Offering Memorandum: Part [I of Offering Document (Exhibit A to Form C)

Smart [0PS, Inc.
1551 McCarthy Blvd, Suite 208
Milpitas, CA 95035
https./smartiops.com/StartEngine/

Up to 51,069,998 48 in Common CF Stock at 51.86
Minimum Target Amount: §9,999.36

A crowdfunding investment involves risk. You should not invest any funds in this offering unless you can afford to lose vour entire
investment.

In making an investment decision, investors must rely on their own examination of the issuer and the terms of the offering, including the
merits and risks involved, These securities have not been recommended or approved by any federal or state securities commission or
regulatory authority. Furthermaore, these authorities have not passed upon the accuracy or adequacy of this document.

The 1.5, Securities and Exchange Commission does not pass upon the merits of any securities offered or the terms of the offering, nor does
it pass upon the accuracy or completeness of any offering document or literature,

These securities are offered under an exemption from registration; however, the U.5. Securities and Exchange Commission has not made an
independent determination that these securities are exempt from registration.



Company:

Company: Smart [OPS, Inc.

Address: 1551 McCarthy Blvd, Suite 208, Milpitas, CA 95035
State of Incorporation:; DE

Date Incorporated: October 23, 2013

Terms:

Equity

Offering Minimum: $9,999,36 | 5,376 shares of Common CF Stock
Offering Maximum: $1,069,%98.48 | 575,268 shares of Common CF Stock
Type of Security Offered: Common CF Stock

Purchase Price of Security Offerad: 51.86

Minimum Imvestment Amount (per investor): 5498.48

Maximum Number of Shares Offered subject to adjustment for bonus shares, See Bonus info balow,
Company Perks®
Time-Based:
Early Bird Bonus
Inwest within the first 2 weeks and receive 5% bonus shares.
Amount-Based:
Investor Perk 1 | $1,000+

Inwvest 1,000+ and receive two coupons for a 10% discount on our High Perf Edition 53D that are listed on amazon.com. The coupon will
be valid for our upcoming S5D series including Gaming Edition and Storage Class Memory Edition when they are listed on amazon.com in
the future. All coupons expire after 12 months.

Investor Perk 2 | $2,000+

Invvest 32,000+ and receive five coupons for a 10% discount on our High Perf Edition 55Ds that are listed on amazon.com. The coupon will
be valid for our upcoming 55D series including Gaming Edition and Storage Class Memory Edition when they are listed on amazon.com in
the future. All coupons expire after 12 months.

Investor Bonus 1| $10,000+
Inwest 10,000+ and receive everything in Investor Perk 2 plus 5% bonus shares.
Investor Bonus 2 | $25,000+

Invest 325,000+ and receive evervthing in Investor Perk 2 plus 12% bonus shares. You will also be eligible to receive a black T-5hirt with the
Smart]OPS logo and “Smart 10PS Investor” written on the front in orange.

*All perks occur when the affering is completed,
The 10% StartEngine Owners® Bonus

Smart 10PS will offer 10% additional bonus shares for all investments that are committed by investors that are eligible for the StartEngine
Crowdunding Inc. OWHNers bonus.

This means eligible StartEngine shareholders will receive a 10% bonus for any shares they purchase in this offering. For example, if vou buy
100 shares of Commaon CF Stock at $1.86/ share, yvou will receive and own 110 shares of Commaon CF Stock for 3186, Fractional shares will
not be distributed and share bonuses will be determined by rounding down to the nearest whole share, This 10% Bonus is only valid during
the investors eligibility period. Investors eligible for this bonus will also have priority if they are on a waitlist to invest and the company
surpasses its maximum funding goal. They will have the first opportunity to invest should room in the offering become available if prior
investments are canceled or fail.

Investors will receive the highest single bonus they are eligible for among the bonuses based on the amount invested and time of offering
elapsed (if any). Eligible investors will also receive the Owner's Bonus in addition to the aforementioned bonus

The Company and its Business
Company Overview

smart [0OPS is an innovative leader in Nazsh-based storage solutions creating new possibilities for current and next-generation data-
intensive applications. We are a US company with our main office in Silicon Valley in Milpitas, California, and a wholly owned subsidiary,
Smart 10PS (India) Research Center, in Bangalore, India with a primary focus on research and development.

Powered by TruRandom™, Smart [0PS solid state devices (55Ds) substantially increase [0OPS and bandwidth to remove the storage 170
bottlenecks that limit modern data centers and enterprises. So far the Company has 16 patents granted with several more in the pipeline.

Smart I0PS flash storage solutions enable Cloud Service Providers (CSP), High-Performance Computing (HPC), and enterprise data centers
to confidently deploy [/0-intensive applications like ALML, CDN, Media & Entertainment, OLTP, OLAP, and industry-leading Databases



like Oracle, Cassandra, Aerospike, Redis, MongoDB, MySQL, PostgreS0QL to name a few, with greater reliability and SLA.
Competitors and Industry

Flash storage industry can be divided into three categories in terms of function; 1) the NAND component companies, 2) the NAND
Controller IC companies, and 3) the solutions companies that integrate the NAND flash and Controllers together to sell the Solid State
Devices (550s) as an end product.

amart [0PS has invenbed a NAND controller technology that is created from the ground up over 7-8 vears with the goal to deliver the
highest random input/outputs and low latency. We did not stop at the Controller technology but went on to develop a complete product
with our unigque controller coupled with highly fine-tuned firmware, and an enterprise-class PCE design resulting in a world-class
enterprise quality SSD. Collectively we refer to our technology and associated intellectual property as TruRandom™).

There are multiple companies that compete with us in the enterprise 58D space including Samsung, Kioxia, Micron, and Western Digital, as
providers of enterprise S5Ds.

We provide differentiated industry-leading 55Ds in high-margin enterprise segments enabling mission-critical applications, like Databases,
ALML, OLTP, etcetera where the performance of storage can make a big difference.

Current Stage and Roadmap

We have a fully functional 55D product that was created after 7-8 years of research and development. Our product is sold to large customers
including NASA, The Trade Desk, Lexis-Nexis, and China Telecom to name a few. We expect our revenue to grow at a fast pace, given a
large and growing enterprise S50 market, following ralzsing sufficient financing to support our sales, marketing, manufacturing, and other
operational needs.

In the mear future, we are working to deliver a gaming 55D that brings raw performance to the table and is fine-tuned for a smooth gaming
experience, In the long term, we are developing a highly integrated selution with the goal to bring storage, computing, and network
together to enable Storage Computing space. Storgge Computing is a word that we have coined and can be thought of as computing that
operates on large stored data.

The Team
Officers and Directors

Mame: Ashutosh K. Das
Azhutosh K. Das's current primary role is with the Issuer,
Positions and offices currently held with the issuer:

= Position: President and CEOQ
Dates of Service: October, 2013 - Present
Responsibilities: The CEQ has general supervision, direction and control of the business and officers of the corporation. Current salary
5136K per vear.

# Positon: Board of Director
Dates of Service: October, 2013 - Present

Responsibilities: The powers of the corporation shall be exercised, its business conducted and its property controlled by the Board of
Directors, except as may be otherwise provided by statute or by the Certificate of Incorporation

Name: Radhakrishnan D. Nair
Radhakrishnan D. Nair's current primary role is with the Issuer.

Positions and offices currently held with the issuer:

# Position: Chiel Operating Officer
Dates of Service: August, 2014 - Present
Responsibilities: Responsible for general operations of the company. Overall responsibility of Smart 10PS (India) Research Center,
Pvt. Ltd. as its Managing Director. Current salary $120K per vear.

& Position: Board of Directors
Dates of Service: August, 20014 - Present

Responsibilities: The powers of the corporation shall be exercised, its business conducted and its property controlled by the Board of
Directors, except as may be otherwise provided by statute or by the Certificate of Incorporation

Name; Manuel d' Abreu
Manuel d' Abrew's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

& Position: Senior VP and Chief Scientist
Dates of Service: May, 2015 - Present
Responsibilities: Responsible for intellectual property filing and execution strategy of the company. Working with technical team on
the product development. Current salary $48K per year.



Risk Factors

The SEC requires the company to identify risks that are specific to its business and its financial condition. The company is still subject to all
the same risks that all companies in its business, and all companies in the economy, are exposed to. These include risks relating to
economic downturns, political and economic events and technological developments (such as hacking and the ability to prevent hacking).
Additionally, early-stage companies are inherently more risky than more developed companies. You should consider general risks as well as
specific risks when deciding whether to invest.

These are the risks that relate to the Company:

Uncertain Risk

An investment in the Company {also referred to as "we", “us®, "our", or "Company™) involves a high degree of risk and should only be
considered by those who can afford the loss of their entire investment. Furthermore, the purchase of any of the Common CF Stock should
only be undertaken by persons whose financial resources are sufficient to enable them to indefinitely retain an illiguid investment. Each
investor in the Company should consider all of the information provided to such potential investor regarding the Company as well as the
following risk factors, in addition to the other information listed in the Company’'s Form C. The fallowing risk factors are not intended, and
shall not be deemed to be, a complete description of the commercial and other risks inherent in the investment in the Company.

Our business projections are only projections

There can be no assurance that the Company will meet our projections. There can be no assurance that the Company will be able to find
sufficient demand for our product, that people think it's a better option than a competing product, or that we will able to provide the
service at a level that allows the Company to make a profit and still attract business.

Any valuation at this stage is difficult to assess
The valuation for the offering was established by the Company. Unlike listed companies that are valued publicly through market-driven
stock prices, the valuation of private companies, especially startups, is difficult to assess and you may risk overpaving for yvour investiment.

The transferability of the Securities vou are buying is limited

Any Commaon CF Stock purchased through this crowdfunding campaign is subject to SEC limitations of transfer. This means that the
stock/note that vou purchase cannot be resold for a period of one year. The exception to this rule is if you are transferring the stock back to
the Company, to an “accredited investor,” as part of an offering registered with the Commission, to a member of yvour family, trust created
for the benefit of your family, or in connection with your death or divorce.

Your investment could be illiguid for a long time

You should be prepared to hold this Investment for several vears or longer, For the 12 months following vour investment there will be
restrictions on how you can resell the securities you receive, More importantly, there is no established market for these securities and there
may never be one. As a result, if you decide to sell these securities in the future, you may not be able to find a buyer. The Company may be
acquired by an existing player in the data storage industry. However, that may never happen or it may happen at a price that results in vou
losing money on this investment.

If the Company cannol raise spfficient funds it will not succeed

The Company, is offering Common CF Stock in the amount of up to 5,000,000 in this offering, and may close on any investments that are
made, Even if the maximum amount is raised, the Company is likely to need additional funds in the future in order to grow, and if it cannot
raise those funds for whatever reason, including reasons relating to the Company itsell or the broader economy, it may not survive. If the
Company manages to raise only the minimum amount of funds, sought, it will have to find other sources of funding for some of the plans
outlined in “Use of Proceeds.”

We may not have enough capital as needed and may be required to raise more capital,

We anticipate needing access to credit in order to support our working capital requirements as we grow. Due to recent rate increases by
Federal Reserve, it is a difficult environment for obtaining credit on favorable terms. If we cannot obtain credit when we need it, we could
be forced to raise additional equity capital, modify our growth plans, or take some other action. Issuing more equity may require bringing
on additional investors. Securing these additional investors could require pricing our equity below its current price. If 5o, your investment
could lose value as a result of this additional dilution. In addition, even if the equity is not priced lower, your ownership percentage would
be decreased with the addition of more investors. If we are unable to find additional investors willing to provide capital, then it is possible
that we will choose to cease our sales activity. In that case, the only asset remaining to generate a return on your investment could be our
intellectual property. Even if we are not forced to cease our sales activity, the unavailability of credit could result in the Company
performing below expectations, which could adversely impact the value of your investment.

Terms of subsequent financings may adversely impact your investment

We will likely need to engage in commaon equity, debt, or preferred stock financings in the future, which may reduce the value of vour
investment in the Commaon Stock, Interest on debt securities could increase costs and negatively impact operating results. Preferred stock
could be issued in series from time to time with such designation, rights, preferences, and limitations as needed to raise capital. The terms
of preferred stock could be more advantageous to those investors than to the holders of Common Stock. In addition, if we need to raise
more equity capital from the sale of Common Stock, institutional or other investors may negotiate terms that are likely to be more
favorable than the terms of vour investment, and possibly a lower purchase price per share.

Management Discretion as to Use of Proceeds

Our success will be substantially dependent upon the discretion and judgment of our management team with respect to the application and
allocation of the proceeds of this Offering. The use of proceeds described below is an estimate based on our current business plan. We,
however, may find it necessary or advisable to re-allocate portions of the net proceeds reserved for one category to another, and we will
have broad discretion in doing so.

Projections: Forward Looking Information
Any projections or forward looking statements regarding our anticipated financial or operational performance are hypothetical and are
based on management's best estimate of the probable results of our operations and will not have been reviewed by our independent



accountants, These projections will be based on assumptions which management believes are reasonable, Some assumptions invariably will
not materialize due to unanticipated events and circumstances beyond management’s control. Therefore, actual results of operations will
vary from such projections, and such variances may be material. Any projected results cannot be guaranteed.

The amount raised in this offering may include investments from company insiders or immediate family members
OfTicers, directors, executives, and existing ocwners with a controlling stake in the company (or their immediate family members) may make
investments in this offering. Any such investments will be included in the raised amount reflected on the campaign page.

Some of our products are still in prototype phase and might never be operational products
It iz possible that there may never be an operational product or that the product may never be used to engage in transactions. It is possible

that the failure to release the product is the result of a change in business model upon the Company’s making a determination that the
business model, or some other factor, will not be in the best interest of the Company and its stockholders.

Developing new products and technologies entails significant risks and uncertainties

We are currently in the research and development stage and have manufactured and sold our PCle-Gen3 NWVMe S50 products in limited
quantity. Delays or cost overruns in the development of our PCle-Gen4 and PCle-Gen5 55D products and failure of the products to meet our
performance estimates may be caused by, among other things, unanticipated technological hurdles, difficulties in manufacturing, changes
to design and repulatory hurdles. Any of these events could materially and adversely affect our operating performance and results of
operations,

Minority Holder; Securities with Voting Rights

The Commaon CF Stock that an investor is buying has no voting rights attached to them and therefore will have a limited ability to influence
management's decisions on how to run the business. You are trusting in management discretion in making good business decisions that
will groaw your investments. Furthermaore, in the event of a liguidation of our company, vou will only be paid out if there is any cash
remaining after all of the creditors of our company have been paid out.

Your are trusting that management will make the best decisfon for the company
You are trusting in management discretion. You are buying securities as a minority holder, and therefore must trust the management of the
Company to make good business decisions that grow vour investment.

fnsufiicient Funds

The company might not sell enough securities in this offering to meet its operating needs and fulfill its plans, in which case it will cease
operating and you will get nothing. Even if we sell all the common stock we are offering now, the Company will {possibly) need to raise
more funds in the future, and if it can't get them, we will fail. Even if we do make a successful offering in the future, the terms of that
offering might result in your investment in the company being worth less, because later investors might get better terms.

This offering involfves “rolling closings, ™ which may mean that earfier investors may not have the benefit of information that later investors
have.

Once we meet our target amount for this offering, we may request that StartEngine instruct the escrow agent to disburse offering funds to
us, At that point, investors whose subscription agreements have been accepted will become our investors. All early-stage companies are
subject to a number of risks and uncertainties, and it is not uncommaon for material changes to be made to the offering terms, or to
companies” businesses, plans or prospects, sometimes on short notice. When such changes happen during the course of an offering, we
must file an amended to our Form C with the SEC, and investors whose subscriptions have not vet been accepted will have the right to
withdraw their subscriptions and get their money back. Investors whose subscriptions have already been accepted, however, will already be
our investors and will have no such right.

Our new product could faif to achieve the sales profections we expected

Our growth projections are based on an assumption that with an increased advertizing and marketing budget our products will be able to
gain traction in the marketplace at a faster rate than our current products have. It is possible that our new products will fail to gain market
acceptance for any number of reasons. If the new products fail to achieve significant sales and acceptance in the marketplace, this could
materially and adversely impact the value of vour investment.

We face significant market competition

We will compete with larger, established companies who currently have products on the market and/or various respective product
development programs. They may have much better financial means and marketing/sales and human resources than us. They may succeed
in developing and marketing competing equivalent products earlier than us, or superior products than those developed by us. There can be
no assurance that competitors will render our technology or products obsolete or that the products developed by us will be preferred to any
existing or newly developed technologies. It should further be assumed that competition will intensify.

We are an early stage company and have fimited revenue and operating history

The Company has a short history, few customers, and effectively no revenue, If vou are investing in this company, it's because you think
that high end Enterprise 35D is a good idea, that the team will be able to successfully market, and sell the product or service, that we can
price them right and sell them to enough peoples so that the Company will succeed. Further, we have never turned a profit and there is no
assurance that we will ever be profitable.

We have existing patents that we might not be able to protect properiy

One of the Company's most valuable assets is its intellectual property. The Company's owns several trademarks, copyrights, Internet
domain names, and trade secrets. We believe one of the most valuable components of the Company is our intellectual property portfolio.
Due to the value, competitors may misappropriate or violate the rights owned by the Company. The Company intends to continue to
protect its intellectual property portfolio from such violations. It is important to note that unforeseeable costs associated with such
practices may invade the capital of the Company.

We have pending patent approval’s that might be vulnerable

One of the Company's most valuable assets is its intellectual property. The Company's intellectual property such as patents, trademarks,
copyrights, Internet domain names, and trade secrets may not be registered with the proper authorities. We believe one of the most
valuable components of the Company is our intellectual property portfolio. Due to the value, competitors may misappropriate or violate
the rights owned by the Company. The Company intends to continue to protect its intellectual property portfolio from such violations. It is



important to note that unforeseeable costs associated with such practices may invade the capital of the Company due to its unregistered
intellectual property.

Our trademarks, copyrights and other intelfectual property could be unenforceable or ineffective

Intellectual property is a complex field of law in which few things are certain. It is possible that competitors will be able to design around
our intellectual property, find prior art to invalidate it, or render the patents unenforceable through some other mechanism. [f competitors
are able to bypass our trademark and copyright protection without obtaining a sublicense, it is likely that the Company's value will be
materially and adversely impacted. This could also impair the Company's ability to compete in the marketplace. Moreover, if our
trademarks and copyrights are deemed unenforceable, the Company will almost certainly lose any potential revenue it might be able to
raise by entering into sublicenses. This would cut off a significant potential revenue stream for the Company.

The cost of enforcing our trademarks and copyrights could provent us from enforcing them

Trademark and copyright litigation has become extremely expensive. Even if we believe that a competitor is infringing on one or more of
our trademarks or copyrights, we might choose not to file suit because we lack the cash to successfully prosecute a multi-vear litigation
with an uncertain outcome; of because we believe that the cost of enforcing our trademark(z) or copyright(s) outweighs the value of
winning the suit in light of the risks and consequences of losing it; or for some other reason. Choosing not to enforce our trademark(s) or
copyright(s) could have adverse consequences for the Company, including undermining the credibility of our intellectual property, reducing
our ability to enter into sublicenses, and weakening our attempts to prevent competitors from entering the market. As a result, if we are
unable to enforce our trademark(s) or copyright{s) because of the cost of enforcement, vour investment in the Company could be
significantly and adversely affected.

The loss of one or more of our key personnel, or our faifure to attract and retain other highly qualified personnel in the firture, cowld harm
our business

To be successful, the Company requires capable people to run its day to day operations. As the Company grows, it will need to attract and
hire additional emplovees in sales, marketing, design, development, operaticns, finance, legal, human resources and other areas.
Depending on the economic environment and the Company’s performance, we may not be able to locate or attract qualified individuals for
such positions when we need them. We may also make hiring mistakes, which can be costly in terms of resources spent in recruiting, hiring
and investing in the incorrect individual and in the time delay in locating the right employee fit. If we are unable to attract, hire and retain
the right talent or make too many hiring mistakes, it is likely our business will suffer from not having the right emplovees in the right
positions at the right time. This would likely adversely impact the value of your investment.

Our ability to sell our product or senvice is dependent on outside government regulation wihich can be subject to change at any time

Our ability to sell product is dependent on the outside government regulation such as the FDA (Food and Drug Administration), FTC
{Federal Trade Commission) and other relevant government laws and regulations. The laws and regulations concerning the selling of
product may be subject to change and if they do then the selling of product may no longer be in the best interest of the Company. At such
point the Company may no longer want to sell product and therefore yvour investment in the Company may be affected.

We redy on third parties to provide services essential to the success of our business

We rely on third parties to provide a variety of essential business functions for us, including manufacturing, shipping, accounting, legal
work, public relations, advertising, retailing, and distribution. It is possible that some of these third parties will fail to perform their services
or will perform them in an unacceptable manner. It is possible that we will experience delays, defects, errors, or other problems with their
work that will materially impact our operations and we may have little or no recourse to recover damages for these losses. A disruption in
these key or other suppliers’ operations could materially and adversely affect our business. As a result, vour investment could be adversely
impacted by our reliance on third parties and their performance.

The Company is villnerable to hackers and cyvber-attacks

As an internet-based business, we may be vulnerable to hackers who may access the data of our investors and the issuer companies that
utilize our platform. Further, any significant disruption in service on Smart IOPS or in its computer systems could reduce the attractiveness
of the platform and result in a loss of investors and companies interested in using our platform. Further, we rely on a third-party technology
provider to provide some of our back-up technology. Any disruptions of services or cyber-attacks either on our technology provider or on
Smart [OPS could harm our reputation and materially negatively impact our financial condition and business.

Supply Chain Risk for Electronic Manufacturer

Irn 2022, wee face several supply chain risks including, electronic component material shortages, component price increases due to material
shortages and manufacturing disruptions as a result of climate change and the continuing pandemic, longer lead times due to buffer
inventory depletion, and Geapolitical rivalries between China and North America. Being an electronic data storage device manufacturer, We
are subject to these risks and our revenue forecast and our operations can be affected in a manner that is not foreseeable due to
unpredictable nature of supply chain risk.



Ownership and Capital Structure; Rights of the Securities

Ownership
The following table sets forth information regarding beneficial ownership of the company’s holders of 20% or more of any class of voting
securities as of the date of this Offering Statement filing.

Stockholder Name[Number of Securities mrrhedl'l’gl'pe of Security Owned|Percentage
Ashutosh K. Das 30,006,000 I-Cnm maon Stock 40.8%

The Company’s Securities

The Company has authorized Common Stock, Commaon CF Stock, Smart IOPS NPA March 1, 2020 Convertible Mote Round, Smart IOPS NPA
October 26, 2020 Convertible Note Round, Smart I0PS NPA April 9, 2021 Convertible Note Round, and Series Seed Preferred Stock, As part
of the Regulation Crowdfunding raise, the Company will be offering up to 575,268 of Common CF Stock.

Commaon Stock

The amount of security authorized is 75,000,000 with a total of 61,666,416 outstanding.
Vioting Rigrhts
I vote per share
Material Rights
The total amount outstanding includes 4, 930,832 shares to be issued pursuant to stock options issued.
The toral amount owlstanding includes 3,849 418 ghares to be jssued pursuant o stock options, reserved but unissued,

Cormmon OF Stock

The amount of security authorized is 10,000,000 with a total of 0 outstanding.
Vating Rights

There are no voting rights associated with Commaon CF Stock.
Material Rights

There are no material rights associated with Common CF Stock.
Smart IOFPS NPA March 1, 2020 Convertible Note Round

The security will convert into Shares of the company stock that are issued in the next equity financing (as defined below) and the terms of
the Smart [OPS NPA March 1, 2020 Convertible Note Round are outlined below:

Amount outstanding: $1,544,284.25

Maturity Date: September 01, 2022

Interest Rate: 4.5%

Discount Rate: 10.0%

Valuation Cap: 545,000, 000,00

Conversion Trigger: The principal and unpaid accrued interest of the Notes shall be converted automatically into Conversion Shares upon
the closing of the Next Equity Financing (defined below).

Material Rights

Next Equity Financing means the next sale (or series of related sales) by the Company of its Equity Securities following the date of this
Agreement from which the Company receives gross proceeds of not less than $2,500,000.00 (including the aggregate amount of all
convertible promissory notes converted in connection with such Mext Equity Financing) and is intended for the purpose of raising working
capital.

Corporate Transaction. If the MNotes have not been fully repaid or converted inte Conversion Shares pursuant to the Next Equity Financing
at the time of a Corporate Transaction (defined below), then each Lender may demand a cash pavment from the Company equal to the
outstanding principal and accrued interest of the Notes then held by such Lender in full satisfaction of the Company’s obligation under
such Notes.

Corporate Transaction means (i) the closing of the sale, transfer or other disposition of all or substantially all of the Company's assets, (ii)
the consummation of the merger or consolidation of the Company with or into another entity (except a merger or consolidation in which
the holders of capital stock of the Company immediately prior to such merger or consolidation continue to hold at least 50% of the voting
power of the capital stock of the Company or the surviving or acquiring entity), (iii) the closing of the transfer (whether by merger,
consolidation or otherwise), in one transaction or a series of related transactions, to a person or group of affiliated persons (other than an
underwriter of this corporation’s securities), of the Company's securities if, after such closing, such person or group of affiliated persons
would hold 50% or more of the outstanding voting stock of the Company (or the surviving or acquiring entity), or {iv) first underwritten
public offering of shares of capital stock of the Company pursuant to a registration statement filed in accordance with the Securities Act.

Smart IOPS NPA October 26, 2020 Convertible Note Round

The security will convert into Shares of the company stock that are issued in the next equity financing (as defined below) and the terms of
the Smart IOPS NPA October 26, 2020 Convertible Note Round are outlined below:



Amount outstanding: $516,416.71

Maturity Date: April 25, 2023

Interest Rate: 4.5%

Discount Rate: 10.0%

Valuation Cap: S46,000,000.00

Converslon Trigger: The principal and unpaid accrued interest of the Notes shall be converted automatically into Conversion Shares upon
the closing of the Next Equity Financing (defined below),

Material Rights

Next Equity Financing means the next sale (or series of related sales) by the Company of its Equity Securities following the date of this
Agreement from which the Company receives gross proceeds of not less than 32,500,000.00 {including the aggregate amount of all
convertible promissory notes converted in connection with such Next Equity Financing) and is intended for the purpose of raising working
capital.

Corporate Transaction. If the Notes have not been fully repaid or converted into Conversion Shares pursuant to the Next Equity Financing
at the time of a Corporate Transaction (defined below), then each Lender may demand a cash payment from the Company equal to the
outstanding principal and accrued Interest of the Notes then held by such Lender in full satisfaction of the Company™s obligation under
such Notes.

Corporate Transactonmeans (1) the closing of the sale, transfer or other disposition of all or substantially all of the Company’s assets, (ii)
the consummation of the merger or consolidation of the Company with or into another entity (except a merger or consolidation in which
the holders of capital stock of the Company immediately prior to such merger or consolidation continue to hold at least 50% of the voting
power of the capital stock of the Company or the surviving or acquiring entity), (i) the closing of the transfer (whether by merger,
consolidation or otherwise), in one transaction or a series of related transactions, to a person or group of affiliated persons (other than an
underwriter of this corporation’s securities), of the Company’s securities if, after such closing, such person or group of affiliated persons
wolld hold 50% or more of the outstanding voting stock of the Company (or the surviving or acquiring entity), or (iv)y first underwritten
public offering of shares of capital stock of the Company pursuant to a registration statement filed in accordance with the Securities Act.

Smart 1OFS NPA April 9, 2021 Convertible Note Round

The security will convert into Shares of the company stock that are issued in the next equity financing (as defined below) and the terms of
the Smart IOPS NPA April 9, 2021 Convertible Note Round are outlined below:

Amount outstanding: $997,973.15

Maturity Date: October 09, 2023

Interest Rate: 4.5%

Discount Rate: 10.0%

Valuation Cap: 550,000,000.00

Conversion Trigger: The principal and unpaid accrued interest of the Notes shall be converted automatically into Conversion Shares upon
the closing of the Next Equity Financing (defined below).

Material Rights

NMNext Eguity Financing means the next sale {or series of related sales) by the Company of its Equity Securities following the date of this
Agreement from which the Company receives gross proceeds of not less than $2,500,000.00 (including the aggregate amount of all
convertible promissory notes converted in connection with such Next Equity Financing) and is intended for the purpose of raising working
capital.

Corporate Transaction. If the Motes have not been fully repaid or converted inte Conversion Shares pursuant to the Next Equity Financing
at the time of a Corporate Transaction (defined below), then each Lender may demand a cash payment from the Company equal to the
outstanding principal and accrued interest of the Notes then held by such Lender in full satisfaction of the Company’s obligation under
such Notes.

Corporate Transaction means (i) the closing of the sale, transfer or other disposition of all or substantially all of the Company's assets, (ii)
the consummation of the merger or consolidation of the Company with or into another entity (except a merger or consolidation in which
the holders of capital stock of the Company immediately prior to such merger or consolidation continue to hold at least 50% of the voling
power of the capital stock of the Company or the surviving or acquiring entity), (iii) the closing of the transfer (whether by merger,
consolidation or otherwise), in one transaction or a series of related transactions, to a person or group of affiliated persons (other than an
underwriter of this corporation’s securities), of the Company's securities if, after such clozing, such person or group of affiliated persons
would hold 50% or more of the outstanding voting stock of the Company (or the surviving or acquiring entity), or (iv) first underwritten
public offering of shares of capital stock of the Company pursuant to a registration statement filed in accordance with the Securities Act.

Series Seed Preferred Stock
The amount of security authorized is 13,282,521 with a total of 11,775,735 outstanding.
Voting Rights

Each holder of outstanding shares of Preferred Stock may cast the number of votes equal to the number of whole shares of Common Stock

into which the shares of Preferred Stock held by such holder are convertible as of the record date for determining stockholders entitled to
vole on such matter.,

Material Rights
Liguidation Rights: The holders of Series Seed Preferred Stock have certain liquidation preferences. See Exhibit F for details.,

Conversion Rights : The holders of Series Seed Preferred Stock have certain conversion rights. See Exfiilit F for details.



What it means to be a minority holder

Az a minority holder of Common CF Stock of the company, you will have limited rights in regards to the corporate actions of the company,
including additional issuances of securities, company repurchases of securities, a sale of the company or its significant assets, or company
transactions with related parties. Further, investors in this offering may have rights less than those of other investors, and will have limited
influence on the corporate actions of the company.

Dilution

Investors should understand the potential for dilution. The investor's stake in a company could be diluted due to the company issuing
additional shares. In other words, when the company issues more shares, the percentage of the company that you own will go down, even
though the value of the company may go up. You will own a smaller piece of a larger company. This increase in number of shares
outstanding could result from a stock offering (such as an initial public offering, another crowdiunding round, a venture capital round,
angel investment), employees exercising stock options, or by conversion of certain instruments (e.g. convertible bonds, preferred shares or
warrants) into stock, If the company decides to issue more shares, an investor could experience value dilution, with each share being worth
less than before, and control dilution, with the total percentage an investor owns being less than before. There may also be earnings
dilution, with a reduction in the amount earned per share (though this typically occurs only if the company offers dividends, and most early
stage companies are unlikely to offer dividends, preferring to invest any eamings into the company).

Transferability of securities

For a year, the securities can only be resold:
& [nan [PO;
# To the company;
® Toan accredited investor; and

# Toa member of the family of the purchaser or the equivalent, to a trust controlled by the purchaser, to a trust created for the benefit
of a member of the family of the purchaser or the equivalent, or in connection with the death or divorce of the purchaser or other
similar circumstance.

Recent Offerings of Securities
We have made the following issuances of securities within the last three years:

& Type of security sold: Convertible Note
Final amount sold: $1,250,000.0
Use of proceeds: R&D, operations, and sales
Date: March 011, 2020
Offering exemption relied upon: Rule 506(d)(1)

# Type of security sold: Convertible Note
Final amount sold: $430,000.00
Use of proceeds: R&D, operations, and sales
Date: October 26, 2020
Offering exemption relied upon: Rule 506(d)(1)

# Type of security sold: Convertible Note
Final amount sold: $925,000.00
Use of proceeds: R&D, operations, and sales
Date: April 09, 2021
Offering exemption relied upon: Rule 506(d){1)

Financial Condition and Results of Operations

Financial Condition

You should read the folfowing discussion and analvsis of our financial condition and results of our operations together with our financial
statements and refated notes appearing at the end of this Offering Memorandum. This disciussfon contains forward-looking statements
reffecting our current expectations that invalve risks and uncertainties. Actual resufts and the timing of events may differ materially from
those contained in these forward-looking statements due to a number of factors, including those discussed in the section entitled “Risk
Factors* and efsewhere in this Offering Memorandum.

Results of Operations

Circumstances which led to the performance of financial statements:
Year ended December 31, 2021 compared to December 31, 2020

The following discussion is based on our unaudited operating data and is subject to change once we complete our fiscal vear, prepare our
consolidated financial statements and our accountant completes a financial review of those statements.

Revenue



Since we started selling our S50 products in 2021, we did not have any revenue for 2020, The revenue for vear 2021 was $326,830. During
the first half of the 2022 the revenue is 31,011,451, The year 2022 is turning out to be a good vear, we have almost tripled our revenue in
the first half of this vear over the entire last vear. We see revenue growth due to customer interest in our high-end 58D products. The
enterprise 550s are usually sold based on benchmarking and it is easier for a new company like ours to sell when decisions are made based
on merit.

Cost of sales

Cost of sales in 2021 is $456,724. The Cost of sales has gone up from 2020 by 3307, 145, Cost of sales in 2021 was higher since we needed to
purchase raw electronic components for 55D production.

Gross margins

Our gross profit in 2021 was -5129,8%4. Part of the reason for our gross profit to be negative in 2021 is because we bought extra raw
components to ensure supply of production bill of material (BOM) to de-risk ongoing supply shortage and spent money on buying and
manufacturing necessary QA test equipment as well.

Expenses

Year 2021 expenses came out to be 1,354,217 down from $2,430,779 from vear 2020. We reduced our expenses significantly in 2021 as
compared 2020 due to savings from engineering costs after completion of our first product. We also delaved payment of around $250,000 to
our offshore design center until we raise enough cash to de-risk our US operations.

Historical results and cash flows:

The Company is currently in the initial production stage and revenue generating. We are of the opinion the historical cash flows will not be
indicative of the revenue and cash flows expected for the future because of the company was involved mostly in research and development
o far. Past cash was primarily generated through equity investments, Our goal going forward is to introduce next-generation PCle-Gend
NVMe 58D products and surpass an annual revenue of five million in next two years, In the past we were focused on the completion of
product and our cash was generated through either equity investment or convertible note investment. However, since our initial product is
complete and shipping to customers, we believe the revenue from sales will increasingly start to contribute to the generated cash.,

Liquidity and Capital Resources

What capital resources are currently available to the Company? (Cash on hand, existing lines of credit, shareholder loans, etc...)

Ag of August, 2022, the Company has capital resources available in the form of $320,000 cash on hand.

How do the funds of this campaign factor into your financial resources? (Are these funds critical to your company operations? Or do yvou
have other funds or capital resources available?)

We believe the funds of this campaign are critical to our company operations.

These funds are required to support the revenue growth and day to day operations of the Company.

Are the funds from this campaign necessary to the viability of the company? (Of the total funds that your company has, how much of that
will be made up of funds raised from the crowdfunding campaign?)

We believe the funds from this campaign are necessary to the viability of the Company. Of the total funds that our Company has, 75% will
be made up of funds raised from the crowdfunding campaign, if it raises its maximum funding goal.

How long will vou be able to operate the company if vou raise your minimum? What expenses is this estimate based on?

If the Company raises the minimum offering amount, we anticipate the Company will be able to operate for less than 3 months. This is
based on a monthly burn rate of around $130K for expenses related to salaries and benefits, rent, R&D cost, and sales related expense.

How long will vou be able to operate the company if vou raise vour maximum funding goal?

If the Company raises the maximum offering amount, we anticipate the Company will be able to operate for 9 months. This is based on a
monthly burn rate of around $130K for expenses related to salaries and benefits, rent, R&D cost, and sales related expense.

Are there any additional future sources of capital available to your company? (Required capital contributions, lines of credit, contemplated
future capital raizes, etc...)

Currently, the Company has contemplated additional future sources of capital including debt financing from 5 to 10 million dollars.
Additionally, there are existing investors who have shown interest to invest as part of an equity round. We are also pursuing US
government funding for two project proposals totaling 113 million dollars that we submitted in partnership with another company. We are
actively pursuing other funding options including debt and equity financing and contemplating raising funds outside of StartEngine
offering,

Indebtedness

#* Creditor: Mote holders of Smart [0PS NPA March 1, 2020 Convertible Motes



Amount Owed: 31,344, 284,25

Interest Rate:; 4.5%

Maturity Date: September 01, 2022

Please see Company Securities section for material terms.

#* Creditor: Mote holders of Smart 1OPS NPA October 26, 2020 Convertible Motes
Amount Owed: $516,416.71
Interest Rate:; 4.5%
Maturity Date: April 25, 2023
Please see Company Securities section for material terms.

# Creditor: Mote holders Smart [OPE NPA April 9, 2021 Convertible Motes
Amount Owed: £997,973.15
Interest Rate:; 4.5%
Maturity Date: October 09, 2023
Please see Company Securities section for material terms.

# Creditor: Smart [OPS (India) Research Center
Amount Owed: 3388, 602,00
Interest Rate: 0.0%
One of the company’s Directors, Radhakrishnan Nair, has made a short-term interest free loan to Smart [OPS India Subsidiary in the
amount of INE 31,088, 100,00 (USD 388,602) to fund regular operations of the subsidiary business.

Related Party Transactions

» Mame of Entity: Smart IOPS (India) Research Center
Names of 20% owners: Smart [OPS, Inc.
Relationship to Company: Wholly owned subsidiary of the Smart I0PS, Inc.
Mature / amount of interest in the transaction: Smart 10PS (India) Research Center based in India is a research and development arm
of USA based Smart [OPS, Inc. Smart [0PS (India) Research Center performed research and development work for Smart [OPS, Inc. in
the past and was paid for the services.
Material Terms: The India based entity is wholly owned subsidiary of the Smart [OPS, Inc. The expenses are paid by Smart I0PS, Inc.
to Smart [IOPS (India) Research Center for its emplovee salaries, benefits, rent, and miscellaneous other operational expenses. In
addition, One of the company's Directors, Radhakrishnan Nair, has made a short-term interest free loan to Smart 10PS India
Subsidiary in the amount of INR 31,088,100.00 (USD 388,602) to fund regular operations of the subsidiary business.

Valuation
Pre-Money Valuation: 5120271, 173,06
Valuation Details:

Valuation summary. Smart 10PS designs and sells high-end enterprise Solid State Device (550 data storage products. We operate ina
highly dynamic market that has had 19 exits by large and small companies in the first half of 2022 alone (Source 1). There was similar MEA
activity in previous years as well. The most notable acquisition this vear in our space 5 the $3.8 billion Silicon Motion buyvout by Maxlinear
(Source 2},

Our company valuation of 3120 million iz based on industry comparisons of exits by similar companies, our full stack solution, intellectual
property and technology, past financing, market size, and future growth prospects.

Relevant M&A Comparisons. We have listed below comparable private company acquisitions that were either pre-revenue or had small
Fevenue.

1. Solidfire

- Acquired by: Netapp

- Acquisition Amount; 3570M

= Revenue Stage: Revenue stage less than 100M

- Source; https:/fwww.forbes.com/sites/justinwarmen/2015/12/2 1 /netapp-acquires-solidfire- for-870-million/?sh=6b 5 3ec%67 64
2. Virident

= Acquired by: HGST

- Acguisition Amount: $685M

- Revenue Stage: Revenue stage less than 100M

= Bource: https:Swww forbes.com/ssites/petercohan/ 200 5309/ 1 3 western-digital -buys-fast-growing -virident -for -685-million/?
sh=dca17657054f

3. Anobit

- Acquired by: Apple



- Acguisition Amount; 325000

= Bevenue Stage: Mo or small revenue

- Source: https://arstechnica.com/gadgets 201 1/12/apple-lays-down-half-a-hillion-to-secure-its-flash-storage-future/

4, Pliant

= Acquired by: SanDisk

- Acguisition Amount; $327TM

- Revenue Stage: No or small revenue

= Bource: httpswww businesswire.com/news, home, 201 105 16006005/ en/SanDisk- Announces-Agreement -to-Acquire-Pliant-Technology

The above list includes 4 relevant private companies in data storage space that were acquired in the past. Out of these companies, the most
notable is Anobit which had developed an 553D controller similar to Smart [OPS and was acquired by Apple for their controller technology.
At the time of acquisition, Anobit was a pre-revenue company. Apple acquired Anobit for the 85D controller technology that is relevant for
the Apple’s 5505 that ship with their laptop and desktop computers. Similar to Anobit, another company Virident also developed an 55D
contraller and was acquired by HGST (a Western Digital subsidiary). Two other companies Pliant and SolidFire, who both had data storage
products, were acquired by SanDisk and NetApp respectively. Looking at the above table, it is evident that a private company that has fully
developed 55D controller technology similar to ours is usually valued in a few hundred-million-dollar range. Companies that show initial
revenue in $10M to $15M range are valued north of half a billion dollars.

Full stack solution. There are 3 distinct components in an 55D, First, a Controller chip that interfaces with NAND flash ICs on one end and a
compute host machine an the other. The Controller is responsible to ensure that the data is stored and retrieved in a reliable manner while
delivering [0 performance to the host machine. Second, the software (or firmware) that is responsible for handling the Controller chip,
implementing various S50 features like interface protocols, and enabling flows and mechanisms. Third, a printed circuit board that holds
various components like NAND flash and Controller chips, enables fast data signaling and implements ceitical enterprise features like data
protection against power loss, and comprises of mechanical parts like a heat-sink for thermal cooling.

amart [0PS has developed technology in all three of the design seements described above. Some other plavers in the market only have one
or two of the building blocks and rely on other providers to build a complete 55D product. We are better positioned as compared to others
due to our having a full stack 55D solution.

Technology. Smart 10PS has been granted 16 US Patents with several more in the pipeline, The company has developed a unigue
technology comprising of chip architecture, firmware, and PCB, collectively known as TruRandom®. Smart I0PS NVMe 55Ds have shown
through 3rd party industry benchmarks to be superior to other industry products (Source 3).

Past financing. Smart [OPS has raised funding in two equity rounds in the past. Our last equity round was three and a half years back in
March of 2019 when the company raised around $6 million dollars at close to $45 million in valuation. Since the last equity round, Smart
I0P5 has had 15 more patents granted, has completed the 55D product, established production relationships with large contract
manufacturers, and has grown sales since last vear. Our revenue has grown to over a million dollars in the first half of this year from being
in the pre-revenue stage during the last equity financing in 2019, Furthermore, we are getting readv to introduce our next-genecation
products (PCle Gend and Gaming Edition) later this vear which will help continue our performance leadership in the market, Our new
valuation of 120 million is reasonable, given the significant progress that we made from our last equity financing round three and a half
vears back.

Market size, The market for enterprise 558D is currently around $20B and growing rapidly with forecasted market size of $468 by 2050
(Source 4}, Our 55Ds are in the high-end spectrum of performance and with applications like artificial intelligence, databases, content
delivery, and 5G networks, the demand for faster storage is on the rise. It helps us win customer benchmarks against large established
players as our 550 is one of the best-performing products in the market in its class. Our valuation takes into account the market size and
the performance of our product.

Sources:

source 1: https:/www.storagenewsletter.com,2022,/07,/01/20-storage-acquisitions-at-mid-2022/

source 2: https/investors.maxlinear.com/press-releases/detail /467 /maxlinear-to-acquire-silicon-motion
Source 3: https://docs.aerospike. com/server/operations/plan/ssd/ssd_certification#pcienvme-hased-flash

source 4; https:/www.researchandmarkets.com/reports/5439845 /enterprise-ssd-market-by-technology-
storage# - stext=The%20global % 20enterprise® 2055 D% 20market % 20was % 20valued % 20at, data% Z0constant ly%20in% 20a% 20nonvolatile® 20semicon

Thiz pre-money calculation was calculated internally without the use of any formal third-party independent evaluation.

The pre-money valuation has been calcwlated on a filly diluted bagis. In making this calculation, we have assumed that all preferred stock
i% converted fo comimon stock,

In making this calculation we have not assumed that:
(1} any outstanding options, warrants, and other securities with a right to acguire shares are exercised; or
(i} any shares reserved for fssuance under a stock plan are issued,

The pre-money valuation does not take fnto account any convertible securities currently outstanding. The Company currently has
52,858,674, 11 in convertible notes outstanding. Please refer to the Company Securities section of the Offering Memorandum for further
details regarding current outstanding convertible securities which may affect vour ownership in the future.



Use of Proceeds

I we

I wie

raize the Target Offering Amount of $9,999. 36 we plan to use these proceeds as follows:

StartEngine Platform Fees
5.5%

Waorking Capital
94.5%
minimum funds shall be used to pay outstanding bills including monthly mortgage, electricity and phone bills, etc,

raize the over allotment amount of 31,069,993 43, we plan to use these proceeds as follows:

StartEngine Platform Fees
5.5%

Research & Development

30.0%

The R&D funds shall be used for delivering on the next generation roadmap of products including PCle NWVMe Gend and Gen5 U.2,
E3.5, and AIC cards. Funds shall be used in salaries, benefits, support oversees R&D facility, and prototype builds, and equipment.

Marketing

20.0r%,

Since crowdfunding is marketing and advertisement intensive, Company shall use part of the funds raised to market the fund raising
itself. Apart from fund raising, Company shall use the funds to market the products by generating white papers, case studies,
engaging 3rd party reviewers, advertisements, website, and conferences, etc.

Company Emplovment
S0.0n%
Pay US emplovee salaries and benefits

fventory
10.0%

Buy raw electronic components to shorten the lead times and generate inventory of finished goods product.

Warking Capital
4.5%
Working capital to pay for various needs including rent, office supplies, and miscellaneous expenses

The Company may change the intended use of proceeds if our officers believe it is in the best interests of the company.

Regulatory Information

Disqualification

No disqualifying event has been recorded in respect to the company or its officers or directors.

Compliance Failure

The company has not previously failed to comply with the requirements of Regulation Crowdfunding.

Ongoing Reporting

The Company will file a report electronically with the SEC annually and post the report on its website no later than April 30 (120 davys after
Fiscal Year End). Once posted, the annual report may be found on the Company's website at https:/Ssmartiops.comy/StartEngine/
(wWww. smartiops. com/investorn Teports).

The Company must continue to comply with the ongoing reporting requirements until:

(1) it is required to file reports under Section 13(a) or Section 15(d) of the Exchange Act;

i2) it has filed at least one (1) annual report pursuant to Regulation Crowdfunding and has fewer than three hundred (3007 holders of record
and has total assets that do not exceed $10,000,000;

(3) it has filed at least three (3) annual reports pursuant to Regulation Crowdfunding;

(4) it or another party repurchases all of the securities issued in reliance on Section 4(ap6) of the Securities Act, including any payment in
full of debt securities or any complete redemption of redeemable securities; or

(53 it liquidates or dissolves its business in accordance with state law.

Updates

Updates on the status of this Offering may be found at: www. startengine. cony'smartiops

Investing Process

See Exhibit E to the Offering Statement of which this Offering Memorandum forms a part.
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INDEPENDENT ACCOUNTANT'S REVIEW REPORT

To the Board of Directors
Smart I0OPS, Inc.
Milpitas, California

We have reviewed the accompanying financial statements of Smart IOPS, Inc. (the "Company,”), which comprise
the balance sheet as of December 31, 2021 and December 31, 2020, and the related statement of operations,
statement of shareholders’ equity (deficit), and cash flows for the year ending December 31, 2021 and December
31, 2020, and the related notes to the financial statements. A review includes primarily applying analytical
procedures to management's financial data and making inguiries of company management. A review is
substantially less in scope than an audit, the objective of which is the expression of an opinion regarding the
financial statements as a whole. Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
staterments that are free from material misstatement, whether due to fraud or error.

Accountant’'s Responsibility

Our responsibility is to conduct the review in accordance with Statements on Standards for Accounting and Review
Services promulgated by the Accounting and Review Services Committee of the AICPA. Those standards require
us to perform procedures to obtain limited assurance as a basis for reporting whether we are aware of any
material modifications that should be made to the financial statements for them to be in accordance with
accounting principles generally accepted in the United States of America. We believe that the results of our
procedures provide a reasonable basis for our conclusion.

Accountant’s Conclusion

Based on our review, we are not aware of any material modifications that should be made to the accompanying
financial statements in order for them to be in conformity with accounting principles generally accepted in the
United States of America.

Going Concern

As discussed in Note 14, certain conditions indicate that the Company may be unable to continue as a going
concern. The accompanying financial statements do not include any adjustments that might be necessary
should the Company be unable to continue as a going concarn.

%@'hﬂrpart F%

June 2, 2022
Los Angeles, California




SMART IOPS INC.

BALANCE SHEET
(UNAUDITED)
As of December 31, 2021 2020
(USD 5 in Dollars)
ASSETS
Current Assets:
Cash & Cash Equivalents S 454,526 704,507
Acccounts Receivable, net 102,300 -
Inventaries 340,215 154,467
Prepaids and Other Current Assets 13,882 13,882
Total Current Assets 910,923 873,257
Property and Equipment, net 31,216 43,931
Intangible Assets 100,104 96,302
Total Assets 5 1,042,243 1,013,489
LIABILITIES AND STOCKHOLDERS® EQUITY
Current Liabilities:
Accounts Payable 5 41,149 41,110
Credit Card 5,718 1,830
Due to Related Parties 24 687 77,750
Other Current Liabilities 900 048
Total Current Liabilities 72,454 121,638
Promissory Notes and Loans 289,951 144,976
Convertible Mote 1,940,000 530,000
Accrued Interest on Convertible Note 73,208 12,450
Total Liabilities 2,375,613 809,064
STOCKHOLDERS EQUITY
Commaon Stock 5,289 5,287
Series Seed Preferred Stock 1,178 1,178
Additional Paid in Capital 10,624,168 10,602,903
Retained Earnings/{Accumulated Deficit) (11,964,004} {10,404,942)
Total Stockholders' Equity (1,333,370) 204,425
Total Liabilities and Stockholders' Equity 5 1,042,243 5 1,013,489

See gccompanying notes to financial statements.



SMART IOPS INC.
STATEMENTS OF OPERATIONS

(UNAUDITED)

For Fiscal Year Ended December 31,

(USD 5 in Dollars)
Net Revenue
Cost of Goods Sold
Gross profit

Operating expenses
General and Administrative
Sales and Marketing
Total operating expenses

Operating Income/(Loss)

Interest Expense
Other Loss/(Income)

Income/(Loss) before provision for income taxes
Provision/(Benefit) for income taxes

Net Income/{Net Loss)

See accompanying notes to financial statements.

2021 2020
326,830 5
456,724 149,579
(129,894) (149,579)
1,273,202 2,346,831
81,015 83,948
1,354,217 2,430,779
(1,484,111) (2,580,358)
73,366 12,556
1,584 (20,509)
(1,559,061) (2,572,405)
(1,559,061) $ (2,572,405)




SMART IOPS INC.

STATEMENTS OF CHANGES IN STOCKHOLDERS” EQuUITY

(UNAUDITED)

Commaon Stock Series Seed Preferned Stods Addtional Paid In Retained eamingsf  Total Shareholder
lin . 5US] Shares Amsount Shares At Capital |Accumulated Deficit) Equity
labnce—December §1, 200% SEERETE0 5,264 11L.7FR. 155 § 1,178 3 10,202,243 & TERSAT) & 1,576,152
lssuareoe of Stock 180,505 18 399,9EE 400,006
Ehargd b s od Compircation ] ]
Rl ssamn k| (3572 A05) [2,522 405]|
Balsnce—December 51, 2020 S8 0 3,287 11.5 5.5 1,178 L0002 30 % ] (10404 59427 & 204425
bnuprce of Siock 1}500 1 - - 19,015 10017
Shi rind B g ael canm peralian 2.ke0 2,080
Fet mcame| ks {1555 0613 |1, 559,061
Balance—December 31, 2021 52,EBEIEE § 5,289 11775755 5 1,178 ] 10,624,168 5 jlissa004) 5 [1,333.370)

fer oroowpmiag modes do finononl shetements



SMART IOPS INC.
STATEMENTS OF CAsH FLows

(UNAUDITED)

For Fiscal Year Ended December 31, 2021 2020
(USD S in Dollars)
CASH FLOW FROM OPERATING ACTIVITIES
Met income)/(loss) ) (1,559,061) S (2,572,405)
Adjustments to reconcile net income to net cosh provided/{used) by operating octivities;
Depreciation of Praperty 12,715 12,715
Amortization of Intangibles 13,426 11,703
Share-based Compensation 2,249 B73
Changes in operating assets and liabilities:
Acccounts receivable, niet 1102,300) 38,488
Inventories (185,748) -
Prepaids and Other Current Assets 245,106
Accounts Payable 38 (71,891)
Credit Card 3 B89 (5,774)
Other Current Liabilities (48) (7,304)
Accrued interest on Convertible Note 60,758 12,450
Due to related parties (53,063) 77,750
Net cash provided/{used) by operating activities (1,807,146) (2,258,489)
CASH FLOW FROM INVESTING ACTIVITIES
Purchases of Property and Equipment - (28,933)
Purchases of Intangible Assets (17,227} (26,794
Net cash provided/(used) in investing activities (17,227) (55,727)
CASH FLOW FROM FINANCING ACTIVITIES
Issuance of Stock 19,017 400,006
Borrowing on Promissory Notes and Loans 144 575 144,576
Borrowing on Convertible Notes 1,410,000 530,000
Net cash provided/(used) by financing activities 1,573,992 1,074,982
Change in Cash (250,382)  (1,239,235)
Cash—beginning of year 704,507 1,944,142
Cash—end of year $ 454,526 5 704,907
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash paid during the year for interest 5 73,366 5 12,556
Cash paid during the year for income taxes ] ]
OTHER NOMCASH INVESTING AND FINANCING ACTIVITIES AND SUPPLEMEMNTAL DISCLOSURES
Purchase of property and equipment not yet paid for o 5 -

Issuance of equity in return for note

Issuance of equity in return for accrued payroll and other liabilities

See accompanying notes to financial stotements.



SMART IOPS INC.
MNOTES TO FINANCIAL STATEMENTS
For YEAR ENDED TO DECEMBER 3n1I 2021 AND DECEMBER 31, 2020

1. NATURE OF OPERATIONS

Smart 10PS Inc. was incorporated on October 23, 2013, in the state of Delaware, The financial statements of Smart I0PS
Inc. {which may be referred to as the “Company”, "we"”, "us", or “our”) are prepared in accordance with accounting
principles generally accepted in the United States of America ("U.5. GAAP”). The Company's headquarters are located

in Milpitas, California,

Smart I0PS sells high-end data storage products in a large high-growth, high-margin, and enterprise 55D electronic
storage market. Company has developed a novel technology called TruRandom® Technology after eight years of R&D
with fifteen granted patents and several patents in various stages of approval. Smart |0OPS’ 55D product lines called Data
Engine™ and Unobtanium™ use the proprietary TruRandom® technology to offer unprecedented performance and
quality to its customers. Smart IOPS’ high-end 55D products are used by datacenters and enterprise customers all over
the world to run mission critical applications related to Al/ML, Databases, Online Transaction Processing, and Content
Delivery Network, etc, Smart I0PS' customers include large companies and institutions like NASA, Verizon Media, The
Trade Desk, LexisNexis, among others.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The accounting and reporting policies of the Company conform to accounting principles generally accepted in the United
States of America ("US GAAP"). The Company has adopted the calendar year as its basis of reporting.

Use of Estimates

The preparation of financial statements in conformity with United States GAAP requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets and
liahilities at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents include all cash in banks. The Company’s cash is deposited in demand accounts at financial
institutions that management believes are creditworthy. The Company’s cash and cash equivalents in bank deposit
accounts, at times, may exceed federally insured limits. As of December 31, 2021 and December 31, 2020, the
Company's cash and cash equivalents exceeded FDIC insured limits by 5204,526 and 5454,907, respectively.

Accounts Receivable and Allowance for Doubtful Accounts

Accounts receivable are recorded at net realizable value or the amount that the Company expects to collect on gross
customer trade receivables. We estimate losses on receivables based on known troubled accounts and historical
experience of losses incurred. Receivables are considered impaired and written-off when it is probable that all
contractual payments due will not be collected in accordance with the terms of the agreement. As of December 31,
2021 and 2020, the Company determined that no reserve was necessary.
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MNOTES TO FINANCIAL STATEMENTS
For YEAR ENDED TO DECEMBER 3n1I 2021 AND DECEMBER 31, 2020

Inventories

Inventories are valued at the lower of cost and net realizable value, Costs related to raw materials and finished goods
which are determined using an average method.

Property and Equipment

Property and eguipment are stated at cost. Normal repairs and maintenance costs are charged to earnings as incurred
and additions and major improvements are capitalized. The cost of assets retired or otherwise disposed of and the
related depreciation are eliminated from the accounts in the period of disposal and the resulting gain or loss is credited
or charged to earnings.

Depreciation is computed over the estimated useful lives of the related asset type or term of the operating lease using
the straight-line method for financial statement purposes. The estimated service lives for property and equipment are
as follows:

Category Useful Life
Equipment 5-7 years

Impairment of Long-lived Assets

Long-lived assets, such as property and equipment and identifiable intangibles with finite useful lives, are periodically
evaluated for impairment whenever events or changes in circumstances indicate that the carrying amount of an asset
may not be recoverable. We look for indicators of a trigger event for asset impairment and pay special attention to any
adverse change in the extent or manner in which the asset is being used or in its physical condition. Assets are grouped
and evaluated for impairment at the lowest level of which there are identifiable cash flows, which is generally at a
location level. Assets are reviewed using factors including, but not limited to, our future operating plans and projected
cash flows. The determination of whether impairment has occurred is based on an estimate of undiscounted future cash
flows directly related to the assets, compared to the carrying value of the assets. If the sum of the undiscounted future
cash flows of the assets does not exceed the carrying value of the assets, full or partial impairment may exist. If the asset
carrying amount exceeds its fair value, an impairment charge is recognized in the amount by which the carrying amount
exceeds the fair value of the asset. Fair value is determined using an income approach, which requires discounting the
estimated future cash flows associated with the asset.

Intangible Assets

The Company capitalizes its patent and filing fees and legal patent and prosecution fees in connection with internally
developed pending patents. When pending patents are issued, patents will be amortized over the expected period to
be benefitted, not to exceed the patent lives, which may be as long as 10 years.

Other intangibles include trademark filing and related attorney fees.
Income Taxes

Smart I0OPS, Inc. is a C corporation for income tax purposes. The Company accounts for income taxes under the liability
method, and deferred tax assets and liabilities are recognized for the future tax consequences attributable to differences
between the financial statement carrying values of existing assets and liahilities and their respective tax bases.

Deferred tax assets and liabilities are measured using enacted tax rates in effect for the year in which those temporary
differences are expected to be recovered or settled. A valuation allowance is provided on deferred tax assets if it is
determined that it is more likely than not that the deferred tax asset will not be realized. The Company records interest,

-7 -
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MNOTES TO FINANCIAL STATEMENTS
For YEAR ENDED TO DECEMBER 3n1I 2021 AND DECEMBER 31, 2020

net of any applicable related income tax benefit, on potential income tax contingencies as a component of income tax
expense, The Company records tax positions taken or expected to be taken in a tax return based upon the amount that
is more likely than not to be realized or paid, including in connection with the resolution of any related appeals or other
legal processes. Accordingly, the Company recognizes liabilities for certain unrecognized tax benefits based on the
amounts that are more likely than not to be settled with the relevant taxing authority. The Company recognizes interest
and/or penalties related to unrecognized tax benefits as a component of income tax expense.

Concentration of Credit Risk
The Company maintains its cash with a major financial institution located in the United States of America which it
believes to be creditworthy. Balances are insured by the Federal Deposit Insurance Corporation up to $250,000. At

times, the Company may maintain balances in excess of the federally insured limits.

Revenue Recognition

The Company recognizes revenues in accordance with FASB ASC 606, revenue from contracts with customers, when
delivery of goods is the sole performance obligation in its contracts with customers. The Company typically collects
payment upon sale and recognizes the revenue when the item has shipped and has fulfilled its sole performance
obligation.

Revenue recognition, according to Topic 606, is determined using the following steps:

1) Identification of the contract, or contracts, with the customer: the Company determines the existence of a
contract with a customer when the contract is mutually approved; the rights of each party in relation to the services to
be transferred can be identified, the payment terms for the services can be identified, the customer has the capacity
and intention to pay and the contract has commercial substance.

2] Identification of performance obligations in the contract: performance obligations consist of a promised in
a contract (written or oral) with a customer to transfer to the customer either a good or service (or a bundle of goods
or services) that is distinct or a series of distinct goods or services that are substantially the same and that have the

same pattern of transfer to the customer.

3] Recognition of revenue when, or how, a performance obligation is met: revenues are recognized when or
as control of the promised goods or services is transferred to customers.

The Company earns revenues from the sale of high-end data storage products.
Cost of sales

Costs of goods sold include the cost of equipment sold, engineering development costs and engineering professional
EXPENSEs,

Advertising and Promotion

Advertising and promotional costs are expensed as incurred. Advertising and promotional expenses for the years ended
December 31, 2021, and December 31, 2020 amounted to 581,015 and 583,948, which is included in sales and marketing
expenses.
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Research and Development Costs

Costs incurred in the research and development of the Company’s products are expensed as incurred.

Stock-Based Compensation

The Company accounts for stock-based compensation to both employee and non-employees in accordance with ASC
718, Compensation - Stock Compensation. Under the fair value recognition provisions of ASC 718, stock-based
compensation cost is measured at the grant date based on the fair value of the award and is recognized as expense
ratably over the requisite service period, which is generally the option vesting period. The Company uses the Black-
Scholes option pricing model to determine the fair value of stock options.

Fair Value of Financial Instruments

The carrying value of the Company’s financial instruments included in current assets and current liabilities (such as cash
and cash equivalents, restricted cash and cash equivalents, accounts receivable, accounts payable and accrued expenses
approximate fair value due to the short-term nature of such instruments).

The inputs used to measure fair value are based on a hierarchy that prioritizes observable and unobservable inputs used
in valuation technigues. These levels, in order of highest to lowest priority, are described below:

Level 1—Quoted prices (unadjusted) in active markets that are accessible at the measurement date for identical assets
or liabilities.

Level 2—0Observable prices that are based on inputs not quoted on active markets but corroborated by market data.

Level 3—Unobservable inputs reflecting the Company's assumptions, consistent with reasonably available assumptions
made by other market participants. These valuations reguire significant judgment.

COVID-19

In March 2020, the outbreak and spread of the COVID-19 virus was classified as a global pandemic by the World Health
Organization. This widespread disease impacted the Company's business operations, including its employees,
customers, vendors, and communities. The COVID-19 pandemic may continue to impact the Company's business
operations and financial operating results, and there is substantial uncertainty in the nature and degree of its continued
effects over time. The extent to which the pandemic impacts the business going forward will depend on numerous
evolving factors management cannot reliably predict, including the duration and scope of the pandemic; governmental,
business, and individuals' actions in response to the pandemic; and the impact on economic activity including the
possibility of recession or financial market instability. These factors may adversely impact consumer and business
spending on products as well as customers' ability to pay for products and services on an ongoing basis.

This uncertainty also affects management’s accounting estimates and assumptions, which could result in greater
variability in a variety of areas that depend on these estimates and assumptions, including investments, receivables, and
forward-looking guidance.
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For YEAR ENDED TO DECEMBER 31, 2021 AND Decemeer 31, 2020

Subsequent Events

The Caompany considers events or transactions that occur after the balance sheet date, but prior to the issuance of the
financial statements to provide additional evidence relative to certain estimates or to identify matters that require
additional disclosure. Subsequent events have been evaluated through June 2, 2022, which is the date the financial
statements were issued.

Recently Issued and Adopted Accounting Pronouncements

FASB issued ASU No, 2019-02, leases, that requires organizations that lease assets, referred to as "lessees”, to recognize
on the balance sheet the assets and liabilities for the rights and obligations created by those leases with lease terms of
more than twelve months, ASU 2019-02 will also require disclosures to help investors and other financial statement
users better understand the amount, timing, and uncertainty of cash flows arising from leases and will include
gualitative and quantitative requirements. The new standard for nonpublic entities will be effective for fiscal years
beginning after December 15, 2021, and interim periods within fiscal years beginning after December 15, 2022, and
early application is permitted. We are currently evaluating the effect that the updated standard will have on the financial
statements and related disclosures.

The FASE issues ASUs to amend the authoritative literature in ASC. There have been a number of ASUs to date, including
those above, that amend the original text of ASC. Management believes that those issued to date either (i) provide
supplemental guidance, (ii) are technical corrections, (iii) are not applicable to us or (iv) are not expected to have a
significant impact on our financial statements.

3. INVENTORY

Inventory consists of the following items:

As of Year Ended December 31, 2021 2020
Finished goods 154,467 154 467
Raw materials 185,748 -
Total Inventories 5 340,215 5 154,467

4. DETAILS OF CERTAIN ASS5ETS AND LIABILITIES

Account receivables consist primarily of trade receivables and accounts payable consist primarily of trade payables.
Prepaid and other current assets consist of the following items:

As of Year Ended December 31, 2021 2020
Prepaid rent 13,882 13,882
Total Prepaids and Other Current Assets $ 13,882 S5 13,882

- 10 -
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Other current liabilities consist of the following items:

As of Year Ended December 31, 2021 2020
Payroll payable 188 948
Other current liabilities 713

Total Other Current Liabilities 5 900 S 948

5. PROPERTY AND EQUIPMENT

As of December 31, 2021 and December 31, 2020, property and equipment consists of:

As of Year Ended December 31, 2021 2020
Equipment 5 63,573 5 63,573
Property and Equipment, at Cost 63,573 63,573
Accumulated depreciation (32,357} (19,643)
Property and Equipment, Net s 31,216 5 43,931

Depreciation expenses for property and equipment for the fiscal year ended December 31, 2021, and 2020 were in the

amount of 512,715 and 512,715, respectively.

6. INTANGIBLE ASSETS

As of December 31, 2021 and December 31, 2020, intangible asset consist of:

As of Year Ended December 31, 2021 2020

Patent 5 134,255 S 117,028
Intangible assets, at cost 134,255 117,028
Accurmulated amaortization (34,152) (20,726.22)
Intangible assets, Net S 100,104 S 96,302

Entire intangible assets have been amortized, Amortization expenses for patents for the fiscal year ended December 31,

2021 and 2020 were in the amount of $13,426 and 511,703, respectively.

The following table summarizes the estimated amortization expense relating to the Company's intangible assets as of

December 31, 2021:

Period Expense

2022 5 (13,426)
2023 (13,426)
2024 (13,426)
2025 (13,426)
Thereafter (46,401)
Total 5 (100,104)
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7. CAPITALIZATION AND EQUITY TRANSACTIONS

Commeon Stock

The Company is authorized to issue 75,000,000 shares of Common Stock with a par value of 50.0001. As of December
31, 2021, and December 31, 2020, 52,886,166 shares and 52,873,666 shares have been issued and are outstanding,
respectively.

Preferred Stock

The Company is authorized to issue 13,282,521 shares of Preferred Shares with a 50.0001 par value. As of December
31, 2021, and December 31, 2020, 11,775,755 shares of Preferred Stock have been issued and are outstanding.

8. SHAREBASED COMPENSATION

During 2013, the Company authorized the Stock Option Plan (which may be referred to as the “Plan”). The Company
reserved 12,500,000 shares of its Common Stock pursuant to the plan, which provides for the grant of shares of stock
options, stock appreciation rights, and stock awards (performance shares) to employees, non-employee directors, and
non-employee consultants. The option exercise price generally may not be less than the underlying stock's fair market
value at the date of the grant and generally have a term of four years. The amounts granted each calendar year to an
employee or nonemployee is limited depending on the type of award.

Stock Options

The Company granted stock options. The stock options were valued using the Black-5choles pricing model with a range
of inputs indicated below:

As of Year Ended December 31, 2021
Expected life (years) 10.00
Risk-free interest rate 2.50%
Expected volatility 75%
Annual dividend yield 0%

The risk-free interest rate assumption for options granted is based upon observed interest rates on the United States
government securities appropriate for the expected term of the Company's employee stock options,

The expected term of employee stock options is calculated using the simplified method which takes into consideration
the contractual life and vesting terms of the options.

The Company determined the expected volatility assumption for options granted using the historical volatility of
comparable public company's common stock. The Company will continue to monitor peer companies and other relevant
factors used to measure expected volatility for future stock option grants, until such time that the Company’s Comman
Stock has enough market history to use historical volatility.

The dividend yield assumption for options granted is based on the Company's history and expectation of dividend
payouts. The Company has never declared or paid any cash dividends on its Common Stock, and the Company does not
anticipate paying any cash dividends in the foreseeable future.

- 12 -
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Management estimated the fair value of common stock based on recent sales to third parties. Forfeitures are recognized

as incurred.

A summary of the Company’s stock options activity and related information is as follows:

‘Weighted ‘Weighted Average

MNurmber af &wards  Aserage Exercise Coamtract Term
tutstanding at December 31, 2019 A543 60 % .04
Granted -
Execised
Expired fCancelled - -
Disrstanding at Decesber 31, 2020 2543000 & .00 B18
Exercisable Options at December 31, 2020 1543600 % 1.8y R
Granted 2126333 %
Execised 3
Expired fCaricedled - % -
Dststanding at Decesber 31, 2021 1,669,333 5 .00 118
bxnrcisable Opticns at Decomber 31, 2021 459,331 % .00 T1a

Stock option expenses for the years ended December 31, 2021 and Decermnber 31, 2020 were 52,249 and 5673,

respectively.
9. DEBT

Promissory Notes & Loans

During the years presented, the Company entered into promissory notes & loans agreements. The details of the

Company’s loans, notes, and the terms are as follows:

Far thi Fiad Badid Decermbern 361 far the St Efdind Decembser 2000
lrrawi Artrsed D Péas-Lurremt ] Irterak g orurd Curnmd Ron-Cumank Tt
Frircipl Arracent  Imeneis Rne Aoncasing Periad | Buperas Ire reat Particn Poirtkan Irdetnednece | Fupeass  iateren Peition Poman edelinedasac
Bank of Arrerica - SR FPP lcan ] TET- T 1.00% sfyfaom| 4 14m0 F 14m0 % - % 144378 & 1445TE [&  LemD & nA%0 5 § LASETE % L4 ETE
Bank: of Arrewica - SHA MY l2an ] LT 100% 1-'|e|'e:-.||.| 4 1m0 4 1asd & - & 144975 & 14497 | 4 . ] . q . 4 - &
$§ a0 & IE00 % - % FIRASL 5 PEBESL [ LaSD 5 DASD % § LAAETE %  LA4ETE
Convertible Note(s)
Below are the details of the convertible notes:
Tor thi Yaiar Ended Decambar 2000 For tha Yaar Ended Decemisar 2003
Prireizal Borrossing Kruniy Imterat Arcrued Currard Mar-Curmesi Toial Irbmreat Bernsd Curmmak Men-Camant Tzisl
Do) bridewivat ol Hame Gmpil  iEnei Rie Pt (e Enguzase e il Fusithan Pt bdehtedrats | Bt [ ) e Paition | ks bt v 5
20D Corvaertble Mones learioas lenides) L ] 450 b iF ] i 23450 36300 5303 566 300 1z&sh 13450 L ] Sag 450
231 Comvaertible Mones sarioas lenders) £ L AL3u 4508 ] A 3630 36908 (L] 14465 Sk
Towad 13 5 AhJEA & TiEE & § 1GaBN & DAdADIE|§  dk&SD § dlask § = & EOE0 & 53480

The convertible notes are convertible into Commaon Shares at a conversion price. The conversion price shall mean the
lesser of (i) the product of the price paid per share for Equity Securities by the investors in the Next Equity Financing,
multiplied by 0.9, and (i) the quotient of $50,000,000.00 divided by the aggregate number of outstanding shares of the
Company's Common Stock as of the date of the First Closing (assuming full conversion or exercise of all convertible and
exercisable securities then outstanding other than (i) the Notes and (ii) outstanding convertible promissory notes). Since
the conversion feature is convertible into variable number of shares and does not have fixed-for-fixed features, the

conversion feature was not bifurcated and recorded separately.
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10. INCOME TAXES

The provision for income taxes for the year ended December 31, 2021 and December 31, 2020 consists of the following:

As of Year Ended December 31, 2021 2020

Net Operating Loss S (465,224) 5 (756,369)
Valuation Allowance 465,224 756,369
Net Provision for income tax 5 - 5 -

Significant components of the Company’s deferred tax assets and liabilities at December 31, 2021, and December 31,
2020 are as follows:

As of Year Ended December 31, 2021 2020

MNet Operating Loss 5 (1,769,572) 5 (1,304,348)
Valuation Allowance 1,769,572 1,204,348
Total Deferred Tax Asset 5 - S -

Management assesses the available positive and negative evidence to estimate if sufficient future taxable income will
be generated to use the existing deferred tax assets. On the basis of this evaluation, the Company has determined that
it is more likely than not that the Company will not recognize the benefits of the federal and state net deferred tax
assets, and, as a result, full valuation allowance has been set against its net deferred tax assets as of December 31, 2021
and December 31, 2020. The amount of the deferred tax asset to be realized could be adjusted if estimates of future
taxable income during the carryforward period are reduced or increased.

For the fiscal year ending December 31, 2021, the Company had federal cumulative net operating loss ("NOL")
carryforwards of 55,930,201, and the Company had state net operating loss ("NOL") carryforwards of approximately
55,930,201 Utilization of some of the federal and state NOL carryforwards to reduce future income taxes will depend
on the Company’s ability to generate sufficient taxable income prior to the expiration of the carryforwards, The federal
net operating loss carryforward is subject to an 80% limitation on taxable income, does not expire, and will carry on
indefinitely.

The Company recognizes the impact of a tax position in the financial statements if that position is more likely than not
to be sustained on a tax return upon examination by the relevant taxing authority, based on the technical merits of the
position. As of December 31, 2021, and December 31, 2020, the Company had no unrecognized tax benefits.

The Company recognizes interest and penalties related to income tax matters in income tax expense. As of
December 31, 2021, and December 31, 2020, the Company had no accrued interest and penalties related to uncertain
tax positions.

11. RELATED PARTY

In the past, the Company had transactions with its wholly owned subsidiary in India, Smart I0PS {India) Research Center,

Pvt. Ltd. The total amount due to this related party amounted to $24,687 and 577,750 as of December 31, 2021 and
December 31, 2020, respectively.
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12, COMMITMENTS AND CONTINGENCIES

Operating Leases

On January 11, 2017, the Company entered into a lease contract with Balch Il LLC to rent premises located in Milpitas,
California. The base rent is 54,081 {until July 31, 2022, $3,982) and the lease ends on July 31, 2023, The aggregate
minimum annual lease payments under operating leases in effect on December 31, 2021, are as follows:

Year Obligation
2022 5 48,274
2023 28,567
2024 .
2025

Thereafter

Total future minimum operating lease payments 5 76,846

Rent expenses were in the amount of 552,939 and 559,692, as of December 31, 2021, and December 31, 2020,
respectively.

Contingencies

The Company’'s operations are subject to a variety of local and state regulation. Failure to comply with one or more of
those regulations could result in fines, restrictions on its operations, or losses of permits that could result in the
Company ceasing operations.

Litigation and Claims

From time to time, the Company may be involved in litigation relating to claims arising out of operations in the normal
course of business. As of December 31, 2021, there were no pending or threatened lawsuits that could reasonably be
expected to have a material effect on the results of the Company’s operations.

13, SUBSEQUENT EVENTS

The Company has evaluated subsequent events for the period from December 31, 2021 through June 2, 2022, which is
the date the financial statements were available to be is