQUITY
Mezzanine Equity
Series B Convertible Perpetual Preferred Stock

On June 16, 2025, the Company entered into binding subscription agreements (the "Series B Subscription
Agreements") with certain investors (collectively, the “Series B Investors”), including investment entities
affiliated with Pure Crown, Sylebra, Daniel Gibson, and Samlyn, pursuant to which the Company agreed to sell
to the Series B Investors, in a private placement transaction (the “Series B Offering”), an aggregate of 300,000
shares of Series B Convertible Perpetual Preferred Stock at an initial issue price of $1,000 per share. The
transactions contemplated by the Series B Subscription Agreements closed on June 20, 2025 (the "Series B
Closing Date"). The gross proceeds to the Company were $300.0 million before deducting placement agent
fees and other estimated offering expenses.

In accordance with ASC 480, Distinguishing Liabilities from Equity, the Company has classified the Series B
Convertible Perpetual Preferred Stock in temporary (mezzanine) equity because the Company can be forced
into a cash redemption scenario upon events not within its control pursuant to a change in control redemption
provision. The Company initially measured the Series B Convertible Perpetual Preferred Stock at the amount of
total proceeds less offering costs. Because the Series B Convertible Perpetual Preferred Stock is neither
currently redeemable nor probable of becoming redeemable in the future, no subsequent measurement is
required at this time. The Company will continue to monitor the probability of the Series B Convertible Perpetual
Preferred Stock becoming redeemable at each reporting period.
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The Series B Convertible Perpetual Preferred Stock was issued pursuant to a Series B Certificate of
Designations filed with the Secretary of State of the State of Delaware, establishing the preferences, limitations
and relative rights of the Series B Convertible Perpetual Preferred Stock. The Series B Certificate of
Designations amended the Company’s Certificate of Incorporation and was effective immediately on filing.

The Series B Convertible Perpetual Preferred Stock ranks, with respect to dividend rights and rights upon any
liquidation, dissolution or winding up of the Company (a “Liquidation Event”): (a) senior to the Company’s
Common Stock and other capital stock of the Company, the terms of which do not expressly provide that such
class or series ranks senior to or on a parity with the Series B Convertible Perpetual Preferred Stock other than
the Company’s Series A Preferred Stock, as to divided rights and rights upon Liquidation Events; (b) on a parity
with any other class or series of capital stock of the Company, the terms of which expressly provide that such
class or series ranks on a parity with the Series B Convertible Perpetual Preferred Stock as to dividend rights
and rights upon Liquidation Events; (c) junior to the Series A Preferred Stock and any other class or series of
capital stock of the Company, the terms of which expressly provide that such class or series ranks senior to the
Series B Convertible Perpetual Preferred Stock as to dividend rights and rights upon Liquidation Events; and
(d) junior to all existing and future indebtedness of the Company.

A holder of the Series B Convertible Perpetual Preferred Stock may elect to convert their holdings into shares of
the Company's Common Stock at any time. In addition, on or after the dividend payment date following the
fourth anniversary of the Series B Closing Date, if at any time the closing price of the Company's Common
Stock has been at least 175% of the applicable conversion price for at least 20 trading days (whether or not
consecutive) during any 30 consecutive trading days ending on the trading day immediately preceding the
trading day on which a conversion notice is given (a “Series B Conversion Notice”), the Company may elect to
convert all of the Series B Convertible Perpetual Preferred Stock into a number of shares of the Company's
Common Stock equal to the Series B Accrued Value (as defined below) divided by the conversion price on the
date of the Series B Conversion Notice, unless modified pursuant to a Make-Whole Change (as defined below).
The Series B Convertible Perpetual Preferred Stock is convertible into the Company's Common Stock at an
initial conversion price equal to $14.02, which represents a 30% premium to the 10-day volume weighted
average price of the Company's Common Stock on the trading day immediately prior to the execution of the
Series B Subscription Agreements.

If requisite stockholder approval is required for certain conversions, then until such approval is obtained, no
shares of the Company's Common Stock will be issued or delivered upon conversion of Series B Convertible
Perpetual Preferred Stock if doing so would cause the holder (or any related person/group) to own more than
19.99% of the outstanding voting stock.

Except as may be expressly required by the Delaware General Corporation Law, holders of the Series B
Convertible Perpetual Preferred Stock are not entitled to any voting rights.

Holders of the Series B Convertible Perpetual Preferred Stock are entitled to receive cumulative dividends at a
rate equal to 7% per annum, payable in kind or in cash at the Company’s option, which dividends, if paid in kind,
will be capitalized to the Series B Accrued Value. During the year ended December 31, 2025, there were $11.3
million of in-kind dividends accrued on the Series B Convertible Perpetual Preferred stock, which increased the
outstanding Series B Perpetual Convertible Preferred Stock value.

In the event of any Liquidation Event, each holder of the Series B Convertible Perpetual Preferred Stock will be
entitled to receive a per share amount equal to the greater of (i) the per share purchase price of the Series B
Convertible Perpetual Preferred Stock (as adjusted for any in-kind dividends paid thereon) plus all accrued and
unpaid dividends thereon (the “Series B Accrued Value”) and (ii) the amount that such Series B Convertible
Perpetual Preferred Stock would have been entitled to receive if they had converted into the Company's
Common Stock immediately prior to such Liquidation Event.
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The Company may not take any of the following actions unless otherwise approved by the holders of a majority
of the then-outstanding Series B Convertible Perpetual Preferred Stock: (a) amend or waive any provision in the
Certificate of Incorporation in any way that materially, adversely and disproportionately affects the rights,
preferences, and privileges or power of the Series B Convertible Perpetual Preferred Stock; (b) increase the
authorized number of shares of Series A Preferred Stock unless such increase is required pursuant to the
existing terms of the Certificate of Designations of Series A Preferred Stock, as modified by the waivers entered
into by all of the holders of the Series A Preferred Stock on September 17, 2024; (c) other than in connection
with the Series A Preferred Stock, issue any equity securities of the Company containing rights, preferences or
privileges with respect to distributions or liquidation superior to or on parity with the Series B Convertible
Perpetual Preferred Stock; or (d) repurchase or redeem any of the Company's issued and outstanding Common
Stock other than any such repurchases or redemptions (i) undertaken in connection with any equity incentive
agreements approved by the Board, (ii) undertaken to satisfy obligations of the Company existing on the date of
the Certificate of Designations, or (iii) that do not result in payments by the Company in an aggregate amount,
together with all prior payments made pursuant to this clause (iii), in excess of $50.0 million.

Except in the case of a change in control, the Series B Convertible Perpetual Preferred Stock may not be
redeemed or repurchased upon the election of the holders of the Series B Convertible Perpetual Preferred
Stock.

Upon certain change in control events involving the Company, (i) the holders of the Series B Convertible
Perpetual Preferred Stock will have the right to require the Company to redeem any or all of their Series B
Convertible Perpetual Preferred Stock and (ii) the Company will have the option to redeem all (but not less than
all) of the then-outstanding Series B Convertible Perpetual Preferred Stock, in each case, for a cash amount
equal to the Series B Accrued Value, on a per share basis. In connection with the Company delivering a Series
B Conversion Notice or in connection with a change in control, the Company will, in certain circumstances, be
required to increase the conversion rate for shares of Series B Convertible Perpetual Preferred Stock converting
in connection therewith (a “Make-Whole Change”). Such Make-Whole Change will be calculated using a make-
whole table calculated over a 10-year period. In no event will the conversion rate be increased to an amount
that exceeds 87.5611 shares of Common Stock per $1,000 liquidation preference of Series B Preferred Stock.

In conjunction with the Series B Offering, the Company entered into the Ninth Amendment to the Company's
Revolving Credit Facility, to, among other things, (i) permit the Series B Offering, and (ii) amend the
indebtedness covenant to add a basket for unsecured indebtedness of the Company in an aggregate principal
amount not to exceed $50.0 million.

Stockholders' Equity
Preferred Transactions

On September 11, 2024, the Company entered into subscription agreements (the “Series A Subscription
Agreements”) with certain investors (the “Series A Investors”), including affiliates of Sylebra and Samlyn, both
related parties, pursuant to which the Company agreed to sell to the Series A Investors, in a private placement,
an aggregate of (i) 50,000 shares of the Company’s Series A Preferred Stock, par value $0.001 per share
(“Series A Preferred Stock”), sold at an initial issue price of $1,000 per share, (ii) 8,528,786 shares of the
Company's Common Stock, sold at a price of $4.69 per share (the “Common Stock Price”), and (iii) Series C
Warrants to purchase an aggregate of 5,000,000 shares of the Company's Common Stock at a price of $11.50
per share of Common Stock (the “Series C Warrants”, and the shares of Common Stock issuable upon exercise
of the Series C Warrants, the “Warrant Shares”). The transactions contemplated by the Series A Subscription
Agreements closed on September 13, 2024. The gross proceeds to the Company were approximately $90.0
million before deducting fees and other estimated offering expenses, which were immaterial. Proceeds were
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first allocated to liability instruments based on fair value, then allocated pro-rata to the equity instruments. Refer
to Note 16 - Warrants for further information on the Series C Warrants.

Series A Preferred Stock

The shares of Series A Preferred Stock were issued pursuant to a Certificate of Designations (the “Series A
Certificate of Designations”) filed on September 13, 2024, as amended on September 17, 2024 (as described
below), and rank senior to the Company's Common Stock with respect to the payment of dividends and
distributions upon liquidation, dissolution or winding-up. Holders of the Series A Preferred Stock are entitled to
receive dividend payments at a return equal to 8% per annum, payable in cash or in kind at the election of the
Company. During September 2025, the Company issued 4,003 shares of its Series A Preferred Stock for in-kind
payment of dividends on the instruments. As of December 31, 2025 and 2024, there were 100,000 shares of
Series A Preferred Stock authorized, and there were 54,003 and 50,000 shares issued and outstanding,
respectively.

Holders of the Series A Preferred Stock do not have voting rights. The Series A Preferred Stock is not
convertible, nor are there any sinking-fund requirements. The Series A Preferred Stock is redeemable at the
Company’s option or mandatorily on September 13, 2027. The Company accounts for the Series A Preferred
Stock as a liability in accordance with ASC 480, Distinguishing Liabilities from Equity. The Series A Preferred
Stock is measured at the present value of the amount to be paid at settlement, accruing interest cost using the
rate implicit at inception. As of December 31, 2025 and 2024, the Series A Preferred Stock Liability was $29.6
million and $18.4 million, respectively. During the years ended December 31, 2025 and 2024, the Company
recognized $11.2 million and $2.1 million, respectively, of interest expense (which includes amortization of
original issuance discount) on the Series A Preferred Stock.

The holders of the Series A Preferred Stock have a contingent put right (the “Put Option”), which was bifurcated
and recognized separately at fair value through earnings pursuant to ASC 815-15, Embedded Derivatives. The
Put Option is contingent upon the Company incurring any indebtedness after the initial issue date that is senior
to the Series A Preferred Stock and/or secured by the assets of PureCycle Augusta, LLC. As of December 31,
2025 the Put Option liability has no ascribed fair value and as of December 31, 2024, the Put Option liability had
a fair value of $3.4 million. During the year ended December 31, 2025, the Company recognized income of $3.4
million related to the change in the Put Option fair value, and during the year ended December 31, 2024, the
Company recognized of expense of $2.3 million dollars related to the change in the Put Option fair value, which
is recorded in other (income)/expense, net in the Consolidated Statements of Comprehensive Loss. Refer to
Note 17 - Fair Value of Financial Instruments for information related to the Put Option fair value.

The shares of Series A Preferred Stock will be redeemed in cash at a price equal to $1,050 per share (105% of
the Initial Issue Price) regardless of whether they are called by the Company, put back to the Company by the
holders, or redeemed on September 13, 2027. The Series A Preferred Stock is liability classified and presented
within noncurrent liabilities, as preferred stock liability, and the Put Option liability is recorded within other
noncurrent liabilities on the Consolidated Balance Sheets.

On September 17, 2024, the holders of all of the shares of Series A Preferred Stock entered into waivers to
irrevocably and unconditionally waive (and consent to such waivers for purposes of Section 12 of the Series A
Certificate of Designations) the rights of the holders of shares of Series A Preferred Stock, (i) pursuant to the
Series A Certificate of Designations, (a) to elect to receive shares of the Company's Common Stock or pre-
funded warrants to purchase the Company's Common Stock in connection with redemption events under the
Series A Certificate of Designations, (b) to elect to receive additional shares of Series A Preferred Stock on
return payment dates, and (c) to receive return payments on the first three quarterly return payment dates within
each one-year period following the issue date and to instead receive such return payments on the fourth
quarterly return payment date within each one-year period following the issue date, such that each holder of
Series A Preferred Stock shall receive return payments for the entire one-year period preceding each such
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fourth quarterly return payment date, and (ii) pursuant to the Series A Subscription Agreements, to require the
Company to register the shares of Common Stock issuable upon redemption of the Series A Preferred Stock on
a registration statement filed by the Company.

Preferred Stock

As of December 31, 2025 and 2024, the Company is authorized to issue 25.0 million shares of preferred stock
with a par value of $0.001, of which 0.4 million shares and 0.1 million shares were issued and outstanding,
respectively.

Common Stock

Holders of the Company's Common Stock are entitled to one vote for each share held of record on all matters
submitted to a vote of stockholders. The holders do not have cumulative voting rights in the election of directors.
Upon the Company’s liquidation, dissolution or winding up and after payment in full of all amounts required to be
paid to creditors and to the holders of preferred stock having liquidation preferences, if any, the holders of the
Company’s Common Stock will be entitled to receive pro rata the Company’s remaining assets available for
distribution. Holders of the Company’s Common Stock do not have preemptive, subscription, redemption or
conversion rights. All shares of the Company’s Common Stock are fully paid and non-assessable. The
Company is authorized to issue 450.0 million shares of Common Stock with a par value of $0.001. As of
December 31, 2025 and 2024, 180.3 million and 173.6 million shares were issued and outstanding,
respectively.

On February 5, 2025, the Company entered into subscription agreements (the "Subscription Agreements") with
certain investors (the “Investors”), including affiliates of Sylebra, Pleiad Asia Master Fund, Pleiad Asia Equity
Master Fund and affiliates of Samlyn, pursuant to which the Company agreed to sell to the Investors, in a
private placement an aggregate of 4,091,293 shares of the Common Stock at a price of $8.0655 per share.
Included in the Subscription Agreement were 524,349 shares of the Company's Common Stock sold to affiliates
of Sylebra and Samlyn, both of whom are related parties due to their greater than 5% ownership interest in the
Company, for approximately $4.2 million in proceeds before deducting fees and other estimated offering
expenses. The transactions contemplated by the Subscription Agreements closed on February 6, 2025. The
gross proceeds to the Company from the offering were approximately $33.0 million before deducting fees and
other estimated offering expenses. As part of the Subscription Agreements, the Company filed a registration
statement on March 4, 2025 registering the Common Stock sold in the offering on an existing shelf registration
statement dated January 31, 2025.

NOTE 15 - EQUITY-BASED COMPENSATION
2021 Equity Incentive Plan

On March 17, 2021, the Company's stockholders approved the PureCycle Technologies, Inc. 2021 Equity and
Incentive Compensation Plan (the “Plan”).

The Plan provides for the grant of stock options, stock appreciation rights, restricted stock awards, restricted
stock units (“RSUs”), performance shares, performance units ("PSUs"), dividend equivalents, and certain other
awards. In general, the amount of shares issuable under the Plan will be automatically increased on the first day
of each fiscal year, beginning in 2022 and ending in 2031, by an amount equal to the lesser of (a) 3% of the
shares of the Company’s Common Stock outstanding on the last day of the immediately preceding fiscal year,
or, (b) such smaller number of shares as determined by the Board.

As of December 31, 2025, approximately 27.2 million shares of Common Stock were authorized for issuance
under the Plan, of which approximately 18.3 million shares remain available for issuance under the Plan
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(assuming maximum performance with respect to the applicable performance goals related to the Plan awards
issued).

Restricted Stock Agreements

RSUs issued pursuant to the Plan are time-based and vest over the period defined in each individual grant
agreement or upon a change of control event as defined in the Plan. The Company recognizes compensation
expense for the awards equal to the fair value on the date of grant of the awards on a straight-line basis over
the vesting period of such awards. The grant-date fair value of the awards is equal to the closing price of the
Company’s Common Stock one day prior to the date of grant. The Company has the option to repurchase all
vested shares upon a stockholder’s termination of employment or service with the Company.

A summary of RSU activity for the years ended December 31, 2025 and 2024 is as follows:

Weighted
Average
Weighted Remaining
Number of Average Grant Recognition
RSUs Date Fair Period
(in thousands) Value (in years)
Non-vested at December 31, 2023 2,847 % 9.31 2.3
Granted 1,857 6.70
Vested (1,015) 10.03
Forfeited (251) 6.46
Non-vested at December 31, 2024 3,438 7.90 2.3
Granted 914 9.65
Vested (1,266) 8.84
Forfeited (157) 6.88
Non-vested at December 31, 2025 2929 $ 8.08 2.4

On December 31, 2024, the Company entered into an agreement with the Company's former Chief Financial
Officer, whereby his restricted stock award set to expire on December 31, 2024 was extended an additional two
years to December 31, 2026 in exchange for four quarterly payments of $0.2 million, beginning on December
31, 2024. The Company received $0.5 million and $0.2 million during the years ended December 31, 2025 and
2024, respectively, which has been recognized in additional paid-in capital within the Consolidated Balance
Sheets.

On June 16, 2025, the Company and the Company's Chief Executive Officer entered into an employment
agreement, pursuant to which he was entitled to receive a restricted stock award of 0.2 million shares of the
Company's Common Stock that immediately vested. The total compensation cost associated with this award
was $2.3 million and is recorded in selling, general and administrative expenses within the Consolidated
Statements of Comprehensive Loss for the year ended December 31, 2025.

As of December 31, 2025, there were $14.0 million in compensation costs related to non-vested awards to be
recognized over a weighted average remaining period of 2.4 years.

Stock Options

The stock options issued pursuant to the Plan are time-based and vest over the period defined in each
individual grant agreement or upon a change of control event as defined in the Plan.
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The Company recognizes compensation expense for the stock option awards based on the fair value at the
date of grant on a straight-line basis over the vesting period of such awards. The fair value of the stock option
award is calculated on the date of grant using the Black-Scholes option-pricing model based on the following
assumptions:

Year Ended December 31,

2025 2024
Expected annual dividend yield — % — %
Expected volatility 89.9% - 90.2% 88.50 %
Risk-free rate of return 4.06% - 4.45% 4.32 %
Expected option term (years) 6.50 6.50

The expected term of the shares granted is estimated using the simplified method, which is based on the
midpoint between the vesting date and the expiration of the contractual term. The simplified method is used due
to the lack of sufficient historical experience for the Company. The risk-free rate is based on the U.S. Treasury
yield curve in effect at the time of grant. The expected volatility is based on the Company’s capital structure and
volatility of similar entities referred to as guideline companies. In determining similar entities, the Company
considered industry, stage of life cycle, size and financial leverage. The dividend yield on the Company’s shares
is assumed to be zero as the Company has not historically paid dividends on its Common Stock. The fair value
of the underlying Company's Common Stock is determined using the closing stock price of the Company's
Common Stock on the grant date.

A summary of stock option activity for the years ended December 31, 2025 and 2024 is as follows:

Weighted
Average
Weighted Remaining
Number of Average Contractual
Options Exercise Term
(in thousands) Price (Years)
Balance, December 31, 2023 983 $ 20.17 5.4
Granted 355 5.73
Exercised (16) 5.72
Forfeited (32) 5.72
Balance, December 31, 2024 1,290 16.75 515
Granted 223 10.16
Forfeited (26) 5.73
Balance, December 31, 2025 1,487 $ 15.95 5.1
Exercisable 613
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As of December 31, 2025, there were $1.9 million in compensation costs related to non-vested awards to be
recognized over a weighted average remaining period of 1.8 years. As of December 31, 2025, the exercisable
stock options were out-of-the-money and have a remaining contractual life of 1.0 year.

Performance-Based Restricted Stock Awards

The shares issued pursuant to the Performance-Based Restricted Stock Agreements vest depending on if the
performance obligations are met. In general, the PSUs will be earned based on achievement of pre-established
financial and/or operational performance objectives and will vest on the date the attainment of such
performance objectives as determined by the Compensation Committee of the Board, subject to the
participant’s continued employment with the Company. These grants allow for the right to receive a variable
number of shares, between 0% and 200% of target.

The Company recognizes compensation expense for the PSUs equal to the grant-date fair value of the equity-
based compensation awards on a straight-line basis over the vesting period of such awards as the Company
has concluded the performance condition is probable to be met. The fair value of the awards is equal to the fair
value of the Company’s Common Stock one day prior to the date of grant.

A summary of the PSU activity for the years ended December 31, 2025 and 2024 is as follows:

Weighted
Average
Weighted Remaining
Number of Average Recognition
PSUs Grant Date Period
(in thousands) Fair Value (in years)
Balance, December 31, 2023 1,246 $ 8.85 1.4
Granted 362 5.89
Forfeited (267) 15.03
Balance, December 31, 2024 1,341 6.82 1.7
Granted 194 10.15
Vested (94) 6.00
Forfeited (912) 7.24
Balance, December 31, 2025 529 $% 7.45 1.8

As of December 31, 2025, there were $1.7 million in compensation costs related to non-vested awards to be
recognized over a weighted average remaining period of 1.8 years. During 2025, certain PSUs did not achieve
their performance targets, resulting in a reversal of $0.6 million in cumulative compensation expense for those
awards.

Equity-based compensation expense was comprised of the following for the years ended December 31, 2025,
2024 and 2023, and is recorded in cost of operations and selling, general and administrative expenses within
the Consolidated Statements of Comprehensive Loss:

Year Ended December 31,

(in thousands) 2025 2024 2023
Total equity-based compensation for RSUs $ 10,801 $ 10,779 $ 11,040
Total equity-based compensation for restricted
stock award 2,268 — —
Total equity-based compensation for stock options 1,385 864 423
Total equity-based compensation for PSUs 481 10 366
Total equity-based stock compensation expense $ 14935 $ 11,653 $ 11,829
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NOTE 16 - WARRANTS

The Company had the following series of warrants outstanding (in thousands, except per-share values) as of
December 31, 2025, and 2024, all of which are exercisable:

December 31,

Warrant Series 2025 2024 Exercise Price Expiration Date
RTI Global ("RTI") Warrants — 1,511 $ 5.56 January 17, 2025
Public Warrants 5,715 5720 $ 11.50 March 17, 2026 ("
Private Warrants 199 199 $ 11.50 March 17, 2026
Series A Warrants 17,757 17,857 $ 11.50 March 17,2026 ™M
Series B Warrants 3,064 3,064 $ 11.50 December 1, 2030
Series C Warrants 5,000 5,000 $ 11.50 December 1, 2030
Total warrants, issued and
outstanding 31,735 33,351

() During February 2026, the Company entered into amended warrant agreements, which, in part, extended the expiration dates
related to the Public and Private Warrants and the Series A Warrants as described in Note 19 - Subsequent Events.

RTI Warrants

On January 16, 2025, RTI exercised their outstanding warrants. The Company received $5.4 million in cash and
issued 1.5 million shares of Common Stock to RTI.

Public Warrants and Private Warrants

The Company has outstanding public and private warrants that entitle each holder to exercise its warrants for a
whole number of shares of the Company's Common Stock at a price of $11.50 per share. The warrants expire
March 17, 2026, or earlier upon redemption or liquidation. The private warrants are identical to the public
warrants, except that the private warrants are non-redeemable so long as they are held by the initial holder or
any of its permitted transferees. If the private warrants are held by someone other than the initial holder or its
permitted transferees, the private warrants will be redeemable by the Company and exercisable by such holders
on the same basis as the public warrants.

The Company may redeem the outstanding warrants in whole, but not in part, at a price of $0.01 per warrant
upon a minimum of 30 days’ prior written notice of redemption, if and only if the last sale price of the Company’s
Common Stock equals or exceeds $18.00 per share for any 20 trading days within a 30-day trading period
ending three business days before the Company sends the notice of redemption to the warrant holders. If the
Company calls the warrants for redemption, management will have the option to require all holders that wish to
exercise the warrants to do so on a cashless basis. In no event will the Company be required to net cash settle
the warrant exercise.

The public warrants are accounted for as equity-classified warrants as they were determined to be indexed to
the Company’s stock and meet the requirements for equity classification. The private warrants are accounted
for as liability-classified as there is a provision within the warrant agreement that allows for private warrants to
be exercised via a cashless exercise while held by the holder and affiliates of the original holder, but would not
be exercisable at any time on a cashless basis if transferred and held by another investor. Therefore, the
Company classifies the private warrants as a liability pursuant to ASC 815, Derivatives and Hedging Activities,
until the private warrants are transferred from the initial purchasers or any of their permitted transferees. As of
December 31, 2025, approximately 187,000 of the private warrants have been transferred from the initial
purchasers.
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During the year ended December 31, 2025, 5,756 public warrants were exercised by warrant holders. The
Company received $0.1 million in cash and issued 5,576 shares of Common Stock.

Refer to Note 17 - Fair Value of Financial Instruments for further information.
Series A Warrants

On March 7, 2022, the Company issued approximately 17.9 million Series A warrants (the "Series A Warrants")
to certain investors in connection with a private placement in 2022 to purchase shares of the Company’s
Common Stock. Each whole warrant entitles the registered holder to purchase one whole share of the
Company’s Common Stock at a price of $11.50 per share any time after September 17, 2022. The warrants
expire on March 17, 2026.

On April 11, 2025, the Company entered into a side letter agreement with certain holders of the Series A
Warrants to forbear the Company's exercise of its redemption rights with respect to those certain holders' Series
A Warrants. As a consequence of such side letter, the Company is unable to redeem the Series A Warrants for
any holder of the Series A Warrants prior to the expiration of the Series A Warrants.

The agreements governing the Series A Warrants provide for a Black-Scholes value calculation in the event of
certain transactions, which includes a floor on volatility utilized in the value calculation at 100% or greater. The
Company has determined this provision introduces leverage to the holders of the Series A Warrants that could
result in a value that would be greater than the settlement amount of a fixed-for-fixed option on the Company’s
own equity shares. Therefore, the Company has classified the Series A Warrants as a liability pursuant to ASC
815, Derivatives and Hedging Activities.

On July 28, 2025, Glockner, a related party of the Company, exercised 0.1 million of their outstanding Series A
Warrants. The Company received $1.2 million in cash and issued 0.1 million shares of Common Stock to
Glockner.

Refer to Note 17 - Fair Value of Financial Instruments for further information.
Series B Warrants

On May 10, 2024, the Company issued Series B Warrants to Pure Plastic to purchase an aggregate of 3.1
million shares of the Company's Common Stock (the “Series B Warrant Agreement”). Each whole warrant
entitles the registered holder to purchase one whole share of the Company's Common Stock at a price of
$11.50 per share. The Series B Warrants expire on December 1, 2030, but may be subject to redemption at any
time after January 1, 2028, if certain Common Stock price thresholds are met.

The Series B Warrant Agreement provides for a Black-Scholes value calculation in the event of certain
transactions, which includes a floor on volatility utilized in the value calculation at 100% or greater. The
Company has determined this provision introduces leverage to the holders of the Series B Warrants that could
result in a value that would be greater than the settlement amount of a fixed-for-fixed option on the Company’s
own equity shares. Therefore, the Company classified the Series B Warrants as a liability pursuant to ASC 815,
Derivatives and Hedging Activities.

Refer to Note 17 - Fair Value of Financial Instruments for further information.
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Series C Warrants

On September 13, 2024, pursuant to the Series A Subscription Agreements, the Company issued Series C
Warrants to purchase an aggregate of 5.0 million shares of the Company's Common Stock. Each warrant is
exercisable at a price per share of the Company's Common Stock of $11.50, subject to adjustment for splits,
dividends, recapitalizations and other similar events. The Series C Warrants expire on December 1, 2030, but
may be subject to redemption at any time after January 1, 2029, if certain Common Stock price thresholds are
met.

The Series C Warrant Agreement provides for a Black-Scholes value calculation in the event of certain
transactions, which includes a floor on volatility utilized in the value calculation at 100% or greater. The
Company has determined this provision introduces leverage to the holders of the Series C Warrants that could
result in a value that would be greater than the settlement amount of a fixed-for-fixed option on the Company’s
own equity shares. Therefore, the Company has classified the Series C Warrants as a liability pursuant to ASC
815, Derivatives and Hedging Activities.

Refer to Note 17 - Fair Value of Financial Instruments for further information.

Warrant (benefit)/expense recognized during the years ended December 31, 2025, 2024 and 2023 is presented
in the following table:

Year Ended December 31,

(in thousands) 2025 2024 2023

RTI Warrants $ (1,291) $ 8672 $ (2,233)

Private Warrants (161) 178 (519)

Series A Warrants (47,121) 41,294 (31,072)

Series B Warrants (4,719) 13,666 —

Series C Warrants (8,450) 7,800 —
Change in fair value of warrants $ (61,742) $ 71610 $ (33,824)
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NOTE 17 — FAIR VALUE OF FINANCIAL INSTRUMENTS

The Company records cash and cash equivalents, restricted cash, accounts receivable and accounts payable at
cost, which approximates fair value due to their short-term nature or stated rates. The Company records debt at
cost less any discounts and issuance costs.

As of December 31, 2025 and 2024, the Company’s financial assets and liabilities measured and recorded at
fair value on a recurring basis were classified within the fair value hierarchy as follows:

December 31, 2025 December 31, 2024
(in thousands) Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
Assets
Cash equivalents $ 140694 $ — 3 — $ 140,694 $ 10,409 $ — 3 — $ 10,409
Restricted cash
equivalents:
Restricted cash
equivalents -
current 1,984 — — 1,984 16,656 — — 16,656
Restricted cash
equivalents -
noncurrent 9,356 — — 9,356 9,172 — — 9,172
Investments:
Corporate Debt
Securities, available
for sale — 13,631 — 13,631 — — — —

Liabilities
Put Option liability $ — 3 — 3 — — — — $ 3443 $ 3,443
Warrant liability:
RTI Warrants — — — — — — 10,109 10,109
Private Warrants -

Liability classified — — 9 9 — — 443 443
Series A Warrants — 13,673 — 13,673 — 61,329 — 61,329
Series B Warrants — — 15,749 15,749 — — 20,468 20,468
Series C Warrants — — 29,400 29,400 — — 37,850 37,850

Total warrant

liability $ — $ 13673 $ 45158 $ 58,831 $ — $ 61,329 $ 68,870 $ 130,199

As of December 31, 2025 and 2024, the estimated fair value of the Company's financial instruments not
remeasured at fair value on a recurring basis within the fair value hierarchy are as follows:

December 31, 2025 December 31, 2024
(in thousands) Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
Green Convertible Notes $ — 3 — $ 244560 $ 244560 $ — 3 — $ 233,125 $ 233,125
Revenue bonds
Related party bonds — — 117,928 117,928 — — 98,481 98,481
Third-party bonds — — 31,118 31,118 — — 11,044 11,044
Total revenue bonds $ — 95 — $ 149,046 $ 149,046 $ — $ — §$ 109,525 $ 109,525

For the instruments classified as Level 3, significant changes in any of the significant unobservable inputs in
isolation would not result in a materially different fair value estimate. The fair value of the liabilities above is
derived from the trading price of the Company's publicly traded bonds on the last trading day of the fiscal year.
The Company's publicly traded bonds are thinly traded and, as such, the Company has deemed the input as an
unobservable input. Since each of the instruments classified as Level 3 are being valued using similar inputs, a
significant change that would impact expected volatility or the market price of PCT's Common Stock could result
in a material change to the total combined value of these instruments. An increase in one or both of these inputs
would result in a higher assessed value for each instrument.
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Measurement of the Private Warrants

The private warrants are measured at fair value on a recurring basis using a Black-Scholes model. The private
warrants are classified as Level 3 and were valued using the following assumptions:

December 31,

2025 2024
Expected annual dividend yield — % — %
Expected volatility 101.5 % 93.1 %
Risk-free rate of return 3.7 % 41 %
Expected option term (years) 0.2 1.2

The expected term of the private warrants is determined based on the duration of time the warrants are
expected to be outstanding. The risk-free rate is based on the U.S. Treasury yield curve in effect at the time of
issuance. The expected volatility is based on the implied volatility calculated for the Company’s public warrants,
which have similar characteristics to the private warrants. The dividend yield on the Company’s private warrants
is assumed to be zero as the Company has not historically paid dividends on its Common Stock. The fair value
of the underlying Company shares was determined using a Black-Scholes value calculation.

A summary of the private warrants activity from December 31, 2024 to December 31, 2025 is as follows:

Fair Value

(in thousands) (Level 3)

Balance, December 31, 2024 $ 443
Warrants transferred from initial purchaser (273)
Change in fair value (161)

Balance, December 31, 2025 $ 9

Refer to Note 16 - Warrants for further information.
Measurement of the RTI Warrants

On January 16, 2025, RTI exercised its outstanding warrants. The Company received $5.4 million in cash and
issued 1.5 million shares of the Company's Common Stock. The Company determined the RTI Warrants were
to be measured using a Level 3 fair value measurement and was remeasured using a Binomial Tree option
pricing model to calculate its fair value using the following assumptions:

December 31, 2024

Expected annual dividend yield — %
Expected volatility 771 %
Risk-free rate of return 4.4 %
Expected option term (years) 0.1

The expected term of the RTI Warrants was determined based on the duration of time the warrants were
expected to be outstanding. The risk-free rate was based on the U.S. Treasury yield curve in effect at the time
of grant. The expected volatility was calculated based on the specific volatility of the Company’s publicly-traded
Common Stock. The dividend yield on the Company’s warrants was assumed to be zero as the Company has
not historically paid dividends on its Common Stock. The fair value of the underlying Company shares was
determined using a Binomial Tree pricing model.
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A summary of the RTI Warrants activity from December 31, 2024 to December 31, 2025 is as follows:

Fair Value
(in thousands) (Level 3)
Balance, December 31, 2024 $ 10,109
Change in fair value (1,291)
Exercise of warrants (8,818)

Balance, December 31, 2025 $ —

Measurement of the Series A Warrants

The Series A Warrants meet the definition of derivative instruments and are measured at fair value on a
recurring basis using the market price of the Company’s publicly traded warrants, with changes in fair value
recorded in current earnings. The Company has determined the publicly traded warrants to be an appropriate
proxy to value the Series A Warrants, as both warrants have similar redemption features and the same exercise
price. The Series A Warrants are classified as Level 2 for both initial measurement at issuance and subsequent
measurement each period.

Measurement of the Series B Warrants

The Series B Warrants meet the definition of derivative instruments and are measured at fair value on a
recurring basis. The Company has determined the Series B Warrants to be a Level 3 fair value measurement
and has performed initial recognition and ongoing remeasurement using a Monte Carlo simulation to calculate
its fair value using the following assumptions:

December 31,

2025 2024
Expected annual dividend yield — % — %
Expected volatility 101.5 % 93.1 %
Risk-free rate of return 3.7 % 4.4 %
Expected option term (years) 4.9 5.9

The expected term of the Series B Warrants is determined based on the duration of time the warrants are
expected to be outstanding. The risk-free rate is based on the U.S. Treasury yield curve in effect at the
valuation date. The expected volatility is based on the implied volatility calculated for the Company’s public
warrants, which have similar characteristics to the Series B Warrants. The dividend yield on the Company’s
warrants is assumed to be zero as the Company has not historically paid dividends on its Common Stock. The
fair value of the underlying Company shares was determined using a Monte Carlo simulation.

A summary of the Series B Warrants activity from December 31, 2024 to December 31, 2025 is as follows:

Fair Value

(in thousands) (Level 3)
Balance, December 31, 2024 $ 20,468
Change in fair value (4,719)
Balance, December 31, 2025 $ 15,749
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Measurement of the Series C Warrants

The Series C Warrants meet the definition of derivative instruments and are measured at fair value on a
recurring basis. The Company has determined the Series C Warrants to be a Level 3 fair value measurement
and has performed initial recognition and ongoing remeasurement using a Monte Carlo simulation to calculate
its fair value using the following assumptions:

December 31,

2025 2024
Expected annual dividend yield — % — %
Expected volatility 101.5 % 93.1 %
Risk-free rate of return 3.7 % 4.4 %
Expected option term (years) 4.9 5.9

The expected term of the Series C Warrants granted is determined based on the duration of time the warrants
are expected to be outstanding. The risk-free rate is based on the U.S. Treasury yield curve in effect at the
valuation date. The expected volatility is based on the implied volatility calculated for the Company’s public
warrants, which have similar characteristics to the Series B Warrants. The dividend yield on the Company’s
warrants is assumed to be zero as the Company has not historically paid dividends on its Common Stock. The
fair value of the underlying Company shares was determined using a Monte Carlo simulation.

A summary of the Series C Warrants activity from December 31, 2024 to December 31, 2025 is as follows:

Fair Value

(in thousands) (Level 3)
Balance, December 31, 2024 $ 37,850
Change in fair value (8,450)
Balance, December 31, 2025 $ 29,400

Measurement of the Put Option Liability

The Put Option liability meets the definition of a derivative instrument and is measured at fair value on a
recurring basis. The Company has determined the Put Option liability to be a Level 3 fair value measurement
and has performed initial recognition and ongoing remeasurement using a Monte Carlo simulation to calculate
its fair value using the following assumptions:

December 31,

2025 W 2024

Risk-free rate of return — % 4.4 %
Credit spread — % 16.7%

U] During June 2025, the Company announced its plans to construct the Thailand Facility, which has adjusted the timeline on
construction of the Augusta Facility. Because the Put Option is contingent upon the Company incurring any indebtedness that is
senior to the Series A Preferred Stock and/or secured by the assets of PureCycle Augusta, LLC, this adjusted timeline has
resulted in the likelihood of the Put Option being exercised as remote. Accordingly, there has been no value ascribed to the Put
Option as of December 31, 2025.
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A summary of the Put Option activity from December 31, 2024 to December 31, 2025 is as follows:

Fair Value
(in thousands) (Level 3)
Balance, December 31, 2024 $ 3,443

Change in fair value (3,443)
Balance, December 31, 2025 $ —

In determining the appropriate levels, the Company performs a detailed analysis of the assets and liabilities that
are subject to fair value measurements.

NOTE 18 — NET LOSS PER SHARE

The computation for the basic and diluted loss per share for the years ended December 31, 2025, 2024 and
2023 are as follows:

Year Ended December 31,

(in thousands, except per share data) 2025 2024 2023
Numerator:
Net loss $ (182,565) $ (289,136) $ (101,715)
Less: Dividends accumulated on Series B Convertible
Perpetual Preferred Stock 11,324 — —
Basic net loss attributable to common
stockholders (193,889) (289,136) (101,715)
Less: Dilutive impact of -
RTI Warrants — — 2,233
Private Warrants 69 — —
Series A Warrants 17,224 — —
Series B Warrants 2,451 — —
Series C Warrants 4,100 — —
Diluted net loss attributable to common
stockholders $ (217,733) $ (289,136) $  (103,948)

Denominator:
Weighted average common shares outstanding,

basic 179,327 165,377 163,865
Dilutive shares:

RTI Warrants — — 148

Private Warrants 9 — —

Series A Warrants 765 — —

Series B Warrants 132 — —

Series C Warrants 215 — —
Weighted average common shares outstanding,

dilutive 180,448 165,377 164,013

Net loss per share attributable to common

stockholders, basic $ (1.08) $ (1.75) $ (0.62)
Net loss per share attributable to common
stockholders, diluted $ (1.21) $ (1.75) $ (0.63)
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Certain outstanding Common Stock equivalents were excluded from the computation of diluted net loss per
share attributable to common stockholders for the periods presented as including them would have been anti-
dilutive. A summary of those outstanding Common Stock equivalents is presented in the following table:

Year Ended December 31,

(in thousands) 2025 2024 2023
Anti-dilutive shares
Warrants 5,715 33,352 23,776
Stock options 1,487 1,290 983
RSUs 2,929 3,438 2,788
PSUs 797 1,341 1,246
Contingently - issuable shares to Legacy PCT unitholders 2,000 2,000 4,000
Shares issuable upon conversion of Green Convertible Notes 16,869 16,869 16,869
Shares issuable upon conversion of Series B Convertible
Perpetual Preferred Stock 22,206 — —
Total anti-dilutive shares 52,003 58,290 49,662

(™ In connection with the initial business combination and merger agreement as described in Note 1 - Organization, legacy PCT
unitholders will be entitled to 2.0 million shares upon the Ironton Facility becoming operational, as certified by Leidos
Engineering, LLC, an independent engineering firm, in accordance with criteria established in agreements in connection with
construction of the plant.

NOTE 19 - SUBSEQUENT EVENTS
Amendment to Public and Private Warrants

On February 25, 2026, the Company entered into a supplemental agreement (the “PCT Warrants Supplemental
Warrant Agreement”) to the original outstanding public and private warrant agreements as described in Note

16 - Warrants, which had an original expiration date of March 17, 2026, unless a date was fixed for the
redemption of the public and private warrants, if earlier. Pursuant to the terms of the original public and private
warrants agreements, and upon the approval of the Board, the Company entered into the PCT Warrants
Supplemental Warrant Agreement in order to extend the expiration date of the PCT Warrants to the earlier of (a)
5:00 p.m. (New York City time) on June 17, 2026, or (b) the date fixed for the redemption of the PCT Warrants.
Such amendments will be effective as of March 17, 2026.

Amendments to PCT Series A Warrants

In connection with the amendment of the public and private warrants described above, the Board also approved
certain amendments to the terms of the Company’s outstanding Series A Warrants as described in Note 16 -
Warrants, which had an original expiration date of March 17, 2026, subject to the consent of a requisite number
of holders under the terms of the Series A Warrants and conditioned upon the Company’s entry into a
supplemental agreement with the Series A Warrants Agent. On February 20, 2026, the Company received the
written consent of the holders of a requisite number of Series A Warrants to extend the expiration date of the
Series A Warrants to the earlier of (a) 5:00 p.m. (New York City time) on March 17, 2027, or (b) the date fixed
for the redemption of the Series A Warrants. Additionally, pursuant to the terms of the Series A Warrants, the
Company and the consenting Series A Warrant holders agreed to amend the terms of the Series A Warrants
held by such consenting Series A Warrant holders, which constitutes all of the Series A Warrants, to reduce the
trading price required for the Company to redeem such Series A Warrants, subject to the other terms and
conditions contained in the Series A Warrants, from $18.00 to $14.38 per share of the Company’s Common
Stock for any 20 trading days in a 30 trading day period. On February 25, 2026, the Company and the Warrant
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Agent entered into a supplemental agreement to memorialize the foregoing amendments, which will be effective
as of March 17, 2026.
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Item 9. Changes in and Disagreements With Accountants on Accounting and Financial Disclosure.
None.

Item 9A. Controls and Procedures.

Evaluation of Disclosure Controls and Procedures

PCT’s Management, including its Chief Executive Officer and Chief Financial Officer, has evaluated the
effectiveness of its disclosure controls and procedures, as defined in Rules 13a-15(f) and 15d-15(f) of the
Exchange Act, as of December 31, 2025 (the end of the period covered by this Annual Report on Form 10-K).
Based on this evaluation, management concluded that the Company's disclosure controls and procedures are
effective to ensure that the information required to be disclosed in reports that it files or submits under the
Exchange Act is recorded, processed, summarized, and reported within the time periods specified in the SEC's
rules and forms, including ensuring that such information is accumulated and communicated to management
(including the principal executive and financial officers), as appropriate, to allow timely decisions regarding
required disclosure. PCT's Management, including its principle executive and financial officers, have concluded
that the consolidated financial statements in Part I, Item 8 of this Annual Report on Form 10-K, present fairly, in
all material respects, the Company's financial position, results of operations, and cash flows for the periods
presented in conformity with U.S. GAAP.

Management’s Annual Report on Internal Control Over Financial Reporting and Attestation Report of
the Registered Public Accounting Firm

Management of the Company is responsible for establishing and maintaining adequate internal control over
financial reporting, as defined in Rules 13a-15(f) and 15d-15(f) of the Exchange Act, which requires that internal
controls are designed to provide reasonable assurance as to the reliability of the Company’s financial reporting
and the preparation of the consolidated financial statements for external purposes in accordance with U.S.
GAAP and includes those policies and procedures that:

e pertain to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions
and dispositions of the assets of the Company;

e provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures
of the issuer are being made only in accordance with authorizations of management and directors of the
Company; and

e provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the Company's assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect
misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to risk that
controls may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Management of the Company assessed the effectiveness of PCT’s internal control over financial reporting as of
December 31, 2025, based on the Internal Control - Integrated Framework issued by the Committee of
Sponsoring Organizations of the Treadway Commission (2013 framework). Based on this evaluation,
management of the Company has concluded that PCT’s internal control over financial reporting was effective as
of December 31, 2025. The effectiveness of PCT's internal control over financial reporting as of December 31,
2025 has been audited by Grant Thornton LLP, an independent registered public accounting firm, as stated in
its report, which is included herein.
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Changes in Internal Control Over Financial Reporting

There have been no changes in PCT’s internal control over financial reporting during the quarter ended
December 31, 2025 that have materially affected, or are reasonably likely to materially affect, PCT’s internal
control over financial reporting.

Item 9B. Other Information.

Rule 10b5-1 Trading Plans

None of the Company’s directors or officers adopted, modified, or terminated a “Rule 10b5-1 trading
arrangement” or a “non-Rule 10b5-1 trading arrangements,” as each term is defined in Item 408 of Regulation
S-K, during the Company’s fiscal quarter ended December 31, 2025.

Item 9C. Disclosure Regarding Foreign Jurisdictions that Prevent Inspections.

None.
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PART Il

Item 10. Directors, Executive Officers and Corporate Governance.

The information required by this item will be included in the Proxy Statement for the 2026 Annual Meeting of
Stockholders to be filed with the SEC within 120 days of the fiscal year ended December 31, 2025 (the “Proxy
Statement”) and is incorporated herein by reference.

The Company has adopted an insider trading compliance policy that governs the purchase, sale, and/or other
transactions of the Company's securities by its directors, officers, and employees and has implemented
processes that the Company believes are reasonably designed to promote compliance with insider trading laws,
rules and regulations, and applicable Nasdaq listing standards. A copy of our insider trading compliance policy
is incorporated by reference as Exhibit 19.1 to this Annual Report on Form 10-K.

Item 11. Executive Compensation.

The information required by this item will be included in the Proxy Statement and is incorporated herein by
reference.

Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder
Matters.

The information required by this item will be included in the Proxy Statement and is incorporated herein by
reference.

Item 13. Certain Relationships and Related Transactions, and Director Independence.

The information required by this item will be included in the Proxy Statement and is incorporated herein by
reference.

Item 14. Principal Accountant Fees and Services.

The information required by this item will be included in the Proxy Statement and is incorporated herein by
reference.
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PART IV

ITEM 15. Exhibits and Financial Statement Schedules.
(a) List of documents filed as part of this Annual Report on Form 10-K:

1. Financial Statements of the Registrant: See “Index to Consolidated Financial Statements” at
“ltem 8. Financial Statements and Supplementary Data” herein.

2. Financial Statement Schedules: All schedules are omitted for the reason that the information is
included in the financial statements or the notes thereto or that they are not required or are not
applicable.

(b) Exhibits:

The exhibits listed in the following index to exhibits are filed or incorporated by reference as part of this Annual
Report on Form 10-K.

Exhibit
Number Description of Exhibit

21 Agreement and Plan of Merger, dated as of November 16, 2020, by and among Roth CH Acquisition
I Co., Roth CH Acquisition | Co. Parent Corp., Roth CH Merger Sub, LLC, Roth CH Merger Sub, Inc.
and PureCycle Technologies LLC (incorporated herein by reference to Exhibit 2.1 to the Company’s
Registration Statement on Form S-4, as amended)t

3.1 Amended and Restated Certificate of Incorporation of PureCycle Technologies, Inc., filed with the
Secretary of State of Delaware on March 17, 2021 (incorporated herein by reference to Exhibit 3.1 to
the Company’s Registration Statement on Form S-1, as amended)

3.2 Certificate of Amendment to the Amended and Restated Certificate of Incorporation of PureCycle
Technologies, Inc. to Declassify the Board of Directors (incorporated herein by reference to Exhibit
3.1 to the Company’s Current Report on Form 8-K filed on May 15, 2023)

3.3 Certificate of Amendment to the Amended and Restated Certificate of Incorporation of PureCycle
Technologies, Inc. to Incorporate Certain Other Changes (incorporated herein by reference to
Exhibit 3.2 to the Company’s Current Report on Form 8-K filed on May 15, 2023)

3.4 Certificate of Designations of Series A Preferred Stock of PureCycle Technologies, Inc.
(incorporated herein by reference to Exhibit 3.1 to the Company’s Current Report on Form 8-K filed
on September 13, 2024)

35 Certificate of Designations of Series B Convertible Perpetual Preferred Stock of PureCycle
Technologies, Inc. (incorporated herein by reference to Exhibit 3.1 to the Company’s Current Report
on Form 8-K filed on June 23, 2025)

3.6 Second Amended and Restated Bylaws of PureCycle Technologies, Inc. (incorporated herein by
reference to Exhibit 3.3 to the Company’s Current Report on Form 8-K filed on May 15, 2023)

4.1 Description of Registrant’s Securities Registered Pursuant to Section 12 of the Securities Exchange
Act of 1934 (incorporated by reference to Exhibit 4.1 to the Company's Annual Report on Form 10-K
filed on March 6, 2024)
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4.2

4.3

4.4

4.5

4.6

4.7

4.8

4.9

4.10

4.11

412

4.13

414

Specimen Common Stock Certificate (incorporated herein by reference to Exhibit 4.1 to the
Company’s Registration Statement on Form S-4, as amended)

Specimen Unit Certificate (incorporated herein by reference to Exhibit 4.14 to the Company’s
Registration Statement on Form S-1, as amended)

Specimen Warrant Certificate (included in Exhibit 4.3) (incorporated herein by reference to Exhibit
4.3 to the Company’s Registration Statement on Form S-1, as amended)

Warrant Agreement between Continental Stock Transfer & Trust Company and Roth CH Acquisition
| Co. (incorporated herein by reference to Exhibit 4.1 to the Company’s Registration Statement on
Form S-1, as amended)

The Indenture of Trust, dated as of October 1, 2020, between Southern Ohio Port Authority and
UMB Bank, N.A. (incorporated herein by reference to Exhibit 4.6 to the Company’s Registration
Statement on Form S-4, as amended) t

Form of Series 2020A Bond (included as Exhibit A-1 to the Indenture of Trust filed as Exhibit 4.6 to
this Annual Report) (incorporated herein by reference to Exhibit 4.7 to the Company’s Registration
Statement on Form S-4, as amended)

Form of Series 2020B Bond (included as Exhibit A-2 to the Indenture of Trust filed as Exhibit 4.6 to
this Annual Report) (incorporated herein by reference to Exhibit 4.8 to the Company’s Registration
Statement on Form S-4, as amended)

Form of Series 2020C Bond (included as Exhibit A-3 to the Indenture of Trust filed as Exhibit 4.6 to
this Annual Report) (incorporated herein by reference to Exhibit 4.9 to the Company’s Registration
Statement on Form S-4, as amended)

Redeemable Conditional Warrant to Purchase Securities of Roth CH Acquisition | Co. Parent Corp.,
dated November 16, 2020, by and between Roth CH Acquisition | Co. Parent Corp., PureCycle
Technologies LLC, and Recycled Resin Investors, LLC (incorporated herein by reference to Exhibit
4.10 to the Company’s Registration Statement on Form S-4, as amended)

Amended and Restated Guaranty of Completion, made and entered into as of May 11, 2021 and
effective as of October 7, 2020, by PureCycle Technologies LLC, a Delaware limited liability
company (the “Guarantor”), in favor of UMB Bank, N.A., a national banking association, as trustee
(incorporated herein by reference to Exhibit 4.6 to the Company’s Quarterly Report on Form 10-Q
filed on May 19, 2021)**

Form of Series A Warrant (incorporated herein by reference to Exhibit 4.1 to the Company’s Current
Report on Form 8-K filed on March 9, 2022)

Indenture, dated as of August 24, 2023, between PureCycle Technologies, Inc. and U.S. Bank Trust
Company, National Association, as trustee (incorporated herein by reference to Exhibit 4.1 to the
Company’s Current Report on Form 8-K filed on August 24, 2023)

Form of 7.25% Green Convertible Senior Notes due 2030 (incorporated herein by reference to
Exhibit 4.1 to the Company’s Current Report on Form 8-K filed on August 24, 2023)
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4.15

4.16

4.17

4.18

4.19

4.20

10.1

10.2

10.3

10.4

10.5

10.6

10.7

10.8

Form of Series C Warrant (incorporated herein by reference to Exhibit 4.1 to the Company's Current
Report on Form 8-K filed on September 13, 2024)

Form of Pre-Funded Warrant (incorporated herein by reference to Exhibit 4.2 to the Company's
Current Report on Form 8-K filed on September 13, 2024)

Form of Waiver from holders of Series A Preferred Stock (incorporated herein by reference to Exhibit
4.1 to the Company's Current Report on Form 8-K filed on September 18, 2024)

Series B Warrant (incorporated herein by reference to Exhibit 10.3 to the Company’s Current Report
on Form 8-K filed on May 13, 2024)

Supplemental Warrant Agreement (incorporated herein by reference to Exhibit 4.1 to the Company's
Current Report on Form 8-K filed on February 26, 2026)

Supplemental Agreement to Warrant Agent Agreement (incorporated herein by reference to Exhibit
4.2 to the Company's Current Report on Form 8-K filed on February 26, 2026)

PIPE Registration Rights Agreement (incorporated herein by reference to Exhibit 10.4 to the
Company’s Current Report on Form 8-K filed on November 16, 2020)

Form of Investor Rights Agreement (incorporated herein by reference to Exhibit 10.11 to the
Company’s Registration Statement on Form S-1, as amended)

Loan Agreement, dated as of October 1, 2020, by and between PureCycle: Ohio LLC and Southern
Ohio Port Authority (incorporated herein by reference to Exhibit 10.12 to the Company’s Registration
Statement on Form S-4, as amended) t

Form of the Series 2020A Promissory Note (included as Exhibit A-1 to the Loan Agreement filed as
Exhibit 10.3 to this Registration Statement) (incorporated herein by reference to Exhibit 10.12 to the
Company’s Registration Statement on Form S-4, as amended)

Form of the Series 2020B Promissory Note (included as Exhibit A-2 to the Loan Agreement filed as
Exhibit 10.3 to this Registration Statement) (incorporated herein by reference to Exhibit 10.12 to the
Company’s Registration Statement on Form S-4, as amended)

Form of the Series 2020C Promissory Note (included as Exhibit A-3 to the Loan Agreement filed as
Exhibit 10.3 to this Registration Statement) (incorporated herein by reference to Exhibit 10.12 to the
Company’s Registration Statement on Form S-4, as amended)

Guaranty of Completion, dated as of October 7, 2020, by PureCycle Technologies LLC in favor of
UMB Bank, N.A. (incorporated herein by reference to Exhibit 10.16 to the Company’s Registration
Statement on Form S-4, as amended) t

Security Agreement, dated as of October 7, 2020, by and between PureCycle: Ohio LLC and UMB
Bank, N.A. (incorporated herein by reference to Exhibit 10.17 to the Company’s Registration
Statement on Form S-4, as amended) t
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10.9

10.10

10.11

10.12

10.13

10.14

10.15

10.16

10.17

10.18

10.19

10.20

Side Letter Agreement, dated as of October 5, 2020, by and between PureCycle Technologies LLC
and Pure Crown LLC (incorporated herein by reference to Exhibit 10.19 to the Company’s
Registration Statement on Form S-4, as amended) t

Amended and Restated Patent License Agreement, dated July 28, 2020, by and between PureCycle
Technologies LLC and The Procter & Gamble Company (incorporated herein by reference to Exhibit
10.20 to the Company’s Registration Statement on Form S-4, as amended)**

PureCycle Technologies, Inc. 2021 Equity and Incentive Compensation Plan (incorporated herein by
reference to Exhibit 10.21 to the Company’s Registration Statement on Form S-4, as amended)*

Form of PureCycle Technologies, Inc. Restricted Stock Agreement (incorporated herein by reference
to Exhibit 10.22 to the Company’s Registration Statement on Form S-4, as amended)*

Amended and Restated Purchase Option Agreement, dated November 20, 2020, by and between
PureCycle Technologies LLC, Roth CH Acquisition Co. Parent Corp., and AptarGroup, Inc.
(incorporated herein by reference to Exhibit 10.23 to the Company’s Registration Statement on Form
S-1, as amended)

Form of PureCycle Technologies LLC Restrictive Covenants Agreement (incorporated herein by
reference to Exhibit 10.27 to the Company’s Registration Statement on Form S-4, as amended)”

Technology Sublicense Agreement, dated November 13, 2019, by and between PureCycle
Technologies LLC and Impact Laboratories Limited (incorporated herein by reference to Exhibit
10.28 to the Company’s Registration Statement on Form S-4, as amended)

Amendment and Addendum to Technology Sublicense Agreement, dated May 27, 2020, by and
between PureCycle Technologies LLC and Impact Laboratories Limited (incorporated herein by
reference to Exhibit 10.29 to the Company’s Registration Statement on Form S-4, as amended)

Second Amendment and Addendum to Technology Sublicense Agreement, dated December 15,
2020, by and between PureCycle Technologies LLC and Impact Laboratories Limited (incorporated
herein by reference to Exhibit 10.30 to the Company’s Registration Statement on Form S-4, as
amended)

Nonqualified Stock Option Agreement, dated March 17, 2021, by and between PureCycle
Technologies, Inc. and Michael Dee (incorporated herein by reference to Exhibit 10.31 to the
Company’s Registration Statement on Form S-1, as amended)*

Amendment, dated May 10, 2021, to Nonqualified Stock Option Agreement, dated March 17, 2021,
by and between PureCycle Technologies, Inc. and Michael Dee (incorporated herein by reference to
Exhibit 10.2 to the Company’s Current Report on Form 8-K filed on May 14, 2021)"

Form of Indemnification Agreement (incorporated herein by reference to Exhibit 10.32 to the
Company’s Registration Statement on Form S-1, as amended)?
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10.21

10.22

10.23

10.24

10.25

10.26

10.27

10.28

10.29

10.30

10.31

10.32

Side Letter agreement, dated February 12, 2021, by and between PureCycle Technologies, Inc. and
The Procter & Gamble Company amending certain provisions of the Amended and Restated Patent
License Agreement, dated July 28, 2020, by and between PureCycle Technologies LLC and The
Procter & Gamble Company (incorporated herein by reference to Exhibit 10.10 to the Company’s
Quarterly Report on Form 10-Q filed on May 19, 2021)**

PureCycle Technologies, Inc. Executive Severance Plan, dated May 10, 2021 (incorporated herein
by reference to Exhibit 10.1 to the Company’s Current Report on Form 8-K filed on May 14, 2021)*

Form of Notice of Grant of Restricted Stock Units and Restricted Stock Units Agreement for
Employees (incorporated herein by reference to Exhibit 10.1 to the Company’s Current Report on
Form 8-K filed on July 14, 2021)*

Form of Notice of Grant of Performance-Based Restricted Stock Units and Performance-Based
Restricted Stock Units Award Agreement for Employees (incorporated herein by reference to Exhibit
10.2 to the Company’s Current Report on Form 8-K filed on July 14, 2021)*

Form of Notice of Grant of Restricted Stock and Restricted Stock Agreement for CFO (incorporated
herein by reference to Exhibit 10.3 to the Company’s Current Report on Form 8-K filed on July 14,
2021)»

Form of Notice of Grant of Performance-Based Restricted Stock Units and Performance-Based
Restricted Stock Units Agreement for CFO (incorporated herein by reference to Exhibit 10.4 to the
Company’s Current Report on Form 8-K filed on July 14, 2021)*

Form of Notice of Grant of Restricted Stock Units and Restricted Stock Units Agreement for
Directors (incorporated herein by reference to Exhibit 10.7 to the Company’s Quarterly Report on
Form 10-Q filed on August 12, 2021)*

Form of Subscription Agreement (incorporated herein by reference to Exhibit 10.1 to the Company’s
Current Report on Form 8-K filed on March 9, 2022)

Board of Representation Agreement (incorporated herein by reference to Exhibit 10.2 to the
Company’s Current Report on Form 8-K filed on March 9, 2022)

Form of Notice of Grant of Restricted Stock Units and Restricted Stock Units Agreement for
Executive Chairman (incorporated herein by reference to Exhibit 10.3 to the Company’s Quarterly
Report on Form 10-Q filed on August 11, 2022)*

Limited Waiver and First Supplemental Indenture, dated as of March 15, 2023, among the Southern
Ohio Port Authority, UMB Bank, N.A., as Trustee, PureCycle Technologies, Inc., PCTO Holdco LLC
and PureCycle: Ohio LLC (incorporated herein by reference to Exhibit 10.1 to the Company’s
Current Report on Form 8-K filed on March 15, 2023)

Revolving Credit Agreement, dated as of March 15, 2023, among PureCycle Technologies, Inc., as
the Borrower, PureCycle Technologies Holdings Corp. and PureCycle Technologies, LLC, as
Guarantors, Sylebra Capital Partners Master Fund, LTD, Sylebra Capital Parc Master Fund, and
Sylebra Capital Menlo Master Fund, as Lenders and Madison Pacific Trust Limited, as the
Administrative Agent (incorporated herein by reference to Exhibit 10.2 to the Company’s Current
Report on Form 8-K filed on March 15, 2023)
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10.33

10.34

10.35

10.36

10.37

10.38

10.39

10.40

10.41

Second Side Letter, dated March 27, 2023, by and between PureCycle Technologies, LLC and The
Procter & Gamble Company (incorporated herein by reference to Exhibit 10.3 to the Company’s
Quarterly Report on Form 10-Q filed on May 9, 2023)

Credit Agreement, dated as of May 8, 2023, among PureCycle Technologies, Inc., as the Borrower,
PureCycle Technologies Holdings Corp. and PureCycle Technologies, LLC, as Guarantors, Pure
Plastic LLC, as the Lender and Pure Plastic LLC, as the Administrative Agent and Security Agent
(incorporated herein by reference to Exhibit 10.1 to the Company’s Current Report on Form 8-K filed
on May 9, 2023)

First Amendment to Credit Agreement, Dated as of May 8, 2023, among PureCycle Technologies,
Inc. as the Borrower, PureCycle Technologies, LLC and PureCycle Technologies Holdings Corp., as
Guarantors, the Lenders party thereto, and Madison Pacific Trust Limited, as Administrative Agent
and as Security Agent (incorporated herein by reference to Exhibit 10.2 to the Company’s Current
Report on Form 8-K filed on May 9, 2023)

Second Amendment to Credit Agreement, dated as of August 4, 2023, among PureCycle
Technologies, Inc. as the Borrower, PureCycle Technologies, LLC and PureCycle Technologies
Holdings Corp., as Guarantors, the Lenders party thereto, and Madison Pacific Trust Limited, as
Administrative Agent and as Security Agent (incorporated herein by reference to Exhibit 10.3 to the
Company’s Quarterly Report on Form 10-Q filed on August 8, 2023)

First Amendment to Credit Agreement, dated as of August 21, 2023, among PureCycle
Technologies, Inc., as the Borrower, PureCycle Technologies Holdings Corp. and PureCycle
Technologies, LLC, as Guarantors, Pure Plastic LLC, as the Lender and Pure Plastic LLC, as the
Administrative Agent and Security Agent (incorporated herein by reference to Exhibit 10.1 to the
Company’s Current Report on Form 8-K filed on August 21, 2023)

Third Amendment to Credit Agreement, dated as of August 21, 2023, among PureCycle
Technologies, Inc. as the Borrower, PureCycle Technologies, LLC and PureCycle Technologies
Holdings Corp., as Guarantors, the Lenders party thereto, and Madison Pacific Trust Limited, as
Administrative Agent and as Security Agent (incorporated herein by reference to Exhibit 10.2 to the
Company’s Current Report on Form 8-K filed on August 21, 2023)

Limited Waiver and Second Supplemental Indenture, dated as of November 8, 2023, among the
Southern Ohio Port Authority, UMB Bank, N.A., as Trustee, PureCycle Technologies, Inc., PCTO
Holdco LLC and PureCycle: Ohio LLC. (incorporated herein by reference to Exhibit 10.4 to the
Company’s Quarterly Report on Form 10-Q filed on November 9, 2023)

Independent Contractor Agreement by and between PureCycle Technologies, Inc. and Jeff Fieler,
dated December 1, 2023 (incorporated herein by reference to Exhibit 10.1 to the Company’s Current
Report on Form 8-K filed on December 1, 2023)*

Second Amendment to Credit Agreement, dated as of March 1, 2024, among PureCycle
Technologies, Inc., as the Borrower, PureCycle Technologies Holdings Corp. and PureCycle
Technologies, LLC, as Guarantors, Pure Plastic LLC, as the Lender and Pure Plastic LLC, as the
Administrative Agent and Security Agent (incorporated by reference to Exhibit 10.45 to the
Company's Annual Report on Form 10-K filed on March 6, 2024)
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10.42

10.43

10.44

10.45

10.46

10.47

10.48

10.49

10.50

10.51

10.52

Fourth Amendment to Credit Agreement, dated as of March 1, 2024, among PureCycle
Technologies, Inc. as the Borrower, PureCycle Technologies, LLC and PureCycle Technologies
Holdings Corp., as Guarantors, the Lenders party thereto, and Madison Pacific Trust Limited, as
Administrative Agent and Security Agent.(incorporated by reference to Exhibit 10.46 to the
Company's Annual Report on Form 10-K filed on March 6, 2024)

Bond Purchase Agreement and Consent, dated as of March 5, 2024, by and among PureCycle:
Ohio LLC, PureCycle Technologies LLC, as the Guarantor and Purchaser, and the consenting
Holders of the Bonds, as Sellers (incorporated by reference to Exhibit 10.47 to the Company's
Annual Report on Form 10-K filed on March 6, 2024)

Third Supplemental Indenture, dated as of March 5, 2024, among the Southern Ohio Port Authority,
PureCycle: Ohio LLC, PureCycle Technologies LLC, PCTO Holdco LLC and UMB Bank, N.A., as
Trustee (incorporated by reference to Exhibit 10.48 to the Company's Annual Report on Form 10-K
filed on March 6, 2024)

Limited Consent and Sixth Amendment to Credit Agreement, dated as of May 10, 2024, among
PureCycle Technologies, Inc., as the Borrower, PureCycle Technologies, LLC and PureCycle
Technologies Holdings Corp., as Guarantors, the Lenders party thereto, and Madison Pacific Trust
Limited, as Administrative Agent (incorporated herein by reference to Exhibit 10.2 to the Company's
Current Report on Form 8-K filed on September 13, 2024) t

Form of Subscription Agreement dated as of September 11, 2024, by and between PureCycle
Technologies, Inc. and the subscribers thereto (incorporated herein by reference to Exhibit 10.1 to
the Company's Current Report on Form 8-K filed on September 13, 2024)

Sixth Supplemental Indenture (incorporated herein by reference to Exhibit 10.1 to the Company's
Current Report on Form 8-K filed October 29, 2024)

Side Letter agreement, dated December 20, 2024, by and between PureCycle Technologies, Inc.
and The Procter & Gamble Company amending certain provisions of the Amended and Restated
Patent License Agreement, dated July 28, 2020, by and between PureCycle Technologies LLC and
The Procter & Gamble Company (incorporated herein by reference to Exhibit 10.1 to the Company's
Form S-3/A (filed January 8, 2025)t

Fourth Supplemental Indenture, dated as of March 25, 2024, among the Southern Ohio Port
Authority, PureCycle: Ohio LLC, PureCycle Technologies LLC, PCTO Holdco LLC and UMB Bank,
N.A., as Trustee (incorporated herein by reference to Exhibit 10.1 to the Company’s Current Report
on Form 8-K filed on March 25, 2024)

Form of Series B Warrant (incorporated herein by reference to Exhibit 10.9 to the Company’s
Quarterly Report on Form 10-Q filed on May 8, 2024)

Amended and Restated Bond Purchase Agreement dated May 7, 2024 by and between PureCycle
Technologies LLC and Pure Plastics, LLC (incorporated herein by reference to Exhibit 10.1 to the
Company’s Current Report on Form 8-K filed on May 13, 2024)

Limited Consent and Fifth Amendment to Credit Agreement, dated as of May 10, 2024, among
PureCycle Technologies, Inc. as the Borrower, PureCycle Technologies, LLC and PureCycle
Technologies Holdings Corp., as Guarantors, the Lenders party thereto, and Madison Pacific Trust
Limited, as Administrative Agent and Security Agent (incorporated herein by reference to Exhibit
10.4 to the Company’s Current Report on Form 8-K filed on May 13, 2024)

101



10.53

10.54

10.55

10.56

10.57

10.58

10.59

10.60

10.61

10.62

10.63

First Amendment to Amended and Restated Bond Purchase Agreement, dated as of May 28, 2024,
between Pure Plastic LLC and PureCycle Technologies, LLC (incorporated herein by reference to
Exhibit 10.1 to the Company’s Current Report on Form 8-K filed on June 3, 2024)

Fifth Supplemental Indenture, dated as of June 14, 2024, among the Southern Ohio Port Authority,
as issuer, PureCycle: Ohio LLC, PureCycle Technologies LLC, PCTO Holdco LLC and UMB Bank,
N.A., as Trustee (incorporated herein by reference to Exhibit 10.1 to the Company’s Current Report
on Form 8-K filed on June 14, 2024)

Form of Bond Purchase Agreement (incorporated herein by reference to Exhibit 10.7 to the
Company’s Quarterly Report on Form 10-Q filed on August 8, 2024)

Amendment to Separation Agreement dated December 11, 2021 by and between PureCycle
Technologies, Inc. and Michael E. Dee (incorporated herein by reference to Exhibit 10.1 to the
Company’s Current Report on Form 8-K filed on January 6, 2025)

Form of Subscription Agreement dated as of February 5, 2025 by and between PureCycle
Technologies, Inc. and the subscribers thereto (incorporated herein by reference to Exhibit 10.1 to
the Company's Current Report on Form 8-K filed on February 6, 2025)

Redline of Conformed Credit Agreement (through Seventh Amendment) dated as of February 5,
2025 by and between PureCycle Technologies, Inc. and the subscribers thereto (incorporated herein
by reference to Exhibit 10.2 to the Company's Current Report on Form 8-K filed on February 6,
2025)

Amendment No. 1 to the Amended and Restated Patent License Agreement effective February 21,
2025 (incorporated herein by reference to Exhibit 10.59 to the Company’s Annual Report on Form
10-K filed on February 27, 2025)**

Limited Consent and Seventh Amendment to Credit Agreement, dated as of February 5, 2025, by
and among PureCycle Technologies, Inc. as the Borrower, PureCycle Technologies Holdings Corp.,
PureCycle Technologies, LLC, and PureCycle Augusta, LLC as Guarantors, and Madison Pacific
Trust Limited as Administrative Agent and Security Agent (incorporated herein by reference to
Exhibit 10.2 to the Company's Current Report on Form 8-K filed on February 6, 2025)

Eighth Amendment to Credit Agreement, dated as of April 11, 2025, among PureCycle
Technologies, Inc., as the Borrower, PureCycle Technologies, LLC, PureCycle Technologies
Holdings Corp., and PureCycle Augusta, LLC as Guarantors, the Lenders party thereto, and
Madison Pacific Trust Limited, as Administrative Agent and Security Agent (incorporated herein by
reference to Exhibit 10.1 to the Company's Current Report on Form 8-K filed on April 15, 2025)

Form of Subscription Agreement, dated as of June 16, 2025 (incorporated herein by reference to
Exhibit 10.1 to the Company's Current Report on Form 8-K filed on June 17, 2025)

Ninth Amendment to Credit Agreement, dated as of June 16, 2025, among PureCycle Technologies,
Inc., as the Borrower, PureCycle Technologies, LLC, PureCycle Augusta, LLC and PureCycle
Technologies Holdings Corp., as Guarantors, the Lenders party thereto, and Madison Pacific Trust
Limited, as Administrative Agent and Security Agent (incorporated herein by reference to Exhibit
10.2 to the Company's Current Report on Form 8-K filed on June 17, 2025)
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10.65

10.66

10.67

19.1

21.1

23.1

31.1

31.2

32.1

32.2

971
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104

Executive Employment Agreement, dated as of June 16, 2025, by and between PureCycle
Technologies, Inc. and Dustin Olson (incorporated herein by reference to Exhibit 10.3 to the
Company's Current Report on Form 8-K filed on June 17, 2025)"

Tenth Amendment to Credit Agreement, dated as of November 4, 2025, by and among PureCycle
Technologies, Inc., as the Borrower, PureCycle Technologies Holdings Corp., PureCycle
Technologies, LLC, PureCycle Augusta, LLC, as Guarantors, the Lenders party thereto, and
Madison Pacific Trust Company Limited as Administrative Agent and Security Agent (incorporated
herein by reference to Exhibit 10.1 to the Company’s Current Report on Form 8-K filed on November
6, 2025)

Seventh Supplemental Indenture, dated as of December 26, 2025 (incorporated herein by reference
to Exhibit 10.1 to the Company's Current Report on Form 8-K filed on December 30, 2025)

Retirement Agreement, dated as of February 23, 2026, by and between PureCycle Technologies,
Inc. and Jaime Vasquez (incorporated herein by reference to Exhibit 10.1 to the Company's Current
Report on Form 8-K filed on February 26, 2026)"

PureCycle Technologies, Inc., Insider Trading Policy (incorporated herein by reference to Exhibit
19.1 to the Company’s Annual Report on Form 10-K filed on February 27, 2025)

Subsidiaries of the Registrant*

Consent of Grant Thornton LLP.*

Rule 13a-14(a) Certification by Dustin Olson, Chief Executive Officer, for the fiscal year ended
December 31, 2025.*

Rule 13a-14(a) Certification by Jaime Vasquez, Chief Financial Officer, for the fiscal year ended
December 31, 2025.*

Section 1350 Certification by Dustin Olson, Chief Executive Officer, for the fiscal year ended
December 31, 2025.*

Section 1350 Certification by Jaime Vasquez, Chief Financial Officer, for the fiscal year ended
December 31, 2025.*

PureCycle Technologies, Inc., Compensation Clawback Policy, Effective July 2023 (incorporated
herein by reference to Exhibit 97.1 to the Company's Annual Report on Form 10-K filed on March 6,
2024).

The following materials from PureCycle Technologies, Inc. Annual Report on Form 10-K for the fiscal
year ended December 31, 2025 formatted in iXBRL (Inline eXtensible Business Reporting
Language): (i) the Consolidated Balance Sheets, (ii) the Consolidated Statements of Comprehensive
Loss, (iii) the Consolidated Statements of Stockholders' Equity, (iv) the Consolidated Statements of
Cash Flows, and (v) Notes to the Consolidated Financial Statements.

The cover page from the Company's Annual Report on Form 10-K for the fiscal year ended
December 31, 2025, formatted in Inline XBRL and contained in Exhibit 101.

* Filed herewith.
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** Certain portions of the exhibit have been omitted pursuant to Rule 601(b)(10) of Regulation S-K. The omitted information is (i) not
material and (ii) is the type of information that the registrant treats as private or confidential.

1 Schedules have been omitted pursuant to Item 601(a)(5) of Regulation S-K. The registrant hereby undertakes to furnish copies of any of
the omitted schedules upon request by the Securities and Exchange Commission.

A Indicates management contract or other compensatory arrangement.
ITEM 16. Form 10-K Summary.

None.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has
duly caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.

PURECYCLE TECHNOLOGIES, INC.
(Registrant)

By: /s/ Dustin Olson
Dustin Olson
Chief Executive Officer

Date: February 26, 2026

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the
following persons on behalf of the registrant and in the capacities and on the dates indicated.

Signature Title Date
Chief Executive Officer and
/s/ Dustin Olson Director February 26, 2026
Dustin Olson (Principal Executive Officer)
/sl Jaime Vasquez Chief Financial Officer February 26, 2026
Jaime Vasquez (Principal Financial Officer)

Controller and Chief Accounting
/s/ Gregory Barta Officer February 26, 2026

Gregory Barta (Principal Accounting Officer)

Non-executive Chairman and

/s/ Daniel Coombs Director February 26, 2026
Daniel Coombs
/s/ Steven Bouck Director February 26, 2026

Steven Bouck

/sl Tanya Burnell Director February 26, 2026

Tanya Burnell

/s/ Daniel Gibson Director February 26, 2026
Daniel Gibson

/s Allen Jacoby Director February 26, 2026
Allen Jacoby
/s/ Dr. Siri Jirapongphan Director February 26, 2026

Dr. Siri Jirapongphan

/sl Valerie Mars Director February 26, 2026
Valerie Mars
/s/ Fernando Musa Director February 26, 2026

Fernando Musa
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Exhibit 21.1

LIST OF SUBSIDIARIES OF PURECYCLE TECHNOLOGIES, INC.
(As of December 31, 2025)

State of Jurisdiction Of
Subsidiary Incorporation
PureCycle Technologies Holdings Corp. Delaware
PureCycle Technologies LLC Delaware
PureCycle Managed Services, LLC Delaware
PCTO Holdco, LLC Delaware
PureCycle: Ohio, LLC Ohio
PureCycle Technologies Holdings Il Corp. Delaware
PureCycle Augusta, LLC Delaware
PureCycle PreP, LLC Delaware
PureCycle Belgium, BV Belgium
PureCycle (Thailand) Company Limited Thailand




EXHIBIT 23.1

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We have issued our reports dated February 26, 2026, with respect to the consolidated financial
statements and internal control over financial reporting in the Annual Report of PureCycle Technologies,
Inc. and subsidiaries on Form 10-K for the year ended December 31, 2025. We consent to the
incorporation by reference of said reports in the Registration Statements of PureCycle Technologies, Inc.
on Forms S-3 (File No. 333-251034, File No. 333-257423, File No. 333-264580, File No. 333-264581, File
No. 333-283364 and File No. 333-284634) and on Form S-8 (File No. 333-257472).

/sl GRANT THORNTON LLP

Southfield, Michigan
February 26, 2026



Exhibit 31.1
CERTIFICATION OF CHIEF EXECUTIVE OFFICER

I, Dustin Olson, certify that:

1. I have reviewed this Annual Report on Form 10-K of PureCycle Technologies, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state
a material fact necessary to make the statements made, in light of the circumstances under which such
statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report,
fairly present in all material respects the financial condition, results of operations and cash flows of the
registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and | are responsible for establishing and maintaining disclosure
controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control
over financial reporting (as defined in the Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant
and have:

a.

Designed such disclosure controls and procedures, or caused such disclosure controls and
procedures to be designed under our supervision, to ensure that material information relating to the
registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

Designed such internal control over financial reporting, or caused such internal control over
financial reporting to be designed under our supervision, to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in
this report our conclusions about the effectiveness of the disclosure controls and procedures, as of
the end of the period covered by this report based on such evaluation; and

Disclosed in this report any change in the registrant’s internal control over financial reporting that
occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in
the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and | have disclosed, based on our most recent evaluation of
internal control over financial reporting, to the registrant’s auditors and the audit committee of the
registrant’s board of directors (or persons performing the equivalent functions):

a.

All significant deficiencies and material weaknesses in the design or operation of internal control
over financial reporting which are reasonably likely to adversely affect the registrant’s ability to
record, process, summarize and report financial information; and

Any fraud, whether or not material, that involves management or other employees who have a
significant role in the registrant’s internal control over financial reporting.

Date: February 26, 2026

By:/s/ Dustin Olson

Dustin Olson

Chief Executive Officer
(Principal Executive Officer)



Exhibit 31.2
CERTIFICATION OF CHIEF FINANCIAL OFFICER

I, Jaime Vasquez, certify that:

1. I have reviewed this Annual Report on Form 10-K of PureCycle Technologies, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state
a material fact necessary to make the statements made, in light of the circumstances under which such
statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report,
fairly present in all material respects the financial condition, results of operations and cash flows of the
registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and | are responsible for establishing and maintaining disclosure
controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control
over financial reporting (as defined in the Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant
and have:

a.

Designed such disclosure controls and procedures, or caused such disclosure controls and
procedures to be designed under our supervision, to ensure that material information relating to the
registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

Designed such internal control over financial reporting, or caused such internal control over
financial reporting to be designed under our supervision, to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in
this report our conclusions about the effectiveness of the disclosure controls and procedures, as of
the end of the period covered by this report based on such evaluation; and

Disclosed in this report any change in the registrant’s internal control over financial reporting that
occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in
the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and | have disclosed, based on our most recent evaluation of
internal control over financial reporting, to the registrant’s auditors and the audit committee of the
registrant’s board of directors (or persons performing the equivalent functions):

a.

All significant deficiencies and material weaknesses in the design or operation of internal control
over financial reporting which are reasonably likely to adversely affect the registrant’s ability to
record, process, summarize and report financial information; and

Any fraud, whether or not material, that involves management or other employees who have a
significant role in the registrant’s internal control over financial reporting.

Date: February 26, 2026

By: /s/ Jaime Vasquez

Jaime Vasquez

Chief Financial Officer
(Principal Financial Officer)



Exhibit 32.1
CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of PureCycle Technologies, Inc. (the “Company”) on Form 10-K for the
year ended December 31, 2025 (the “Report”), Dustin Olson, Chief Executive Officer of the Company, certifies, to
the best of his knowledge, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-
Oxley Act of 2002, that:

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act
of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and
results of operations of the Company.

Date: February 26, 2026

By: /s/ Dustin Olson
Dustin Olson

Chief Executive Officer
(Principal Executive Officer)




Exhibit 32.2
CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of PureCycle Technologies, Inc. (the “Company”) on Form 10-K for the
year ended December 31, 2025 (the “Report”), Jaime Vasquez, Chief Financial Officer of the Company, certifies, to
the best of his knowledge, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-
Oxley Act of 2002, that:

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act
of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and
results of operations of the Company.

Date: February 26, 2026

By: /s/ Jaime Vasquez
Jaime Vasquez

Chief Financial Officer
(Principal Financial Officer)
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