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D
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EM
BER

 31, 2025 
  Assets
Current assets: Cash and cash equivalents

552,778
$         

Investment – marketable securities at FMV
513,326

Receivables from and deposits with broker – dealers 
and clearing organizations

1,873,804
Advisory fees receivable

1,099,997
Other receivables

17,461
Prepaid expenses and other assets

94,730

Total current assets 
4,152,096

Furniture, fixtures and equipment 
(net of accumulated depreciation)

13,896

Other assets: Pension asset
1,329,772

ROU Asset
318,136

Security deposits
55,866

Total other assets                      
1,703,774

Total assets
$5,869,766

LIABILITIES AND MEMBERS’ EQUITY

Current liabilities:
Accounts payable and accrued expenses

625,995
$         

Lease liability
336,622

Pension payable
72,000

Commissions payable
918,808

Total current liabilities
1,953,425

   Long term liabilities :
   Long term lease liabilty

0

Total liabilities
1,953,425

Members’ equity
3,916,341

Total liabilities and members’ equity
5,869,766

$      
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N
O

TE 1 – B
U

SIN
ESS DESC

R
IPTIO

N 
 

Em
pire Asset M

anagem
ent C

om
pany LLC

 (“The C
om

pany”, w
e, us) w

as form
ed N

ovem
ber 2, 2006 under 

Section 203 of the lim
ited liability com

pany law
s of N

ew
 York State. The C

om
pany is a broker-dealer registered 

w
ith the SEC

 and is a m
em

ber of the Financial Industry R
egulatory Authority (FIN

R
A). Services provided to 

clients by the C
om

pany include securities brokerage and investm
ent banking.  All securities transactions are 

cleared through another broker (clearing broker) that settles all transactions and m
aintains custom

er accounts. 
 N

O
TE 2 – SU

M
M

A
R

Y O
F SIG

N
IFICA

NT A
C

C
O

U
N

TING
 PO

LICIES  
  USE O

F ESTIM
ATES 

 The preparation of the financial statem
ents, in conform

ity w
ith generally accepted accounting principles, 

requires m
anagem

ent to m
ake estim

ates and assum
ptions that affect the reported am

ounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial statem

ents.  Estim
ates 

also affect the reported am
ounts of revenue and expenses during the reporting period.  Actual results could 

differ from
 those estim

ates. 
 INCO

M
E TA

XES 
 U

nder existing provisions of the Internal R
evenue C

ode, the incom
e or loss of a lim

ited liability com
pany is 

recognized by the m
em

bers for incom
e tax purposes.  For N

ew
 York C

ity incom
e tax purposes an entity level 

surcharge is im
posed on the C

om
pany’s allocable incom

e. 
 

  M
ETHO

D O
F A

CCO
UNTING

 
 The financial statem

ents have been prepared on the accrual basis of accounting. 
 FURNITURE FIXTURES A

ND EQ
UIPM

ENT 
 Additions to property, plant and equipm

ent are recorded at cost.  The cost of m
ajor additions and betterm

ents 
are capitalized, w

hile the cost or replacem
ents, m

aintenance and repairs, that do not im
prove or extend the 

useful lives of the related assets are expensed as incurred. 
 D

epreciation is provided principally on the straight-line m
ethod over estim

ated useful lives. 
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N

O
TE 2 – SU

M
M

A
R

Y O
F SIG

N
IFICA

NT A
C

C
O

U
N

TING
 PO

LICIES (continued) 
  FURNITURE FIXTURES A

ND EQ
UIPM

ENT (continued) 
 W

e evaluate property, plant and equipm
ent for im

pairm
ent w

hen events or changes in circum
stances indicate 

that the carrying value of such assets m
ay not be recoverable or the assets are being held for sale.  U

pon the 
occurrence of a triggering event, w

e review
 the asset to assess w

hether the estim
ated undiscounted cash 

flow
s expected for the use of the asset plus residual value from

 the ultim
ate disposal exceeds the carrying 

value of the asset.  If the carrying value exceeds the estim
ated recoverable am

ounts, w
e w

rite dow
n the asset 

to the estim
ated fair value. 

  IN
VESTM

EN
TS-PR

O
PR

IA
TA

R
Y TRA

D
ING

 
 Investm

ents in m
arketable securities w

ith readily determ
inable fair values and debt securities are reported at 

their fair value and have been valued at net asset values (N
AV) have been review

ed by m
anagem

ent in  
the statem

ent of financial condition. G
ains and losses are recorded on a m

onthly basis. The com
pany 

believes its perform
ance obligations are satisfied on trade date because that is w

hen the pricing is agreed on 
and ow

nership is transferred to the counterparty. 
 C

A
SH

 A
N

D
 C

A
SH

 EQ
U

IVA
LEN

TS 
 The C

om
pany has defined cash equivalents as highly liquid cash investm

ents w
ith original m

aturities of less 
than three m

onths that are not held for sale in the ordinary course of business. 
  At tim

es during the year, the C
om

pany had cash balances in financial institutions that exceed Federal 
depository insurance lim

its.  M
anagem

ent believes that credit risk related to these deposits is m
inim

al.  As 
of D

ecem
ber 31, 2025, the com

pany had $302,777 in excess of the FD
IC

 lim
it. 

 SU
B

SEQ
U

EN
T EVEN

TS 
 The com

pany has evaluated subsequent events through M
arch 25, 2025, w

hich is the date the financial 
statem

ents w
ere available to be issued. D

uring this period there w
ere no m

aterial subsequent events that 
w

ould require disclosure. 
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N
O

TE 3 – R
EC

EIVA
BLES FR

O
M

 A
N

D D
EPO

SITS W
ITH

 B
RO

K
ER

-D
EA

LER
S A

N
D

 C
LEA

R
IN

G
 

O
R

G
A

N
IZA

TIO
N

S 
 C

redit Losses 
 The com

pany follow
s ASC

 Topic 326, Financial Instrum
ents – C

redit Losses (“ASC
 326”).  ASC

 326 
im

pacts the im
pairm

ent m
odel for certain financial assets by requiring a current expected credit loss 

(“C
EC

L”) m
ethodology to estim

ate expected credit losses over the entire life of the financial asset.  U
nder 

the accounting update, the C
om

pany has the ability to determ
ine that there are no expected credit losses 

in certain circum
stances (e.g., based on the credit quality of the custom

er).   
 The com

pany had accounts receivable as of D
ecem

ber 31, 2024, and 2025 of $17,849 and $ 6,461 
respectively. 
  Am

ounts receivable from
 broker-dealers and clearing organizations at D

ecem
ber 31, 2025 consist of fees 

and com
m

issions receivable at that date. The C
om

pany clears custom
er transactions through another 

broker-dealer on a fully disclosed basis.  The agreem
ent betw

een the C
om

pany and the clearing broker 
requires that the C

om
pany m

aintain a deposit of $150,000 w
ith the clearing broker w

hich is included in 
“receivables from

 and deposits w
ith broker-dealers and clearing organizations” in the accom

panying 
statem

ent of financial condition at D
ecem

ber 31, 2025. 
 C

O
N

C
EN

TR
A

TIO
N

S O
F C

R
ED

IT R
ISK 

 The C
om

pany is engaged in various brokerage activities in w
hich counterparties prim

arily include broker-
dealers, banks, and other financial institutions. In the event counterparties do not fulfill their obligations, the 
C

om
pany m

ay be exposed to risk. The risk of default depends on the credit w
orthiness of the counterparty, 

and it is the C
om

pany’s policy to review
, as necessary, the credit standing of each counterparty.  

 The C
om

pany m
aintains all of its cash in financial institutions, w

hich at tim
es, m

ay exceed federally insured 
lim

its.  The C
om

pany has not experienced any losses in such accounts and believes it is not subject to any 
significant credit risk on cash. 
  N

O
TE 4: R

EVEN
U

E FR
O

M
 C

O
NTRA

CTS W
ITH C

U
STO

M
ER

S 
 Significant Judgm

ents  
 R

evenue from
 contracts w

ith custom
ers includes com

m
ission incom

e and fees from
 brokerage, insurance, 

investm
ent banking and asset m

anagem
ent services. The recognition and m

easurem
ent of revenue is 

based on the assessm
ent of individual contract term

s. Significant judgm
ent is required to determ

ine w
hether 

perform
ance obligations are satisfied at a point in tim

e or over tim
e; how

 to allocate transaction prices w
here 

m
ultiple perform

ance obligations are identified; w
hen to recognize revenue based on the appropriate 

m
easure of the C

om
pany’s progress under the contract; and w

hether constraints on variable consideration 
should be applied due to uncertain future events) 
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O
TE 5 – IN

VESTM
ENTS 

 The C
om

pany’s Investm
ents in m

arketable securities are presented at fair m
arket value based upon quoted 

prices in active m
arkets.  Investm

ent incom
e is recognized w

hen earned.  Investm
ents w

ith m
aturities of 

less than one year from
 the balance sheet date are classified as current assets. 

 At D
ecem

ber 31, 2025, investm
ents consist of the follow

ing: 
 

 
   

 
 

 
 

 
 

 
   2025 

 
 

D
ebt securities (C

orporate Bonds) 
                     $ 464,598   

   Equity Securities (Stocks)                                                                                      48,727  
                

 
                                                                                                                    $ 513,325 

    
 Financial Accounting Standards Board (“FASB”) Accounting Standards C

odification (“ASC
”) 820, Fair Value 

M
easurem

ent, defines fair value, establishes a fram
ew

ork for m
easuring fair value, and establishes a fair value 

hierarchy w
hich prioritizes the inputs to valuation techniques.  Fair value is the price that w

ould be received to 
sell an asset or paid to transfer a liability in an orderly transaction betw

een m
arket participants at the 

m
easurem

ent date.  A fair value m
easurem

ent assum
es that the transaction to sell the asset or transfer the 

liability occurs in the principal m
arket for the asset or liability or, in the absence of a principal m

arket, the m
ost 

advantageous m
arket.  Valuation techniques that are consistent w

ith the m
arket, incom

e or cost approach, as 
specified by FASB ASC

 820, are used to m
easure fair value.  The fair value hierarchy prioritizes the inputs to 

valuation techniques used to m
easure fair value into three broad levels: 

 
 

Level 1 - inputs are quoted prices (unadjusted) in active m
arkets for identical assets or liabilities the 

C
om

pany has the ability to assess. 
 

Level 2 - inputs are inputs (other than the quoted prices included w
ithin level 1) that are observable for 

the asset or liability, either directly or indirectly. 
 

Level 3 - inputs are unobservable inputs for the asset or liability and rely on m
anagem

ent’s ow
n 

judgm
ents about the assum

ptions that m
arket participants w

ould use in pricing the asset or liability. 

 At D
ecem

ber 31, 2025, the C
om

pany’s investm
ents are classified as follow

s based on fair values: 
 

 
    2025 

 
 

 
       C

ategory 
 

Fair Value 
  

 
Level 1 

$513,325 
 

 
Level 2 

$0 
 

 
Level 3 

           - 
  

 
 

$ 513,325 
 There w

ere no transfers betw
een inputs 1,2,3 for year-end D

ecem
ber 31, 2025. 
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 N
O

TE 6 - FU
R

N
ITU

R
E, FIXTU

R
ES A

N
D

 EQ
U

IPM
EN

T 
 

 

 
D

epreciation expense for the year ended D
ecem

ber 31, 2025, w
as $13,896. 

 
 

 N
O

TE 7 - LEA
SES 

 The C
om

pany is party to contracts w
here it leases property from

 others.  As a lessee, the C
om

pany 
prim

arily lease office space.  O
perating lease right of use assets and lease liabilities as of D

ecem
ber 31, 

2025 w
ere $318,136 and $336,622 respectively, and w

ere included on the statem
ent of financial condition.  

The w
eighted average term

 of these leases w
as .92 years and the w

eighted average discount rate used to 
m

easure lease liabilities w
as 4.75%

.  The total operating lease expenses for the year ended D
ecem

ber 
31, 2025 w

as $422,021 w
hich included $59,745 of variable cost expensed as incurred 

F
u

rn
itu

re
 a

n
d

 fixtu
re

s
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3
3

0
,1

8
4

O
ffic

e
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q
u

ip
m

e
n

t
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3
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1
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e
a

s
e

h
o
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p
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m

e
n
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2
9

T
o
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l:

5
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L
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s
s
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c
c
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m
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e
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 N
O

TE 8 – LEA
SES - C

O
N

TIN
U

ED
 

 Future m
inim

um
 lease paym

ents, as of D
ecem

ber 31, 2025, are as follow
s: 

 
D

ate
A

m
ount

2026
$343,310

Thereafter                                                                 
$0

Total undiscounted future lease paym
ents

$343,310
Less: Im

puted interest                                          
-$6,688

Total reported lease liability                            
$336,622

 
  N

O
TE 9 - CO

M
M

ITM
ENTS A

N
D

 CO
NTING

EN
C

IES 
 Legal M

atters: 
 The C

om
pany is involved in a legal claim

 for breach of contract w
hich w

e are defending vigorously.  
M

anagem
ent is unable to estim

ate the potential outcom
e therefore no liability has been recorded. 

 
N

O
TE 10 - B

RO
K

ER
–D

EA
LER

 R
EG

U
LA

TIO
N

 
 The C

om
pany and the financial services industry in general are subject to stringent regulation by U

.S. federal 
and state agencies, securities exchanges, and self-regulating organizations, each of w

hich has been 
charged w

ith the protection of the financial m
arkets and the interests of those participating in those m

arkets. 
 N

O
TE 11 – PEN

SIO
N

 PLA
N

 
 C

ash Balance D
efined benefit plan - The C

om
pany has a qualified defined benefit pension plan for all 

qualified em
ployees.  Benefits under this plan are based on years of service and com

pensation.  
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O
TE 11 – PEN

SIO
N

 PLA
N

 - continued 
  The follow

ing table sets forth the changes in benefit obligation, change in plan assets and the unfunded 
status of the plan as of D

ecem
ber 31, 2025 (the m

easurem
ent dates): 

R
etirem

ent Plan
C

hanges in benefit obligation
Benefit obligation at January 1

$1,519,774
Service cost 

296,135
Interest cost 

75,989
Actuarial (gain)/loss

3,088
Benefit and fee paym

ents
0

Benefit obligation at D
ecem

ber 31
$1,894,986

C
hange in plan assets

Fair value of plan assets at January 1
2,616,172

Actual return on plan assets
473,586

Em
ployer contributions

135,000
Benefit and fee paym

ents
0

Fair value of plan assets at D
ecem

ber 31
3,224,758

Accrued benefit cost recognized in the 
  Statem

ents of financial position
$1,329,772

 
 

The accum
ulated benefit obligation, projected benefit obligation and fair value of plan assets for the 

retirem
ent plan are as follow

s: 
31-D

ec-25
P

rojected benefit obligation
$1,894,986 

Accum
ulated benefit obligation

$1,894,986 
Fair value of plan assets

$3,224,758 
 

 Funding policy – The C
om

pany’s funding policy is to contribute annually an am
ount that m

eets or exceeds 
the m

inim
um

 requirem
ents of the Em

ployee R
etirem

ent Incom
e Security Act of 1974 (ER

ISA), using 
assum

ptions different from
 those used for financial reporting. 

 
 Assum

ptions used in developing the plans’ unfunded status at D
ecem

ber 31, 2025: 
  

R
etirem

ent Plan 
 

D
iscount rate 

5.0%
 

 
R

ate of com
pensation increase 

0%
 

 
 



10 
 See R

eport of Independent R
egistered Public A

ccounting Firm
. 

The accom
panying notes are an integral part of this statem

ent. 
  

EM
PIR

E ASSET M
AN

AG
EM

EN
T C

O
M

PAN
Y LLC

 
N

O
TES TO

 FIN
AN

C
IAL STATEM

EN
TS 

YEAR
 EN

D
ED

 D
EC

EM
BER

 31, 2025 
 

N
O

TE 11 – PEN
SIO

N
 PLA

N
 - continued 

 D
escription of Investm

ent Policies and Strategies 
 The overall objective of the retirem

ent plan is to produce an asset allocation that w
ill generate 5.75%

 total 
return annually to m

eet expense and incom
e needs to provide for sufficient annual asset grow

th. 
  P

LA
N

 A
S

S
E

T C
A

TE
G

O
R

Y
Total

M
oney M

arkets:
$298,733

$298,733
E

quity:
$2,440,902

$2,440,902
Fixed Incom

e:
$0

$0
Alternative Investm

ents:
$485,123

$485,123
$3,224,758

$2,739,635
$485,123

$0

M
arkets Level 

(1)
A

ctive O
bservable 

Inputs Level (2)
Unobservable 

Level (3)

 
 Funds for the retirem

ent plan are invested in equity and debt securities and are rebalanced w
hen needed 

to rem
ain at the target levels set above. 

 Perform
ance is review

ed m
onthly based on perform

ance results and benchm
arks are com

piled and 
review

ed by the C
om

pany. 
 C

ash Flow
s 

 The C
om

pany does not expect to pay retirem
ent benefits in the next 10 years. 

  
            R

etirem
ent Plan 

 
2026 

$   0 
2027 

0 
2028 

0 
2029 

0 
2030 

0 
2031-2035 

0 
 The follow

ing table provides the com
ponents of the net periodic benefit cost for the plan for the years ended 

D
ecem

ber 31, 2025: 
 S

ervice cost
$296,135

Interest cost on projected benefit obligation
75,989

E
xpected return on plan assets

158,084
Am

ortization of (gain)/loss
-0-

N
et periodic pension cost (incom

e)
$214,040
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TE 11 – PEN

SIO
N

 PLA
N

 - continued 
 Prior service costs are am

ortized over eight years for the retirem
ent plan. 

 Assum
ptions used in developing the net periodic benefit cost at D

ecem
ber 31, 2025 w

ere: 
 

D
iscount rate 

5.00%
 

 
R

ate of com
pensation increase  

0.00%
 

 
Expected long-term

 rate of return on 
  plan assets 

5.75%
 

 
 Basis U

sed to D
eterm

ine the Expected Long-Term
 R

ate on Assets 
 The 5.75%

 asset return assum
ption w

as chosen to reflect anticipated long-term
 investm

ent return. 
 NO

TE 12 – INCO
M

E TAXES  
 The C

om
pany has elected to be taxed under the provisions of Subchapter S of the internal revenue C

ode.  
U

nder those provisions the C
om

pany does not pay federal corporate incom
e taxes on its taxable incom

e.  
Instead, the stockholders are liable for individual federal incom

e taxes on their respective shares.  The 
C

om
pany is liable for N

ew
 York state incom

e taxes on its net taxable incom
e. 

  The C
om

pany follow
s the provisions of uncertain tax positions as addressed in FASB Accounting Standards 

C
odification 740-10-65-1.  The C

om
pany recognized no increase in the liability for unrecognized tax benefits. 

The C
om

pany has no tax position at D
ecem

ber 31, 2025 for w
hich the ultim

ate deductibility is highly certain 
but for w

hich there is uncertainty about the tim
ing of such deductibility.  The C

om
pany recognizes interest 

accrued related to unrecognized tax benefits in interest expense and penalties in operating expenses.  N
o 

such interest or penalties w
ere recognized during the period presented.  The C

om
pany had no accruals for 

interest and penalties at D
ecem

ber 31, 2025. 
 The provision for incom

e taxes consists of the follow
ing in 2025:  

N
ew

 York C
ity C

orporation Tax
$6,171 

P
ass Through E

ntity Tax
56,161

N
ew

 York S
tate C

orporation Tax
3,675

Total
$66,007 
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 See R

eport of Independent R
egistered Public A

ccounting Firm
. 

The accom
panying notes are an integral part of this statem

ent. 
  

EM
PIR

E ASSET M
AN

AG
EM

EN
T C

O
M

PAN
Y LLC

 
N

O
TES TO

 FIN
AN

C
IAL STATEM

EN
TS 

YEAR
 EN

D
ED

 D
EC

EM
BER

 31, 2025 
 

N
O

TE 13– O
FF B

A
LA

NC
E SH

EET R
ISK 

 Pursuant to a clearance agreem
ent, the C

om
pany introduces all of its securities transactions to its clearing 

broker on a fully-disclosed basis.  All of the custom
er’s m

oney balances and long and short security positions 
are carried on the books of the clearing broker.  In accordance w

ith the clearance agreem
ent, the C

om
pany 

has agreed to indem
nify the clearing broker for losses, if any, w

hich the clearing broker m
ay sustain from

 
carrying securities transactions introduced by the C

om
pany and m

ust m
aintain, at all tim

es, a clearing 
deposit of not less than $150,000.  In accordance w

ith industry practice and regulatory requirem
ents, the 

C
om

pany and the clearing broker m
onitor collateral on the custom

er’s accounts.  In addition, the receivable 
from

 the clearing broker (com
m

issions earned) is pursuant to the clearance agreem
ent. 

 In the norm
al course of business, the C

om
pany’s custom

er activities involve the execution, settlem
ent and 

financing of various custom
er securities transactions.  These activities m

ay expose the C
om

pany to off-
balance sheet risk in the event the custom

er or other broker is unable to fulfill its contracted obligations and 
the C

om
pany has to purchase or sell the financial instrum

ent underlying the contract as a loss. 
 

 


