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Report of Independent Registered Public Accounting Firm 

 
 

Members 
Q Advisors LLC 
Denver, Colorado 

Opinion on the Financial Statement 

We have audited the accompanying statement of financial condition of Q Advisors LLC (the Company) as 
of December 31, 2022, including the related notes (collectively referred to as the financial statement).  In 
our opinion, the financial statement presents fairly, in all material respects, the financial position of the 
Company as of December 31, 2022, in conformity with accounting principles generally accepted in the 
United States of America. 

Basis for Opinion 

This financial statement is the responsibility of the Company�s management.  Our responsibility is to 
express an opinion on the Company�s financial statement based on our audit.  We are a public 
accounting firm registered with the Public Company Accounting Oversight Board (United States) 
(PCAOB) and are required to be independent with respect to the Company in accordance with the U.S. 
federal securities laws and the applicable rules and regulations of the Securities and Exchange 
Commission and the PCAOB. 

We conducted our audit in accordance with the standards of the PCAOB.  Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statement is 
free of material misstatement, whether due to error or fraud.  Our audit included performing procedures to 
assess the risks of material misstatement of the financial statement, whether due to error or fraud, and 
performing procedures that respond to those risks.  Such procedures included examining, on a test basis, 
evidence regarding the amounts and disclosures in the financial statement.  Our audit also included 
evaluating the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation.  We believe that our audit provides a reasonable 
basis for our opinion. 

We have served as the Company�s auditor since 2004. 

 

(Formerly, BKD, LLP) 

Denver, Colorado 
March 29, 2023 



Cash and cash equivalents 117,198$         
Securities owned 427,950          
Accounts receivable 299,676          
Prepaid management fees 2,555,000        
Prepaid expenses 92,103            
Property and equipment net of accumulated depreciation of $343,618 12,810            
Operating lease right-of-use asset 19,622            

Total assets 3,524,359$      

Liabilities
Accounts payable and accrued expenses 19,871$          
Due to officers 195                 
Operating lease liability 17,215            

Total liabilities 37,281            

Members' equity 3,487,078        

Total liabilities and members' equity 3,524,359$      

ASSETS

LIABILITIES AND MEMBERS' EQUITY

Q ADVISORS LLC

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2022

The accompanying notes are an integral part of this financial statement.
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1. The Company 

Q Advisors LLC (the �Company�) was organized as a Colorado limited liability company in July 
2002 and is located in Denver, Colorado. Under this form of organization, the member is not liable 
for the debts of the Company. The Company is a securities broker dealer registered with the 
Securities and Exchange Commission (�SEC�) and is a member of the Financial Industry Regulatory 
Authority ("FINRA"). The Company earns revenue from financial advisory services related to 
mergers and acquisitions, private equity and debt financing, and capital structure advisory services.  

2. Significant Accounting Policies 

The accompanying financial statements have been prepared in accordance with accounting 
principles generally accepted in the United States of America (�U.S. GAAP�). 

The preparation of financial statements in conformity with U.S. GAAP may require management to 
make estimates and assumptions that affect certain reported amounts and disclosures during the 
reporting period.  Actual results could differ from those estimates. 

Unless otherwise indicated, the fair values of all reported assets and liabilities that represent financial 
instruments approximate the carrying values of such amounts. 

For purposes of the statement of cash flows, the Company considers all highly liquid investments, 
with a maturity of three months or less at the time of purchase, to be cash equivalents. The 
Company had no cash equivalents as of December 31, 2022. 

Securities owned consists of common stock in an entity which is publicly traded on the NASDAQ 
and the Toronto Stock Exchange. Securities owned also consists of a non-marketable investment in 
a privately held company. 

Accounts receivable represents amounts that have been earned and billed to clients in accordance 
with the terms of the Company�s engagement letters with respective clients that have not yet been 
collected. The Company accounts for estimated credit losses on financial assets measured at an 
amortized cost basis and certain off-balance sheet credit exposures in accordance with FASB ASC 
326-20, Financial Instruments - Credit Losses. FASB ASC 326-20 requires the Company to estimate 
expected credit losses over the life of its financials assets and certain off-balance sheet exposures as 
of the reporting date based on relevant information about past events, current conditions, and 
reasonable and supportable forecasts.  

The Company records the estimate of expected credit losses as an allowance for credit losses. For 
financial assets measured at an amortized cost basis the allowance for credit losses is reported as a 
valuation account on the balance sheet that is deducted from the asset�s amortized cost basis. Per 
management�s analysis, no allowance for doubtful accounts was considered necessary as of 
December 31, 2022. 
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2. Significant Accounting Policies 

Property and equipment are valued at cost. Depreciation is calculated using the accelerated method over 
estimated useful lives of the assets ranging from five to seven years. 

At inception, the Company determines if an agreement constitutes a lease and, if so, whether the 
lease is an operating or finance lease. Operating leases that exceed one year are included in operating 
lease right-of use (�ROU�) assets and operating lease liabilities on the Statement of Financial 
Condition. Finance leases that exceed one year are included in property and equipment and other 
liabilities. As of December 31, 2022, there were no finance leases. 
 

The Company, a limited liability company, is taxed as a partnership under the Internal Revenue 
Code and a similar state statute. In lieu of income taxes, the Company passes 100% of its taxable 
income and expenses to its members. Therefore, no liability for federal or state income taxes is 
included on this financial statement. The Company is no longer subject to examinations by major 
tax jurisdictions for years before 2018. 
 
The Company has elected to pay state income taxes at the entity level on behalf of its members via 
the applicable state�s pass-through entity tax (�PTET�) regime in Colorado. For financial statement 
purposes, the state PTET payments are accounted for as a distribution to the members. However, 
for federal income tax purposes, the payments are deducted on the Company�s federal return, which 
reduces the taxable income allocated to the members for reporting on their federal income tax 
returns. For the year ended December 31, 2022, $427,500 is included in distributions for state PTET 
payments paid. 
 
The Company monitors any changes in the tax laws and regulations of its jurisdiction that may 
impact its PTET election and payments on behalf of its members.  Any changes in tax laws and 
regulations that may impact the Company�s tax position are evaluated and considered in determining 
the appropriate accounting treatment for PTET payments in the financial statements.  
 
On January 2, 2018, with an effective date of December 31, 2017, the Internal Revenue Service 
("IRS") issued final regulations affecting partnerships (and entities taxed as partnerships) that are 
intended to streamline the tax examination process and allow the IRS to collect any underpayments 
of tax from the partnership rather than the individual partners. Under the new process, the IRS will 
examine partnership items in a prior year under examination and any tax adjustments will be taken 
into account at the partnership level in the current year when the examination is complete. The 
partnership will pay the tax, interest, and penalties on underpayments using the highest statutory 
corporate or individual rate, which can be reduced under certain circumstances. The final regulations 
provide that partnerships can elect out of the new tax examination process if eligible. Management 
does not believe these changes have an effect on the Company's financial statements as of and for 
the year ended December 31, 2022. 
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3. Risk Concentration 

Financial instruments that potentially subject the Company to significant concentrations of credit 
risk consist principally of cash and cash equivalents. For the year ended December 31, 2022, the 
Company maintains cash balances which, at times, may exceed federally insured limits. The 
Company has not experienced any losses on its cash deposits. 

As of December 31, 2022, 99% of accounts receivable was due from four clients. 

4. Fair Value Measurements 

The Fair Value Measurements Topic of the FASB Accounting Standards Codification establishes a 
fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The 
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets 
or liabilities (Level l measurements) and the lowest priority to measurements involving significant 
unobservable inputs (Level 3 measurements). The three levels of the fair value hierarchy are as 
follows: 

 
 Level 1 Quoted prices (unadjusted) in active markets for identical assets or liabilities that 
  the Company has the ability to access at the measurement date. 

 Level 2 Inputs other than quoted prices included within Level 1 that are observable for the  
  asset or liability, either directly or indirectly. 

 Level 3 Unobservable inputs for the asset or liability. 

Under the Fair Value Measurements Topic of the FASB Accounting Standards Codification, the 
Company bases its fair value on the price that would be received to sell an asset or paid to transfer a 
liability in an orderly transaction between participants at the measurement date. It is the Company's 
policy to maximize the use of observable inputs and minimize the use of unobservable inputs when 
developing fair value measurements, in accordance with the fair value hierarchy. Fair value 
measurements for assets and liabilities where there exists limited or no observable market data and, 
therefore, are based primarily upon management's own estimates, are often calculated based on 
current pricing policy, the economic and competitive environment, the characteristics of the asset or 
liability and other such factors. Therefore, the results cannot be determined with precision and may 
not be realized in an actual sale or immediate settlement of the asset or liability. Additionally, there 
may be inherent weaknesses in any calculation technique, and changes in the underlying assumptions 
used, including discount rates and estimates of future cash flows, that could significantly affect the 
results of current or future value. 
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4. Fair Value Measurements  

Fair values are based on quoted market prices when available. When market prices are not available, 
fair value is generally estimated using discounted cash flow analyses, incorporating current market 
inputs for similar financial instruments. In instances where there is little or no market activity for the 
same or similar instruments, the Company estimates fair value using methods, models and 
assumptions that the managing member believes market participants would use to determine a 
current transaction price. These valuation techniques involve a high level of the managing member's 
estimation and judgment which become significant with increasingly complex instruments or pricing 
models. Where appropriate, adjustments are included to reflect the risk inherent in a particular 
methodology, model or input used. 

As of December 31, 2022, the Company�s assets measured at fair value on a recurring basis consist 
of the following: 

Level 1  Level 2  Level 3  Total 
Assets at fair value:  
 Common stock $ 227,950 - $ 200,000 $ 427,950 

Quantitative information about the Company�s Level 3 fair value measurements of its investments as of 
December 31, 2022 is provided below. In addition to the techniques and inputs noted in the table below, 
according to the Company�s valuation policy, the Company may also use other valuation techniques and 
methodologies when determining its fair value measurements. The table is not intended to be all-
inclusive, but rather provides information on the significant Level 3 inputs as they relate to the 
Company�s fair value measurements. 

 
    Valuation  
              Assets    Technique  Inputs 

  Common stock 
 Increase during 2022 $ 200,000 Cost Purchase transaction 
Balance as of December 31, 2022 $ 200,000   

 
5. Property and Equipment 

Property and equipment as of December 31, 2022 
 Computer equipment $ 237,349 
 Furniture 90,190 
 Office equipment 28,889 
 Total cost  356,428 
 Total accumulated depreciation ( 343,618) 

Net property and equipment $   12,810 
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6. Revenue from Contracts with Customers 

Income is recognized upon completion of the related performance obligation and when an 
unconditional right to payment exists. The timing of revenue recognition may differ from the timing 
of customer payments. A receivable is recognized when a performance obligation is met prior to 
receiving payment by the customer. Receivables related to revenue from contracts with customers 
totaled $52,370 and $299,676 as of January 1, 2022 and December 31, 2022, respectively.  

Alternatively, fees received or billed prior to the completion of the performance obligation are 
recorded as deferred revenue on the Statement of Financial Condition until such time when the 
performance obligation is met. Deferred revenue would primarily relate to retainer fees received in 
investment banking engagements. There was no deferred revenue as of January 1, 2022 and 
December 31, 2022. 

 

The Company expenses all costs to obtain or fulfill a contract with a customer as the Company does 
not expect to recover such costs. Therefore, there were no capitalized contract costs as of December 
31, 2022. 

7. Net Capital Requirements 

The Company is subject to the Uniform Net Capital Rule (Rule 15c3-1) under the Securities 
Exchange Act of 1934, which requires the maintenance of minimum net capital and requires the 
ratio of aggregate indebtedness to net capital both as defined shall not exceed 15 to 1. As of 
December 31, 2022, the Company had net capital of $99,539 which was $94,539 in excess of its 
required capital.  
 
 

8. Related Party Transactions 
 
On December 1, 2007, the Company entered into an Expense Sharing and Management Agreement 
(�Agreement�) with a company under common control (�Manager�). Per the December 31, 2019 
amendment of the Agreement, Manager pays most expenses for the Company in exchange for a 
management fee, a portion of which is prepaid. The prepaid amount is determined annually, in 
advance, by the members of the Company. On October 1, 2020, the Agreement was further 
amended to require the Manager provide a monthly invoice that details the management fee by the 
nature of the expense incurred.  
 
The Company�s commitment for the prepaid portion of the management fee for the year ending 
December 31, 2022 is $2,555,000. For the year ended December 31, 2022, the company had paid 
this entire amount and categorized the amount as prepaid management fees on the Statement of 
Financial Condition. 
 
The Company's results of operations and financial position could differ significantly from those that 
would have been obtained if the entities were autonomous. 



Q ADVISORS LLC 

NOTES TO THE FINANCIAL STATEMENT 
DECEMBER 31, 2022 

8 

9. Lease  

Operating lease ROU assets represent the Company�s right to use an underlying asset for the lease term. 
Lease liabilities represent the Company�s obligation to make lease payments arising from the operating 
lease. Operating lease ROU assets and liabilities are recognized at the commencement date based on the 
present value of lease payments over the lease term. Payments made for lease incentives are excluded. 
Since the Company�s lease does not provide an implicit rate, the Company uses its incremental borrowing 
rate. The incremental borrowing rate is based on the estimated rate of interest for a collateralized 
borrowing over a similar term of the lease payments at commencement date. The Company�s lease terms 
may include options to extend or terminate the lease when it is reasonably certain that the Company will 
exercise that option. As of December 31, 2022, no such option to extend existed. Lease expense for lease 
payments is recognized on a straight-line basis over the lease term. 
 
The Company has a lease agreement with lease and non-lease components such as a security deposit. 
Such non-lease components are accounted for separately. 
 
Due to the Agreement amendment (See Note 8), the Company became liable under an operating lease 
agreement for office space in Denver, Colorado on October 1, 2020. The lease term expires on April 30, 
2023. For the year ended December 31, 2022, information pertaining to the lease was as follows: 

Operating Lease ROU Asset 
 ROU asset on January 1, 2022 $   138,179 
 ROU remeasurement (   25,449) 
 Amortization of ROU asset as of December 31, 2022 (   93,108) 

Operating lease ROU asset as of December 31, 2022 $   19,622 

Payments made on operating lease $ 102,253 
Total operating lease cost included in rent on the Statement of Income $   97,403 
Remaining lease term   4 months 

 Discount rate 5.0 % 

Maturities of Operating Lease Liability 
 2023 total lease payments $   17,251 
  Less discount (      36) 
 Total operating lease liability $   17,215  

10. Compensation 

Effective February 22, 2022, the Company created a Phantom Equity Sale Bonus Plan (�Bonus Plan�). 
Under the Bonus Plan, select individuals who provide services to the Company are eligible to receive a 
bonus payment upon the sale of the Company. The Bonus Plan is administered by the Company�s board. 
The amount of the bonus payment is equal to a designated percentage of Company proceeds net of all 
expenses incurred by the Company. For the year ended December 31, 2022, no payments were made 
under the Bonus Plan and no amount is payable as of December 31, 2022. 
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11. Subsequent Events 
 
The Company�s management has evaluated subsequent events through March 29, 2023, the date 
which the financial statement was issued.  


